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ISRAEL HAD, THERE FOR, ENTERED INTO NEGOTIATION WITH IRANIAN AUTHORITIES
TO OBTAIN HER NEEDED OIL, AND LATER BOUGHT IT DIRECTLY AND SECRETLY FROM
NATIONAL IRANIAN OIL COMPANY. DOCUMENTS ( 25-29 ) EXPRESS THIS FACT.

THE INTERESTING POINT IS THAT SHAH PROCLATMED THAT ONCE ISRAEL RETRE_
ATS FROM THE OIL PRODUCING REGIONS OF SINAI (ABU QURAIS OIL WELLS), IRAN
WOULD PROVIDE HER WITH NECESSARY AMOUNTS OF OIL. THIS WAS A MEANS ENCOU_
RAGING ISRAEL TO ACCEPT KISSINGER'S POLICIES , AND ALSO WORKED 'AS AN IN_
TRODUCTION TO CAMP DAVID. SHAH HAS SAID THAT HE WANTS TO COORDINATE TWO
POLICIES , NAMELY , THE POLICY OF OIL-SALE TO ISRAEL , AND THE POLICY OF
AMERICAN ARMS-SALE TO ISRAEL.

ANOTHER OIL RELATED ISSUE WHICH IS OF ESPECIAL IMPORTANCE IS THE PORT
ILIAT ESHQUELON PIPELINE.

SUEZ CANAL, THROUGH WHICH THE MAJORITY OF CARGO SHIPS AND OIL TANKERS
TRANSPORTED NECESSARY AMOUNTS OF GOODS AND ENERGY BETWEEN EUROPE AND AS_
IA, WAS CLOSED COMPLETELY DUE TO ARAB-ISRAELI CONFLICT , AND THEY HAD TO
REVERT THEIR TRAFFIC TO THE CAPE OF GOOD HOPE IN SOUTH AFRICA WHICH MADE
THEIR DESTINATIONS MANY THOUSAND KILOMETERS FARTHER. ZIONISTS PROVIDED
A PLAN BY WHICH SHIPS COULD ENTER ILIAT PORT ON GULF OF AKABA AND TRANS_
PORT THEIR OIL THROUGH ESHKELON PIPELINE TO MEDITTERANIA, AND FROM THERE
TO EUROPE , BY RELOADING TANKERS. BUT TO IMPLEMENT THIS PROJECT THE ONE
SOURCE OF OIL THAT COULD GUARAUTEE THE USE OF THIS PIPELINE HAD TO BE
FOUND, AND NATURALLY THEY SOUGHT SHAH'S COMPROMISE, AND HE WAS VERY FOND
OF THIS PROJECT. THIS PROJECT WAS SO IMPORTANT,THAT THE U.S. BEING FEAR_
FUL OF ARAB REACTION, DID NOT DARE INTERVENE IN IT,BUT AHAH DEMONSTRATED
HIS INCREASING DEPENDENCE ON THE ZIONIST REGIME, AND IN IMPLEMENTING AND
EXPLOITING THE PROJECT ACTED PARALLEL WITH ZIONISTS. MANY DOCUMENTS OF
THIS BOOK .( 21 ......... } ARE REMINICENT OF THIS FACT.

DOCUMENTS NUMBERED 2,3,5, AND 21 ARE RELATED TO IRAN ISRAELI RELATION S_
HIPS AND TO THE ISRAELI ACTIVITIES IN IRAN,AND TO PROVE THE SIGNIFICANCE
OF THIS RELATIONSHIP , IT MUST BE NOTED THAT THE ISRAELI AMBASSADOR TO
IRAN WAS AN IMPORTANT MEMBER OF ISRAELI GOVERNAMENT WHO WAS ALSO ADVISOR
TO THE FROMER PRIME MINISTER OF ZIONISTS ( 21 ) AND THAT THE NUMBER OF
ISRAELT TECHNICIANS IN IRAN WAS MORE THAN THEIR PRESENCE ANYWHERE ELSE
IN THE WORLD (5). .

THESE TECHNICIANS WERE , OF COURSE, SERVING ZIONISTS IN COMPANIES RE_
LATED TO PAHLAVIES,AND THUS WERE ENGAGED IN PLUNDERING IRANIAN PEOPLE.AT
THE SAME TIME, DOCUMENTS NUMBERED 2,AND 4 DEMONSTRATE THE FEAR THE-REGI_
ME HAS OF THE PUBLIC'S DISCOVERY OF THE IRAN-ISRAELI RELATIONSHIP , LEST
IT SHOULD PROVOKE THE MASSIVE DISSENTION OF THE IRANIAN PEORLE AND THAT
OF THE IRANIAN COMMITTED CLERGY.

DOCUMENT NUMBER ONE SHOWS THE ACTIVITIES OF THE ISRAELI INTELIGENCE
SERVICE IN HIRING MERCENARY WRITERS TO IMPLEMENT THE TOTALLY ZIONIST PO_
LICIES.IT WAS SUBSTANTIALLY BY RELYING ON THESE SAME KIND OF WRITERS AND
CORRESPONDENTS THAT THE ZIONISTS SUCCEEDED IN EXTENDING THE INFLUENCE OF
THE ZIONIST NEWS WITHIN THE WESTERN AND AMERICAN NEWS AGENCIES AND TELE_
VISIONS, AND TAKE THEM INTO THEIR OWN CONTROL.

AMONG THE ISLAMIC COUNTRIES,AFTER IRAN, THE AMERICAN REGIME OF TURKEY
WAS ANOTHER STATE WHICH HAD ESTABLISHED MOST IMPORTANT RELATIONS WITH
ISRAEL,AND THIS RELATIONSHIP EXISTED IN ALL MATTERS OF CO-ORDINATION AND
ESPICIALLY INTELLIGENCE RELATED ISSUES ( REFERRENCE TO THE PAST DOCUMEN_
TS }AND THE DOCUMENT NUMBER 4~ PROVES THE DEPENDENCE OF BOTH REGIMES'
DIPLOMATS.



IMAM'S MESSAGE ON THE DAY OF QUDS
IN THE NAME OF ALLAH, THE COMPASSIONATE THE MERCIFUL.

THE DAY OF QUDS IS THE LAST FRIDAY OF THE HOLY MONTH OF RAMADHAN , AND
THE NIGHT OF QADR IS MOST PROBABLY, ONE OF THE NIGHTS DURING THE LAST TEN
DAYS OF RAMADHAN,A NIGHT WHOSE REVIVAL IS A GODLY TRADITION,AND MORE MER-
ITORIOUS AND EXALTED THAN A THOUSAND MONTHS OF HYPOCRITES, SINCE THE DES_
TINATION OF THE WHOLE CREATION WAS DESIGNED DURING THAT NIGHT ONLY.

THE DAY OF QUDS WHICH IS EQUAL TO QADR MUST BE REVIVED :AMONGST MUSLIMS
TO BECOME THE ORIGIN OF AWAKENING AND CONCIOUSNESS AMONG THEM,AND TO MAKE
THEM DISCARD THE HISTORICAL AND THE RECENT CENTURIES OBLIVION AND NEGLECT
UNTIL THAT DAY OF AWAKENING AND CONCIOUSNESS TURNS WORTH MORE THAN A DEC-
ADE OF THE WORLD'S SUPERPOWERS AND HYPOCRITES,SO THAT MUSLIMS OF THE WOR_
LD MAY BE ABLE TO DESIGN AND FOUND THEIR DESTINATION ON THEIR OWN. DURING
THE NIGHT OF QADR, BY STAYING UP AND PRAYING, MUSLIMS MUST RELIEVE THEMS_
ELVES OF THE SLAVERY OF OTHER THAN ALLAH, THAT ARE JINN AND MANLY DEVILS,
AND ONLY TURN INTO THE SLAVES OF ALLAH , AND ON THE DAY OF QUDS, WHICH IS
ONE OF THE LAST DAYS OF THE GRAND MONTH OF ALLAH,IT IS MOST COMPETENT FOR
THE MUSLIMS OF THE WORLD TO FREE THEMSELVES FROM THE SLAVERY OF THE BIG

. SATANS AND THE SUPERPOWERS , AND JOIN THE IMMORTAL POWER OF ALLAH,AND CUT
THE HANDS OF THE HISTORICAL CRIMINALS FROM THE COUNTRIES OF THE OPPRSSED
AND DESTROY THEIR GREES.

O'MUSLIMS AND THE OPPERESSED OF THE WORLD RISE AND RUN YOUR OWN AFFAIRS
HOW LONG ARE YOU GOING TO LET WASHINGTON AND MOSCOW DETERMINE YOUR FATE?
FOR HOW LONG MUST YOUR LAND OF QUDS BE TREADED OVER UNDER THE BOOTS OF AN
AMERICAN -SCUM , THE USURPER ISRAEL? FOR HOW LONG MUST THE LAND OF PALEST_
INIAN QUDS. , LEBANON AND THE OPPERSSED MUSLIMS OF THAT PART BE UNDER THE
DOMINATION OF CRIMINALS AND YOU WATCH,AND SOME OF YOUR TREACHEROUS RULERS
HELP THEM? FOR HOW LONG MUST , MORE THAN A BILLION MUSLIMS AND A HUNDRED
YILLION ARABS WITH THEIR EXTENSIVE COUNTRIES AND RESOURCES , WITNESS THE
PLUNDRINGS OF THE EAST AND THE WEST, AND BEAR THEIR AND THEIR SCUM'S OPP_
RESSION AND INHUMANE MASSACRES? FOR HOW LONG ARE THEY GOING TO ENDURE THE
JORRIBLE CRIMES COMMITTED AGAINST THEIR AFGHAN AND LEBANESE BRETHREN AND
STAY QUIET? WHEN ARE THEY GOING TO STOP APPROACHING THE SUPERPOWERS POLI_
TICALLY AND COMPROMISINGLY, AND INSTEAD OF ALLOWING ISRAEL TO COMMIT CRI_
1ES AND MASSACRES,WHEN ARE THEY GOING TO COUNTER THE ENEMIES OF ISLAM,AND
SAVE QUDS BY THE HEANS OF ARMS, MILITARY AND GODLY MIGHT? DON'T THE HEADS
JF NATIONS KNOW AND HAVE THEY NOT UNDERSTOOD THAT NEGOTIATING POLITICALLY
VITH POWERFUL POLITICIANS AND THE CRIMINALS OF HISTORY ISNOT THE MEANS OF
'REEING QUDS,PALESTINE AND LEBANON,AND THAT EVERDAY THE VOLUME OF THEIR
'RIMES AND OPPRESSIONS WILL INCREASE7

TO FREE QUDS,ONE MUST RELY ON MACHINGUNS THAT ARE DEPENDENT UPON FAITH
.ND THE POWER OF ISLAM , AND NOT POLITICALGAMES THAT ARE REMINICENT OF
'OMPROMISE AND THE SATiSFACTION OF SUPERPOWERS. -

MUSLIM NATIONS,ESPECIALLY PALESTINIAN AND LEBANESE NATIONS MUST PUNISH
HOSE WHO WASTE TIME WITH POLITICAL MANEUVERINGS,AND AVOID POLITICAL GAMES
HAT HAVE NOTHING FOR THE OPPERESSED PEOPLE BUT HARM. FOR HOW LONG ARE MU_
LIMS GOING TO BE INFATUATED BY FALSE HEROS OF THE EAST AND WEST , AND BE
ORRIFIED BY THEIR PROPAGANDAS? MUSLIMS WHO WITHOUT MILITARY EQUIPMENTS
ND WITH HEARTS FULL OF FAITH AND TONGNES CARRYING THE WORD " ALLAH IS THE
REATER "' MADE THOSE GRAND CONQUERS AND BROUGHT ABOUT THOSE SURPRISING U_
HEAVALS ONLY DURING HATF A CENTURY AND FOUNDED ISLAM AND THE WORSHIP OF
NE ( TUHID ) IN THE POWERFUL WORLD OF THAT DAY.
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IF MUSLIMS HAVE FORGOTTEN THOSE TRIUMPHS AND CHANGES THAT ARE REGISTE.
RED IN HISTORY,THAY HAVE EXPERIENCED THE VICTORY OF THE COMBATING IRANIAN
NATION WHO FOUGHT LIKE THE SOLDIERS OF THE ONSET OF ISLAM HAVING FAITH AS;
THETR ONLY ARMS. THE WORLD AND IT'S MUSLIMS WITNESSED HOW THE ZEAIOUS IR
ANIAN NATION FOUGHT SUPERPOWERS AND THEIR INTERNAL AND EXERNAL DEPENDENTS;
EMPTY -HANDEDLY , AND DESPITE THE THUNDEROUS PROBLEMS , BROUGHT ABOUT THE:@
GLORIOUS ISLAMIC REVOLUTION, AND THREW THE HISTORICAL CRIMINAL OUT OF TH
EIR BELOVED COUNTRY,AND WITH A HEART FULL OF FAITH AND BELIEF NEUTRALIZ
THE PLOTS OF AMERICAN LEFLISTS,AND THE RIGHTIST GROUPS,AND MEN AND WOMEN
THE ELDERS AND THE YOUNGESTERS STAYED BRAVELY ON THE SCENE AND DEFINED T
HEIR OWN DESTINATION, AND TODAY THROUGH THE WILL OF GOD-AUMIGHTY THE FOU.
NDATION OF ISLAMIC REPUBLIC HAVE FALLEN IN THE HANDS OF THOSE DEVOTED T
THIS SCHOOL OF THOUGHT AND FAITHFULL , TO THE ISLAMIC REPUBLIC , AND HA
OUSTED THE PLOTTERS AND INTRIGUERS,AND TODAY IRAN,DESPITE FOREIGN,AMERIgi

T
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AN AND ZIONIST MEANS OF PROPAGANDA,IS HEADING FOR FINAL CONSTRUCTIVITY
THIS IS A LESSON FOR ISLAMIC COUNTRIES AND THE OPPERESSED OF THE WORLD
DISCOVER THEIR ISLAMIC MIGHT , AND RESIST THE BRAWLS OF EAST AND WEST
THEIR DEPENDENTS AND SCUMS, AND RISE WITH FAITH IN GOD-ALMIGHTY AND DEPE.
NDENCE ON THE POWER OF TSLAM AND FAITH,AND CUT THE HANDS OF CRIMINALS F
OM THEIR COUNTRIES AND CONSIDER THE FREEDOM OF HOLY QUDS AND PALESTINE
THEIR PRIMARY GOAL , AND DESTROY THE ZIONIST DOMINATION WHICH IS THE SUB,
SERVIENT OF AMERICA, AND KEEP THE DAY OF QUDS ALIVE , IN THE HOPE THAT
KEEPING THIS DAY ALIVE, INDEFFERENCES AND NEGLETS ARE WIPED OUT, AND THﬁ
OUGH THE RISE OF HONORABLE NATIONS ,MAY THOSE TREACHEROUS HEADS WHO IN C
OPERATION WITH ISRAEL AND AMERICA, AND DESPITE THE WILL OF ISLAM AND THE |
MUSLIMS LEAD THEIR DISGRANCEFUL POLITICAL AND CRIMINAL LIVES , BE OUSTED
FROM THE SCENE,BURRIED IN THE GRAVE-YARD OF HISTORY. THE USURPER RULERS
(LIKE ISRAEL AND SADDAM)WHO IN THE WAR BETWEEN INFIDLES AND THE MUSLIMS |
HAVE TAKEN SIDE WITH INFIDLES AND STRIKE BLOWS AT ISLAM AND THE MUSLIMS'
MUST BE OUSTED FROM THE SCENE OF ISLAM AND THE RULE OF THE MUSLIMS.

THE HONORABLE NATION OF EGYPT , IRAQ AND THE COUNTRIES DOMINATED BY H
YPOCRITES MUST RISE AND STOP LISTENING TO THE CORRUPT SPEAKERS WHO TRY
DEMONSTRATE THESE CRIMINALS AS MUSLIMS,AND RESIST THE NULL AND VOID PO
OF THESE TRAITORS,MUSLIMS AND THE WORLD WITNESSED THAT THE AFLAQUI SADDA
THE SUBSERVIENT OF U.S. ATTACKED IRAN WHICH ‘HAS THOUGHT ABOUT NOTHING BY
ISLAM AND THE MUSLIM AFFAIRS,AND HE WAS SO DEFEATED THAT CURRENTLY HE HA
RESORTED TO THE ARAB RULERS AND ISRAEL IN ORDER TO PREVENT HIS FINAL OVE
THROW , AND THE IRANIAN NATION AND THE BRAVE ARMED FORCES HIT HIM AND Hl
CRIMINAL SUPPORTERS SUCH A HARD BLOW THAT HE HAS NO WAY OUT BUT EITHER 1
SUBMIT OR TO FALL AND HIS STUPID TRICKS AND THE ZIONIST PROPAGANDAS A
NOT ABLE TO HELP HIM. IRANTIAN NATION, GOVERNMENT,PARLIAMENT, ARMY AND T
REST OF THE ARMED FORCES ARE DETERMINED TO RESIST ANY DEVILISH POWER THI
TRESPASS HUMAN RIGHTS , AND THEY HAVE DECIDED TO DEFEND THE QPPRESSED
SUPPORT LEBANON AND THE BELOVED QUDS UNTIL QUDS AND PALESTINE ARE RESTO
ED TO THE MUSLIMS.THE MUSLIMS OF THE WORLD MUST CONSIDER THE DAY OF QUD:
AS THE DAY OF NOT ONLY ALL THE MUSLIMS BUT ALSO AS THE DAY OF THE OPPRE|
SED , AND ON THAT SENSITIVE SPOT THEY MUST RESIST THE OPPRESSORS AND
WORLD MONGERS,AND FIGHT THEM UNTIL THE OPPRESSED ARE FREED FROM THE TYR
NNY OF THE POWER-HOLDERS; AND THE OPPRESSED WHO COMPRISE THE DECISIVE-
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MAJORITY IN THE WORLD MUST BE SURE THAT 1HE REALTZATION OF GOD-ALIMIGHT .
Y'S PROMISE 1S VERY CLOSE, AND THE UGLY STAR OF OPPRESSORS WILL BE DEST.
ROYED VERY SOON.THE IRANIAN NATION,BROTHERS AND SISTERS ARE A WAR THAT
THE UNPARALELLED REVOLUTION OF IRAN HAS GREAT VALUSE THE MOST IMPORTANT
OF WHICH IS IT'S ISLAMIC VALUE, IN SEARCH OF WiIICH THE MOST EXALTED MES.
SENGERS OF ALLAH ROSE. I HOPE THAT THIS REVOLUTION TURNS INTC A GUDLY F_
LAME WHICH CREATES A GREAT-EXPLOSION AMONGST THE OPPRESSED MASSES AND P_
AVES THE WAY FOR THE BLESSED REVOLUTION OF IMAM MAHDI.. MAY OUR SOULS BE
SACRIFICED AT HIS ENTRY, AND THE HONORABLE NATION THAT HAS BROUGHT SUCH
A GREAT REVOLUTION ABOUT, MUST PERPETUATE IT AND ESTABLISH IT'S PRESENCE
IN REGISTERING THE JUSTICE OF ALLAH. MY DEAR ONES YOU MUST KNOW THAT THE
MORE VALUABLE THE REVOLUTION, THE MORE SACRIFICE MUST BE MADE TO REALIZE
IT. A REVOLUTION IN SEARCH OF GODLY GOALS,TO ESTABLISH THE RULE OF ALLAH,
IS THE ONE FOR WHICH THE GRAND MESSENGERS MADE A LOT OF SACRIFICE , AND
THE GREAT MESSENGER OF ISLAM MADE MANY SACRIFICES IN ORDER TO REALIZE IT,
AND THE GREAT IMAMS OF ISLAM SACRIFICED FOR IT WHATEVER THEY HAD, WE TO0O-
WHO CONSIDER OURSELVERS THEIR FLLOWERS AND THE NATION OF MOHAMMAD , MAY
ALLAH BLESS HIM AND HIS FAMILY, MUST ENDURE WITH REVOLUTONARY PERSISTEN._
CE THE DIFFICULTIES FOR THE SAKE OF ALLAH, AND RESIST THE SUBVERSION OF
HYPOCRITES WHO ARE DEFEATED AND HELPLESS, AND WE MUST MAKE SACRIFICES IN
ORDER TO REALIZE THE RIGHT AND ISLAM IIKE THE GREAT MESSENGERS OF ALLAIL.
ALLAH THE ALMIGHTY AND THE EXALTED SUPPORTS TIE MUJAHEDIN AND HELPS THE
OPPRESSED.

PRAISE BE UPON THE BELOVED ISLAM, THE RIGHTLOUS MUJAHEDIN, THE MARTYRS
FOR ALLAH THROUGHOUT HISTORY, THE MARTYRS OF IRAN, PALESTINE,LEBANON AND
AFGHANISTAN, GREETINGS UPON THE FIGHTERS AT THE WAR FRONTS AGAINTS THE
UNRIGHTEOUS, GREETINGS UPON THE SALVES OF ALLAH.

** RUHOLLAH-AL-MOOSAVI-AL-KHOMEINI "

"AUGUST/1/1981"
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IN THE NAME OF ALLAH, THE COMPASSIONATE, THE MERCIFUL.

" ISRAEL MUST BE DESTROYED.'
, TMAM KHOMEINI

IF MUSLIM NATIONS DO NOT ACHEIVE ISLAMIC UNDERSTANDING, AND DO NOT ARJ
THEMSELVES WITH ISLAMIC IDEOLOGY, THE WEST WILL DOMINATE THEM FROM MILIﬂ
ARY, ECONOMIC, CULTURAL AND SOCIAL POINT OF VIEW.

IF THE GOVERNMENTS OF THE MUSLIM COUNTRIES DO NOT CHANGE THEMSELVES
ARE NOT OVERTHROWN BY THE MUSLIM PEOPLES OF THOSE COUNTRIES , OPPRESSIVE;
DOMINATION OVER THE MUSLIM NATION WILL BE PERPETUATED THROUGH THESE, DEP,
ENDENT GOVERNMENTS , AND THERE IS NOTHING WORSE THAN HAVING INFIDLES RUU
AND DOMINATION OVER MUSLIMS. :
THESE PROBLEMS PERMIT:

--REACTIONARY SHEIKHS AND RULERS TO SUPPLY AMERICA AND THE WEST WITH OIL
AND ALL OTHER GOD-GIVEN REACHES OF MUSLIMS, FREE OF CHARGE. i
--EASTERN AND WESTERN ADVISORS TO BECOME THE REAL ADMINISTRATORS OF ISLAMQ
COUNTRIES. ;
--RUSSTAN COSSAKS TO CRUSH AFGHANISTAN. AND HER NATION UNDER THEIR FEET. |
--THE DESTRUCTION OF MANPOWER AND ECONOMIC RESOURCES OF ISLAMIC STATES
LOCAL WARS AND PLOTS BY THE WORLD-MONGERS AND THROUGH CRIMINALS SUCH AS:
SADDAM, ;

WORSE THAN ALL UNDER THESE CRICUMSTANCES , IT IS NOT SURPRISING FOR
NUMBER OF RACIST ZIONISTS TO HOLD MORE THAN ONE HUNDRED MILION ARAB MUS
IMS CAPTIVE, AND TO MAKE MORE THAN TWO MILION PALESTINIAN MUSLIMS HOMEL
SS,AND OCCUPY THE LAND OF BEIT-AL-MOGHADDAS AND MASJID-AL-AQSA, THE FIR
KEBLAH OF MUSLIMS, AND THE BELOVED PALESTINE.

A LOOK AT THE ZIONIST AND PALESTINIAN PROBLEM DURING THE RECEUT CENT
RY INDICATES THAT WHENEVER MUSLIMS WERE INACTIVE AND THEIR TEADERS DEV
ED THEMSELVES TO THE SLAVERY AND THE WRETCHEDNESS OF THE WEST , THEY H

- ALWAYS UNDERGONE THE DEFEAT OF THE ENEMIES OF ISLAM AND THE MUSLIMS.
WHENEVER THESE SAME NATIONS BEGAN TO RELY ON THEMSELVES, THE BECOME CA
BLE OF RECOGNIZING THEIR ENEMIES AND NATURALLY CAPABLE OF COUNTRING THH

THE EXPULSION OF ZIONIST BY THE OTTOMAN CALIPH FROM HIS COURT AND
REJECTION OF THEIR GIFTS AND FINANCIAL ASSISTANCE WERE THE RESULT OF T
SAME SELF-RELIANCE AND THE LEAST OF SELF-CONCIOUSNESS. ALTHOUG SOME
AND NON-ARAB CHIVES OF STATES BLAME OTTOMAN CALIPHS FOR THEIR DEEDS ( ,
MOST OF THEIR ACTIONS MUST BE DENOUNCED ), THEY MUST KNOW THAT THEY
MORE TO BLAME BECUSE OTTOMAN CALIPHS DID NOT ACCEPT THE COMPROMISE WITH
ZIONISTS, AND THEY HAD THE COURAGE TO EXPEL THEM IN ABJECTNESS. 1

SHAME AND DISGRACE UPON THE PRESENT ARAB LEADERS THAT HURRIEDLY CALJ
FOR THE RECOGNTION OF THE ENEMY OF ISLAM AND THE MUSLIMS, AND TRY TO G
RANTEE ZIONIST REGIMES, SECURITY IN ORDER TO PAVE THE WAY FOR NEGOTIAT
WITH ZIONISTS AND LEGITIMIZE JEWISH AGGRESSIONS AND CRIMES.

THE PRESENT ARAB RULERS MUST KNOW THAT BEFORE WWI ZIONISTS TRIED TO
ENETRATE INTO THE BELOVED PALESTINE FOR THIRTY YEARS, BUT FAILED.BUT
OTTOMAN AUTOCRACY GAVE WAY TO WEST-ORIENTED PERSONS SUCH AS ATATORK ,
WHEN PEORLE LIKE HUSSEIN SHARIF (JORDANIAN HUSSEIN'S ANCESTOR) REVIVED
RAB NATIONALISM,ARAB COUNTRIES WERE TORN INTO HUNDERED PLECES , AND Y
KNOW WHAT HAPPEND TO THEM THEREAFTER. :

AFTER THE WORLD WAR I, IT TOOK ONLY THIRTY YEARS FOR THE ZIONIST ST
TO ANOUNCE HER EXISTENCE,AND A MILION PALESTINIANS TO BECOME HOMELESS,
THEIR TERRITORIES TO BECOME CONFISCATED.

DURING THIS PERIOD ISLAMIC AND ARABIC COUNTRIES WERE DIVIDED INTO H
DRED DIFFERENT PARTS , AND THE FOUNDER OF THE GRAND ARABIC REVOLUTION,
AMELY HUSSEIN SHARIF DESTROYED OTTOMAN COLONIZATION WITH THE HELP OF E
LISH COLONIZERS, AND IN DUE TIME HE TOO ESCAPED TO CYPRUS IN AN ENGLIS
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SHIP, AND HIS SONS RULED IN IRAQ, JORDAN,AND OTHER ARAB STATES AS THE FULL
SUBSERVIENTS OF ENGLAND.IN 1948, THEY SUBMITTED HALF OF BELOVED PALESTINE
AND QUDS TO ZIONISTS , AND MET THEIR REPRESENTIVE , I.E.GOLDA MEIER IN BE_
IT-AL-MOGHADDAS. BUT NATIONALISM AND DEPENDENCE SCENARIO DID NOT CONCLUDE
HERE , AND IN 1967 THEY SURRENDERED THE WHOLE SACRED TERRITORY OF SINAI A_
ND GOLAN TO THE ZIONISTS,AND TURNED MORE PALESTINTANS HOMELESS,AND IN 1970
THEY MASSACRED HOMELESS PALESTINIANS THROUGH AMIR ABDOLLAH'S GRANDSON AND
HUSSEIN SHARIF'S GREAT GRANDSON. HOW NAIVE WERE THOSE WHO HAD THOUGHT THAT
ZIONISTS ARE ONLY SATISFIED WITH SO MUCH. WE WITNESSED THAT THEY DID NOT
LEAVE ALONE EVEN LEBANON AND IN 1982 THEY COMMITTED CRIMES WITH WHAT POWER
THEY HAD, AND ONCE AGAIN ARAB RULERS AND THE TORDANIAN KING HUSSEIN ARE T_
RYING TO LEGITIMIZE ZIONISTS' ACTIVITIES IN ORDER TO SHOW THEIR GOOD SERV_
ICE TO THEIR MASTER I.E. AMERICA, HOW NAIVE ARE THOSE THAT AWAIT PEACE AND
EXPECT PEACE FROM ISRAEL.

ZIONISTS HAVE FORMERLY DECLARED THEIR OBJECTIVE AND THAT IS " THE EXTE_
NSION OF ISRAEL FROM NILE TO EUPHRATES ", AND THE ONLY MEANS OF COUNTREING
THIS POLICY AND OBJECTIVE IS THE WORD OF OUR BELOVED IMAM," ISRAEL MUST BE
DESTROYED " ,AND THAT ISRAEL 1S THE ROOT OF CORRUPTION AND NO MORE.

INTRODUCTION:
IN THE NAME OF THE MOST EXALTED.

THE CURRENT BOOK WHICH CONTAINS DOCUMENTS FOUND AT THE AMERICAN ESPION_
AGE DEN , DEMONSTRATES ONLY AN ANGLE OF ZIONIST AND AMERICAN ACTIVITIES IN
IRAN. BY READING THIS BOOK ONE CAN FIND OUT THE IMPORTANCE , PRE REVOLUT_
IONARY TRAN HAD FOR THE ZIONIST REGIME,AND THAT OF U.S. AND WITH REGARD TO
ISLAMIC REPUBLIC OF IRAN'S POSITION ONE CAN DISCOVER THE IMPORTANCE OF A
CHANGE IN BALANCE OF POWER TO THE BENEFIT OF REVOLUTIONARY FORCES EMANATI.
NG FROM THIS REVOLUTION.

IT IS SUFFICIENT TO PRESUME THAT THE SHAH WAS PRESENTLY IN POWER , TO
UNDERSTAND THE DEPTH OF CATASTROPHE WHICH WOULD HAVE INFLICTED THE REGION
AND IT'S OPPERESSED PEOPLE, IF THE ISLAMIC REVOLUTION HAD NOT TAKEN PLACE.
AND ON THE SAME BASIS, ONE CAN DISCOVER CRIMES AND TRECHERIES COMMITTED BY
BATHIST SADDAM AND HIS SUPPORTERS SUCH AS THE SAUDI AND KUWAITI RULERS,AG_
AINST THE CAUSE OF PALESTINE, BY ATTACKING THE ISLAMIC REPUBLIC OF RAN.

A LOOK AT THE PRESENT DOCUMENTS REVEALS THE IMPORTANCE OF THE SHAH'S
REGIME IN STRENGTHENING THE ZIONIST REGIME AND IT'S POLICIES IN RELATION
WITH IRAN.

ONE OF THE PROBLEMS ALL COUNTRIES ESPECIALLY THE INDUSTRIALISED ARE
FACING IS THE ENERGY PROBLEM AND THE MEANS OF ACCESS TC IT. THERE ARE MANY
COUNTRIES WHO BECAUSE OF INSUFFICIENT ENERGY RESOURCES, EITHER DO NOT HAVE
A FLOURISHING ECONOMY OR HAVE A VULNERABLE ONE . THUS IN RECENT YEARS OIL
HAS BECOME ONE OF THE MOST IMPORTANT ECONOMIC AND POLITICAL PROBLEMS , B_
ECAUSE IT IS CURRENTLY THE MOST IMPORTANT SOURCE OF ENERGY IN THE WORLD,
SINCE MOST OF THE EXPORTAB).E OIL OF THE WORLD IS PRODUCED IN THE MIDDLE
EAST , ESPECIALLY ARAB COUNTRIES AND IRAN , AND SINCE ARAB COUNTRIES HAVE
BOYCOTTED ISRAEL ON THE SALE OF OIL , IT HAS GAINED A SPECIFIC IMPORTANCE
FOR ISRAEL. ISRAEL NOT ONLY LACKS OIL RESOURCES, BUT ALSO DUE TO HER INEX_
TENSIVITY, LACKS ENERGY PRODUCING RESOURCES SUCH AS RIVER-DAMS AND COAL.



THE BASIC ISSUE WHICH HAD ENGAGED THE ZIONIST REGIME AND THE U.S. IN
RECENT YEARS, WAS THE PEACE BETWEEN ISRAEL AND EGYRT WHICH WAS ALSO CAL_
LED CAMPE DAVID AGREEMENT. WITH REGARD TO THIS,AMERICA RELATES A PART OF
HER PREVENTIVE ACTIONS AGAINST THE SO-CALLED TERRORIST ACTIVITIES THAT
ENDANGER HER INTERESTS , TO HER OWN EMBASSIES, EVALUATING THE BOYCOTT OF
EGYRT,AND THE NECESSITY OF HELPING THIS REGIME.IT IS CLEAR THAT U.S.AIDS
TO BOTH THE EGYPTIAN AND THE ISRAELI REGIMES COMPRISES THE MAIN FOUNDAT_
IONS OF CAMP DAVID TREATY IN ESTABLISHING THIS TREACHEROUS PEACE. ACCO_—
RDING TO THE 1983 FIGURES U.S. AIDS TO BOTH REGIMES EQUALLED 50 PERCENT
OF HER TOTALL FOREIGN AIDS. ALTHOUGH THIS TRILATERALL AGREEMENT WAS CON_
CLUDED , THE U.S. WAS SECRETLY UNCOMFORTABLE WITH THE PURCHASE OF ARAB
LANDS ON THE WEST BANK AND THE CAZA STRIP BY ISRAEL SINCE IT THREATENED
THE IMPLEMENTATION OF CAMP DAVID TREATY. BUT , MORE THAN WHAT AMERICANS

IMAGINE, SADAT HAD INVOLVED HIMSELF WITH THE Stiﬁf OF THIS PEACE, AND I
NPITE OF THE AGGRESSIVE ACTS OF ISRAEL COULD NOT_STOP INITIATING THIS,S0

CALLED PEACE:

MERICAN AUTHORITIES ARE NOT WILLING TO ADMIT ZIONIST CRIMES
PUBLICLY, BUT WITHIN THE CONTEXT OF DOCUMENT NUMBER 35 THEY HAVE CLEARLY
EXPRESSED THAT ISRAEL HAS IGNORED THE CEASEFIRE IN SOUTHERN LEBANON U_
NILATERALLY AND BY COMMITTING AIR-STRIKES AGAINST THE CAMP OF AL-BAR DN
NORTHERN TRIPOLI,HAS TURNED A BRIDAL OCCASSION INTO A MOURNING CEREMONY
BY MURDERING 6 PEOPLE THERE.DOCUMENTS NUMEBERED 46 AND 48 REVEAL THE CR_
IMES COMMITTED BY A ZIONIST OFFICER IN SOUTHERN LEBANON , AND SHOW HOW
FOUR PALESTINIAN-LEBANESE PEASANTS WERE INNOCENTLY MURDERED WITHOUT BEI-
NG A THREAT TO THE ISRAELI OFFICER , AND HOW THE 12 YEAR COURT SENTENCE
‘WAS DECREASED TO THREE YEARS , AND MEANWHILE AMERICAN AUTHORITIES TRIED
TO NECESSITATE IT CUNINGLY IN THEIR OWN WAYS.IN DOCUMENT 49 THESE CRIMES
ARE REVEALED IN SUCH A WAY THAT THE ZIONIST REGIME'S MINISTRY OF JUSTICE
ADMITS THAT THE PRISONERS HAD BEEN TORTURED, AND OF COURSE IT HAS PROCL_
AIMED THAT IS HAS INFORMED AHIN BETH THAT IT WILL NOT TOLERATE SUCH MEA—
NS AND WAY OF INTERROGATION.

DOCUMENTS 34,39,41,42 PROWE THE FACT THAT ISRAEL CAN NOT EXIST WITHO_
UT AMERICAN AND HER WESTERN ALLIES SUPPORT,AND IT IS FOR THE SAME REASON
THAT CONTINUSE TO SUPPORT INTERESTS OF THE AMERICAN IMPERIALISM IN THE
REGION. THESE SUPPORTS BECOME SO SURPRISING THAT THE ZIONIST NEWSPAPER
HA'ARETZ WRITES THAT THE AMERICAN TAXPAYERS WANT TO KNOW HOW FAR THEY A_
RE TO SUPPORT THE UNNATURAL AND HIGH LEVEL OF LIFE IN ISRAEL.

BY LOOKING AT OTHER DOCUMENTS WE NOTE THE BAD ECONOMIC SITUATION OF
THE ZIONIST REGIME. ACCORDING TO OTHER DOCUMENTS AVAILABLE AT THE ESPIO_
NAGE DEN, U.S. AND HER WESTERN ALLIES,DURING 1970-1976 HAVE,ACCORDINGLY,
GIVEN ISRAEL 8482'7 MILLION U.S. DOLLARS AND 562'9 MILLION DOLLARS IN E_
CONOMIC ASSISTANCE.IN 1983 THE RATE OF ASSISTANCE TO ISRAEL ALONE BY U.S.
AMOUNTED TO MORE THAN 2485 MILLION DOLLARS.

MAY ALL MUSLIMS UNITE ONE DAY , AND ELIMINATE THIS ROOT OF CORRUPTION
AND HER SUPPORTERS OFF THE EARTH.
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LEMCRANDIR
To s The Ambassador April 28, 1965
Throught DCM

Prom 3 Martin Hers
Subjeot: Contact with the Israeli Representative in Iran

Dr. 2vi Doriel, the Isrseli Represemtative here, leads en ambluous
sxistence. He circulates widely in the Diplometic Corps, but he is not
of it. An attempt about a yesr ago to represent himself as "Ambessadoxr"
wes decisively rebuffed by the Iranisn Government. (He was forced to
withdraw & circular letter in which he signed himself as Ambassador of
Israel.) Yet he has widespread and no doubt productive comtacts with
Iranisn officials.

*1 ‘TATH0Q

Doriel has beem in Iran for eight yeare and carries en & nunber of
activities. TYou are familisr with the Isrseli intelligence cooperation
with the Iranian Government, There are others. Some reports om his
activities are enclosed., The point right now is that Doriel would like
to invite you to his National Day perty on Sunday, May 2 (invitation
enclosed), Because he does not know you, he sent the invitation through
ne.

Atthough I believe you should not shun contect with Doriel, I see
no need for you to make an early public appearsnce at his enormous
function on Sunday. One difficulty we have in dealing with him is that
it is quite clear that among his manifold activities, which include the
bloring=up of alarmist reports about Nasser, is his encouragement of the
line that "Kesser is being propped up by Americam aid.”

Doriel said to me yesterday that he will mske an appointment to
call on me om Saturday. I suggeet that you profit frem that occasion to
oome into my office (so he will not have called on you) to shake hands
with him, thst you express the desire to have contact with him from time
to time, but that you expresa regrets that due to a previous commitwent




COFIDZNIIAL

-2

you camnot xo to his party. There is no harm, on the other hend, as
far as I can see, to inviting Dr, and Mrs. Doriel to some larger
functions at the Embesay at a later time. You will no doubt see him
also st nany other parties.

POL1FHerz/mja
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PARTICIPANTS: David Teurgemsn, Pirst Secretsry, Israeli Embassy
. Thomnss Oreene, Second Seoretsry of Embassy

PLACE + Parid's Resteursnt
DATE t Wednesdsy, December 22, 1965
In & tour d'horigen the following neteworthy peints were mede:

1. Saudd-Arsbis and Iren

Mr. Tourgemsn questioned me in particulsr om the contents of the joint
statement issued st the end of King Seudt's visit to Iran. I told him what
1'd read in the English-langusge press. He @xpressed surprise that oven s
prelininary sgreement had been reached on the median line between the two
oountries and said he didn't think it would last.

2. Ime. Hezad Conference

Mr. Tourgsmen ssid derisively the conference had debsted small points
for weeks., He thinks that it will almest certainly bresk down, particularly
with a long Ramazan recess coming up. He sees little likelibood of political
settlement and unity in the Arsbian Peninsuls.

3. larseli Reletions with Irsn

The agriocultural assistsnce progrsm in the Qazvin sres hss been very
muocessful, snd "we hope more like it can be set up”, FKelations between the
twvo countries are very cordisl, but are still somewhat lov key; there is fo
Israeli Embassy ss such here. The Israeli Representation does not get in-
volved with proposed emigration of Irenian Jews to Isrsel; this is handled
by ionist committees here.

1 Mr, Tourgemsn did not talk about the Jewish Community here as much
as I would have wished; he parried questions sbout it snd wes intent on
focusing on internationsl affeirs. His oomments on items 1, 2 and 3 above
are nothing unexpected.

POL1ETGTeenes/nje

Distribution:
“AH/Reading
BI0
ETG chron.
CRU

GROUP 4




BIO (Israeli)

o ] 53 Pebrussy 14, 1964
From t i0is BT reene

Subjectt “vening &t David TOULITM) Vs residence

Lr. Tourgeosm callod ng up on the normin: of Februsry 14 and zpolorized
for the late notice but invite: ne am’ r wife to ocome over to his martzent
thst evaning sbout 5100 ;.n¢ for -irinis sn! %o rest soce friens of bhis.

Those urasent included: 3iljin %S (Pirst Gecratery of the Turkish
Xbesay) mc bis wife, Mme. .0zen iMmsn, who is {econ Cecretery et the Turiish
izbesgy (A7), md Mr, Kares ., ALTW (Thir @ ecrotary of the Turkich Pubassy )
of riie Ais0 present wass folomel 7%, the eputy 'ilitsry ttache of the
lerseli office enc a lr. amd irs, hazetsl HiVie of isreel.

Yr. end Xrp. Chovik, bn « "stuiy tri:® throu:h the 1iddle vast snd FPur
Jant, seli they hove only ispent 2 ronth here an' inten: to opent mmother -onth
before sroceeding to Incie, Thotlen! an. jossidl;- Vietelion, They ssid ther
intentes to visit .fohanieten an . shiletan oo woll, whereupon Colomel Efron
gald they would not be able to 1 to theae countrice on Isrecli passports. 1
woul: uess that the shovikn ere wbout Pl .ecrs oll. Ee bes doem workin:
for five yesrs in the epertuent of ‘rsb 'ffairs (which cdesle with the rred
uinority within larcel) in jerussien, ' Los been stuiyins st Hebrew University
o5 welle 3Joth he ani big wife sjpesk flummt n-lish. In sclition he syeaks
Arebic smd Perzisn; en:! sai: he stusie .-ehili for four t five months, e
aleo knows at least a lhsn:ful of words in Turrisl.e

The conversetion rsnc~o’ te verious topics of no ~oliticel sl mificance
end =y wife e’ 1 left about 12: 3.

Cormant

It would be intcrestin: to knoe rore sbout !r, “havik'e visit to Irm,
the -laces hg has been and the contncie he Laz rate.
ML Toreene/dso/rgn 2/24/56

Tistribution:
l.P’.’.’/:‘L‘L “a0ding
Labf D .ubject

CER~(h e
Qi SENT 4
CRC “owngrsle gt Jmyear intervels,

3I0 (Ierenlt) declucaifie:d sfter 12 yesr:,
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P4 Mol el 0w T erucchai Ga. it, Assistant Director Geunerzl,

St {or 1ereign Aliairs M
ey 1. stanhihouse, Ui LDISY, Tl Aviv w}',&
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2w g

st lunco January L ordecuit G it wsas 1 ellow and relasgd, las-ed

Li: it be was pusy. 1l saws ng, note specially, bie was heading uy:

tw  or three tast loices inthe B Listry andg in fact one of the task forces
cor pleted it s ori thet very L orping. In s ite ofny probes, Gz it
woult not tell n e preciscly what it was i task forces were cuncerncd )
withe El¢ sard thet Le bad about one 1. ectiry a week in conuection wath

s tash focce work wiw that of course 3.1 e tin € was taken up in pre, ave-

ation for tic 1 cetings ahed 1 Opping U after~vard,

Tl was toing @ ot of public speaking these days, hLe continued, a ‘4 nai
e.u apout fiitcer lectures, beiore 1. oshav audicnces,
said vne upcen ing lecture

Lithin the neat Lo <2
tiee Taraeli maticuel oaz Sollege and s on.
was on the Uee ar b the diadle Yast. His principal text was the L. Aleis
Johnsur speech i Jaauily, 1754. Iu his lecture he -vould also r.ale refere
frce te sonc of 5or. Dulles? speeche.; in the 1.id-19208 to show Lo, far the
Code baleor e by ode

Thoug: Gz it vas Lot vor, Riorn ative about exactly what he was doitg,
it car. ¢ out ik t.g cour .o oithe conversation that he was still very inter=
ested i, awd very -«ll infori ca on, 1 atters Laving to do with Ira:,
South A rabia an. the Lorn of Africa.

Y.e seern cu esnecially weasy ans disintercsted in discussing Arab/lsracl
issues.
GIROUT 4

Do vngraded at 3-year intervalsa.
Declassified 12 years after date of origin.
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CONFIDENTIAL
-2 -

I recalled a coaversation we had had in Was..ington over two years
bef( re wien ne, in discussing L eans by waich Isrecl night gain
greater acceptance in the Middle East, had auggested ways ashould
be fcund to increasc routine traffic through » anoelbaui. Gate. He
had suggcsted toat the USG should seek every opportuiity to increase
Gate transit by U3G ei:iployees tor both official and non-official pure-
poses. I said he would be interested in knuwing that recently there
had been increased restrictions on travel by our Consulate General
rersonncl through tue Gate ir.posed, uot by Jordau, but by lsrael,

Gazit's res;:;cnse was indirect. He stated as a general proposition
that governr.ents cuzht to riake up their 1 inds what it is exactly that
they want and then sroceed by well cunceived prograirs to achieve
their objectives, He left no doubt that the GCI was not following this
prescription in handling Arab/Israel issues. Take for exan.ple, he
said, the question of crossings by diglosi.ats and touriats at Rosh
Hanikra. He felt that it was a desirable objective for the GOI to do
everything possible to open up Rosh Hanikra as Mandelbauiri Gate had
beer. opened. Yet it could not seen: :o decide that this was a Jesirable
objective, r.uch less go about achieving it in an effective way. He was
convinced, he said, lapsing into a philosophical n.ood, that the bane of
r.odern existence was bureaucracy. Mr. Eban right agree very well
with hin {n pricciple, but putting new ideas into practice through the
bureaucracy was ln:possible,

Gac:it said his Rockefeller Grant to do a book on "Israel and the Great
Fowers' was atill pending. The an.ount of the grant, $14, 000, wase

sil, ply not enough to finance the two ycars' work necessary to do the
job. He gave no invication that getting two years off fron. the GOI would
present any probleruas,

Sonte additional miscellanecus items frou. the conversation:

(a) Israel has n.ore technicians in Iran (4U) than in any other country.
(b) The attitude of the Turks was disappointing. Gazit had noted a
stateruent by the Foreign Minister before the Turkish Parliam.ent that,
in the event of another Middle East dust-up on the order of 1958, the

Turks would not pernit the U,S. base at Adana to serve U.S, nilitary
interests in the area, Furtherrore, the Turks had consulted the Israelis

CUNFIOENTIAL
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CONFIDENTIAL

, -3 .

only as their Foi'elgn Minister was about to begin his visit to Egypt,.
thus nialdng it in possible for Israelis to give their advice to the
Turks in good tinie,

{c) Gasit said with a n.ischievous smile he thought it was about tin.e
the lsraelis taught the Syrians a lesson; they really ought to zive the
Syrianse a good bash. I said to Gazit that he knew well how we felt
about these things as a matter of principle. There was besides the
possibility that the irrational Syrian regin.e n.ight react by setting off
major hostilities. Previous lsrad i bashes had not taught the Syrians -
a lesson; why should another one? Furthermore, at present there was
son.e hope the upcon.ing extraordinary session of the ISMAC wo uld
help reduce tension. It seemed to ne it was a particularly poor time
to be doing what Gazit suggested and I was more than a little surprised
that Gazit of all people was thinking in these tern s. Gazit insisted that
ttf“& strong n.ilitary action was the only way to straighten out the Syrians,
“‘;,Tﬂ‘ €— As we parted he smilingly reminded me to report his views as MFA views.
<%\ 1told hin to keep cool; one heard enough talk about bashes in IDF circles.

this hawkishly in the current tension. That he would do so is probably
another sign = if one were needed - of his conscious non-identification

~— with the MFA establishn.ent. Our convermtion covered refugees and
the Horn of Africa, being recorded elsewhere. The conversation con-
firmed what we have heard from. other sources that G zit really is at
loose ends in the Ministry and there is a continuing decline ir his influ-
ence. Discreet inquiries have fai led to give us any idea what happens
next.

& Connient: Gazit is the only senior MFA official we have heard talk quite
|

' FOL:HHStackhouse/1f

cc: Mr. Davies, LA; NEA/IAL Er. baszsies Teheran (Mr. Thatcher),
London (Mr. Yaln ¢c), Dani ascus (Mr. Chase), Ankara; Arn congen
Jerusalen.

¢ SCrL R, T2 L
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Intelligence Inforimation Cable

whiiky IRAN ISRAEL FIELD REPONT NO. NIT>7411
GECF 27 MAY 1967 DiSit.99 yAY 1967
9. SUBECT

OIL TANKERS TRAVELLING BETWEEN IRANIAN
PORTS AND THE GULF OF AQABA

WL

!.‘YEACQ. IRAN, TEHRAN (27 MAY 1967) REF TDCS<314/07341-67
JULCE PARAGRAPH 23. AN OFFICIAL BRITISH SERVICE.

AND C

coAI54l: PARAGRAPH 3t AN IRAIIAN BUSIVESSMAN WHO IS WELL--INFORALED ON
ECONOMIC RELATIONS BETWEEN IRAN AND THE SOWIET
BLOC AS WELL AS OTHER CNUNTRIES IN THE MIDDLE
EAST. HE 1S A NEW SORCE AND H1S RELIABILITY CAN-=
NOT YET RE JUDGED.

1. (FIELD COMMENT: TDCS-314/07341-67 REPGR TED THAT TIE
TANKERS SIRIS (FORMERLY THE AURCRA), NORA, LEON AND SAMSUN-=
ALL FLYING .THE LIBERIAN FLAG=-REGULARLY CARRY OIL TO EILAT.)

2. THE TANKERS NORA AND LEON DEPARTED KHARG ISLAND FOR,
THE GULF OF AQABA ON 20 AND 24 MAY 1967 RESPECTIVELY. THE
TANKER SIRIS IS DUE AT KHARG ISLAND ON 28 MAY TO LOAD OIL,
IT IS NOT KNOWN WHERE THE SAMSUN AND THE PATRIA, ANOTHER

Thle isatazial coclatns Wnformasion aJosticg tho Malcsal Delersa of fis Uattcs! E.ates vithis Lo moening of
13, US.0. Beoa. 132 rad 94, the Wiccaicion of 1avelotion of whiti 10 £ MRS 10 0O LLEULILISSd Parn

8E CRET NO FOREIGN DISSEM
T CLassiFicATION TITSER CONTAULS

174
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TANKER  ° WHICH GARRIES OIL TO ISRAEL AND WHICH ALSO FL1ES
THE LIBERIAN FLAG, ARE AY HE PRESENT TIME.

3. THE SIRIS AND TS r.BlA TRAVEL REGULARLY BETWEEN
KHARG ISLAND AVD LILAT WiTH OU. ¥OR ISRAEL, A ROUND TRIP OF
ABOUT 20 DAYS. OTHER SHIFS A{E ALSO KNOWN TO CARRY OIL FROM
IRANIAN PORTS TO ISRALL, AUY A NU3ER OF THEM. ARE FALSELY
MANIFESTED ON LEAVING PORT ST THAT EXLAT 1S NOT LISTED AS
THEIR DESTINATION.

4. FIELD DISSEMINATION: STATE ARMY NAVY AIR CINCUSNAVEUR
CINCSCUTH (PEISONAL) CINCMEAFS5. ALS) SENT LONDON, AMMAN,
BAGHDAD, BEIRUT, CAIRO, DAMASCUS, JIDDA, KUWAIT, ANKARA,
ISTANBUL, :

REPORT CLASS SECRET NO POREIGN DISSEM

¥y o aET NO FUREIGN DISSEX



S[',EIW.‘I‘/NOFORI

Department of State
INFO :  LONDON (3), TRL AVIV

Amenbassy TEHRAN DATE: May 27, 1968
a—
Israell Pipeline

CERP-D; Tél Aviv's A-TTT; INR Repart April 1968, Subject;
“The New Isrmeli Pipeline: Fact not Piction” (WMN)

SUMMARY

Israsli officials believe an Eilat/Mediterrensan
o1l pipeline will prove leas onercus to construot
and maintain than equivalent tenker capacity.

Plexibility of the nn. 1s believed to be preater
than by larye tankers in suplying Fastern Medi-
terransan ports. ‘The pipeline will be finished .
within one year and ample orude will be availsble.

K} [} [] [
The following obeervations remerding the Israell vipeumverer,hund
Wmmuthmnmm@ml

A, than Around Whils ol ocampenies claim the pipe-
g aiﬂiy As Ysres)is see it, 29 ships of

SECRET/NOFORN
W:w:;- 5/23/68 ECCN :Fi¥Harlan

AM): KHMeyer(araft) DCM:NOThacher-jdraft)
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SLCIE/TORORN

. B. Lower Maintenance Costs. The Isreelis claimsd thet maintenarnce
costs are much hisher for ships® than for pipeline, with ratio
to capital costs being, 2:1 for ships vereus 1:2 for the pipe

C. Suecior Port Handling Facilities.
can hardle ships of any size. At the other
shuttle smaller ships to Ewropean parts in the Easterm Mediterranean which
in any ease can handle only smaller ships and would be unsble to receiwve
supertankers caming from around Africa; 1.e., doble harriling would be nec-
essary in any case.

Thus, the Iareelis are convinced that a pipeline is fully Justified
econcmloally, even if Suez were to be reopensd, ;

SECRET/NOPOR'|
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INFO: BEIRUT, 'u:mum. U_:INT GAUO Q/A; p%{

AmEmbsssy Tel Aviv September 7, 1968

Eilat - Ashkelon Pipeline
EMBASSY OF THE

Tel Aviv A=777 UNITED STATES OF AMERICA
Tehran A-619
Tehran A«620 16 SEP 1368

Although lsrasli officials continue to apeak mostly in 3mnllﬂu
about the pipeline project, a few it from » t di
with Mr. Dov BEN DROR, Chairman of the pipeline compenies
Dr. Moshs NEEMAN, the Director of Fuel Administration,
ovide a little bettey insight into the project,

Dr, Neaman said he had been instructed to say nothing to enyone
about the pipeline. He added that this was a silly instruction since
just about all he knew about the project was contained ia Platt's
datly (not avatiable in Tel Aviv) during the first week in Juno. and
Platt’s information was pretty relisble,

| Preparation of the sito for the pipeline is well underway, and the
actual laying of the pipe is mow expected to begin in October.
Estimates of completion are now given as ''September 1969'', or
_ | more broadly "Autumn 1969,

Both sources declined to specify what transit fees will be charged.
Ben Dror said he knows what it will cost to transport the oil, but
“jwill naver rcveal that figure, and he knows approximately what he
will charge, but is holding this figure closely because it is still
subject to negotiation,

T ' XCON/ALD:RARIpten: jb:9-6--68
* COMMATT:C , Iz,
* r:cou:Asxochueﬁ




SRCRET ‘ Tel aviv Az11E°

The Ashkelon terminal of the 42 lach pipeline will be ible to serve all
types of tankers, not just small ones for Lastern Iurepean ports which are
unable to sccept superthnkers, According to Bem Drer, although there

are 8o Isrssl flag tankers, Israel either owne or is able to obtain the
services of enough ships to run 20 million tons of eil through the pipe a
year. In a previous conversation, Ben Dror had complained that an
American steamship company had cancelled s contract it had had with
Israel because of Arab pressure on one of the major oll companies. This
week Ben Dror said that this problem has been solved, but the GOI iz

still considering whetber or not to take legal action against the shipper.
The problem was solved, he said, by the Government of Israsl, which
made certain "hints" to the oll companies that Isrsel would prefer not

to be treated in this way, Ben Dror said he 4id not expect the oil companies
to publicly make common cause with lsras], but he thought they should

at least avoid kicking Israel unnecessarily, ’

ZURHELLEN
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Attached is a recent letter from Rod Wright in

e

Deirut, I think that you may find o.: 1nterest iwo
(marked in red)
. paragraphs/in his letter: the first deals with an
opinion that the Israelis will be able to easily find:
400-500,C00 bpd for the new crude line- - ~ from the
- ,

independents in the Gulf and N{QC(to me this seems
quite high) and the second Stauffer's comments crude
production peaking in Iran and his bedief that the

Shah will not be impressed by such figures,




Beirut, Lebanon

April 25, 1969
OFFICIAL- INFORMAL

warren Clark, Jr., BsQuire

Fuels and Energy

Bureau of Economic Affaira (E/ORF/FSE)
Department of State

washington, D. C.

Dear Warren:

Please accept my warmest thanks for sending out the
material for presentation to Professor Mikdashi. 1
handed them over at the April 23 session when wally
McDonald held forth. The material will be useful not
only to Mikdashi and the AUB students, but also to
consultants and others here in Beirut to whom I have
supplied an anotated bibliography of the publications
given to Mikdashi.

Several of us are loocking forward to the complete Anti-
trust and Monopoly Subcommittee report; I hope you'll
have a chance to send out around five copies just as
soon as it is printed. I suspect that other colleagues
in Tehran, Kuwait, Dhahran, Tripoli, etc., would also
appreciate receiving copies.

As requested in your April 8 letter we are on the alert
to any information concerning the Israeli pipeline. As
. believe I mentioned before, Jack Hartshorn stated
~hen he was here for the AUB seminar that the Israelis
will have no trouble whatsoever filling the line to
400-500,000 B/D, citing only the independents in the
Gulf and NIOC. As for the latter, your excelleat and
very useful memcon of April 4 (SECRET) certainly con-
tained a bombshell ~- Nenry Moses' comment on page 7.
tl I eagerly studied your report, it occurred to me to
uggest that you might want to pass » copy to London.

SECRET
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Further notes on the memcon:

-~ page 5 - Dhahran's A-57, 4/2,69, Encl. 2, p.l, puts
Aramco's reserves at B4.4 billion, very close to Hedlund's
figure, but above The Oil and Gas Journal's 77 billion.

--.all of the presentation by the industry representatives,
I wasn't sure whether in their discussion of Iranian
reserves they were counting only Consortium reserves or
the whole Iranian picture. It would seen the former.
However, this would distort the picture from the point

of view of the Iranians since non-Consortium operators,
including the new Arepi group and Continental, could

well increase the Iranian reserves figure therefore lead-
ing to a later, and perhaps much later, downturn or
peaking in' production. On the other side of this re-
sexrves,production coin, Wally McDonald noted here that
the share of crude in the European energy picture could
well peak in the mid-70's. Could this i
the Iranian desire to push so hquhquj Tom Stauffer,
during his seminar appearance here a week ago, emphasized
the Iranian desire to push as fast as possible now in
order 'not to go broke" (I'll leave it to Bob Dowell to
treat that one). Wwhat Tom implied, however, is that the
Shah will not be dissuaded by "peaking“ statistica pre-
sented by the Consortium.

I see the SAG is keeping & watchful eye open -- Dhahran's
359 and A-60 have just arrived.

This letter started with publications, so it may as well
end on the same note. The April issue of the News Letter,
publications page, carries a reference to Edward H.
Shaffer's The Oil Import Program of the United States: an

Evaluation, New York: Praeger, 1968; 257 pp, $17.00.

Before I send off an order, can you tell me whether it is
worth it or not (...perhaps you might have an extra copy??).
Alsc, do you have a copy of the Interior study dated
January 16, 1969, concerning "Cost of the 0il Import Pro-
gram to the American Economy"”, which is mentioned on p. 3
of Mead's paper.
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Again, many thanks for the help.
Sincerely yours,

S
A\N mk

Roderick M. Wright
Petroleum Officer

cc:  Robert L. Dowell, Jr., Esquire (w/anotated bibliography)
; Petroleum Officer
Amer ican Embassy
i Tehran, Iran

&
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FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

OFFICE OF THE AMBASSADOR

12.29.60

Date

Mr. Ambassador:
Sub: The Attached
Charlie McCaskill will set up the appointment

with the head of the Israell Mission. Could

he come to the office to see you this coming

monday, January 5, at 11130:( Your OK

schedule is otherwise free that afternoon.
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UNITED STATES GOVERNMENT

Memorandum @z

The Ambassad DATE: December 18, 1969
e pov | Wdd | Lo
FOL - CWM tMv\ p ) Ny
JEL At
e

My contact in the Israeli Mission called today to say that "his
Asbassador”, Mr. Ezri, would like to arrange a meeting with you.
I told him that I would inquire and let him know.

Mr, Ezri is the Chief of the Israeli Mission here and, while he has
the personal rank of Ambassador in his own service, he has no
Ambassadorial rank here, He is not listed in the diplomatic list
and is not included in diplomatic functions. He operates in a sort
of limbo, neither fish nor fowl.

Our relations with the Israelis here have never been close, though
we do maintain contact on the working level. They are fairly good
sources of information, and at that level, we have found it fruitful
to keep in touch,

In your discretion and when you have time, I think you might receive
Mr, Ezri here. Since he does not have Ambassadorial rank, there
would be no question but that he should call on you. If you approve,

Decontrol following December, 1970
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DEPARTMENT OF STATE

Wasnington, 0.C. 20520

SECRET
March 17, 1870

TO: NEA/IRN - Mr. Miklos

FROM: E/ORF/FSE - James E. Akins / %

REFERENCE:  Your Memorandum dated March 12, 1970

SUBJECT : Throughput of Israeli Pipeline

Our estimatebased on available information is that about
three-quarters of the oil going through the Israeli Pipeline
comes from Iran. The rest, amounting to some 75,000 to
100,000 barrels per day, comes from the Bela'im offshore

and onshore fields in Sinai, occupied by Israel since

June 1967,

Of the oil going through the Israeli pipeline from Iran,
we believe most of it is owned by the National Iranian 0il
Company (NIOC). In January Iranian offshore concessions
produced 340,000 b/d, of which NIOC's share would be about
170,000 b/d. (However, not all of this is available to go
through the Israeli pipeline since NIOC has some customers
East of Suez).

As much as another 100,000 b/d of NIOC o0il could be going
through the Israeli pipeline under barter oil agreements
between NIOC and the Consortium, by which up to a certain
amount of oil can be purchased by NIOC from the Consortium
at a "quarter-way" price for sale only to specified countries
in Eastern Europe. Much of this oil is believed to be going
to Romania. :

It is possible that some Iranian oil from Iricon members or
other small companies without interests in Arab countries

are using the Israeli pipeline. However, we have no evidence
that any of the major oil companies or companies producing

in any Arab country are using the line. And we doubt that
they would do so.

&
E/ORF/FSE/WC14rk,Jr:led

SECRET
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August 22, 1%
il
ATl R 2211462 AUG 70 170
£ouli-  FY) AMCONSUL DHAKRAN
TO RUEHC/SECSTATE WASHDC 1825
imeo: INFO RUQVAN/AKEMBASSY TEHiAW 551
e RUGAVL/AMENBASSY TEL AVIV 32
e RUCVRAZEHEABASSY JIDDA 2805
2 RUGVAW/ANEMNBASSY KUWAIT &1
RUDT CR/AMENBASSY LGNDON §:7
RUGMBE/AMEMBASSY BEIRUT 711

81
S E CRET DHAHRAN S15

DEPARTMENT PLEASE PASS CAIRO
sUBJs EILAT~ASHQUELON PIPLEINE /s

fo AT THIS CRITICAL TIME, WE BELIEVE ANY US ASSOCIATION WITH
EILAT-ASHQUELON PIPELINE SCHibiz MIGHT INVOLVE DANGEROUS RISKS
JIS~A=VIS OUR RELATIONS wiTH FRIENDLY ARAB olL
PRODUCING STATES AND WOULD PHOVIDZ BADLY-NEEDED AMMUNITION
IN ARAB EXTREMISTS FIGHT AGAINST CURRENT PEACE EFFORT LAUNCHED
BY U.S. POPULAR FRONT. FOR LIBERATION OF PALESTINE IN JULY 11
1SSUE BEIRUT WEEKLY AL-HADAF HAS ALREADY ACCUSED US, SAG AND
- <o . IRAN OF PLOTTING AGAINST ARAB INTERESTS BY ARRANGING TO HAVE
N aDCITIONAL IRANIAN OIL PUMPED THROUGH THE ISRAELI-LINE.
2., WOREOVER, AT TIME WHEN ALL PROGUCING SIATES IN GULF
ATTEMPTING INCREASE PRODUCTION, ANY #MOVE THAT WOULD SEEW TO
4SSIST ONE PRODUCER (l.E. IRANLAN NATIONAL) TO BETIER IS
POSITION IN LUCRATIVE EUROPEAN MARKET WOULD BE DZiPLY RESEW(ED
BY GOVERNMENTS OF ARAB OIL PRODUCING STATES AND US OIL FIRiS
OPZHATING IN AREA.

5. IN SHORT, Wi FEEL THIS ESSINTIALLY MATTER BETWEER IRANTANS

D ISREELIS AND BOTH ASTUIZ SNOUGH 10 SZE POSSIBILITIES 07

ETLAT-ASKQUELON PIPELINE WITAOUT PROAPTING BY USC. .
-DINSD L

SECRET
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USMB3.I0N NATO
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USHIBSTON OECD PARILS
USINT CAIRO

SECEET TRHRAN _3654
xos
SUBJECT: Ellat-Ashqelon Pipeiine Potential
RRF: STATE 135651
1. Trasisn oil %8 principle nvailsble for possible Western
Biropean sale vis Isreeli pipeline iss

(s) 011 eold ¥y Consortium mewbers. Because Consortium
masbars have extenaiva intarests in Aved coumtries which would
be jeopardised by use of Eilat plpeilime, Conscartive does not

wae-lt
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won: Wil 70. -l AME M aA U TX

)
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{b) ofl from Consertliz: vocu wnde avwiludle to BIOC. m '
Jocs nob 8041 Comsartiuw ercuoil iu merkats in Westarn Barope
eivesdy ssxvap by Comsowtlun moudr~ag. NI does barter Conspetin
oLl to IB's, rustly Komada, Sax of this ¢il does tremeit Bilat
wpeline, but the WIOC for chvious reosons clyims 1t Goes mt.

Reow the ultioe e destinetion of tae oil 1t colls ncr how it 111
R | 79

{c) 0il fron KIOC Jolut entures with Torelyn &suampiidey
companlos, wabtly produced ol lshire.

2. Babgary usimntes MXOC Fue sbout 300,000 bfd oifshore (pww.
{c) abova) vil aveilsble for sule 3970, 400,000 bfd 1971, mout of
vhich fAmly commitied Zasi o Sues to )hdm refincry {ovned in
1art oy 3G}, Jupsn, Singopors. It wouid be extyemely difficult
far HFOL to absndon these comdtments {esycuislly case of Medras
rofinery), perticul.riy lﬁwe thewe ere pairfully developed

%%t Joig-tom merkete which KIUC would ot weat to lous for prodebly
tascber Lo opportudliles crustad by Libysn cutbaaks. 100,000 bfd
istimated bulence off'shore adl wow mhbln for iJ0C sales West

of su@ werkotad for it by $ia joinl venture peXtuics. This
helence could be ralsed by wrother 80,000 b/d da nwer subug.

dwas Joint vencure purticrs ainc luve Areb Suwgfm;ta which oake
vt wewilling nse Xsteeil pipoline. '

3. XIran o of course eapir oxpund oll offtake vheirever it can,
a1t will need no 'rpt. wy gbisalue froia W o OUWWrs Lu use

aList ppeling Co greatar oateat ahould this pruve feasidlc.
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acoordingly, vo ik §t vould be both dangeTous to oo

selations w;i'.h.ﬁ'zab world, ey woaccussary, for us to BugRuet
7o )
wopard uie of Kl pigeline for ranfen oil.

‘#. BEPT PLEASE PASS AMRMEASSY DONN, BELGRADE, ATLENS, N;QUSSELS,
T THB UAGI™  USMISSION NATO, EC RRUSSELS, OECD PARIS AND USINT CALWO.
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Fehran, Iran

Detover 77, 170
SECRET
OFFICIAL-INFORMAL

Aarren Clark, Esouire
E/PSE

Department of State
“azhington, D.C. 20520

Dear warren:

Your October ! memorandum of conversation with Feve wolgacth ronteined
-we srorices. I hed never kesrd that Iran, r:~h le:: the hah per-
sonelly, has an equity interest in the Israell sipeline. My under-
ci-nding war that the Isroelis ‘1n3 maked the GNI if it wr:ili mermit
o241 of Iranian origin to ‘rancit the line. The Irsnians replied in
the a'Tirmetive, thus esa.ring the I:rrells of o 1o endph throuzhe
pat Lo mrke n pipeline 3¢ the rize inuendec economical .,y vianle,

te aueition of who uses” the line, of course, is larxely » matter
o7 de?inftion. Presumably the extremist Arsb: woinld say thet any
oil comoeny selling 4t3 oil %5 a nurchaser whaw it {the seller)
or should know will put “he oil through e nipeline 1= i{iself "u
the line and 1s thus a legitimate target for ret~lintion. Froo 4t
viewnoint, it would be true to sny that meny walor internatinonal:s are

13ing” the line. However, renrecentatives nf oil commanies here,
vir and smnll, swear that their compnnies do nol send ofl & nich
they themselves hrve title ihrough the nipeline. They all ray ey
¥now this would be unmcceptable to all Arab governments including
<t Arabia, Kuwailt, and the sheikdoms.

I wnas alsn mazzled by your coument that an SOI executive revoris that
mot of TPAC's nroduction is going “hrouzh the I=raeli pipeline. A:
it hanpens, I just hsd s converzation this week with Imve YWilkie who
i overatinsns mannger for IPAC. He say: ‘hey neconse of the IPAC-HINC
onx/price Alsnute, Standard iz 11Ttins no oil at all tor itselr, ~nd
sence nroduction {3 cut Hack ~everely Lo f.sl endyush Ln provide for
1ifiing~ Uy NIOC. Thece LifL1 iy vhish HING i«
comzitted to supply to the badrs. rellnery nnd Sy 00T n/d ohioh,
in wilrie'~ worda, "WIOC cellr tn Irrael. He exl-in ¢
separently thic Pilla in coue rhortfalls in T oecel's v eodne Lion o
ofl Tor its nwn internal a-e.
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Since this leaves the whole picture rather cloundy, pertirps the next
time you tnlk to Pete and the gentlemnn from Stsndnrd, you could press
thers on these points. It would be particularly interesting to know, if
Standsrd's chare of IPAC production before the shutback did indeed
transit the Israeli line, whether at that point 1t was still owned by
Standard or hed passed to s purchaser.
All good wishes,

Sincerely,

John L. Yashburn
Petroleur Officer

cc: NEA/IRN (RDowell)



DEPARTMENT OF STATE

Washington, D.C. 20520

ilovember 25, 1970

OTFICIAL INTORIAL
SECIET/ " Io/nran
John vashburn, Lsquire
Petroleunm Officer
Amearican Embassy
Tehran

ear John:

Taank vou for your letter of Octohiar 22 in resnonse to
my mencon of October ° with Pete Wolroast on Israeli
nipeline throughrut. v footnote about Tran's equity
interest in the Israeli 717a1wno was based on a3 number %o°
remarks made by the Shah in the lest few years mentionin-
his "interest" in the pipeline, but esneciallv on L3
conversation with the Consortium members in Zurich on
January 31, 1969,

In the Consortium's minutes of that talk, the passa-~e
dealing with the pronossd Iran-Turkew pinslins reads as
follows:

"The Shah said that the (Iran-Turkev) »ioeline
was not 2 et Lrc .
in the same war the

fFlexiuvility a“foriow % v axnorts from {asrs
I:la“ﬂ, wut en ths othlr hand, Me vould net turn
cown t! ciance of ~arning an extrs 10 cents a
barrzal that was rat the »inz2linz offernd. It
was merel a auesticn of aconomics: 1€ the niraiine
15 ar 2coponical ens e e it, if net he
would not. I a that it was onen to Iren to
uzc the Israeli onineline, papti
had an interest in the 11
pravent tulq, and
axnpect the Arai;

It was particularly the orosriestory tone and
passaye, dlus other statermants At ot’ »r timag
to conclude that the Sh (rw Trn, fov T
F£21l inte Tranian cractica of =-ysti

A
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SECRET 3

is it under any chlization to de so othier than under the
broad lanquage in article 21-1 of the agreement? Also,

for us to better understand the problem, it can be helpful

to have details on the basis of the Embassy's estimate that
Iranian production would be 290,030 b/d greater had the

IPAC c¢ispute been settled a year ago (Tehran 4355). Tearan's
5129 leads me to hope that the resolution of the IPAC/NIOC
issues are now somewhere on the horizon.

30b and I were interested in the Embassy's A-314 of

October 29 about the LNGC plant proposed by Kaiser. K As you
know, projects are now under way to import (LNG into the US
from Alperia and Venezuela, and studies have Dbeen made on
importing LNC from Migeria, which is somewhat further by

sea than Algeria. The current cost estimates ar=2 that
Aleerian LAC would be considerably more expensive than present
sources (about 623 cents per million Btu regassified at the

JS port vs. about 43 cents for gas now delivered at the

East Coast by pipeline from Texas and Louisiana). We will

no doubt end up paying the higher cost, however, since, as
Kaiser rightly points out, we are runnins out of available
pas in this country and will pay more rather than do without.
ilowever, I would be surprised if it was yet f2asible for
Persian Gulf LNG to be at all cempetitive in the US market
with LNG from other sources as Kaiser apparently implied by
suggesting that long-term contragts with US Last Coast public
utilities could be used as "colfateral" for loans.s 'ost of
the cost of an LNC project is in the tankers:; an LNC tanker
about the size of a 40,009 or 50,000 dut oil tanker costs !
in the neighborhood of $u40 to %57 millicn (i.e., more than
twice the cost of a 257,007 dut oil tanker), 30 that costs
increase very rapidly with the distance the LHC tanker has
to travel.

If there is any potential market for Persian Culf LIS durine
the next four or five vears (the time it would take to ret
an LHC project going when starting from scratch) I weould
think it was Japan rather than Turona or the US.  icone of
the industry sources we have talkad %o belicve that even LNG
to Japan 15 as yet feasible from the Margian Culf, althounh
all seem te acree that it will he 3nr~”av as rmarkat oprices

rise., J=z now cettine L0 fyem flasta and will he oetting
some soon from Srune T rould susnect that closar s~urces of
7as to Janan such a3 Inceon=cia mieit be tanpad heforae moine

Suernt




SECRET K

another three thousand miles or so to the Persian ~ulf, 1In
this connection, we would be most interested in the current
status of plans mentioned by Mr. Firoozan of NIGC by American,
French, and Italians for LNG plants in Iran. Do vou arree
with his assessment that time is short if Kaiser or others
still want to get in on an LNC project in Iran? Incidentallv,
Kaiser reportedly mentioned that Iran had "unused capacity"
of 450,000 cubic feet per day. Do you know how they got

this figure? According to the Iran 0il Journal of October
1970, Iran in August was flarins about 1.3 DIillion cubic feet
per day .(56.4% billion cubic feet per month). iias flarine
been greatly reduced now by the opening of the gas nineline

to the USSR?

This letter has become rather long. I hope it does not
sound too contentious, for I <en't mean it to sound con-
tentious, but I thousht it important to shere with you some
of our views and reactions.
With every best wish for the holicays,
Sincerely,
&W

larven Clark
Nffice of Tuels £ Cnerry

cc:  NIA/IPN - “p. Powell
Comrerce/0ICP - ', ilale

SECRET



Tehrar, Iran

December 3, 137C

OFFICL L e IR
SERCAET

warren Clark, Eaeuire
CIRk

Sentriceni 5¢ Ttate
Yashinrton,D.C. 205720

Derny Unrren:

Moy thanzs for your letter of Noverber 25, which, such are the wasarles
of uir pauches these days, srrived only » few dnyz agd. Om the cuestion
0" an Iranisn enulty interest in the Israell pivceline, I don't really
vrow Wrere 1 core out after reviewins your pointe. I was ~ware of the
itah's couments to the Conmortiur re-wesent :tives in Zvrich, but 1 4id
rend his ctaterent there thet Irsn “had an interest in the line as
hesning that the GOT hed pade » st-iement of intemt to uce the line to
the Israelis which the latter h~d uced in support 5f the line's Lank-
an{lity. I have al<o suhsenuently Leen told by Fng. Sepehban, Director
of NIOC's OfTice of Nconaeic Resesrch, thet the GOI had no need of »
finencial investment in the line because the Isroells were good ot get-
ting financing and very ruch vanied Iran Lo usze the line in sny case.

A~ 5 result of all this, I == inclined to bring in a Scotch verdict of
not roved until I can do some more digming arourd on the gup lect.
I'11 2125 try to cee if CA3 can help me out on this. I have nlso seen

= ooy of the Tel Aviv CIA revort. 1 think what 1s dehind thic is that
the RIOC receives cride fror the Consortium under the arrangerent with
whicn you are familinr and <ells it to Romanir. This ig all Agha-Jarl
Light and does, of course, travel through the Isrneli pipeline, bdut no
internntional company is connected with it.

Youcse? Akbar's line iz the <tendard GOI/NIOC position. The HIOC does
in fret usually make murchorers “enr the reaponsibility for transporting
tne 211 through the Isrmell nipeline or whatever other forw of trona-
portation they choose.

The mtory with T01's erude 1z the cane an the Augha-Jori crude, Thet §s
to say the oll iz indeed nroducesd sut of SOI': conces<ion, Dut il nf
{7 herorea Lhe oronerty of the FINC vmder the joint veniure agreerent.
NI zelir much of thir chere Lo purchasers who tranrort it throwm™
the I-rnell plpeline, MHowvever, IPAC hns re~mfir-ed Lo se that it does
ant cend wny of 50I's sheare o the concession's oroduction through the
Isrrell plveline.

Sowmrrades %t 1-yesr faterv-lc,
not astocstlenlly declassified

CECRET
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Further on the IPAC problem, I perheps did mot make it clear that Egbsl'’s
position iz that IPAC hsd no right to 20 much as ask for discounts and
that, therefore, they are not a proper subject for nesotiation or dis-
cussion between the parties. Our estimete that IPAC's troduction would
be 200,000 b /4 larger had itz dispute been settled 3 yesr ago was pro-
vided Lo me divectly by Dave Wilke, the mmoager of IPAC. There seems to
be no poasibility for 2 resolution of this swful medac in the near future.
Vanderbeek (you will have seen our reporting on him ctating our pleszure
at his performance so far) must have time to find his feet and the whole
aftermath of the sacrifice of Palkingham on the altar of Eabnal's ego will
take 2 vhile to die out.

Thenk you for the very helpful background on IMG. I lad not been aware
of the full complexity of the ecomomice of this new industry and I am
very grateful to have the information at hand, We will be checking
shortly again on the status of the applications to NIIC for LNG plants.
I rather suspect that Mr. Firoozan may have been zonevhat exaggerating
the shortness of time awvallable to Kaiser to make itz spnlicetion. I
don't know wvhere Kaiser got the 450,000 cubic feet per dey za avail-
abilicy rizurc, unless they were managing just one fleld. The Irnn
081 1 figure 13 as good as any I know for curremt rates of flar-
1ng. has not been greatly reduced by the USSR pipeline because
much of the gas in the pipeline iz supplied by speciasl nev wells drilled
particularly for the purpose.

I enclose a document recently received under the teoble from NIOC rnd »
copy of a meno I wrote for Bill to the Awbassador about it. As far as
anyone in the Consortium here knowv, the Consortim haz not attempted

to reply to the figures in this booklet. For the ressons I gave in the
meuo, I think 14 would be very desirable if we could get both sidec dis-
cusging their respective figures now that the NIOC ha: oduced what
seemz L0 ne a very respectable presentstion. In addition, I'd be inter-
ected in any general views on the booklet of representstives o Consartiuc
nevberes visiting you. Particulerly, I'd be interested in any scuttlebutt
that they pight have as to the identity of the consulian'. whom I <«uapect
wrote the rnalysis for the NIOC.

Don't ever worry soout sounding contentious (and you didn't). We have
o bdat things buck and forth to get the best apmwmis=al possible for
situntions which at the bvest are generally mretty murky. I hope that
thiz arrives in Lime to ke sonronriate 1y warmest wishen for 1 very
hapoy New Year.

Sincerely,

Johtn L. Wazhtirm
Petrolew: Oi'rirer

SECHT
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i a_F EMBASSY OF THR
L JINFO  : TEL AVIV ~TED STATE OF AMERICA

12 JAN 1 Juw 6 12u3PH'T)
TEHRAN X

FROM :Department of State OATE

SUBJECT Minister in Charge, Iranian Mission to Israel,
Ebrahim Teymuri
REF Your A-347 of December 7, 1970

r The following information on Ebrahim Teymuri, extracted from

Kuwait's A-218 of April 9, 1964 (sent to Tehran), .is submitted
in reply to referenced airgram. Additionel informmtion is fot
available.

Interest was ¢vinced in the Shaykhdoms of the
Southern Gulf by members of the Iranian Foreign
Minister's party which visited Kuwait March
28-30. 1In particular, Ebrahim Teymuri spoke
at some length with the reporting officer on
the subject. Teymuri, who affirmed he was in
charge of the Persian Gulf Division of the
Foreign Office, was evasive about his role on
the delegatior and concealed his receant service
in Israel by :tating he had served in Bern, -
Switzerland, -he past 6 years and in London 3
before that. He claimed to know little about

the Culf stating ne had not visited aav of

the Shaykhdoms and had only assumed his

functions at the Foreign Office two ménths

before,
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\) '
+he I"iles-{Iranian A'ission File) May 19, 1971 » - p_’&f
g bk
lay Freres, Political ificer., AmFEmbassy “el Aviv Voo
I brahim YFYMNURI, Chief of Iranian hiission in laraef ——
UM —
CA-55, January 6, 1971 ANES \ -
oy Ly A
'n April 27, 1971, I called on the new head of the Iranian Mise10h to Israel]

« brahim i eymuri, at his r2quest. [eymuri indicated that he wished to
nhaintain contact with the' Anmerican t.mbassy as he had done during a pre-
vious tour in israel :1960-19647).

In the course of conversation, iLeymuri indicated that the Iranian Govern-
ri-ent believes larael should display miore flexibility in its negotiations with the
Arabs. e argued that it was not to [srael's long-tzrm: advantage to insist

on the retention of Arab lands since this would only aggravate and prolong the
Arak-isiael conflict.

Leyn.uri inquired whether the L. 3. would put pressure on Isracl to withdraw
in accordance with something like the ttogers Flan. 1 told him that our
Governn:ent is trying to persuade Israel to come vut with its own ideas on a
peace settlenient and that we did not inte. d to force Israel to accept the Rogers
i’lan or any preconceived settlement plan.

wiyedqy TMNNATL

{eynuri seem g to be friendly to the United States and its Near 1 ast policies.
tic confirmed that he had becn in charge of I'ersian Gulf affairs during part
of the time between his departure frum lsrael and his return a couple of
mionths ago (Kef CA). [ did not press him: on this, our first meeting, as to
details of what hc had been doing in connectios with Gulf affairs.

1 assume that leymuri's status is the sanie as that of his predecessor,
Ieryuoon Farrokl, i.e. that he is technically a part of the Iranian diplon.atic

staff at Dern, Switzerland, but who is actually in charge of the semi-covert
Iranian »'ission in Israel.

s he iranian N ission in Israel secris to have about tiiree officers, including
t eyrsuri. The others I have met werc L. Charzi-7adeh who dealt ‘in 19(9)

Y iiPFreres:lah 5/19/71
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CONFIDENTIAL 2

mainly with iranian-Jewish students in Israel, and NMahmoud Izadi, a
political officer. (Izadi expects to leave before the end of 1971). lhe
MLiission is located in a villa at 2& Jabotinski Strcet, Ran:at Gan, :tel:
733-033). leymuri lives in the villa,

Switzerland protects Iranian interests in Israel and applicants for Iranian
visas are directed to the Swiss L mbassy in lel Aviv. However, an Iranian
Mission employee handles the visa issuances.

ce: INR/OIL/D

ClA/VIC
AmFmbassy 1 ehran (}’OL)
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DEPARTMENT OF STATE

Washington, D.C. 20520

March 23, 1972

SECRET/NOFORN - EYES ONLY

OFFICIAL-INFORMAL

John L. Washburn, Esquire
American Embassy
Tehran

Dear John:

"In view of the "No Dissem Abroad" restriction on the

enclosed CAS report you may not have seen it. I've
put. the "Eyes Only" caption on this letter as we
should hold very closely the fact that I have passed
it along.

In para 3 the report suggests that NIOC has an equity
interest in the Eilat-Ashkelon pipeline. A few years
ago I gained the impression that GOI had some un-
defined financial interest in it. I had assumed
however that this was limited to loans, guarantees,
and/or throughput agreements; equity participation
however surprises me. Any information you may have
on this question would be of interest to us.

Since;slii
|7
Robert L. Dowell, Jr.

Enclosure:
CAS Report 00-B-321/00088-72
dtd 1/14/72

SECRET/NOFORN
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This material contains informotion offecting the Nationol Defense of the United States within p
the meoning of the Espionage lows, Title 18, U.5.C. Secs. 793 and 794, the transmission

Intelligence Information Report

or revelotion of whith in any manner to an uvnouthorized persen is prohibited by low.

DRECTORATE OF

INTELLIGENCE r
k S-E-C-R-E-T ]
f COUNTRY  Israel/Iran REPORTNO. OO~ B-321/00088-72
F-SUBMECT  Eilat-Ashkelon Pipeline/Increased DATE DISTR. 14 JAN 1672
4 Capacity/Sccond Pipeline/Additional =
Mooring Buoys/National Iranian 01l NO. PAGES 2" .
Company Partnership S ey
REFERENCES A
———
DATE OF INFO. December 1971 ——
[ MACE & DATE ACQ. BY SOURCE _ Tel-Aviv/December 1971 . AR

THIS IS UNEVATIATED_INFORMATION
| SOURCE . US citizen; exccutive of firm cngaged in manufséture of offshore
oil equipment.

1. During discvasions with Ben Dor, Chairman and Managing Director,
Eilat-Ashkelon Pipeline Company, and Bav-zew Shaul, General Manager,
Maritime Dank of Ynranl, {t vaa learned that preacnt planning calls
for an uwltdmate capacity of )20 million tonn per year. Thin figure
will be reached within three yearn primacrily through the addition
of a second 42 inch pipeline and changra dn the floating storage
facilitics at Ashkeleon. It is estimated that the ultimate capacity
of each pipeline will bz 60 million tons. Preaent capacity is 40
million tons and the volumz for calerdar year 1971 waa about 20
million teona. ’

2. In addition to the sccond pipeline, the following changes are planned.
At Eilat the lending dock whlch currently handlea two 100 thousand
dead=wefrht fennape tankera will be expanded tn be able to handla
two additional tankers in the 150 thonnnnd dut celasa. On the Anhe
kelon aide, there are curxently tvo multi-point and one single
point rooring broys. In Janmacy 1972 a contract will be auarded
for o fourth beoy, vhich will be a ninqle point mooring aystem.

In May 1972 berth one, a multi-point oy, will be replaced by a
ain’f;le point huoy. Ton monthn from the completion of the fourth
bl/oy, herth five, a osinple point ayotem, will be added. The single
olnt aysrem allows 607, preater utilization of the berth when com=-
parcd to the multi-point ayatem bacausa the moored venscl can
rotate 360° around the single buoy terminal with changes in wind,
tide and current.




CONTROLLED DISSEM

3. After many attempts to kcep it secret, Ben Dor admitted that the

Eilat-Ashkelon Pipeline Company ia_half owncd by_the Nationnl
. Franfan 01)_Company (WI0C).__hor had requested five year financing
on the changes in the mooring system described above, The US
£irm's bank ran credit chccks on the pipeline company end determiued
that it is 507 owned by the government of Iaracl and 507 by APC
Holdings of Montrcal. Tha bank then tried to determine the
location of and namco of the officers of APC but werc unable to

- s

l ;;t-c-n-z-r l | '

=] [ |

The disseminotion of this dacument is limited to civilion employers and active duty military pe | within the
the USIB member cgencics, and to those senior officia

ho ber agencies wha must act upon the information. However, unle:s specificg?
bin enloncad #n thaca compnnants of the deporiments and ogencied of the U.§ ¢

. ey

do so. When told that the inability to identify APC Holdings
was hindering the financing, Dor stated that officials of NIOC
were his partners., He added that most of the crude pumped
through the pipeline is from Iran. Dor mentioned that two

225 thousand dut tankers are undcr construction in Norway by
Maritime Fruit carriers. One is almost completcd and the other
will be finished in a few months. They will both carry crude
from Iran to Filat,

- end -
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SURJ: MARITIME FRUIT CARRIERS UNDERTAKE MAJOR EXPANSION,

l. ISRAEL-BASED MARITIME FRUIT CARRIERS COMPANY HAS TWICE BEEN
IN NEWS THIS WITH ANNOUNCEMTNS MAJOR PURCHASES IN UK.

FEBRUARY 1, COMPANY ANNOUMCED ORDER FOR SIX SUPER TANKERS OF
330,008 TON CLASS VALUED AT BRITISH POUNDS 154 MILLIOM FROM
HARLAND AND WOLFF COMPANY OF BELFAST, FEBRUARY 7, PRESS
REPORTED FORMAL ANNOUNCEMENT EXPECTED OF AMOTHER ORDER FGR SIX
SUPER TANKERS OF 250,AnA TON CLASS AND SIX REEFERS OF ABouyT
18,000 TONS EACH FROM SWAN HUNTER, NEWCASTLF. THESE ORDERS
FOLLOW ON ORDER 'N US FOR THREE SUPER TANKERS OF 388,000 TON
€LASS.

2. ALL THESE ORDFRS SEEM TO FIT PATTERN OF MARITIME PAST EX-
PANSINON, BEING BASED ON READINESS GOVTS TO EXTEND GENEROUS
FINANCING O KEFP THEIR SHIPYARDS AT WORK.

3. WE ASSUME THAT ORDERS PFROUBABLY NOT RELATED TO INTEREST
IN KEEPING ELIAT-ASHQELON PIPELINE FULL. CAPACITY OF TANKERS
ONDERED APPEAR 10 BE OVER TWICE AS MUCH AS WOULD BE NEEDED TO
FILL PROJECTED ap MILLIGN TON PER YEAR CAPACITY OF PIPELINE.
NEW TANKERS LIKELY TO Bk USED GENERALLY IN OILL CHARTER TRADE
UNDER VARLOUS FLAGS BUT WITH CONCENTRATION ON DELIVERY IRANIAN
CHUDE PERMAPS TO US.
NS

ZURHELLEVN
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ISRAEL Uriel LUBRANI

Ambassador-Designate
to Iran
CENTRAL
Uriel Lubrani . REFERENCE SERVICE
(pronounced LoobrahNEE) has .
been on the Koor Industries
Management Board as
director of joint enter-
prises and projects abroad
since mid-1971. This
board determines hasic
policy for Koor Industries
Ltd., Israel's largest
industrial corporation.

Early Life and Career

Uriel Lubrani was
born on 7 October 1926 in
Haifa. He graduated from
prestigious Reali High
School in Tel Aviv in 1944. He has a B.A. (honors)
from the University of London. Lubrani served in
the Haganah and the Israeli Defense Forces from
1944 to 1948. He entered the Foreign Ministry in
1950 and served first in the Middle East Division,
and then as private secretary to the late Foreign
Minister Moshe Sharett from 1951 to 1953. He was
in London from 1953 to 1956.

Lubrani was assistant adviser, and then
adviser, on Arab affairs to former Prime Minicster
David Ben Gurion during 1957-61. His unsympathetic
attitude toward Arabs at this time drew criticism
from the Israeli press at least twice. Lubrani

was assistant director general of the Prime Minister's

office in 1963 when Levi Eshkol became Prime Minister.

He continued to served under Eshkol as political

secretary and director of his vrivate office. In

1965 Lubreni resigned his post because, in his vords,
is loyalities to Een Gurion prevented his fecling

fully sympathetic to Kshkol.

Lubr=ni scrved as Ambassador to Upandu, Rusnda
and Burucdi from L9405 to 1964 and to K
19€2 to 1yTl. Dburing hig
i ]

toplencoatca Ioracl's

thuiopia from

Lour in #am

L, Lubrant

ald progras which tuvelvod
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Uriel LUBRANI ISRAEL

placing advisers with the Ugandan army, air force
and police. These contacts made him one of the
best informed men in Uganda and the US Embassy
found him to be a valuable and cooperative friend.

Personal Data

Lubrani and his wife, the former Sara Levi,
have four children: Talia, Osnat, Dorit, and
Nily. Lubrani contracted malaris in Uganda. He
speaks excellent English.

CIA/DDI/CRS 22 Jurne 1973
LKoch
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MEMORANDUM OF CONVERSATION

Tehran, December 5, 1973 o

SUBJECT : Iran: Miscellany

PART&CIPANTS : Areyeh Levin, Counseclor, Israeli Mission
Douglas Heck, Minister-Counseclor

COPIES TO : AMB NEA/IRN OR
POL Amembassy TEL -AVIV

At the suggestion of Ambassador Lubrani, Aveyeh Levin,
Counselor of the Israeli Mission in Tehran, called on me
Decenmber 5, He has only recently arrived but said that
he and his family are reasonably well settled.

BIOGRAPHIC DATA: Levin was bern in Tehran and educated
iere.  He 156 a graduaie of Community School in the days
when it was a Presbyterian mission institution and a

good number of its students were Jewish, After he went

to Israel from Tehran he joined the foreign service,
serving in Ethiopia, then as Charge in Ruanda. He has
been in Paris for the lastl four 5, which be characuer-
ized as a difficult and fascinating pﬂviod He is married
and has several children. His wife is a musician and is
not too happy with Tehran which she ifeels lacks musical
and cultural opportunities, He specaks Euglish well and

is about 5' 6",

IMPRESSIONS OF IRAN: Returning to Tehran after a long
period, Levin salia he was astonished at the changes that
had occurred. These included not ounly 2all the usual
evidences of change in a city like Tehran, with betiter
facilities, bigger buildings, higher standard of living,
etc.,, but more importani, he felt, there was evideuce of
more fundamental changes which suggested thot the Shabk

was indeed successful in moving the country into the 20th
century and chancing some of its outloox. He mentionoed,

for example, that althoush there is much talls of corrup tlon
the situation has actually significantly improved. When

he was here before, ministers and key governaent officials
could casily be bought, This is no longer true today and
while ministers wmay have their hand in the till in one

way or another, they cannoi be bought outright. The system
mo longer permiis this.,  Ancther iwrortant lev"u is Lh~
presence in the du(ﬂ«ad i

o7




CONFIDENTIAL 2

" years ago even key officials could be illiterate and
totally unequipped to deal with the responsibilities
assigned to them. In short, Levin says he is impressed
by what he has seen and optimistic about Iran's future.

ACTIVITIES IN TEHRAN: Levin said he has experienced no
difficulties or hostility since he has been here, He
moves around freely and no one has refused to see him.

In this connection he mentioned a recent conversation with
an editor with whom he was discussing anti-Israeli
sentiment in Tehran during the recent war. The editor
told him that pro-Arab support that developed during this
period should be interpreted not only as an indication of
popular support for the Arabs but also as an expression
of opposition to the Shah. There were few ways in Iran
that one could demonstrate against the present regime

and being pro-Arab is a safe way to expréss one's self
without getting into trouble. Many feel that the Shah
does not favor a pro-Arab policy.

DCM: Dlleck/rw

CONTIDENTIAL
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AZMON AND DAVRATH, THLY TOLD INLCFFS THAT ISRAIL HAD 16,1

BEGOTIATED CONT°ACT 10 5UY IRaNIAN CRUDE AT PRICE OF
15,52 DOLLARS PER 7 ARREL, CONTRACT wAS FOR FIST SiX
¥ONTHS OF 1974. TREY SAID THEY WERZ ETILL NEGOTIATING
WITH IRANIAAS WITH RESPZCT PRICE FOR SECOND HALF OF
YZAR, SAPIR SalD GUANTITY CF IRAKIAN OQIL IwnvoLvED
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Z.0, 116522 €DS
TAGSt EWRG, IS, IR
SURJ: ISRAELI PETROLEUM IMPORTS

REF: TEL AVIV 25508 AND 2557

{e IN CONVERSATION WITH EMBOFFS ON JUNE 11, MOSHE BITAN, M¢NAGING
DIRECTIOR OF PAZ OIL COMPANY, STATED "HAT KE HAD JUST RETURNED FROM
TEHRAN WHERE HE HEADED ISRAELI TEAM NEGOTIATING PURCHASE OF CRUDE
OIL. HE SAID THAT AGREEMENT HAL BEEN REACHED FOR 2 KILLION TONS,
WJKICH WOULD BE IMPORTED OVER SECOND ['ALF CF 1974, AT PRICE CF

“93 PERCENT OF POSTED PRICE, 1.E., 2¥0UT 11 PER RARREL."™ hE 4DLZD
THAT GO1 IS TRYING TO NEGOTIATE COMPLNSATION FROM IRANIANS FOR
“OVERCHARGING™ FOR 2 MILLION TOAS OF CRUDE IMPORTED DURING THE
FIRST HALF OF 1574 AT AUCTION PRICE ¢F $1§.53. BITAN DID NCT

SEEM TO THINK THERE WAS MUCH CHANCE iRAN WOLLD AGREE TO COMFEN~
SATION, WHICH WOULD REQUIRE POLITICAL DECISION AT HIGHESY LEVELS.

2. RITAN SAID ISRAEL IS CONSIDERING THE PCSSISBILITY OF SYOFING
CRUDE OIL UNDERGROUND, AMD PLANS TO ISCUSS TECHNICAL PROBLeMS
INVOLVED WITH SWEDISH EXPERIS In TH: FIELL. HE SalD

THAT AT PRESENT ISRAEL IS A3LE TO M:uINTAIN FIVE-MONTH RESEFVE

OF COMRINED CRUDE AND DISTILLATES.

3. BITAN SAID HE WAS NOT PRIVY 1J Gui CCNSIDERATIONS OF
FOS3IBLE DISPOSITION OF £BU RODRIS oiL FIFLDS. ME DID SAY 1hHAT
ISRAEL REFINING CAPAEILITY w3ULD NO: KPT NOT 3E AFFECTED BY
THE LOSS OF SINAI CRUDE. ALTAQUGH T:: REFTWERY AT ASHDOD kil
SYCR CONFIGURED WITH THE RE_ATIVILY EA\WY ABJ RODELS OfL ik
MIND, A SHIFT TO LIGHTER CRJUDE JN¥PUY COLLL B< ACCOMMCDATZD ©Y
L IGHT ADJUSTMENTS IN THE MIX OF RECZIREL FRODUCTS.
: KEATING

o .. COMFIDENYI:L.

55




A B Vv 25 B TR NG

VELLEWWLY seres

ECON-5

CHOE

OR-2
usis

16/1a

ZNY CCece ZZH LDaT aryicias vex BEIRUT 0578

Class ficetion
R 1512152 JAN 15 .
F¥ AMEMBASSY BEIRUT 16 Ja% 75 1115
10 RUQMAD/AMENBASSY TEL AVIV 3511
INFO RUEWC/SECSTATE WASHDC 2324
RUQMXG/AMEMBASSY ANMAN 9735
RUEHEG/AMEMBASSY CAIRO 2211
RUFHRO/AMEMBASSY ROME 2086
RUQMHR/AMEMBASSY TEHRAN 4342

BT
LIMITED OFFICIAL USE BEIRUT #3578

EO0 116523 NA ECOi- 1/14/76
TAGSs PFOR ENRG EG IR IS
SUBJs SHAH “OFFERS™ OIL TO ISRAEL

REFs TEL AVIV 193

fe L°ORRIENT-LE~JOUR ARTICLE CITEC REFTEL WAS LERGHY THINK-
PIECE BY EDITOR=-IN~CHIEF EDOUARD SAAB ON IRANIAN-EGYPTIAN
RELATIONS, SHAH®S “GRANDIOSE™ WORLD VIEW, AND IRAN®S POSSIBLE
ROLE IN ME, SOURCE OF SAAB®S INFO NOT CLEAR BUT HE MENTIONED
SHAN®S INTERVIEW WITH AL AHRAM,

2, PENULTIMATE PARAGRAPH REFERS GENERALLY TO AID "PERFUL”"

IRAN COULD GIVE TO "DEPLETED™ EGYPTIAN REGIME, SAYING

IRAN COULD EXPECT FREE ZONE AT PORT SAID IN RETURN AND THAT
IRANIAN CAPITAL WOULD NOT ONLY ALLAY ECYPTIAN BUDGETARY DIFFICULTIE
BUT ALSO INDUCE DEVELOPED WORLD TO CONTIBUTE TECHNOLOGY,

PARA CONTINUES THAT SHAM COULD PLAY POLITICAL ROLE IN ARAB

ISRAELLI CONFLICT AS MEDIATOR FOR DISENGAGEMENT OF FORCES XN SllMl-

3. SPECIFIC REFERENCE TO "OFFER™ THEN RZADSs “TEHRAN WOULD
UNDERTAKE TO ASSIRE PROVISION OF PETROLSUM TO ISRAEL UPONW
RETREAT OF LATTER FROM TERRITORIES IN SINAI WHERE WELLS OF ABU
RUDEISS ARE SITUATED, BUT OPERATION WOULD ONLY BE CONCEIVED

IN FRAMEWORK OF OVERALL PEACE PLAR RIGOROUSLY CONFORMING TO
SPIRIT AND LETTER OF SC RES 242, FOR CERTAIN WESTERR DIPLOMATIC
CIRCLES IN (CAIRO), THIS DEMARCHE BY SHAH WOULD

BE OF NATURE TO FAVOR REVIVAL OF xxssucm MISSION, IN VIEV OF
NEW ACCORD FOR SEPARATION OF FORCES.”

4. SHORT AL KAWADITH ARTICLE PUBLISHED JAN 18 SAID zs CAIRO

CORRESPONDENT HAD LEARNED THAT SHAH HAD INFOPMED ISRAELIS,

VIA SECRETARY KISSINGER, THAT IRAN IS “FREPARED COMRENSATE
ISRAEL FOR LOSS OF ABU RUDEISS OIL WELLS IF ISRAEL GIVES THEM
BACK TO EGYPT.® SHAH REPORTEDLY "WOULD PROVIDE SIXTY PERCENT

OF ISRAEL®S NEEDS FREE OF CHARGE UNTIL FINAL ARAB-ISRAELI SETTLE-

Clav.t Ciivan

'°““ S M)
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MENT IS AACHIEVED.™ MAGAZINE, NOTING ITS CORRESPONDENT HAD
FILED HIS STORY BEFORE SHAW ACTUALLY ARRIVED IN CAIRO, ADKITTED
THIS REPORT WAS “SPECULATION™ AND ADDED THAT ITS CORRESPONDENT
HAD BEEN ASKED TO VERIFY IT. "THIS SCOOP IS IMPORTANT,™ CON-
CLUDED HAWADITM, "BUT IT “WILL BE MORE IMPORTANT IF ONE-HUNDRED

PERCENT TRUE.”

5. COMMENTs WHOLE STORY SEEMS TO BE A BIT T30 TENOUS TO BE

TAKEN SERIOUSLY AT THIS POINT. (WE NOTE THAT BEIRUT®S PRESTIGIOUS
MIDDLE EAST ECONOMIC SURVEY IGNORED IT.) HAJARITH CORRESPONDENT
SEEMS TO HAVE Oh.Y GRASPED STRAW IN WIND, AND SAAB MAY ONLY

HAVE BEEN INDULGING IN SUPPOSITION. NEITHER ARTICLE MENTIONS
MECHANICS OF HOW IRAN WOULD SUPPLY OIL TO ISRAEL (E.G., DIRECTLY
OR INDIRECTLY), NOR DO THEY ELABORATE DN THAT FOST IMPORTANT
CONSIDERATION, PRICE. ISRAEL PRESUMABLY NOW GETS ABU RUDEISS
CRUSE AT COST. UNLESS POOR mMUSLIM COUNTRIES ARE GIVEY DISCOUNT

BY IRAN, IT IS DIFFICULT TO IMAGINE LATTER SIVING ISRAEL LESS THAN
WORLD PRICE OF DOLS 1@8-11 PER BARREL. ISRAEL CAN, OF COURSE,

GET OIL ANYWHERE AT TKAT PRICE. BUT PROBABLY CANNOT AFFORD IT.

6, ON GENERAL SUBJECT OF CURRENT ISRAEL1-IRANIAN RELATIONS, WE
CALL EMBASSY TEL AVIV®'S ATTENTLON TO INTERESTING ARTICLE BY DAVID
HOUSEGO THAT APPEARED IN JAN 8 ISSUE OF LONDON FINANCIAL TIMES
(PAGE 5).

GODLEY

LIMITED OFFICIAL "JSE
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. Telpgare.
Files

David R. Patterson
Iranian 011 to Israel
Dick Killian, Vice President of Gulf 011 Tracine and Pavelomment

Co., said that his corpany has a computer model ilat Lraces 0y}

movements. They have discussed selling it to TON and CIA.
This model showei, for first semester 1974, thnat slichtly over

252,000 3/D of Iranian oil was goinc to Israel. Since then they

have had difficilty getting an accurate fix.

ECON:DRPATTERSON :ms

cc: Charge'

RCBREWIN
WALUNDY
BLGEREER
POL

NEA/IRN

CONFIDENTIAL
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SyBJs CRUDE OIL IMPORTS FROil IRAN

KEFs TEHRAN 2055 :

~ FINANCE MINISTRY CFr1CiAL MAS CONFIAHED TO EMBASSY

THAT CRDE OIL PURCKASE FRON IRAN IS CONTINUING AT

LEVEL OF FOUR MILLION TONS PER YEAR. HE SAID THAT PRICE )
PALD BY ISRAEL DURING CALENDAR 1975 AVERAGES $18.35 PER BARREL,
WHICH HE DESCRIRED AS QUOTE INTERNAY{ONAL PRICE UNQQDTE,
VELIOTES .

CONFIDENTIAL i.IMDIS
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o281 Eonl wAY G, CONF IDENTIAL ) oK 7611

Fil AOEMBASSY TEL AVIV FIDENTIAL ) ) 20KAYT6

TO RUEHC/SECSTATE WASHDC 1546 :
£CON-amd NFO RUQHHR/ AMEMBASSY TEHRAN 907 ;
Ivvo CONF IDENTIAL JEL AVIV 3535
Al .
‘oem EeOs 116523 GDS , :
ipoLz  TAGS: ENRG, IS o 5
POLm  SUBJECT: ISRAELL OIL AND ENERBY £Je
USIS
“ore. e DURING MAY 2@ CONVERSATION! WITH JOHN LICHTBLAU, DIRECTOR
AGRL  OF PETROLEUM INDUSTRIES RESEARCH FOUNDATION, AND EMBOFF,
CRU~ ISRAELI ENERGY ADVISER ZVI DINSTELN DISCUSSED RECENT
: DEVELOPAENIS IN ISRAELI GIL/ENERGY PICTURE. WAIN PCINTS
‘sHIp 1O EMEKGE FOLLOW (SEE FLPILL PN SINAI OIL EXPLORATION.

b

O 2. EILAT-ASHKELON PIPELINE:OPENING OF SUEZ CANAL HAS MOT

>4 - Wi~

SERIOUSLY AFFECTED PIPELINE OPERATIORS., CURRENI CRUDE
THROUGHPUT 1S SIX HUNDREU THOUSAND SARRELS PER DAY (62
PERCENI OF CAPACITY), OF WHICH ONE HUNDRED FORTH THOUSAND
BPD ARE FOR DONESTIC CONSUMPTION AND RLMAINDER FOR
EXPORTe FIPELINE PRICES ARE SET AS PART OF ORIGIN-TO-DESTINa-
TION PACKAGE DEAL, WITH SUPERTANKERS BRINGING CRUDE FROW
IRAN TO EILAT, AND SMALLER TANKERS TAKING CRUDE FROM ASHKELON
TO DESIINATION. PACKAGE PRICES VARY WITH WORLD SCALE RATINGS
FOR TANKERS. ISRAEL IS ABLE TQ SHIP IRANIAN OIL TOU.S.

ON COMPETITIVE BASIS BECAUSE RETURNING TANKERS ARE
BACKHAULING MEXICAN CRUDE FOR. ISRAEL.

3. STORAGE: CURRENT PETROLELM. STOKRES WOULD LAST SEVEN
MONTHS UNDER EMERGENCY MEASURES, THKEE OR FOUR MONTHS AT
CURRENT CONSUMPTION RATE. OF AMOUNTS STORED,' FIFTY-FIVE
PERGENT ARE REFINED PRODUCTS,. THE RESI CRUDE. ISRAEL HOPES
TO INCREASE PERCENTAGE OF REFINED PRODUCTS TG SIXTY PERCENT
OR EVEN TWO-THIRDS., ALTHOLGHISRAEL MAS EXCESS REFINING
CAPACITY, IT MUST BE ASSUMED THAT REFINERIES ARE INSECURE
IN WARTIME. , :

4. ALTERNATE ENERGY SOURCES: BY 1979, ISRAEL PLANS TO HAVE
FOUR NEW POWER STATIONS PRODUCING THREE HUNDERED FIFTY
MEGAWATIS EACH. THESE WILL BE. COAL-FUELED,WITH OPTION [U
SWITCH [0 OIL, AND WILL PROVIDE FORiH PEKRCENT OF DOWESTIC
POWER MNEEDS. (SOUTH AFRICA IS NOW QUOTING ISKAEL UWESCALATED
PRICES FOR 1988 COAL SUPPLIES,) BY 1985, A 758-9¢@
NEGAWATT NUCLEAR POWER STATION WILL FURNISH AN ADDITIONAL
25 PERCENT OF DUMESTIC MEEDS, i

DLNNIGAN

CONFIDENTIAL




COLFIDEMTIAL

Reliable information on the destination of Iranian o1l exports is
gencrally difficult to obtain, but this is particularly the case when the
destination is Israel. Iranian officials, very conscious of the possibility
of needlessly antanonizing their Arab partners in OPEC, will normally not
discuss oil exports to Israel.

lievertheless, information from a variety of sources indicates that
at least 75 percent of current lsraeli domestic consumption 6f approximately
150,000 barrels per day is supplied by Iran. Moreover, the only oil that
flows through the Trans-Israel Pipeline (Tipline) which runs northward
from the Gulf of Agaba to the lediterranean port of Ashkelon, is from Iran.
Tipline was constructed during the late 1960's at a cost of over $200 million,
and 1ts current capacity is 45 million tons/year (about 850,000 barrels/day).
During 1976, something on the order of 350,000 barrels per day of Iranian
crude oil is thought to have been trans-shipped through Tipline for custo-

mers in Europe and beyond.
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78 1N 25 PH 1: 43

ﬁ@&g[ﬂm Sheolleer 0,001

E.0. 11652:
TAGS:
SUBJECT:

ACTION:

FROM cLAsslrchCTION l

AMEMBASSY TEHRAN ONFIDENTIAL

ACTION: SECSTATE WASHDC PRIORITY

Ay
INFO: AMEMBASSY TEL AVIV GSE 2-al
AMEMBASSY AMMAN
AMEMBASSY CAIRO
AMEMBASSY BEIRUT
AMEMBASSY LONDON
AMEMBASSY MOSCOW
AMEMBASSY JIDDA
06901

CONFIDENTIAL TEHRAN

LIMDIS {_E :
E.0. 11652: GDS 12

TAGS: ENRG, US, IS

SUBJECT: STORY IN ARAB PRESS SERVICE RE IRAN'S CONSIDERING
OIL EMBARGO AGAINST ISRAEL

1. BBC CORRESPONDENT HAS QUERIED US CONCERNING STORY APPEARING
IN BEIRUT-BASED ARAB PRESS SERVICE AND ATTRIBUTED TO "SENIOR
GOVERNMENT OFFICIAL IN JORDAN" TO EFFECT THAT IRAN IS SERIOUSLY
CONSIDERING OIL EMBARGO AGAINST ISRAEL TO FORCE IT TO MAKE:
CONCESSIONS AND RESUME PEACE TALKS WITH EGYPT. STORY SAYS
IRANIAN MOVE "MAY HAVE BLESSING OF THE UNITED STATES."

2. WE HAVE ADVISED BBC TO TREAT STORY WITH CAUTION, AND, ON

UNATTRIBUTED BASIS, HAVE TOLD CORRESPONDENT WE HAVE NO RPT

NO INDICATIONS IRAN HAS ANY SUCH PLAN. WE HAVE FURTHER SAID
L

DRAFTED BY:

_Am_;_xﬁsnl livan nc:.:jl{
CLEARANCES: Lt 3

$0153-101

DRAFTING DATE |TEL. EXT. CONTENTS AND ClASSIFICATION APPROVED BY:

1/25/78

?qu /l(l

OPTIONAL FORM 18)
_C_QNEIDENIIALELLLMDJS.— {Formerly FS4i
‘CUASSIFICATION Sanuary 101

Dept. of Siw

]

62
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CONFIDENTIAL/LIMDIS 2 a5 /

Classification MRN

rEhAT REPORT OF "U.S. BLESSING" IS ENTIRELY WITHOUT ]
FOUNDATION.

3. IN DISCUSSING REPORT WITH SENIOR NIOC OFFICIAL JANUARY
25, EMBOFF RECEIVED CURIOUSLY NONCOMMITTAL REACTION, WHICH
PROBABLY REFLECTS ABSENCE OF IMPERIAL GUIDANCE, RATHER

THAN ANYTHING ELSE.

4. HOWEVER, IT SHOULD BE POINTED OUT THAT SHAH, DURING

VISIT OF CODEL ZABLOCKI, ANSWERED QUESTION FROM CONGRESSWOMAN
MEYNER ON THIS SUBJECT. SHAH DEFTLY TURNED QUESTION ASIDE

BY SAYING THAT HE WOULD HAVE TO CONSULT CLOSELY WITH USG

IN ANY MATTERS WHICH MIGHT INVOLVE THE USE OF PRESSURE, SINCE
HE WOULD WANT TO BE SURE THAT IRAN'S POLICY WITH RESPECT TO
OIL FOR ISRAEL CONFORMED CLOSELY WITH REK U.S. POLICY WITH
RESPECT TO ARMS FOR ISRAEL.

5. 1IT IS POSSIBLE THAT A GARBLED VERSION OF THIS COMMENT

MAY HAVE REACHED JORDAN WHERE IT HAS BEEN REFRACTED THROUGH

BEDOUIN PRISMS,

SULLIV.
/

Classification

OPTIONAL FORM 153A
(Formerly FS-413A)
Jenuary 1975

Dept. of State
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nF RUFAC #4567 27317e3

ZNY ©S88S 7ZE

R PE17527 EFP 7°

FM SECSTATE WASHDC

TH RTQOMHR/AMFMBASSY TRRRAN 666€
INFO RUSITY/AMEMEASSY ™1 AVIV F787
Ld

P
S EC R ET STATE 244577

- %gnszggggég

[

1.0, 118%2: YGDPE2, 3
TAGS: PING, I8, IF

SURJEICT: BIOCHAPFIC INFORMATION ON NEW ISRAZLI CHIEF
oF MISSION IN IRAN, JOSEPH FFRMELIN

REF: TLERAN EBES?

1. TRF INTORMATION CONTAINED IN PARAGRAPES 3 AND 4 MAY
NOT BT RFLEASYD T7 FGRFIGN NATIONALS. (3)

2. JOSFPE FERMELIN IS A FORMER HEAD OF SHIN BEITE, ISRACL’S
SECUPITY SERVICE, SERVING IN THAT POST FROM 1964 TO 1874.
SINCF 515 KETIREMENT FROM SHIN BETH HE EAS WOR-ED AS

PEAD NF A “U3STDIARY OF THE MEXOROT CONSTRUCTION ANT
DEVTLOTMFPNT COMPANY. (C)

T, ROEN ARRIL 19, 1722 IN YIENNA, TYRMFLIN EMIGRATED

mn DALTSTINE AT 1%. HE SRRVED IN TEF BAITISE ARMY IN
wraTT WAR IT, TR:M JOINTD THE PREZINIFPENDENCE JEWISH
UrTTEGRAUNT MOVEMTLT FAGANAY, HE WAS A MAJOR IN THE
1S’AFL DEFENLSF FOTCES DURING THE 1342 A2AB-ISRAFLT WAR,
AFTTR JOINTLG SEIN FFTH IN 1749, hi wWOR¥ED HIE wAY UP

mo nERUTY COUTEF Y 1986, ET RFMAINLT IN THAT POST UNTIL

‘e waS APPOTATEID CHITF TN 124, {S/N0OFOIN)

4. MATRIED TWICS, HFRMILIN FAS AT TEAST FOUR CEILDREN.
EY P4S TRAVELET ARFOAD PYTENSIVELY IN CONNECTION VITH
41§ PUTIES AS CHIZF OF SHIN gy, INCLUDING TRIPS TO
TET UNITED STATES. ¥% IS CONSIDERED A COMFETENT,
IMPRFSSIVE AND MOLEST MAN. Gy SPFRA¥S ENGLISE, GERMAN,
TATINCE AND ARAFIC. (S/70L0=N)

&, TEY DEPARTMENT WOULD 1PP=¥CIATE ANY ADDITIONAL
21CGRAPEIC INFOSMATION, INCTLTOIYG PFOTOGPATUS,TIAT
»%CIYES AVAILABLL OV ETRMLLIK AING “18 ASSIGNMENT IN
1784, AS WFLL AS TVALTATIVE COMMENTS ON EI1S PEIFORMANC:.

(LOU) CHRISTOPHER
BT SECRET

b4
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PP RUGMHR

DE RUEHC #6788/21 1251203

ZNY SSSSS ZZH -

P BB2154Z MAY 79 . Y19 w33z

FY. SECSTATE WASHDC

T0 RUQMZN/USMISSION SINAI PRIORITY 9Se41

INFO RUQMBI/AMEMBASSY ABU DKABI PRIORITY 3374

RUFHR S/AMEMEASSY ALGIERS PRIORITY £724

rUQMGU/AMEMEASSY ANKARA PRIORITY 98¢

RUQMAT /ANEMBASSY ATHENS PRIORITY 2181

RUEHAD/USINT BAGHDAD PRIORITY @548 0
RUESUZ/AMEMBASSY BRASILIA PRIORITY 7680

RUESBA/AMEMBASSY BUENOS AIKES PRIORITY 4479

RUEHEG/AMEMEASSY CAIRO PRIORITY 9168 Q
RUESRS/AIREMBASSY CARACAS PRIORITY 6¢58

RUGMOD/AMEMBASSY DOHA PRIORITY 372
RUEHJM/AMCONSW. JERUSALEM PRIORITY 8865

RUQMKXW/ANEMEASSY KUWAIT PRIORITY 7@23 Cd
RUDTC/AMENBASSY LONDON PRIOKITY 2176 -
RUFHMD/AMENMBASSY NMADRID PRICRITY 6145
RUQMAN/AMEMEBASSY 1ANAMA PRICRITY 4478 (/
RUEHME/ AFEMBASSY MEXICO PRIORITY 1235

RUMMDI/AMEMBASSY »OGADISCIO PRIOGRITY 4634

RUEHMO/ AMENEASSY 1.0SCO¥ PRIORITY £647
RUQMMT / AMEMBASSY MUSCAT PRIORITY 7811

RUGMQG/ AMEMNBASSY NICOSIA PRIORITY 6454 Q rd
RUFHOK/AMENBASSY NOUAKCHUTT PRIORITY 7579

RUFNPS/ANMEMBASSY PARIS PRIORITY 2277

KUDKBT/ANEMEASSY RABAT PRIOKITY 1547

KUQ'HR/AEINBASSY TEHKAN PRIORITY 2229

RUEHTV/ANENMBASSY TEL AVIV PrlORITY 3273

RUQMT I/ANENMBASSY TRIPOLI PRIOKITY 8637

KRUDKKR/ANMEMBEASSY TUNIS PRIORITY 3824

RUQMNS/ANENEASSY SANA PRIORITY 3635

RUEHDT/USMISSION USUN NEW YORK PRIORITY @302

KUEATRS/ TREASURY LEPARTMENT WASHDC PRIORITY 2j@2

BT

SECRET SECTION @1 OF @4 STATE 116788/¢1

E.G. 12065 GDS 5/5/85 (GRIFFIN, PHILIP J.)
TAGS: EG, IS, PINA

SUBJECT : INTSUN 686 - FAY 3, 579

LURDON FOx GLALPIL

PARLIS FOR NICHOLAS wmUnPHY

LUD/LISA FOl hANSOM

OTHEN ADDKELSEES FOR CHIEFS OF MISSION

WALNTNG NULICE SERSITIVE SOURCES AND RETHODS INVOLVED
ROT nEFLEALABLE TG Fone TGN NAT TUNALS
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lo {C)  =AAD uuDAL'5 CECLARATION CF "rFaEE LiciwUON™ IN
H1S SOUTHERN ENCLAVE, THE INTEREST OF OTHER HIGhIWING
GROUPS IN PARTITION, AND ISRAEL®S STATED INTENTION TO
STRIKE AT WILL AT PALESTINIAN AND OTHER TARGETS IN
LEBANON HAVE SET IN NOTION A CHAIN OF EVENTS THAT IS
LIKELY TO LEAD TO GREATER VIOLENCE IN LEEANON,

2. (C) SINCE HADDAD'S DECLARATION, THE CHAIOUN AND
GEMAYEL CLANS SEEM TO HAVE INTENSIFIED THEIR COMPETITION
FOR THE SUPPORT OF THE CHRISTIAN HARDLINERS., CAMILLE
CHAMOUN®S INITIAL ENDORSEMENT OF HADDAD'S ACTION HAS
BEEN UNDERLINED BY THE THREAT OF CHAMOUN'S SON DORY TO
SEPARATE THE CHRISTIAN HEARTLAND FROM THE REST OF THE
COUNTRY. SPEAKING TO HIS PARY'S PUBLICATION, THE YOUNGER

CHAMOUN SAID THAT CHRISTIANS COULD NO LONGER TOLERATE
"THE LAW OF THE JUNGLE™ IN LEBANON. DORY CHAMOUN SAID
THAT HIS PARTY WOULD PREFER TO COOPERATE WITH THE GOVERN-
MENT "BUT SHOULD THIS PROVE TO BE INPOSSIBLE THEN
IMPOSING OUR OWN AUTHORITY BECOMES INEVITABLE.... SHOULD
THE ABSENCE OF THE LEGITIMATE AUTHORITIES CONTINUE THE
DAY WILL COME WHEN WE WILL PREPARE AND PROCLAIM OUR OuWN
ORGANS.™ HE ADDED THAT NATIONAL RECONCILIATION COULD

BE ACHIEVED ONLY AFTER SYRIAN TROOPS LEAVE THE COUNTRY.
SUCH STATEMENTS INCREASE THi CHANCES FOR CLASHES BETWEEN
THE MILITIAS CN ONE HAND, AND THE SYRIANS AND THE NASCENT
LEEANESE ARMY ON THE OTHER.

3« (C) THE CONTINUING ISKAELI RAIDS ON LEEANON -- THREE
ON SUNDAY AND MONDAY ~- HAVE GREATLY ERZARRASSED THE
LEEZANESE GOVERNMENT AND THE SYRIANS. ON MAY 6, THZ
ISRAELIS BROKE A UNIFIL-INSTITUTED CEASEFIRE, IN LFFECT
SINCE APrRIL 26, BY AOUNTING Alk RAIDS ON THE HAHR
AL-BAKID CAMP AND ITS ENVIRONS NORTH OF TRIPOLI.

(A) ENBASSY EEIRUT REPORTS THAT, ACCGUUDING TO ALL
LEEANESE SOURCES, THE ISRAELI PLANES -TRUCK THE LEEANESE
VILLAGE OF AL-MUHAIiNAKAH, 2 Kie FROI THE CaliP. AP REPORTS
THAT OF 1¢2 GUESTS AT A WEDDING PAKTY, SIX WERE KILLED
(FIVE FROM ONz FAMILY INCLUDING AN INFANT) AND ANOTHER

38 WOGUNDED.

(B) A RIGKTWING LEEANESE RADIO STATION KEPORTEL THAT
ISKRAELL PLANES KAIDED A PALESTINIAN POSITION AT

JAL AL-LAKr JUST NORTH OF TYnkE. ACCOKDING TO THe REPORT,
11 PERZONLE, WGSTLY LEEANESE, WERE KILLED.

(C) ON IMAY 7 THE IDF ANNOUNCED A KAID ON THE LEBANESE
VILLAGE OF AL-rAYHAN 1} KA. NOKRTH OF THE ISKAELI
cCRDER VILLAGE OF IETULLA.

(U) ANl ISKRAELI SOUKCE TOLL OUK DEFENSE ATTACHE THAT
THE PLANES LDeSTHOYED PALELTINIAN GUN EFRPLACCHENTS,
ALTHOUGH He ADMITTED THAT THe PALeSTINIALS HAL NOT GEEN
FIRING RECENTLY UN THE ISkAELIS On HADDAL'L nNCLAVES.

4o (C)  ACCLELING TG Ulkhwh UFFICLALS, 1W0CLT UF THE
1
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FM SECSTATE WASHDC

TO RUQMZN/USMISSION SINAL PRIORITY 9842

INFO RUGMBI/AMEMBASSY ABU DHABI PRIORITY 3875
RUFHRS/AMEMBASSY ALGIERS PRIORITY 0785
RUQMGU/AMEMBASSY ANKARA PRIORITY 9881
RUQMAT/AMEMBASSY ATHENS PRIORITY 2182
RUEHAD/USINT BAGHDAD PRIORITY 2949
RUESUZ/AMEMBASSY BRASILIA PRIORITY 7681

RUESBA/AMEMBASSY

BUENOS AIRES PRIORITY 4489

RUEHEG/AMEMBASSY CAIRC PRIOKITY 9165

RUESRS/AMEMBASSY
RUQMOD/AMEMBASSY

CARACAS PRIORITY 6859
DOHA PRIORITY 9373

RUEHJM/AMCONSW. JERUSALEM PRIORITY 2870

RUQMXW/AMEMBASSY

KUWAIT PRIORITY 7824

RUDT C/AMEMBASSY LONDON PRIORITY 2177

RUFHMD/ AMEMBASSY
RUQMAM/AMEMBASSY
RUEHME/AMEMBASSY
RUQMDI/AMEMBASSY
RUEHMO/AMENBASSY
RUQMMT / AMEMBASSY
RUQMQG/ AMEMBASSY
RUFHOX/ AMEMBASSY
RUFNPS/ AMEMBASSY
RUDKBT/AMEMBASSY
RUQMHR/ AMEMBASSY
RUEHTV/AMEMBASSY
RUQMT I/ AMEMBASSY
RUDKKR/AMEMBASSY
RUQMNS/AMEMBASSY
RUEHDT7USMISSION

MADRID PRIORITY B146
MANAMA PRIQORITY 4479
MEXICO PRIORITY 1236
MOGADISCIO PRIORITY 4635
MOSCOW PRIORITY @648
MUSCAT PRIORITY 7812
NICOSIA PRIORITY 6455
NOUAKCHOTT PRIORITY 7580
PARIS PRIORITY 2278
RAEAT PRIORITY 1548
TEHRAN PRIORITY 2230

TEL AVIV PRIORITY 3874
TRIPOLL PRIORITY 8638
TUNIS PRIORITY 3825

SANA PRIORITY 3636

USUN NEW YORK PRIORITY @323

M9 W y§3;

RUEATRS/ TREASURY DEPARTMENT WASHDC PRIORITY 2103

BT

SECRET SECTION 82 OF P4 STATE 116788/82

PALESTINIANS RESIDING IN THE LARGE KEFUGEE CANPS AROUND
TYRE IN SOUTHERN LEBANON HAVE BEEN FORCED TO GO ELSEWHERE
AS THE RESULT OF THE ISRAELI BOMEARDMENT OF THE AREA.

IN ONE LARGE CAMP ONLY TEN FAMILIES RENMAIN WHILE IN THE

OTHER TWO 5 AND 20 PERCENT REMAIN,
DISPLACED HAVE CROWDED INTO SIDON FARTHER NORTH.

MOST OF THOSE

THEY

OCCUPY SCHOOLS, WAREHOUSES AND ANY OTHER EMPTY BUILDING

THEY CAN FIND,.

ADDIT IONAL PALESTINIANS FROM THE NABATIYAH AREA,

THEY HAVE BEEN JOINED BY SONE 7,000

THE

PLO TRIES TO PRESSURE REFUGEES INTO RETURNING TO THEIR
CAMPS AS SOON AS POSSIBLE AND THUS DISCOURAGES UNRWA
FROM PROVIDING SOME EMERGENCY SERVICES TO THE NEWLY

DISPLACED IN SIDON.

THE PALESTINIANS ARE RELUCTANT TO

RETURN, ;OWEVEK; THEIR CAiiPS ARE REPEATEDLY SHELLED.




o (0)  Trr zoYFIAN voDIA AnE 1AUNTING ASSAD FOn HIS
NACT ION AND ACCUSING KINK OF COLLUDING IN THE DESTRUCTION
F THE PALESTINLIANS IN LEBANON, ASSAD, FOR HIS PART,

AS LONG TRIED TO AVOID A DIRECT CLASH WITH THE ISRAELIS,
OWEVER, THE SITUATION IS ENBARRASSING TO HIM, AND
RESSURES FOR A SYRIAN RESPONSE ARE LIKELY TO MOUNT IF

HE ISRAELI RAIDS CONTINUE.

« (U> ACCORDING T0O PRIME MINISTER BEGIN, ISRAEL WILL
ONTINUE TO STRIKE AT PALESTINIAN TARGETS IN LEBANON,

N A MAJOR SPEECK ON LEBANON AND THE PALESTINIANS 10O

HE KNESSET ON MAY 7, BEGIN SAID, "WE WILL STRIKE BACK AT
HESE MURDERERS WHEREVER POSSIBLE, ANY PLACE, WITH ALL
‘UR M1GHTwwes WE WILL STRIKE THEM TO DEMOLISH THEM,

E WILL SCATTER THEM AND DRIVE THEM AWAY, THESE ENEMIES

F MANKIND COMMANDED BY THE PALESTINIAN IDI AMIN, YASER
RAFAT."” HE ALSO CALLED ON SYRIA TO REMOVE ITS FORCES
ROM LEBANON AND FOR PRESIDENT SARKIS TO MEET WITH HIM

O SIGN A PEACE TREATY, SAYING THAT ISRAEL HAD NO
ERRITORIAL CLAIMS ON LEBANON, BEGIN CONTINUED TO

OICE SUPPORT FOR HADDAD, CALLING HIM A "LEBANESE PATRIOT.”

o (C) IN OTHER DEVELOPMENTS THREATENING TO REIGNITE
IAJORY FIGHTING IN LEBANON:

A) BLOODLETTING BETWEEN PHALANGISTS AND FRANJIEH'S
JUPPORTERS IN NORTH LEBANON IS CAUSING FURTHER POPULATION
RANSFERS AND 1S CUTTING OFF THE SHIPMENT OF FUEL FROM
RIPOLI'"S REFINERY TO BEIRUT. THREE FRANJIEH SUPPORTERS
ROURIPOLI WERE FOUND DEAD ALONG THE BEIRUT-TRIPOLI

!0AD NEAR A STRETCH WHERE THE PHALANGISTS MAINTAIN
!0ADBLOCKS, FUEL TRUCK DRIVERS ARE REFUSING TO TRAVEL

‘0 BEIRUT. A NUMBER OF PERSONS FROM THE JBAIL AREA
(BYBLOS), A TRADITIONAL STRONGHOLD OF RAYMOND EDDE, HAVE
LED NORTHWARD.

{B) SYRIAN TROOPS REPORTEDLY USED HEAVY WEAPONS AGAIN

ON SUNDAY IN RESPONDING TO SNIPER FIRE IN VARIOUS AREAS

JF BEIRUT, THE SYRIANS, HOWEVER, CONTINUE TO SHOW

INTEREST IN REDUCING TREIR PRESENCE IN THE BEIRUT AREA.

'HE FORTHCOMING SARKIS-ASSAD MEETING MAY CLARIFY THE ISSUE.

(C) AN ARMED PALESTINIAN WAS TAKEN BY LEBANESE SOLDIERS
FROM A BUS ON SUNDAY. THE INCIDENT RESULTED IN A BRIEF
BUT VIOLENT CLASH BETWEEN PALESTINIANS AND LEBANESE ARMY
[ROOPS IN THE BAALBEK AREA. SYRIAN FORCES REPORTEDLY
INTERVENED TO STOP THE FIGHTING.

Bs (U) ISRAEL: JERUSALEM WAS ONE OF THE TOPICS OF
BEGIN"S MAY 7 SPEECH BEFORE THE KNESSET., EMBASSY TEL AVIV
REPORTS THAT THE PRIME MINISTER SAID: "THERE IS NO NEED
0 LIBERATE JERUSALEM, IT HAS ALREADY BEEN LIBERATED."
BEGIN REFERRED TO AN EGYPTIAN DOCUMENT PRESENTED TO
WALDHEIM REGARDING THE RESTORATION OF "ARAB JERUSALEM TO
ARAB SOVEREIGNT Y™ AND SAID HE HAD INSTRUCTED AMBASSADOR
BLUM TO REPLY THAT:

BT
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FM SECSTATE WASHDC YMar 7
TO RUQMZN/USMISSION SINAI PRIORITY 9g43

INFO RUQYBI/AWEMBASSY ABU DHABI PRIORITY 3876
RUFHRS/AMEMBASSY ALGIERS PRIORITY 2736
KUQIGU/ANEMBASSY ANKARA PRIORITY 9282

RUQIAT /AMEMEASSY ATHENS PRIORITY 2183
RUEHAD/USINT BAGHDAD PRIORITY 958
RUESUZ/AMENBASSY ERASILIA PRIORITY 7632
RUESEA/ANEMBASSY BUENOS AIRES PRIORITY 4481
RUEHEG/AMENEASSY CAIRO PRIOKITY 9170
RUESRS/ANEMEASSY CARACAS PRIORITY €65i
FUQNOD/ANE(SASSY DORA PRIORITY 9374

RUEHJii/ ACONSW JERUSALEN PRIOKITY €571

RUGH KW / ALEREASSY KUWAIT PRIORITY 7025

RUDT £/ ANZNEASSY LONDON PRIORITY 2178

ESAB13ERAZTE

il iz

RUFHISD/ ANEMNBASSY
RUQGAN/ AMEIBASSY
RUEHRNME/ AN.EZINBASSY
RUMD I/ ANEIMBASSY
RUEHY.0/ ANEIEASSY
RUQMT /AMEMBASSY
RUQMQG/ AMEMEASSY
RUFHOK/ ANERBASSY
RUFNPS/ AMEMBASSY
RUDKET /AMENMBASSY
RUQYHR/ AMEMBASSY
RUEHT V/ AMENBASSY
RUGMT I/ AMEMBASSY
RUDKKR/AMEMBASSY
HUQINS/AMENMBASSY
RUEHDT /USMISSION

MADRID PRIORITY 8147
ANAMA PRIORITY 4480
KEXICO PRIORITY 1237
MOGADISCIO PRIORITY 4636
MOSCOW PRIORITY €649
MUSCAT PRIORITY 7813
NICOSIA PRIORITY 6456
NOUAKCHOTT PRIORITY 7581
PARIS PRIORITY 2279
RABAT PRIORITY 1549
TEHRAN PRIOCRITY 2231

TEL AVIV PRIORITY 3875
TRIPOLI PRIORITY 8639
TUNIS PRIORITY 3026

SANA PRIORITY 3637

USUN NEW YORK PRIORITY ©3¢4

KUEATRS/ TREASURY LUEPARTNENT WASHIC PRIOKITY 2184
BT
SECRET SECTION €3 OF &4 STATE 116738/¢3

(A) JERUSALEN IS ANL WILL RERAIN FORZVER (T
INDIVISIELE CITY, THE &TZhi#AL CAPITEL GOF I:iAEL.

(5) JEWS, CHRISTIANS AND #USLIMS WILL Bt KSSUREL FREL
4CCZSS TO THEIR HOLY PLACES UNDER ISRAELI JURISLICTICH;
ACCESS TO THEZIK-HOLY PLACES UNDER ISKAELI JURISULICTIC!H;
¢UCH ACCESS HAVING BEEN DENIED TO JEWS UKNGER 1Y YEARS CF
JURDAGIAN “OCCUPATION.™

9. (L) ON MAY 7 THE ISPAELI “wglla CCNCEWTRATED ON
~LTONONY AND RELATED 1SSUES. TwO PAPLAS LEPULAT THAT

A ZASSADOR STRAUSS' DECISION TO ACCELERATE HIS SCHeDULE
1S BECAUSE PRESIDENT CARTER WANTS TU EASE HUSTILE ARAE
REACTION TO THE TREATY. SEVERAL PAPERS REPCRT AGREINENT

G THZ CCxPOSITION OF THE STRAUSS LELECGATION AFTER AN
O TFE CLPLSITION OF THE STrnAUZE JELEZGATION wFTEL AR
thallZ 1oPUTE WITHIN ThE ADRINISTARATION. THZ JERULSKLER

JTS "rzCIN'S INSISTENCE ON PU-LICLY rElTcriTING
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TAL codeils UF nds CONearT uF ALTOUNG. . YeooliT F CUNSIDERA-
TIONS OF A DOmMESTIC PGLITICAL NATURE."

18, (U) THE ISRAELI PAPER YEDIOT AHARANOT PUBL ISHED
THE NAMES OF 65 ARAB GUERKILLAS RELEASED TWO NONTHS AGO
IN AN EXCHANGE FOR AN ISKRAELI SOLDIER. THE ISRAELI
PRESS SPECULATED THAT THE PUBLICATION OF THE NAMES WOULD
LIKELY CAUSE TROUBLE FOR THE BEGIN GOVERNMENT BECAUSE

OF THE INVOLVEWMENT OF SOME OF THE GUERRILLAS IN CERTAIN
INCIDENTS SUCH AS HIJACKINGS,

i1, (U) IN THE MOST RECENT GIVE AND TAKE ON WHAT
AUTONOMY REALLY MEANS, AN ISRAELI GOVERNMENT SPOKESMAN
SAID THERE IS NO BASIS TO THE EGYPTIAN STATEMENT THAT THE
PEACE AGREENMENT REQUIRES TOTAL ISRAELI WITHDRAWAL FROM
OCCUPIED ARAB TERRITORIES. "FURTHERMORE,” THE SPOKESMAN
SAID, "THE ACCORDS WITH EGYPT PROVIDED THAT THE ISRAELI
DEFENSE FORCES WILL REMAIN AT AGREED POINTS AFTER PULLING
bACK FROM THEIR PRESENT POSITIONS IN SAMARIA, JUDEA AND
GAZA."

12, (C) EGYPT-ARAB STATES: AN AMMAN NEWSPAPER

KEPORTED ON MAY 7 THAT SAUDI ARABIA AND KUWAIT HAVE

NOT JFIED THE EGYPTIAN GOVERNMENT  OF THEIR DESIRE TO
WITHDRAW CREDITS TOTALLING DOLS 2 BILLION FROM EGYPT'S
CENTRAL BANK. WE HAVE NO CONFIRMATION OF THIS REPORT,

IF IT 1S TRUE IT POSES A SERIOUS DILEMMA TO SADAT. LOSS
OF THE MONEY WOULD PRESENT AN IMMEDIATE FINANCIAL STRAIN
ON EGYPT. IF EGYPT WERE TO FREEZE THE ACCOUNTS AND HOLD
THE WONEY, IT wOULD DAMAGE ITS REPUTATION ANONG POTENTIAL
INVESTORS. FURTHERMORE, SAUDI ARABIA AND KUWAIT MIGHT

BE PROMPTED TO USE THEIR CONSIDERABLE CLOUT IN THE
INTERNATIONAL FINANCIAL COMUNITY TO DISSUADE FINANCIAL
INSTITUTIONS FROM DEALING WITH EGYPT UNTIL THE MONEY IS
RELEASED. MEANWHILE, AFP REPORTED FROM BEIRUT THAT

SAUDI ARABIA, QATAR AND THE UNITED ARAB EMIRATES HAVE
DECIDED TO DISSOLVE THE ARAB .INDUSTRIES ORGANIZATION,

THE REPORT IS SO FAR UNCONFIRMED BUT IF TRUE, IT REPRESENTIS
ANOTHER ECONOMIC LOSS FOR EGYPT BECAUSE THE ORGANIZATION'S
ARMS MANUFACTURING ACTIVITIES WERE TO HAVE BEEN BASED
THERE.,

13. (C/NF) A US PETROLEUM EXECUTIVE REPORTS THAT ON
t'AY 2 THE GOVERNMENT OF KUWAIT NOTIFIED AN OIL COMPANY
THAT IT WOULD NOT BE ALLOWED TO SHIP KUWAITI CRUDE TO
EGYPT, THE KUWAITIS SAID VIOLATION OF THIS PROHIBITION
COULD COST THE COMNPANY ITS TOTAL SUPPLY OF KUWAITI CRUDE.
KWAIT DID, HOWEVER, ALLOW THE COMPANY TQO MOVE CRUDE
THROUGH THE SUMNED PIPELINE OR THROUGH THE SUEZ CANAL.
THE CONPANY HAS ALS0 RECEIVED UNOFFICIAL NOTIFICATION
FrOfi IRAQ BANNING THE SHIPMENT OF CRUDE TG EGYPT OR

ET

#6788
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LNY SE88835 ¢LH

P £32154Z MAY 79

Fii SECSTATE WASHDC :““?\ e
TC RUGHZN/USMISSION SINAI PRIGRITY 924} WEL

INFO RUQNBI/AMEMBASSY ABU DHABI PRIORITY 3877
RUFHRS/AMEMBASSY ALGIERS PRIORITY @727

KUAMGU/ AMEMBASSY ANKARA PRIGRITY 5833

KUQMAT/ AMENEASSY ATHENS PRIORITY 2184

KUEHAD/USINT BAGHDAD PRICRITY €S51

hUESUZ Z/AMEMEASSY ERASILIA PRIORITY 7683
RUESBA/AMEY.BASSY BUENOS AIRES PrlORITY 44t2
RUEHKEG/AINEMBASSY CAIROG PRIORITY 9171
KUESRS/ANIMEASSY CARACAS PRICRITY 6261
KU@4OL/ARENZASSY DOHA PRIORITY 9375

AUEHJIL/ANCONSUL JERUSALEN PRIORITY €872

RUQM KW/ AEIBASSY KUWAIT PRIORITY 70826

RUDT C/AMEMBASSY LONDON PRIORITY 2179

RUFHMD/ AMEMEASSY
RUQMAN/AMENEASSY
KUEHNE/ AMEMBASSY
RUG.UI/AMEMBASSY
RUEHii0/ AMEMBASSY
RUQMNMT /ANEMBASSY
RUGMQG/ AMEMBASSY
RUFHOK/ AMENMBAS SY
RUFNPS/AIGEMBASSY
©UDKBT /ANENBASSY
RUAMHR/ AMEMBASSY
RUEKT V/ ANENBASSY
nUGIT I/ AREMEASSY
RUDKKR/AMEMEASSY
RUQMNS/AMEMEASSY
KUEHKDT /USMISSION

MADRID PRIOKRITY 8148
MANAMA PRIORITY 4481
MEXICO PRIORITY 1238
MOGADISCIO PRICRITY 4637
MOSCOW PRIORITY €658
MUSCAT PRIORITY 7814
NICOSIA PRIORITY 6457
NOUAKCHOTT PRIORITY 7552
PARIS PRIORITY 2288
RABAT PRIORITY 1552
TEHRAN PRIORITY 2232

TEL AVIV PRIORITY 3276
TRIPOLI PRIORITY 8643
TUNIS PRIORITY 3027

SANA PRIORITY 3638

USUN NEW YORK PRIORITY 8385

RUEATRS/ TREASURY DEPARTMENT WASHDC PRIORITY 2185
BI
S E CRET FINAL SECTION OF 24 STATE 116738/84

THROUGH THE SUMED PIPELINE AND THE SUEZ CANAL. THE BAN
ON CARUDE OIL SHIPMENTS TO EGYPT IS HARMLESS SINCE EGYPT
1S ITSELF A NET EXPORTER OF CRUDE. IT DObu lnPURT £30E
RLFINED PRODUCTS EUT AN ECYPTIAN oPOKESHAN SALD O4

MAY 6 THAT MOST OF THESe COmE FROM EURCPE. SHOULD ARAn
STATES BAN THEIR PRODUCTS FKOM THE SUMED PIPELINE CR THE
C4NAL, HOWEVER, EGYPT WOULD EE HURT bY THE LOtS CF
REVENUES,

14, (U) EMBASSY PARIS REPORTS THAT THE Al Ac LEAGUD
SENWT A LETTER TO THE PRESIDENTS OF UNESCO'S RECGIUNAL
GAOUPS ASKING THAT THE REGIONAL INSTITUTIONS OF THE LN
AND 1TS SPECIALIZED AGENCIES WHICH CONCEARN THr Anho
ST4T£S S wWITHDRAWN FROM CAIKO. THE LETTEs KEFErns [0 THE
TAZAZAD RTSOLUTIONS WHICH CALL FGn SUCH A WITHDhAWAL,

hhi
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. ) SN Foooveae CLoelhIeT L ialaTin RAS EEEN
Loraoe lh- In~q1 CAEINCLT. THE TabhkoPOURT MINISTER WAS
Bye v\_n ThE WelAEND, CLOSELY FOLLOWING THE FIRING OF
: R OCF *T TE LAST WEiKe THE TRANSPURT MINISTER
CCunhbiwlET INISTRR IN THE GCVERNHENT.

- nLPORTS THAT HE WAS A& DURABLE SYWEOL OF
ch TAATHIST/COMUNIST ALLIANCE AND THE CLOSE
TlES ECTh_;J IAAS AKD THE USSR, USINT EELIEVES HIS
FIRING CALLS IaTO QUZSTICN THZ CLAIMS OF REGIME SPOKESNAN
THAT THE CURAENT FEUD WITH LOCAL CONMMUNISTS WILL NOT HURT
TIES EETWESH [MOSCOW AND EAGHDAD.

18, (S) ! ACCCRUING TO AW ADVISOR
TG YAR PnZillind Yain 15 CONSIDERING TKE
CoSERCIAL PURCHASE Frnil POLAND. THE ADVISOx

S8I0U THZ YAR AAMNY COLLD ;uIChLY INTEGHRATE THE SOVIET-MADE
TANKE INTC ITs UKIT: RATHAER THas wAITING TO LEARK HOW TO
LT TrZ W U bs BCUIFAENT.  THE YAR PUZCHASED

S¢ Th: IN LATZ 1573, Thi EMEA:SY CONMNENTS
THAT £ BV wILL FURTHZR UNSEZTTLE THE SAUDIS

AhJ rAISE SULPICIVIS AEOUT SALIR'S ULTINATE AIMS., THE
AQLITIOV CF ThisZ TANKS WOULD ALSC PAOLCHG THE STAY OF
SOVIET AINVISOnS IN THE YAR,IF INDRED SALIH EVER INTENDS
TC P“ASL TH=ZM CUT.

17, (C) LELR-UiAN: THE SUVIET PRESS HAD HINTED IN
AECERT WELH ‘AT THE THUFAR REZELLION IN OFAN NAY BE
rLRINGLET, 40 JANUARY, SOVIET CONMENTARY KAS POINTED
TG G.AN S A PUTZNTIAL HOT-¢POT IN THE WIDDLE EAST. CN
APnIL 28, A PCPULAR FACWT FOR THE LISERATION CF ONAN
LELZSATION LEIFT .03CU% AFTER A FIVE DAY VISIT ON 1IX WVITATICN
oF TRE SCVIET AFRC-ASIAN SOLIDAKITY COUNMITIEE. ALTHOUSH
SUTAN TABUS UF (AN KAS LUNG :EZIN THE TARGET OF SOVIET
CAITICISM, WIS £TAJD O THE EGYPTIAN-ISAAELI TREATY AND
HIS SUPPGRT FUn cCYPT 1S PRCEAFLY EEHIND THE RECEINT SOVIET
PrOPAGANSA FLURRY. VanCt

T

#8733

77




NNNNSTVQPVV  ESAA25BRAA I8 ?/
PP. RUGMHR 0

DE RUEHC #5654/81 1788547 174 £
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FM SECSTATE WASHDC

TO INTSUM COLLECTIVE PRIORITY .
INFO RUEATRS/ TREASURY DEPARTMENT WASHDC PRIORITY 2363° }
RUEKJCS/DOD/ISA PRIORITY C

2’: CR ET SECTION Bl OF 83 STATE 165654/01
£.0. 12865 GDS 6/26/8% (GRIFFIN, PHRILIP J.)
TaGSt EG, 1S, PIM

SUBJECTs INTSUM 842 - JUKE 26, 1979

LONDON FOR GLASPIE

PARIS FOR NICHOLAS MURPHY

DOD/1SA FOR RANSOM

OTHER ADDRESSEES FOR CHIEFS OF MISSION

WARNING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED
NOT RELEASABLE TO FOREIGN NATIONALS

le (S) A RECENT CIA ANALYSIS CONCLUDES THAT ISRAEL'S
SOARING INFLATION RATE, RUNNING IN EXCESS OF 70 PERCENT
ANNUALLY, IS THE MOST SERIOUS DOMESTIC ISSUE FACING PRIME
MINISTER BEGIN. DEBATES OVER ECONOMIC STRATEGY HAVE
BECOME A MAJOR SOURCE OF DISSENSION WITHIN BEGIN'S
DOMINANT LIXUD BLOCs THE LIBERAL WING, WHICH HAS CHARGE
OF MOST ECONOMIC POSTS, IS PITTED AGAINST BEGIN'S HERUT
CONTINGENT AND THE SMALL LAAM PARTY. BEGIN HAS FELT
COMPELLED TO SHORE UP THE POSITION OF FINANCE MINISTER
AND LIBERAL LEADER EHRLICH, THE MAIN TARGET OF PUBLIC
RITICISM, TO ASSURE LIBERAL BACKING FOR A HARDLINE
POSITION ON PEACE NEGOTIATIONS.

2. (C) ISRAEL'S INFLATION RATE, HIGH SINCE THE 1973
ARAB-ISRAELT WAR, HAS WORSENED DRAMATICALLY IN RECENT
MONTHS AND SEEMS HEADED TOWARD TRIPLE DIGIT RATES. THE
CONSUMER PRICE INDEX INCREASED NEARLY 9 PERCENT IN APRIL--
THE LARGEST MONTHLY RISE SINCE 1952--AND HAS RISEN MORE
THAN 29 PERCENT SO FAR THIS YEAR.

(PARAGRAPHS 3-11 SECRET)

3, THE ISRAELIS FEAR THAT THE CURRENT RATE OF INFLATION
WILL OUTSTRIP THE CUSHIONING EFFECT OF COST-OF-LIVING
INCREASES AND VARIOUS TYPES OF GOVERNMENT SUBSIDIES.

MANY, MOREOVER , ARE AWARE THAT ANY ECONOMIC DIVIDEND
RESULTING FROM THE PEACE TREATY WITH EGYPT WILL BE WATERED
DOWN IN THE SHORT RUN BY STILL GREATER INFLATIONARY
PRESSUIRES CERTAIN TO BE GENERATED BY THE ISRAELI MILITARY
WITHDRAWAL FROM THE SINAI TO THE NEGEV AND BY THE RELO-
CATION AND COMPENSATION OF ISRAEL®S SEVERAL THOUSAND

SINAI SETTLERS.




A. THE LATEST INFLATION FIGURES ALARMED THE PUBLIC AND
PROVOKED A RESURGENCE OF CALLS FOR EHRLICH'S RESIGNATION.
HIS POPULARITY HAS PLUMMETED TO UNDER 18 PERCENT IN MANY
PUBLIC OPINION POLLS THIS YEAR. THE PUBLIC'S DISSATIS-
FACTION WITH EHRLICH COMPOUNDS LONGSTANDING DIFFERENCES
BETWEEN HIS LIBERALS AND BEGIN'S HERUT SUPPORTERS. THESE
DIFFERENCES STEM BASICALLY FROM THE DETERMINATION OF
BOTH PARTIES TO SAFEGUARD THE ECONOMIC INTERESTS OF THEIR
QUITE DIFFERENT VOTER CONSTITUENCIES.

5., HERUT ECONOMIC ACTIVISTS TAKE A RATHER NONDOCTRI-
NAIRE, POPULIST APPROACH TO THE ECONOMY, THEY ADVOCATE
SPECIAL MEASURES TO HELP DISADVANTAGED, WORKING-CLASS
SEPHARDIC ISRAELIS, HERUT'S SINGLE LARGEST CONSTITUENCY.
HERUT MEMBERS HAVE REPEATEDLY FAULTED EHRLICH FOR FAILING
TO SECURE GREATER WAGE INCREASES AND IMPROVEMENTS IN
WORKING CONDITIONS FOR THE SEPHARDIC COMMUNITY. EHRLICH'S
HERUT CRITICS WANT THE PRIME MINISTER TO TAKE A GREATER
PERSONAL INTEREST IN ECONOMIC MATTERS AND TO CONSTRAIN
EHRLICH*S DECISIONMAKING PREROGATIVES.

6, EHRLICH"S LOSS OF VOTER CONFIDENCE AND THE SNIPING

AT HIS LEADERSHIP WITHIN LIXUD HAVE SPARKED A CHALLENGE,
LED BY ENERGY AND COMMUNICATIONS MINISTER MODAI, FOR CON-
TROL OF HIS LIBERAL PARTY. EHRLICH'S LIBERAL OPPONENTS
CLAIM THAT HE HAS FAILED TO PROTECT ADEQUATELY THE
ECONOMIC INTEREST OF THE PARTY'S MIDDLE-CLASS SUPPORTERS.

7. MANY IN THE SMALL, CONSERVATIVE LAAM CONTINGENT OF
LIXUD, LFD BY FORMER INDUSTRY MINISTER HURVITZ, ALSO
OPPOSE EHRLICH'S POLICIES., THEY DEMAND A SMALLER AND
BETTER -MANAGED BUDGET AND A CLEARER BREAK WITH THE
SOCIALIST ECONOMIC PRACTICES OF LABOR-LED GOVERNMENTS OF
THE PAST.

2, DIFFERENCES OVER ECONOMIC ISSUES HAVE NOT REACHED THE
POINT OF THREATENING THE STABILITY OF THE HERUT-LIBERAL
PARTNERSHIP. LEADERS OF BOTH PARTIES REALIZE THEY NEED
EACH OTHER TO HOLD POWER; THE LIBERALS HAVE NO REALISTIC
ALTERNATIVE AT PRESENT TO THEIR ALLIANCE WITH HERUT.

9. BARRING A SERIOUS CRISIS OF PUBLIC CONFIDENCE THAT
THREATENED TO BRING DOWN THE GOVERNMENT, THE OTHER

COAL ITION PARTNERS PROBABLY WILL CONTINUE TO FOLLOW LIKUD'S
LEAD ON THE ECONOMY, THE NATIONAL RELIGIOUS PARTY,
BEGIN'S MAJOR COALITION ALLY, IS PREOCCUPIED WITH ASSUR-
ING CONTINUED ISRAELI CONTROL OVER THE “"BIBLICAL LAND™

OF THE WEST BANK. THE SMALL, ORTHODOX AGUDANT ISRAEL
PARTY 1S CONCERNED MAINLY WITH ENSURING THE ENFORCEMENT

OF JEWISH RELIGIOUS LAWS AND CUSTOMS.

18, THE DEMOCRATIC MOVEMENT , WHICH HOLDS THE THIRD
BT
#5654
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LARGEST NUMBER OF PARLIAMENTARY SEATS IN THE COALITION
AFTER LIKUD AND THE NATIONAL RELIGIOUS PARTY, TAKES A
MAJOR INTEREST IN ECONOMIC AND SOCIAL ISSUES. THE
DEMOCRATIC MOVEMENT'S FRODED VOTER POPULARITY, HOWEVER,
HAS MADE IT DEEPLY DEPENDENT ON BEGIN'S SUPPORT AND LEFY
IT LITTLE LEEWAY TO STAXE OUT DIFFERENT POSITIONS.

t1, NOW THAT TREATY NEGOTIATIONS WITH EGYPT HAVE BEEN
SUCCESSFILLY CONCLUDED , BEGIN MAY BEGIN TO TAKE HIS
DISTANCE FROM EMRLICH IN AN ATTEMPT TO CUT LIKUD'S
POLITICAL LOSSES BEFORE PREPARING FOR THE MEXT WATIONAL
ELECTION IN NOVEMBER 1981. SUCH ACTION WOULD BE DIFFICWLT
FOR BEGIN, GIVEN THE IMPORTANCE HE ATTACHES TO PERSONAL
LOYALTIES AND HIS DESIRE TO RETAIN EHRLICH'S SUPPORT IN -
THE DIFFICULT WEST BANK=GAZA AUTONOMY NEGOTIATIONS wITK v
.EGYPT- BEGIN PROBABLY WOULD PREFER TO PUT OFF A DECIS1OW B

R

FOR AS LONG AS POSSIBLE OR ENCOURAGE EHRLICH TO SHIFT o

PORTFOL 10S RATHER THAN DUMP HIM ALTOGETHER. : o

12, (C) THE PRIME MINISTER RECOGNIZES THAT INFLATION
COULD UNDERMINE WHATEVER DOMEST IC ADVANTAGES HE HAS GAINED
FROM HIS PEACE NEGOTIATION TRIUMPHS., CONSEQUENTLY, HE
HAS TAKEN A GREATER INTEREST IN GAINING CABINET APPROVAL
FOR NEW ECONOMIC MEASURES AND IN DEMONSTRATING KIS COMCERN
ki FOR THE PLIGHT OF THE SEPHARDIC ISRAELIS, BEGIN MAY HAVE
} INTENDED HIS RECENT ANNOUNCEMENT OF HIS INTENTION TO SEEX
RESLECTION IN PART TO REASSURE LIKUD ACTIVISTS AND
VOTERS THAT HE WILL TAKE THE XIND OF ACTION ON INFLATION-
RELATED PROBLEMS THAT “IS NECESSARY TO WIN AT THE POLLS
IN 1991,

13. () FEHRLICM, MEAMJHILE, HAS FELT PRESSED BY AN -
UPSURGE IN CABINET-LEVEL CONCERN TO STRENGTMEN THE FIVE-
YIAR ECONOMIC PLAN HE PRESENTED IN MID-MAY. HE NOy
RECOMMENDS ADDITIONAL BUDGET CUTBACXS, SELECTIVE GOVERWRENT
EMPLOYEE REDUCTIONS, AN END TO SOME GOVERNMENT SUBSIDIES,
AND BETTER. TAX COLLECTION. KIS PLAN, IF ADOPTED IN FULL,
WOLLD REPRESENT A CAUTIOUS FIRST STEP BUT 1§  INSUFFI-
CIENT TO MAKE MORE THAN A SMALL DENT IN THE INFLATION
RATE, THE GOVERNMENT , HOWEVER, WHILE DEMOSTRATING MORE
INTEREST IN ECONOMIC ISSUES, THUS FAR HAS DONE LITILE IN
PRACTICE TO FOLLOW UP ON EHRLICH'S PROPOSALS. -
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l4. (U) BEGIN POPULARITY: AN ISRAELI POLL PUBLISHED

IN HAARETZ ON JUNE 25 INDICATED THAT BEGIN'S POPULARITY
HAS DROPPED TO ITS LOWEST LEVEL SINCE HIS GOVERNMENT CAME
T0 POWER TWwO YEARS AGO. ONLY 48.6 PERCENT OF THE POPULA-
TION WwAS SATISFIED WITH THE WAY HE WAS LEADING THE
COUNTRY, DOWN FROM 54 PERCENT A YEAR AGO.

15, (U SETTLEMENTS: MAARIV REPORTED JUNE 24 THAT THE
JEWISH AGENCY SETTLEMENT DEPARTMENT IS PREPARING TO
ESTABLISH 19 NEW SETTLEMENTS IN THE WEST BANK IN THE
COURSE OF THE NEXT YEAR. THE ARTICLE STATES THAT A PLAN
FOR THE NEw SETTLEMENTS HAS BEEN PREPARED IN COORDINATION
WITH THE MINISTRY OF CONSTRUCTION AND HOUSING., ACCORDING
TO THE PLAN FIVE SETTLEMENTS ARE EXPECTED TO BE ESTABLISHED
THIS YEAR AND ANOTHER FOURTEEN NEXT YEAR., “SETTLEMENT
ELEMENTS™ REPORT THAT EVEN IF A QUARTER OF THIS SETTLEMENT
PROGRAM IS PUT INTO EFFECT DURING THE NEXT FISCAL YEAR,

IT WILL BE SUFFICIENT TO GIVE SIGNIFICANT FOUMDATIONS TO
THE ISRAELI PRESENCE IN THE WEST BANK.

16 (U AUTONOMY TALKS: MAARIV'S POLITICAL CORRESPONDENT
ON JUNE 25 CLAIMED THAT AMBASSADOR STRAUSS WOULD BE
ARRIVING IN ISRAEL WITH A VERY REAL "DOWRY"™ AFTER FOILING
STATE DEPARTMENT ATTEMPTS TO APPLY SANCTIONS AGAINST
ISRAEL BECAUSE OF THE ELON MOREH SETTLEMENT. ANOTHER
MAAR IV CORRESPONDENT PREDICTS THAT THE SETTLEMENTS MAY
BECOME A CENTRAL ISSUE AT A MEETING ON THURSDAY OF

47 MEMBERS OF THE PRESIDENTS®' CONFERENCE OF MAJOR JEWISH
ORGANIZATIONS. BEGIN'S OFFICE IS REPORTEDLY EXERTING
PRESSIRE ON THE ORGANIZATION®S PRESIDENT THEODORE MANN
TO COME OUT WITH ANOTHER PRO-SETTLEMENT STATEMENT PRIOR
TO THE MEETING., VYEDIG{'S POLITICAL CORRESPONDENT REPORTS
THAT PRIME MINISTER BEGIN PROTESTED JUNE 24

NATIONAL SECURITY ADVISOR BRZEZINSKI'S "ANTI-

SETTLEMENT™ REMARKS MADE TO A GROUP OF US JEWISH LEADERS
LAST WEEX.

17« (U) REUTER REPORTS THAT AN ISRAELI GOVERNMENT
OFFICIAL, COMMENT ING ON THE AUTONOMY TALKS, HAS SUGGESTED
THAT NO SIGNIFICANT BREAXTHROUGH WOULD OCCUR UNTIL BEGIN
AND SADAT MEET IN ALEXANDRIA IN JULY.

18, (C/NF) ISRAFL-EGYPT: THE ISRAELI AIRCRAFT INDUSTRY
(IAI) IS DEVELOPING A PROPOSAL TO HELP EGYPT MAINTAIN

ITS US-SUPPLIED AIRCRAFT, ACCORDING TO A DIA SOURCE.

Ial BELIEVES THAT THE PRESENT SITUATION IN THE MIDDLE EAST
1S CONDUCIVE TO CLOSE EGYPTIAN-ISRAELI MILITARY AND
ECONOMIC COOPERATION.

19. (LOU) EGYPT-SANCTIONS: EMBASSY CAIRO REPORTS THAT
THE OPERATIONS MANAGER OF THE SUMED PIPELINE HAS SEEN
NO INDICATION FROM THE GULF COUNTRIES THAT THE PIPELINE
wOULD BE BOYCOTTED, PARTICULARLY SINCE KUWAIT, SAUDI
ARABIA, QATAR, AND THE UAE HOLD SHARES IN IT. SUMED
CONTINUES TO OPERATE AT FULL CAPACITY, AND CONSTRUCTION
IS PROCEEDING ON A PARALLEL PIPELINE WHICH wILL DOUBLE
BT
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THE PRESENT CAPACITY.

208. (C) EGYPT-IMF: EMBASSY CAIRO REPORTS THAT EGYPTIAN
LEADERS CONTINUE TO BELIEVE THEY HAVE DONE ALL THAT

1S POLITICALLY FEASIBLE IN ADOPTING IMF SUGGESTED ECONOMIC
REFORMS. THE FUND, MEANWHILE, CONTINUES TO POINT TO
INCREASED PROBLEMS WHICH WILL BE ENGENDERED BY FURTHER
DELAY IN IMPLEMENTING REFORMS. AN IMF OFFICIAL IN CAIRO
1S PESSIMISTIC ABOUT THE LIKELIHOOD THAT A NEW LETTER OF
INTENT BETWEEN EGYPT AND THE IMF CAN BE ACCEPTED PRIOR TO
A FALL WORLD BANX MEETING,

21. (D SAWI ARABIA-OPEC: REUTER QUOTES UNDERSECRETARY
OF THE SAUDI OIL MINISTRY AL-TURKI AS CHARACTERIZING
THE PROPOSAL TO RAISE OIL PRICES TO DOLS 28 PER BARREL
AS "RIDICULOUS.™ AL-TURKI SAID THAT SAUDI ARABIA WANTED
TO REESTABLISH UNITY IN OPEC BUT NOT AT SUCH A HIGH PRICE.
j. HE REFUSED TO COMMENT ON WHETHER SAUDI ARABIA wOULD
: ACCEPT A PRICE OF DOLS 18.50 A BARREL, SAYING THAT HE
DID NOT WISH TO DISCUSS A PRECISE FIGURE. CHRISTOPHER
a7
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ISRAEL

NOTE: The Arab territories occupied since the 1967 war
are not included in the data below unless so indicated
LAND

20720 km' (excluding about 56183 km® of occupied
territary in Jordan, Egypt. and Syria as of June 1979); 20%
cultivated. 40% pastureland and meadows, 4% forested, 4%
desert, waste, or urban, 3% inland water, 29% unsurveyed
{mostly desert)

Land boundaries: 1036 km (prior to 1967 war), including
occupied areas, approximately 1,050 km (1977)
WATER

Limits of territorial waters (claimed): 6 nm

Coastline: 273 km (prior 10 1967 war). including occupied
areas. appraximately 848 km (1977)

15

>

My_’ 1978

ISRAEL

PEOPLE
Population: 3.663,000. excluding East Jerusalem and the
ather occupied territories (Jul,  1979),
growth rate 2.1% (7-77 tn 7.7K)
Nationality: noun—Ilsraelits). adjective—Israel
Ethnic divisions: 85% Jews. 15% non-Jews {mastly Arabs)
Religion: 85% Judaism. 11% idam. 4% Christian and
other

average annual

Language: Hebrew official, Araluc unsed officially for
Arab minority; English must commonly used foreign
language

Literacy: 8H% Jews, 4% Arabs

Labor force: 1.252.000. 6% agriculture, forestry and
fishing, 23.8% industry. mining, and manufacturing; }.1%
electricity and waler. 6.65 consizuction and public werks,
11.9% commerce; 6 9% transpart, storage, and communica-
tions; 7.3% finance and business; 29 7% public services. 6 6%
personal and other services (197K)

Organized labor: 90% of labor force

GOVERNMENT
Legal name: State of Israel
Type: republic .
Capitak: Jernsalem: not  recignized by

maintains Embassy in Tel Aviv i
Political subdivisions: 6 administrative districts

Legal system: mixture of English common law and, in
personal area, Jewish, Christian and Muslim legal systems,
commercial - moatters, substantially by  endes
adopted since 1945, no Tarmal constitution, some of the

rexulated

functions of a constitutin are filled by the Declaration of

(§99%). 1he of the Knewet
relating to the fsraeli lands, the
wresident, the government and the Isael citizenship law, no

Establishmen basic laws

fhegrshatore) Knesset
sudicial teview of legidstive acts, legal edication at Hebrew
University an Jernsalem, aceepts compualary 1C) jurisdichion
with reservations

Nationa! holiday: Todependence Day. 11 May

SECRET
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Branches: Presdent Vitzhal Naven has largely ceremo-
uial functions, execitine owmer vested in cabinet; unicam-
eral parhament (Knesset} of 120 members elected under a
system of progortional 1e1 ation. legishati )
fundamental laws in absnce of a written constitution. 2
distinet cowrt systems (secular and seligious)

Covernment leader: Prime Minister Menachem Regin

Suflrage: wuiversal over age 15

Eloctions: held erery 4 years unless required by
dissdution of Knemet. last election held in May 1977
... Priacipal political parties and leaders: Herut, Prime
Minister Menachem Degin, Defense Minisier Ezer Weizman,
Lilwral Party, Finance Minister Simcha Ehelich, La‘am.
Yigal Hurvitz; (Likud is a coalition formed o Herut,
Libwrals and Lo’am). National Religious Party, Joseph Burg.
Zevulun Hammer. Democratic Movement, Yigal Yadin.
Slimuel Tamir; bsrael Labor Party, Shimon Peres, Yitzhak
Rabin. Yigal Allon. SHFLLL, Arieh Eliav

Voling sirength: Likud 45 seats; National Religious Party
12 seats, Orthodor Augudat parties 5 seats. Samuel Flatte-
Sharon 1 seat, Moshe Dayan ) seat, Labor Party-MAPAM-
Arah List Alignment 32 seats: Democratic Movement 7 seats.
Shai 7 seats; Ya'ad | seat (recently organized by Assaf Yaguri
25 2 one-man Knesst fuction), Independent Liberal Party 1
seat. Citizens Rights Movement | seat, RAKAH 5 seats;
SHELL} 2 seats

Ca

RAKAH (predomi Iy Arab but with
Jews in its leadership) has some 1,500 members. the Jewish
Communist Party. MAKLL is now part of Moked, ¥hich is a
far-left Zionist party

Gther politicsl or pressure groups: right-wing Jewish
Delense League led by Rabbi Meir Kahane: Black Panthers,
s boosely organized youth group seeking more benefits for
oriental Jews; Gush FEmunim, Jewish religious zealots
pushing for [reedom for Jews to selile anywhere on the West
Bank .

Member of: FAQ, GATT, IAEA, IRRD, ICAC, ICAO,
DA, IFC, 1LO. IMCO. IMF, 100C, IPU ITU, IWC—
Intermational  Wheat Council, OAS  (observer). UN,
UNESCO, UPU, WHO, WIPO, WMO, WSG, WTO
ECONOMY

GNP: $12.7 billion (1978, in 1978 prices), $3,430 per
capita. 1978 ygrowth of real GNP 5.2%

Agricoliure: main products—citrus and  other {ruits,
vepriables, beef and dairy products. poultry products

Major indusieies: food pracessing, diamond cutling and
polishing, teatiles and clothing. clwemicals, metal products,

g . electrical equiy . miscellaneous
machinesy, tubber and plasic products, potash amining
Electric power: 280000 kW capacity  (1974), 135
billion AWh produced (1978). 3700 kWh per capita
Exports: $4.2 hillion (1.0 b, 1978), major tems—palished
diarmonds, citrus and other Truits, lestiles and clathing.
pracessed Toads, fertihzer and chenncal products, tonrism is

feading foreign exchange earner

SECRET
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Imports: $7.1 hilhon (F o b . 1978). maior items—military
equipment, rough dismonds. chemicals, machinery | iron and
steel, cerrals, testiles. vehicles, ships, and aircraft

Major trade partners: eaports—FC. US. UK | Japan,
Hong Kong. Switzerland, imports—EC, US,, U K | Swilzer-
land. Japan

Aid: economic—{1970-76) L'S.. $1 815 7 million. Western
countries, $562.9 million. military—U S | $5.664 0 million
)

Budget: FY beginning 1 Apnl 1979—8$13 billion {con-
verled at 22 Israeli pounds=US$81)

Monetary conversion rate: the lsraeli pound was allowed
to flaat on 31 October 1977 and as of mid-April 1979 it was
roughly 22.0 Israeli pounds=US$)

Fiscal year: 1 April-31 March

COMMUNICATIONS

Railroads: 767 km standard pape (1435 m)

Highways: 4459 ki parved. 7 km gravel ‘crushed stone,
remainder unknown

Pipelines: crude o, 705 ko, refined praducts, 290 km,
natural gas, %9 km .

Ports: 3 major (Huifu. Ashdod. Elal), 5 minor

Merchant marine: 39 stups (1.000 GRT or over) totaling
411909 GRT. 558491 DWT. iocludes 12 cargo. 12
container, 4 roll-on/rali-ofl carga, 11 bulk (C)

Airfields: 56 total. 36 usable, 21 with permanent-surface
runways. 5 with runways 2.440-3.659 m. 6 with runways
1.220-2.439 m

« Civil air: 25 major transport aireraft, incloding 1 leased in

Telecommunications: most hughly  developed i the
Middle Fast though nat the largest, good svstem of couval
cable and radio relay, B70.000 telephanes (240 per 100
popl.), 14 AM, 10 FM stations. 15 TV stations and 30
repealer stations; 2 submarine cables, 1 Atlantic Ocean
satellite station

DEFENSE FORCES

Military manpower: Jewish male 15-49 750,000,
648.000 fit for military service, averaxe number of Jews
reaching military age (18) annually —28.000 males, 27,000
females, both seaes liable for military service

Personnel: army 135000 (plus 300.00¢ seserve). navy
6.600, air force 28,500 (1.450 pilots). NAHAL 5,000, frontier
guard 4,500, CHEN (women) 20,000 (S)

Major ground units: 10 aunored divivons, 1 airmobile
divicion, 4 mechanized infamtry, 4 aisborne, and 7 infantry
brigades ($)

Ships: 3 submarines, b patrol guded misale combuatams
12 mowile attack boats, 32 patrol boats. 13 nver roadstead
patrol boats, 2 port secunty boats. 2 gatrol air cishion
vebicles, 10 amphibions. 5 service, and 3 aunihary, (3)

Aircralt: 1,045 (700 set, 137 prop, 30 turhoprop. 178
heheapters) (S)

Misiles: 17 Hawl nosile battenes e towed and )
self-propelled) and 48 Chaparral laanchers (8)

e
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Supply: produces most 1y s of amnmitien, vehicles up
to S0-Blkton taob tansposters, small arms, mortars up to
160 . 155-mm sell-propelled and 1owed artillery . indig-
vooushy, designed medium tanks. and chemical and binlog:-
cal warlare defensive maleriel. sireraft from native and
fea designs. and small inrboet engines. engine parts and
corppongnts. ako produces GABRIEL. an  indigenously
desiened and produced naval surlace-to-surface mussile, as
well as the SHAFRIR air-to-air missile. has buill & patrol
susded mussile combatants and is building 6 more, most navy
shaps from UK., France, and U.S.; equipment from U.S. and
diverse sources in Western Europe (S)

Military budget: for fiscal year ending 31 March 1950,
$3.215 million; aboul 24% of central government budget (C)

INTELLIGENCE AND SECURITY

Israeli Secret Intelligence Service (MOSSAD). foreign.
Lsraeli Security Service (Shin Beth), domestic and fareign,
Directorale of Military Inmelligence (Shernt Modi‘in), foreign
political, economic, geographic. and military intelligence

(5/NF)
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LONDON FOR GLASPIE

PARIS FOR NICHOLAS MURPHY

DOD/I5SA FOR RANSOM

OTHER ADDRESSEES FOR CHIEFS OF MISSIGH

WARNING NOTICE SENSITIVE SONRCES AND “ETHCD IHVOLVED, NGT
RELTASABLE TO FOREIGN NATIOHALS

(PATAGRAPHS 1+3 CONFIDERTIAL)

fe ISRAEL~JORDANS YARMUK WATER DISPUTL: IT APFEARS THAT
THE YARMUX WATER DISPUTE RETWEEN ISRAZL AND JORIAK HAS
ESSENT TALLY BEEN RESOLVED WITHOUT IKCIDENT THROUGH
INTENSIVE DIPLOMATIC ACTIVITY. THE PCTENTIAL FCR COY=
FLICT AND POSSIBLE INVOLVEMENT OF THE MILITARY DISSIPATED
WHEN THE REPRESENTATIVE OF THE JCRDAN VALLEY AUTHORITY
_ ORDERED HIS PEQPLE TO ALLOW AESOLUTE iINIMUM WATER INTO.
[HE EAST GMOR CANAL TO. MEET JORDAN'S MINIMUM NLEDS,
[HFREBY ALLOVING ADDITIONAL VWATER TO FLOW INTO THE
YARMUK RIVER. THMIS WAS CONFIRMED THCUGH NOT CORVEYED
TO THE JORDANIAN GOVERNMEMT BY ISRAEL! ESTIMATES THAT

REPORTED THE INCREASED INFLUX OF WATER OM 18 JupY,

2, THE ISRAELI THREAT TO USE MILITARY FOSCE, IF NECESSARY,
CORD HAVE BEEN THE DECIDING FACTOR IEFLULNCING THE
JORDANIANS TO RESTOLE THE FLOW OF WATLR TQ A LEVEL THAT
SEEMS TO RAVE SATISFIED TEL AVIV,

3, ANQTHER JORDANTAN~ISRAELT MLETING BY TECHKICAL EXPZRTS
ATl RIVERSIDE 1S ANTICIPATED TO SCRT OUT KCW EZST TO

PROCEED ON THE NEXT PHASE OF THE BULLLCOZER EXERCISE,

(PARAGRAPHS 4+~9% CONFIDENT IAL)
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4 -OAly SIMMIT RFSILTS, THE OPGARIZATION OF AFRICAN
UNITY SIMMIT LAST WRRW TH MONROVY | TBERIA, WAT UN-
USHALLY CQNTENTIOUS, THE 4® DELEC,TIONS REFUSED TO
CENSURE BO¥PT °S MIDDLE EAST INITIATIVES, DECLINED TO
PECOGNIZRTNE MUZOREWA REQIME IN ZIMPABWE-RHODESIA, AND
DECLLARED TNAT MOROCCO HAD ORLY ADMINISTRATIVE CONTROL
I VESTERN SAHARA,

S, AS WQTED IN A CIa ANALYSI3, MIDDLZ EAST AFFAIRS NEARLY
DOMINATED THE SUMMIT, <SEVERAL RESOLUTICNS, ADOPIED BY
CONSENSUS, WERE CARFFULLY VORDED TO DISAP,ROVE ONLY OF
TREATIES fNAT HARM THE SOVEREIGNTY OF ARAB AREAS, TO
RECOGNIZE TME RIGHT OF PAL=STINIANS TO THEIR OWN STATE,
AND TO RECOGNIZE THE PALESTINE LIBERATION ORGANIZATION

AS T SOL! LEGIT IMAT® REPRESENTATIVE OF THE PALESTINIANMS,

S R!SﬁlﬂlOlS ON SOUTHERN AFRICA WERE ADOPTED AT THE
LAST MINUPE WITHOUT DEPATE, THME DAU AGREED IT WOULD NOT
ARPROVE US OR Ux RECOGNITION OF THE MUZOREWA QOVERNMENT

AND WOULD SONSIDER TWE LIFTING OF SANCTIONS A HOSTILE
ACT, THE PATRIOTIC FRONT WAS DESIGNATED TME “SOLE LEGIT-
IMATE AND AUTHENTIC REPRESENTATIVE OF THE PEOPLE OF
ZIMBABVE™=~G0ING BEYOND THE 0AU*S PREVIOUS EMDORSEMENT
OF THE FROMI AS THE OKLY RECOGNIZED LIBERATION GROUP,

. o X

7. ACCORDING TO THE US EMPASSY IN MONROVIA, OAU MEMBERS
ARE UNCERTAIN WHAT THE 2INHABWE RESOLUTION MEANS, ALL
CONCUR THAT TNEY WERE WARNING THE WESTERY POWERS NOT IO
RECOGNIZE MUZOREWA OR TO LIFT SANCTIONS, BUT TMEY DIFFER
A8 TO WHETHER NEGOTIATIONT FOR A SETTLEMENT SHOULD GO
FORVARD, THE FRONILI%N: SIATES PROFESS TO SEE NOTHING
THAT WowLd NAMPER NEGOTIATIONS,

8 nzscwnons ON VESTERN SANARA WERE nmo-rouanr Byt
FINALLY APPROVED BY A TWO=-THIRDS MAJORITY, MOROCCO
WALKED OUT OF THE SESSION AFTER IT VAS D~CLA@-D TNAT °
RABAT HAD ADMINISTRATIVE CONTROL. BUT NOT SOVEREIGNTY OVER
THE AREA, THE RESOLUTION CALLED FOR A CEASE=FIRE AND A
REFERENDLM TO DETERMINE THE SAWARANS® PREFERENCE, i

9 LIBERIAN PRESIDEKY TOLBERT, WHO CMAIRED TME MEETING,
MEPT CHAD OFF THE AGENDA AND CUT OFF A BITTER DISCUSSION
ON UGANDA AFTER ALL TNE PRINCIPALS HAD SPOKEN, -

18, (S/NF) SYRIA-US&I INCREASED AIRCRAFT DELIVERIES,
TNE USSR HAS CONTINUED TO PROVIDE 3YRIA WITH A STEADY
MOV OF ADVANCED AIRCRAFT THIS YEAR DESPITE EARLIER sSIaNs
OF STRAINED RELATIONS RETVEEN DAMASCUS AND MOSCOW.
UNUSUALLY LARGE SOVIET DELIVERIES IN JULY HAVE INCLUDED
EIGNT MIa=R3S-~TNE FIRST RECEIVED SINCE 1977-«AND 24
Mie-2]8, TMESE DELIVERIES BRING THE TOTAL SO FAR THIS
YEAR 10 €8+=CLOSE TO OR EXCEEDING TOTAL SOVIET FIGHTER
AIRCRAPT SHIPMENTS IN EACH OF THE PREVIOUS FOUR YEARS.
¥WE DO NOT XNOW VHETHER ALL OF THE SHIPMENTS INVOLVE
EQUIPMENT ORDERED UNDER THE LAST MAJOR CONTRACIS VE ARF
A¥ARE OF, WHICHK WERE SIGNZID IN 1977 NEGOTIATIONS

FOR A LARSE NEV SOVIET~-SYRIAN DEAL WERE MEAR COMPLETION
é; APRIL, BUT WE HAVE HO CONFIRMATION THAT A NEW ACCORD
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WAS SIGNED, IF THE SOVIETS MAINTAIN THE PACE OF AIRCRAFT
AND OTHER WEAPON SHIPMENIS TO SYRIA IN THE COMING MONTKS,
OVERALL SOVIET DELIVERIES COWLD REACH Ty&IR HIGHEST LEVIL
SINCE 1974,

(PARAGRAPHS 13 = 17 UNCLASSIFIED)

10, ISPAEL-UNTSO3 ISR I DEPUTY PRIME MINISTER YADIN
SAID JULY 23 THAT THE US 'MAD SAID AT CAMP DAVID THAT IF
UNEF WERE NOT RENEWED, IT WOWLD BE REPLACED BY QTHFR
INTERNATJONAL OR MILTIRATIONAL FORCE.” - "THE U TERVERS
CAN ONLY REPORT ON WHAT HAPPENS,. THE INIERNATIONAL FORCE -
2o e SHOULD PREVENT BREACKKS OF THE AGREFRENT,,,CNSURE
FREEDOM OF NAVIGATION, FOR EXANPLE,, 1IN ISRAZL, HA'ARIV
REPORTED THAT ,POLPTICAL CIRCLES™ THINK ISRAEL VILL PACE
A ,SNARP CONFRONTATION® WITH THE US, TALKS DETUEZN ISRAEL
AND EOYPT ON THE MATTER WERE REPORTED AKRD THERE WERE

SHINT S, THE PAPER SAID, TNAT EGYPT \&5 NOT HAPPY VITH
THE UNTSO PROPOSAL EITKiRe

Ile. BEGIN®S HEALTH) AP REPORTED JULY 23 THAT HEGIN'S
DOCTORS SAID HE HAS LOST 23 PERCENT OF THE VISION IN KIS
RIGHT EYE AND 10 PERCENT IN THME LEFT EYE FLCAUSE OF THE
ARTERIAL JLOCKAGE, THE MEAD OF THE MEDSCAL [EAM TREATING
BECIN SAID IT WAS TOQ EARLY TO TELL IF THE EYP PROSLEM

1S PERMANENL, THE DOCTAR ALSO SAIC P:GIN°S “CRADHAL=-
RECUFERAT ION CONTIKUES AS EXPECTED,™ DBiGIN 1S REPORTED
;gciglgECEIVINO OFFICIAL VISITORS AMD SrILL MAKING MAJOR

NS,

12, PERES-EAYFT: CAIRO NENA REPORTED JULY 23 IHAT
ISRAFL ! LABOR PARTY LEADER SHIMQN PERCT IS NUE IN EGYPT
JULY 24 AKD WILL MZCT SADAT IN. ALEXAUDRTA,

15, TURKEY-ISRAEL3 REUTER REPORTED [ULY 23 THAT THE
TIRKISH GOVERNMENT 1AS PROTESTED TO ISRAZL OVER IMPLICIT
ISRAELI CRITICISM OF THE MANDLING OF THE SILAE AT THF
EQYPT 1AN EMBACSY, AN OFFICIAL OF THe ISRAELI LMAASCY
IN ANKARA SAID THE EMGASSY WAS ACCUSED OF INTERVINING
IN DOMESTIC TURKISH AFFAIRS BY ISSUING COPINS OF APTICLES
ABOUT THE SIEO: TQ JOURNALISTS, THESE ARTICLES INCLUDPED
A PHOTOGRAPH OF THE TURXISH INTERJOR MINISTr KISULYS
ONC OF THE GUERRILLAS AFTEN THE SIEGL FrLID, RENT:& SAID,
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V4, LEBAKON-IS Ll AIR ST7Ivksy 1o LidANEve GOVERWNMENT
HAS SAJO IT WILL PROTESI TO THE UN SECURITY COUNCIL

ABQUT THE ISRARLT AIR RAIDS GF JULY 22, NEWSPAPERS,
ENBASSY BEIRUT-.AND-DEFENSK. ATTACNKE -SOURCES -RUL-THE MUMBER
OF DEAD AT 18 OR 28 WKILZ THE WOUNDED ARe REPURILD i0
YUMBER 63-T0 78, ALL THE LEBANELSE PAPERS. SAY CIVILIANS,
“INCLUDIRG WOMEN AND CKILDREN, WERE-AMONG THE CASUALTICES.
EMBASSY BEIRUT SAID THE RAIDS OCCUKED AT THE TIME WHEW
THE ROADS IN THE AREA OF THE STRIKES ARE USUALLY FILLED
VITH PEOPLE RITURNING FROM THE MOUNTAINS AND THE BEACHES.
OKE OF THE AREAS HIT IS ABOUT FIVE MILES FROM BEIRUT
AIRPORT WHICH WAS FORCED TO CLOSE FOR ONE HOUR, LEBANESE
PRIME MINISTER AL HUSS SAID THIS WAS A “BLANTANT CRIMIHAL
ACTION® AND CALLED O¥ OTHEZR COUNTRIES TQ ,ASSUME THEIR
RESPONSIBILITIES® TO END THESE ACTIGNS,

15 PALO-US3 IN A STATEMENT TO A LEFTIST LEBANESE

NEW SPAPER AL-SAFIR OH JULY 23, YASSER AAFAT SAID THAT

HE WILL SEND A DELEGATION TO THE URITED STATES IF IT
EYPRESSES READINESS TO NEGOTIATE WITH THE PLO, HE

DENIED THERE WERE ANY CONTACIS BETWEEN THE US ADMINISTRA-
TION AND SOYE.PALZSTINIAH UNIVERSITY PROFESSCGRS, DESPITE
HIS EXPRESSYON OF DESIRE FOR A DIALOGHE WITH THt U'S,

A AFAY ACCHSED THE UMITED STATES OF HiLPING ISRAEL 10
SEXTERMINATE, THE PALESTINIAN PEOFLE,

16, EGYPT~NZGOTIATIONS: THEZ EQGYPTIAN PRESS REPORTS THAT
ViC~ PRESIDENT MUBARAX WHILE DELIVERING AN ADDRESS TO
THE CENTRAL COMMITTEE GF THE ARAD SSCIALIST UNION ON THE
ANNIVERSARY OF THE 1952 REVULUTION:

(A) NOTED THAT MASSER UAS THE FIRSY LEADER TO ACCEPT
UNSC RESOLUTION 242 AS WELL AS THE JARRING AND ROGERS
FLANS)

() CLAIMED THAT THE REJSCTIOHISTS THEN AND NOV FAILED
TO APPRECIATE THE TRADEOFF BSEYVEEN ISRAELL WITHDRAVAL
AKD ARAD ACCEPTAMCE CF ISRAEL}

(C) WARMED THAT EGYPT EXPECTS TANGIGLE PROGRESS IN
AUTCROMY KECOTTATIONS OR THERE WILL BPE "GRAVE COWSe~
QUENCES)”

(D) INSISTED THAT AUTONOMY MUST APPLY TO LAND AS WFLL AS
PEOPLE AML THAT A °PALESTINIAN GOVERNAENT® MUST KAVE
LEGISLATIVE AND JUDICIAL POWERS) AND

[§.9] DEQ.ARED‘THAT ISRAELD SETLEMENT POLICY IS “UNACCEPT~
ABLE, '

1% ESYPT~USs THE EGYPTIAN PRESS ON JULY 23 PHOMININTLY
REPORTED ASSISTANT SECRETARY SAUNDENS® ASIEXTION In
CONIRESSIONAL TESIIMONY THAT EQYPT NZiD5S ThE Fed4 1C
ENSURE THE SECURITY OF THE NILE VALLE(, SUEZ CANAL AND
l;;(f LiDade V f e E

b
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I-O. 12865 GDS 7/25/85 (TARNOFF, PETER)

TAGSI 1x, US

SUBJECT: (U) CURRENT FORBIGN RELATIONS, ISSUE NO. 29,
JOLY 2 979 :

> ’
(LOU)  TABLE OF CONTENTS

1. 10 - MIDDLE EAST ISSUES IN THE U

NEA - U.S. ORDERS PRECAUTIONARY IVACUATION orF
DlPINDlN!S AND NON-ESSENTIAL BMPLOYEES FROM KABRUL
S. ARA - NEV GCOVERNMENT IN NICARAGUA
4. ARA - PANAMA CANAL TREATY LEGISLATION
S.  AF = OAU SUMMIT: PRELIMINARY CONCLUSIONS
6. INR - POLAND: MASSIVE GRAIN IMPORT REQUIREMENTS
7. _INR - CHINESE JOINT VENTURE LAW CEALLENGES INGENDITT,
PLEXIBILITY OF WOULD-PE PARTNERS
8. IP - COMMODITY NEGOTIATIONS: NO SUMMER DOLDRUMS
9. PA - PUBLIC DOES NOT BELIEVE SALT WILL PERMIT CU%TS
IN DEFENSE SPENDING
16. EA - GENEVA REYUGEE CONYERENCE

1. {(U) 10 - MIDDLE EAST ISSUES IN THE ON (Gﬁs 7/25/8%5)

(S} IN RECENT WEEKS, SEVERAL ISSUES INVOLVING !!!
MIDDLE BAST HAVE COME BEFORE THE SECURITY COUNCIL.

AS A RESULT OF DISCUSSIONS AT THE SUMMIT IN VIEN 1T
BECAME CLEAR TEAT THE SOVIETS WERE DETERMINED 1O 0
PHE RENEVAL OF THE UNITED NATIONS EMERGENCY FORCE (UNEF)
VWEEN ITS MANDATE EXPIRED JULY 24, BEGINNING IN MID-
APRIL, VE HAD ASKED EGYPT AND ISRAEL 70 GIVE US TERIR
YIEZWS ON THE AVAILABLE ALTERNATIVES TO UNEF: ERITHER
PFE USE OF THE UN TRUCE SUPERVISION ORGANIZATION (UNTSO)
AS A SUBSTITUTE FOR UNEF, OR THE CREATION OF A NON=-ON
MULTINATIONAL FORCE. 1IN JULY WE EXPLORED WITH TER
SOVIETS VEETEER THRY WOULD BE WILLING TO ALLOW ONYSO TO
CONTINUE TO FUNCTION, AND #E LINED UP & NINE-VOTR"
MAJORITY IN THE SECURITY COUNCIL ON UNYFP RENFWAL,. -FACED
VITH THE PROSPECT OF BAVING TO VETO, THE SOVIETS
EVENTUALLY ACCEPTED THE USE OF UNTSO, PROVIDED YX ¥OULD
NOT BRING UNEY RENEWAL TO A VOTE. EGYPT ACCEPTEL 78IS
COMPROMISE PROPOSAL, BUT ISRAEL REJECTED IT. WE ARE
CONTINUING TO DISCUSS THIS QUESTION WITE ISRAREL AND

ARE CONFIDENT THAT A SATISFACTORY CONCLUSION CAR 3%
REACHED. THERE 1S NO IMMEDIATE CRISIS, AND ISRAELY
WITHDRAWALS ARE CONTINGING IN THE SINAT AS CALLED FOR

IN THE PEACE TREATY.



s

{ ) A SECOND ISSUE INVOLVED A RESOLUTION ON ISRAELI
SETTLEMENTS IN TER OCCUPIED TERRITORIES, DEBATED BY

THE SECURITY COUNCIL -JULY- {7-19, WE ABSTAINED IN THE
VOTE ON THE RESOLUTION WEICH WAS ADOPTED BECAUSE

HE VERE CONCERNED TNAT THR REBSOLUTION ADOPTED RECOMMENDA-
TIONS MADX BY A SECUREITY CODNCIL CUMMISSION ON ISRARLI
gs;;%gg:l!s WEICE  WENT BETOND TSI SETTLEMENTS

AT THE SAME TIME, WE RESTATED OUR POSITION TEAT

ISRAELI SETTLEMENTS ARE INCONSISTENT WITH INTERNATIONAL
LAV AND PRE‘UDGE AN ISSUY VWEICH WILL BAVE TO BE DEALT
T
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WITH IN THE NRGOTIATIONS.

(S) FINALLY, A RESOLUTION ON PALESTINIAN RIGHTS IS
SCEEDULED TO BE DEBATED BY THE SECOURITY COUNCIL ON
JULY 27. A VOTE MAY COME AS BARLY AS JULY 34,

2. (0) NEA ~ U.S. ORDERS PRECAUTIONARY EVACUATION OF
DEPENDENTS AND NON~ESSENTIAL EMPLOYEES FROM EABUL
(GDs 7/25/8%)

(LOU) 1IN THE PACE OF A DETERIORATING INTERNAL SECURITY
SITOATION AND A RISING LEVEL OF VIOLENCE IN KABUL AND
ALONG THE MAJOR OVERLAND ROUTE TO PAXISTAN, WE ORDERED
TER EVACUATION OF ALL USG DEPENDENTS AND NON-ESSENTIAL
PERSONNEL FROM AFGHANISTAN. THEY WILL BE COMING OUT
OVER A TWO WEEK PERIOD ON REGULARLY SCHEDULED FLIGHTS.
WE BAVE ADVISED THRE PRIVATE AMERICAN COMMUNITY 70 DO
LIKEWISE AND ARE URGING TEAT NON-ESSENTIAL TRAVIL TO
AFGHANISTAN NOT BE UNDERTAKEN AT THIS TIME. OUR .
DRAWDOWN WILL INVOLVE ABOUT 100 PEOPLE. WE HAVE MADE
CLEAR TO THE DRA THAT OUR DECISION DOES NOT REPRESENT

A POLITICAY. JUDGMENT BUT RATEER A PRUDENT STEP IN LIGHT
OF OUR SECURITY CONCERNS.

(LOU) 1IN APPARENT RESPONSE TO OUR DECISION, THE DRA
SUBSEQUENTLY NOTIFIED US THAT WE SHOULD REDUCE OUR STAFF
IN KABUL IN LIGHT OF OUR REDUCED LEVEL OF AID. THE DRA
HAS ASKED TEE STAFF ASSIGNED AFTER THE APRIL 197&
REVOLUTION BE WITHDRAWN, BUT WE STILL ARE NOT CERTAIN
WHAT THE FINAL LEVEL WILL BE.

(€) THE TREND OF THE INSURGENCY CONTINUES TO RUN AGAINST
THE KEALQI REGIME OF NOOR MOHAMMED TARAXI AS REPORTS OF
FIGHTING AND SERIOUS MILITARY MORALE AND COORDINATION
PROBLEMS MULTIPLY., HOWEVER, TEE REBELS HAVE STILL NOT
DEMONSTRATED A CAPABILITY TO COORDINATE THBEIR ACTIVITIES
OR TO STRIKE EFFECTIVELY AT THE SEAT OF KHALQI POWER IN
KABUL. THE SOVIETS ARE PROBABLY CONCERNFD ABOUT THE
STAYING POWER OF THE REGIME AND MAY HOPE FOR SOME KIND
OF POLITICAL SOLUTION TO THE AFGHAN SITUATION. WHILE
THE PRESENT REGIME IS CLEARLY IN TROUBLE, IT IS
DIFFICULT TO PREDICT BHOW OR WHEN LEADERSHIP CHANGES
MIGHT OCCUR.

3. (U) ARA:NEW GOVERNMENT IN NICARAGUA (GDS 7/24/85)
(U) THE SOMOZA DINASTY ENDED JULY 17 WITH SOMOZA’S

DEPARTURE FOR MIAMI. CEAMBIR OF DEPUTIES PRESIDENT
FRANCISCO URCUYO, ELSCTED INTERIM PRESIDENT BY THET
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PRO-S50MOZA NICARAGUAN CONGRESS, THEN DISRUPTED
CAREFULLY NEGOTIATED TRANSITION PLANS, TO WHICH HE
BAD PREVIQUSLY AGREED, BY ANNOUNCING HIS INTENTION
TO REMAIN IN POWER UNTIL THE 1981 ELECTIONS. TEE
U.S. PROMPTLY WITHDREW ITS AMBASSADOR AND MOST
EMBASSY STAFF TO PROTEST URCUYO’S ACTION, URCUYO
LASTED 48 HQURS, UNTIL THE NATIONAL GUARD
DISINTEGRATED AND INTERNATIONAL PRESSURES MADE

HIS POSITION UNTENABLE.

(C) THE NEW GOVERNMENT OF NATIONAL RECONSTRUCTION
(GRN) WAS INSTALLED JULY 20, IN A CEREMONY ATTENDED
BT

#0000
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BY AMBASSADOR BOWDLER, WEO HAD BEEN U.S. REPRESENTATIVE
IN A MFDIATION EFFORT FROM SEPTEMBER 1978 TO JANUARY
1979 AND RECENTLY IN CONTACT WITH GRN LEADERS IN COSTA
RICA. RELATIONS WITH THE U.S. ARE A MATTER OF GREAT
SENSITIVITY TO THE NEW NICARAGUAN LEADERSHIP. ALTHOUGH
IT IS T00 EARLY TO TELL EOw TEEY ¥ILL EVOLVE, THE GRN
SO FAR HAS BEEN CAREFUL, CORRZCT AND FAIRLY RESPONSIVE
IN ITS DEALINGS WITY TEE UNITED STATES.

(U) THE GRN BAS INVITED OAS FOREIGN MINISTERS

AND THE INTER-AMERICAN COMMISSION ON 9JUMAN RIGETS
TO VISIT NICARAGUA AND BAS PROMISED TO DISCOURAGE
INDISCRIMINATE REPRISALS. IT EAS PLEDGED TO HOLD
CITY COUNCIL ELECTIONS, A CONSTITUTIONAL CONVENTION
AND NATIONAL ELECTIONS BUT HAS NOT ANNOUNCED A
TIMETABLE.

(LOU) NICARAGUA FACES CONSIDERABLE PEYSICAL DEVASTATION,
ECONOMIC DISLOCATION AND PERSONAL SUFFZRING. WE ARE
RESPONDING PROMPTLY TO REQUESTS FOR HUMANITARIAN RELIEF
AND ALREADY HAVE APPROVED THE DIVERSION OF 2,225 TONS

OF PL 480 COMMODITIES FROM THE UNITED STATES, GUATEMALA,
COSTA RICA, AND EL SALVADOR. TO DATE, SOME £42 TONS

BAVE BEEN AIRLIFTED INTO MANAGUA BY THKE ICRC ARD TEE U.S.

4. (U) ARA - PANAMA CANAL TREATY LEGISLATION

(LOU) THE SENATE WILL BEGIN FLOOR DRBATE THIS WEEX ON
LEGISLATION TO IMPLEMENT THE PANAMA CANAL TREATIES, #FICEH
ENTER INTO FORCE ON OCTOBER 1. THF SENATE ARMED SERVICES
COMMITTEE ADOPTED A BILL SIMILAR TO THE ADMINISTRATION
PROPOSAL, WEILE TEE BOUSE BILL CONTAINS PROVISIONS WHICH
ARE INCONSISTENT VWITH THE TREATIES. THE SENATE WILL
PROBABLY ADOPT THE ARMED SERVICES COMMITTEE BILL, SETTING
THEE STAGE YOR A TOUGH FIGHT IN CONFERENCE. TIME IS NOW
CRITICAL, WITH THE AUGUST CONGRESSIONAL RECESS CONSUMING
NEARLY BALP THE REMAINING PERIOD UNTIL OCTOBER 1.

S. (U) AF - OAU SUMMIT: PRELIMINARY CONCLUSIONS
(6Ds 7/25/85)

(C) CHAD WAS IN MANY RFSPECTS THE MOST INTERESTING ISSUE
OF THE OAU CONFERENCE, AS IT COMBINEL TEE ISSUE OF FOREIGN
TROOPS WITH THAT OF AN EMERGING SUPERPCWER, NIGERIA,
PRESSURING OTHER STATES INTO AN UNPRECEDENTED REFUSAL TO
RECOGNIZE A DELEGATION ON THE GROUNDS THAT IT WASN'T
REPRESENTATIVE.

(C) 1IN GENERAL, THE MODERATES CONDUCTED TREMSELVES WITH
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CONFIDENCE AND PURPOSEE, Axl WITR LITTLE CONCERN FOR T:.Z
OPINIONS OF THE RADICALS. THE HARTCORE RADICALS~-BFNIwN.
MADAGASCARK, ANGOLA, CONGO, ETHIOPIA--SEEMED IN FACT TO
BE LITTLF MORE TEAN A SIDE SHOW AT THE CONFERENCE, LIBYA
REMAINING RESTRAINED TFROUGEOUT.

{(C) TANZANIR’S INVASION OF UGANDA TEREW TEE WEAXNESSES
OF THE OAU CEARTER INTO YIGH RELIEF. ALTHOUGH DEBATE ON
THE SUBJECT WAS HALTED #®RUPTLY EY THE SUMMIT (PRESUMABLY
AT THE URGING OF PFRESIDENT TOLBERT, THF CEAIRMAN), ITS
IMPORTANCE WAS CLEARLY RECOGNIZED, BUT IT ESCAFTED WITECUT
SERIOUS DAMAGE.

BT
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{C) THE NECESSITY OF RE-EXAMINING THE CHARTER RECEIVED
CONSIDERABLE ATTENTION. SUDAN’S NIMEIRI PROPOSED THAT

TEE OAU REMEDY ITS WEAKNESS IN CRISIS MANAGEMENT 3Y
CREATING A COUNCIL OF FIVE HEADS OF STATE ABLE T0 INTERCEDE
IN CONYLICTS WITE THE POWER TO MAKE DECISIONS BINDING ON
TR PARTIES. HOWEVER, THE OAU FUNCTIONS QUITE ADEQUATELY
AS A FORUM, AND ITS MEMBERS WILL HAVE MORE THAN A FEW
SECOND THOUGETS ABOUT GIVING IT ANY EXECUTIVE AUTHORITY.

(C) IT MAY BE TEAT TER PAST YEAR HAS MARKED A TURNING
POINT FOR THE OAU IN IPS CONSIDERATION OF ECONOMIC ISSUES.
THE DISMAL ECONOMIC SITUATION IN AFRICA FAS BEEN FOCUSED
UPON AND DISCUSSED PUBLICLY WITH UNFLINCHING REALISM..
THERE SEEMS TO BE A WILL TO ADDRESS ECONOMIC ISSUES IN

A SERIQUS WAY, AND A REALIZATION THAT THE OAU JUST MIGHT
BE A USEFUL INSTRUMENT IN TEIS REGARD. WITHIN THE NEXT
THREE MONTHS WE MAY SEE A SUMMIT ON ECONOMIC ISSUES IN
LAGOS, AND THE BEGINNING OF ATTEMPTS TO TURN THE PIRTY
INTO A WORKING PROGRAM,

_ (C) FOR TEBE FIRST TIME TEERE WAS A GENERAL ACKNOULEDGEMENT

DURING THESE MEETINGS THAT THE BUMAN RIGHTS SITUATION IN
APRICA IS NOT UNIFORMLY IDEAL. A RESOLUTION ON A HUMAN
RIGHTS CHARTER FOR AFRICA WAS ADOPTED. THE CONCEPT OF
HUMAN RIGHTS EAS DEFINITELY ARRIVEL IN AFRICA.

6. (U) INR — POLAND: MASSIVE GRAIN IMPORT REQUIREMENTS
(6DS 7/25/85)

(C) PLAGUED BY MONTES OF BAD WEATEER, THE POLISH GRAIN
CROP NOW BEGINNING TO BE HARVESTED COULD WELL BECOME ONE
OF TRE WORST IN RECENT YEARS. AT THE EXPENSE OF ITS Al-
READY WORSENING FINANCIAL POSITION, WARSAW INTENDS T0 OFF-
SET TEE HARVEST SEORTFALL WITH LARGE-SCALE GRAIN AND FEED
IMPORTS. THE GRAIN IS NEEDYL TO SUPPORT THE CONTINUED EX~
PANSION OF LIVESTOC{ EERDS—~A TOP GOVERNMENT PRIORITY.
WARSAW, HOWEVER, MAY NOT OBTAIN THE DOLS 1.S BILLION IN
GRAIN CREDITS IT WILL REQUIRE TO STAVE OFF A DECLINE IN
DOMFSTIC MEAT PRODUCTION NEXT YEAR.

(U) PARTY LEADFR GIEXEX INDICATED LAST MONTH THAT, OWING

TO THE POOR FARVEST CUTLCOYX, WARSAYW PLANS TO STEP UP ITS
GRAIN AND FEED IMPORTS BY ALMOST 1 MILLION METRIC TONS=--TO
8 MMT--PROBARLY DURING THF CURRFNT MARXETING YEAR (JULY-
JUNE), WORLD GRAIN PRICES HAVE RISEN 42~5@ PERCENT OVFR THE
LAST YEAR, AND ONLY SMALL QUANTITIES OF GRAIN WILL BE
AVATLABLE FROM THE USSR. POLISE HARD-CURRENCY COSTS FOR THE
DESIRED GRAIN AND FEED IMPORTS CONSFQUENTLY WILL RISE
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A
R PIDLY TEIS MARXETING YEAR T0 ABOUT DOLS 1.5 BILLION (FROM
LESS TEAN TEAN DOLS 1 BILLION LAST YEAR).

(C) SINCE OTHE? WESTERN COUNTRIES CAN PROVIDE LITTLE ADDI~-
TIONAL GRAIN, MUCH OF POLAND’S IMPORTS MUST COME FROM THE
US——ABOUT 3 MMT OF GRAIN AND SUBSTANTIAL QUANTITIES OF PRO-
TEIN FEED, THE POLES RECENTLY REQUESTED DOLS 702 MILLION IN
FY82 CCC CREDITS TO FINANCE SUCE IMPORTS BUT REDUCED THE
REQUEST TO DOLS 5¢0 MILLION WHEN THE USDA POINTED OUT OUR
LACK OF FUNDS. THE FY6@ CCC BUDGET HAS BEEN CUT IN EALF
FROM THE FY79 LEVEL TO DOLS 8@@ MILLION, :

BT
#0000
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(C/NF) ACCORDING TO US SANSEYS, WARSAW IS PREPARING TO DRAW
ON ITS DOLS 129 MILLION LINE OF CCC GUAKANTERS ANLD WILL RE-
QUEST STILL MORE, WARSA¥W UAD BEEN RELUCEANT TC USE THE
GUARANTEE PROGRAM, WEICE IS CURRENTLY LIMITED TO A TOTAL
EXPOSURE OF DOLS 6¢¢ +ILLION WORLDWIDE, RECAUSE OF THE
HIGEER INTFREST CEARGES INVOLVED.

(c) POLISE GRAIN CREDIT REGQUTREMENTS TJUS APPEAR TO EXCEED
SUBSTANTIALLY THE WESTERN SOVEANMENT FINANCING (INCLUDING
CCC CREDITS AND GUARANTEES) LIKELY T0 3% AVAILABLE. MORE-
OVER, WARSAW MAY NOT BE ABLT TO TURN TO WESTERN BANKS TO
MAXE UP TBE DIFFERENCE, BECANSE PRIVATE LENDERS ARE IN-
CREASINGLY CONCERNED ABOUT WARSAW'S ABILITY TO SERVICE ITS
DEBTS.

7. (U) INR - CEINESE JOINT VENTURE LAW CHALLENGES
INGENUITY, FLEXIBILITY OF WOULD-3E PARTNERS

(LCU) CHINA’S NEW JOINT VENTTRE LA4-—¥HILE SITLENT ON MANY
AREAS OF IMPORTANCE TO FOTENTIAL INVESTORS—~PLAUES A MINI-
MUM OF RESTRAINTS ON JOINT VENTURES WEICE MIGHT ATTRACT
FOREIGN CAPITAL, MANAGEMENT, AND TECHNOLOGY TO CHINA. IT
ALSO LEAVES WIDE LATITUDE FOR NFGOTIATION OF THE TERMS OF
INDIVIDUAL VENTURES. CHINA, HCWEVER, AS ANY LDC, WILL BE
SENSITIVE TO TEE APPEARANCE OF FXPLOITATION BY FOREIGNERS,
AND INVESTORS ARE LIKELY T0 BE SUBJECT 70 IDECLCGICAL SNIP-
ING AS THEY NEGOTIATE WITH THE RURFAUCRACY.

(U) THE LA¥ APPEARS FLEXIBLE AND CLEARLY REFLECTS BENEFIT
FROM THE EXPERIENCE OF OTEER COUNTRIES, NOTABLY YUGOSLAVIA,
WITH SUCHE LEGISLATION. AMONG TEE INCENTIVES OFFERED TO
ATTRACT FOREIGN PARTNERS ARE:

~~PARTICIPATION IN MANAGEMENT, INCLUDING PRODUCTION DECI-
SIONSS

-~NO STATED MAXIMUM PARTICIPATION IN EQUITY BY A FORBIGH
PARTNER (MINIMOM PARTICIPATION I8 ST AT 25 PERCENT) S

—-PROTECTION OF EQUITY, REPATRIATION OF PROFITS, AND TAX
AND REINVESTMENT INCENTIVES; ARL

—PERMISSION TO USE IMPORTED RAW M2TERIALS (WITk SOME "30Y
CEINA" PREFERENCES) AND T0 SgLL THF PRODICT WITEIN CAINA.

IMPORTANT LIMITATIONS I8CLUDE:

-~CHINESE APPOINTMENT OF TEE CHATOMAN O
VENTORE, ENSURING PARTNERSHIF (1.7., ¢




T
HAN CORPORATE (VOTING SHARES) MANAGEMENT DECISIONS; AND

=—A UNIQUE PROHIBITION--¥ITH PENALTIES-~ON THE SUPPLYING OF
OBSOLETE TECENOLOGY (WHICE COULD CONCEIVABLY CONFLICT WITE
US EXPORT CONTROL LAWS AND POLICIES IN SOME CASES).

(LOU) A NEWLY CREATED FOREIGN INVESTMENT CONTROL COMMIS~
SION--20 BE HEADED BY A WELL-XINOWN PRE-1949 INDUSTRIAL-
1ST--VILL REVIEW JOINT VENTURE AGREEMENTS, PRESUMABLY AS
THEY RELATE TO CEINA’S ECONOMIC DEVELOPMENT PLANS. TEE
CREATION OF A SUBSTANTIAL PRIVATE SECTOR WILL INTRODOCE
PROBLEMS THE HIDEBOUND CHINESE BUREAUCRACY BAS NEVER
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ENCOUNTERED BEFQRE, AND THE FPIRST FEW JOINT VENTURES WILL
PROBABLY FACE MANY ADMINISTRATIVE PROBLEMS.

8. (LOU) EB - COMMODITY NEGOTIATIONS: NO SUMMER
DOLDRUMS

(LOU) THIS SOMMFR IS WITNESSING AN UNUSUALLY HIGH LEVEL
OF ACTIVITY BOTHE INTERNATIONALLY AND IN WASBINGTON ON
OUTSTANDING COMMODITY ISSUES. TH¥ MOST SIGNIFICANT
DEVELOPMENTS INCLUDE:

~- GCOMMON FUND: UNCTAD-SPONSORED NEGOTIATIONS RESUME IN
SEPTEMBER LOOKING TOWARDS CREATION OF TBE COMMON FUND.
IN TWO MEETINGS TEIS MONTH, TEE OECD’S AD KOC GROUP
ON THE COMMON FUND IS REVIEWING DRAFT ARTICLES OF
AGREEMENT PREPARED BY THE UNCTAD SECRETARIAT AND BASED
ON THE FRAMEWORK AGREEMBNT REACHED IN GENEVA LAST
MARCH. THE U.S. REMAINS OPTIMISTIC THAT A VIABLE
COMMON FUND CAN BE ESTABLISHED IN THE NEAR FUTURE--BUT
A NUMBER OF POTENTIALLY DIFFICULT QUESTIONS REMAIN TO
BE RESOLVED, INCLUDING THAT OF BLOC VOTING SHARES AND
THE EXACT NATURE AND FINANCING OF THE FUND’S PROJECTED
s;ggO¥DGUINDOU FOR COMMODITY MEASURES OTHER THAN
KING.

-~ COCOA: NEGOTIATIONS ARE NOW UNDER WAY TO DRAFT A NEW
INTERNATIONAL AGREEMENT. PROGRESS HAS BEEN SLOW THUS
FAR, WITH SUBSTANTIAL DIFFERENCE ON PRICE BETWEEN
PRODUCING AND CONSUMING NATIONS. THE U.S. WAS NOT A
MEMBER OF THE LAST COCOA AGREEMENT BUT HOPES TO BE
ABLE T0O JOIN THIS TIME. OUR ENTRY DEPENDS IN LARGE
PART ON THE EVENTUAL STRUCTURE TEAT A RENEGOTIATED
COCOA AGREEMENT WILL TAKE. THE U.S. HAS FHNCOJRASELD
INCREASED RELIANCE ON THF COCOA BUFFER STOCK RATHER
THAN EXPORT CONTROLS AS A CENTRAL FEATURE OF ANY
FUTURE AGREEMENT,

~- TIN: GSA STOCKPILE LECISLATION EAS PASSED THE ROUSE,
PROVIDING FOR DISPOSAL OF 35,3828 TCNS. TFIVE THOUSAND
TONS OF THIS WOULD GO TO TFE INTERNATIONAL TIN BUFFER
STOCK IN FULFILLMENT OF A 1977 PLEDGE MADE BY SECRETARY
VANCE, TFE BILL IS CURRENTLY UNDER COMMITTEE STUDY IN
THE SFNATE, #ITH PROSPECTS FOR FLOOR ACTION AFTER THE
AUGUST KECESS, AT THE SAME TIME, INTERNATICNAL TIN
COUNCIL MEETINGS WHICH CONCLUDED LAST WEEX RAISED
FLOOR, CEILING AND INTERVENTION PRICES SURSTANTIALLY,
OVER THE OBJECTION OF SEVERAL CONSUMING COUNTRIES
INCLUDING THE U.S. THWE ITC MSETING ALSO CONTINUEL
PREPARATORY WORX LOOKING TOWARDS NFGOTIATION CF A
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SIXTE INTERNATIONAL TIN AGREEMENT NEXT YEAR.

-~ SUGAR: ©.5. RATIFICATION OF THE INTERNATIONAL SUGAR
AGREEMENT (ISA) IS STILL BEING BELD UP PiNDING ENACT-
MENT OF AN ACCEPTABLE DOMESTIC SUGAR SUPPORT PROGRAM.
WORK ON SUCH A PROGRAM IS MOVING SLOWLY BUT A BILL
SEOULD REACH THE HOUSE FLOOR BY SEPTEMBER. THE
ADMINISTRATION EAS ASSURED ISA MEMBER COUNTRIES THAT
THE AGREEMENT REMAINS A EEY PART OF U.S. SUGAR POLICY
AND BAS USED EXISTING AUTEORITY TO RESTRICT SUGAR
IMPORTS FROM NON-ISA SUPPLIERS AS WELL AS PAY 0OR
1978 CONTRIBUTION TO THE ORGANIZATION.

B?
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== RUBBER: THE THIRD SESSION OF THE U.N. NEGOTIATING
CONFERENCE ON NATURAL RUBBER MADE GOOD PROGRESS BUT
ADJOURNED WITHOUT COMPLETING A FINAL TEXT ON THE
PIRST INTERNATIONAL RUBBER AGREEMENT. THE MAJOR
UNRESOLVED ISSUR IS FINANCING OF THE 550,000 TON
BUFFER STOCK. THE CONFEREES AGREED THAT NEGOTIATIONS
WOULD BE RESUMED NOT LATER THAN SEPTEMBER 1879 . WE
BELIEVE THAT THE WORKABLE AGREEMENT WHICE IS IN SIGHT
WILL MARK A SIGNIPICANT STEP IN OVERALL NORTH-SOUTH
COMMODITY DISCUSSIONS.

-~ COPPER: THE UNCTAD EXPERTS GROUP MEETING IN LATE
JUNE-BARLY JULY CONTINUED TECENICAL STUDY OF COPPER
STABILIZATION MEASURES, BUT WAS UNABLE TO ISSUE
RECOMMENDATIONS. DISCUSSION CENTERED ON BUFFER STOCX
SCHEMBES, WITE THE U.S. ALONE VIEWING A PURE BUFFER
STOCX APPROACH AS POTENTIALLY FEASIBLE. THE NEXT
PREPARATORY MEETING IS SCHEDULED FOR SEPTEMBER. THE
U.S. CONTINUES WILLING TO DISCUSS POSSIBLE STABILIZA-
TION ALTERNATIVES IN THIS PORUM, WITEOUT MAKING A
JUDGEMENT FOR NOW ON WHETHER A SUFFICIENT BASIS EXISTS
{8§Ig;§=;UAL NEGOTIATIONS ON AN INTERNATIONAL COPPER

9. (U) PA - PUBLIC DOES NOT BELIEVE SALT WILL PERMIT
CUTS IN DEFENSE SPENDING

(U) THE AMERICAN PUBLIC IS INCLINED TO BELIEVE TEAT
RATIFICATION OF SALT WOULD NOT WARRANT A REDUCTION
IN U.S. DEFENSE SPENDING. EVEN SUPPORTERS OF THE
TREATY DO NOT ENVISAGE IT AS A MEANS OF CUTTING THE
DEFENSE BUDGET.

(U) A CBS POLL CONDUCTED IN EARLY JUNE SHOWED A PLUR~
ALITY OF THE PUBLIC (49 -PERCENT) REJECTED THE IDEA

THAT PASSAGE OF THE TREATY WOULD PERMIT CUTS IN DEFENCSE
SPENDING. OPPOSITION TO DEFENSE CU¢S CAME FROM SUPPOR-
TERS OF SALT AS WELL AS FROM THOSE WwHO OPPOSED THE
TREATY. CBS ASKED THIS QUESTION:

"IF THERE IS A SALT TREATY WITH THE SOVIET UNION,
DO YOU THINK THE UNITED STATES SHOULD OR SHOULD
NOT CUT DEFENSE SPENDING?

- OPINION ON SAL,

- TOTAL
- PUBLIC FAVOR OPPOSE UNDECIDED,
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CUT DEFINSE
SPENDING

SHOULD NOT 49
SHOULD 34
NO OPINION 17

(27 PERCENT (9 PER- NO OPINION
OF PUBLIC) CENT) (64 PERCENT)

(IN PERCENT)

54 73 43
41 25 33
5 2 24

(u) THE 34 PERCENT OF THE PUBLIC WHO WERE DISPOSED TO

CUTTING DEFENSE
BT
#0000

SPENDING IF SALT WERE RATIFIED IS

105




ABOUT TWICE AS LARGE AS THE PROPORTION TEAT FAVORED
REDUCED DEFENSE SPENDING ON A DIFFERENT QUESTION ASYED
BY CBS IN JANUARY. CBS ASXED: SHOULD FEDERAL SPENDING
ON MILITARY AND DEFENSE PROGRAMS BE INCREASED, BE RE-
DUCED, OR FEPT ABOUT THE SAME?

INCREASED 34
KEPT SAME 47
REDUCED 16
NO OPINION . 3

(0) - VE DO NOT BELIEVE THAT THE PUBLIC’S ATTITUDES
TOWARD DEFENSE SPENDING EAVE SUBSTANTIALLY ALTERED
SINCE JANUARY, THE LARGER PROPORTION IN FAVOR OF
REDUCED DEFENSE SPENDING ON CBS” JUNE POLL CAN BE
EXPLAINED BY TWO MAJOR DIFFERENCES IN THEE WORDING OF
THE QUESTIONS: (1) IN JUNE, CBS ASKED ABOUT CUTTING
DEFENSE SPENDING IN CASE OF SALT RATIFICATION, IN
CONTRAST TO A MORE NEUTRAL QUESTION USED IN JANUARY;
AND (2) CBS’ JUNE POLL OFFERED RESPONDENTS ONLY TWO
OPTIONS—~-CUTTING OR NOT CUTTING DEFENSE SPENDING.
SOME OF THOSE WHO SAID IN JUNE THAT THE U.S, "SEQULD
CUT" DEFENSE SPENDING MIGET HAVE RESPONDED "XEEP
SPENDING THE SAME,” IF THEY EAD BEEN GIVEN THREE
ALTERNATIVES AS IN JANUARY.

(0) THE DESIRE TO CUT MILITARY SPENDING HINGES LESS
ON PASSAGE OF SALT THAN ON THE PUBLIC’S VIEWS OF EOW
U.5. MILITARY POWER WILL COMPARE WITH THAT OF THE
USSR ATTER SALT. THOSE WHO EXPECT SALT TO LEAVE THE
U.S. AND THE USSR ABOUT EQUAL MILITARILY ARE EVENLY
DIVIDED ON WHETEER TO CUT THE DEFENSE BUDGET. THOSE
WHO EXPECT THE U.S. TO BE WEAKER AFTER SALT OPPOSE
DEFENSE CUTS BY NEARLY THREF-TC-ONE.

16. (U) EA - GENEVA REFUGEE CONFERENCE (GDS 7/25/85)

(C) THE UN CONFERENCE ON INDOCHINESE REFUGEES CALLED FOR

BY UN SECRETARY GENERAL WALDHEIM AND BELD IN GENEVA JULY
2@-21 MADE SUBSTANTIAL PROGRESS TOWARD ITS BUMANITARIAN OB~
JECTIVES: IT REMAINS TO BE SEEN, HOWEVER, WHETEER VIETNAM
WILL PROVIDE THE PROTECTION OF HUMAN RIGHTS AND LIVELIHOOD
FOR ITS PEOPLE AND WHETHER IT IS WILLING TO SEEK A POLI-
TICAL RATEER THAN MILITARY SOLUTION IN KAMPUCHEA.

(C) THE UNITED STATES ROLE WAS CENTRAL TO THE SUCCESS.
YICE PRESIDENT MONDALE LED A DISTINGUISHED GROUP OF GOVER-
NERS, CONGRESSMEN AND LEADERS FROM THE PRIVATE SECTOR TO
THE CONFERENCE. 1IN ZIS ELOQUENT SPEECH AND PRIVATE
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MEETINGS WITH FPIFTEEN FOREIGN MINISTERS AND SECRETARY
GENERAL WALDBEIM, THE VICE PRESIDENT MADE IT STARKLY CLEAR
THAT THE TIME EAD COME TO CONFRONT THIS TRAGEDY OF AWFUL
HUMAN AND POLITICAL PROPORTIONS. HY¥ CHALLENGED OTHERS TO
POLLOV TEE EXAMPLE SET BY THE U.S. AND JAPAN IN MAKING
CONCRETE SIGNIFICANT OFPERS FOR MORE REFUGEE RESETTLEMENT
AND PINANCIAL SUPPORT FOR TEMPORARY ASYLUM. HE EXPLAINED
WHAT YE VERE DOING AND WHAT WE TBOOGHT OTEERS SHOULD DO IN
SEARCH AND RESCUE ¥OR REFUGEE BOATS IN DISTRESS AND IN
PROVIDING FOR ADDITIONAL REFUGEE PROCESSING CENTERS TC
LESSEN IMMEDIATE PRESSURES IN FIRST ASYLUM COUNTRIES. HE
URGED THAT ALL PRESENT PRESS AREAD STRONGLY BOTH FOR A

BT
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CHANGE IN VIETNAM’S POLICY TOWARD ITS OWN PEOPLE AND FOR
A POLITICAL SOLUTION AND AN END OF CONFLICT IN XAMPUCHEA.

(C) POLLOWING US LEAD, THE CONFEREES AS A BODY MADE A SUB-
STANTIAL HUMANITARIAN GESTURE COMMENSURATE WITH THE PRESI-
DENT’S TOKYO PLEDGE® TO DODBLZ OUR REFUGEE INTAKE FROM
7,800 TO 14,080 A MONTH, TFE NATIONS OF THE WORLD AGREED
TO INCREASE THE NUMBER OF WORLDWIDE RESETTLEMENT PLACES
AVAILARLE FOR REFUGEFS FROM ROUGBLY 125,222 TO OVER
260,000, AN ADDITIONAL 190 MILLION DOLS WAS PLEDGED TO
SUPPORT THE BUDGET OF THE UN HIGH COMMISSIONER FOR REFUGEES
JAPAN PLAYED A VITAL ROLE FINANCIALLY, EAVING PLEDGED -

AN ADDITIONAL AMOUNT OF 5¢ PERCENT OF TEE UNHCR SOUTHEAST
ASTA PRCGRAM BUDGET. THE PHILIPPINES MADE ANOTHER
EXTRAORDINARY GESTURE IN OFFERING A SIT: FOR A RIFUSEE
PROCESSING CENTER TO ACCOMMCDATE 50,000 REFUGEES WAICH
¥WILL BELP RELIEVE PRESSURES ON MALAYSIA AND THAILAND.

{C) MUCH REMAINS TO BE DONE NOT ONLY ON THE HUMANITARIAN
SIDF BUT ALSO ON THE POLITICAL QUESTION WHETHER VIETNAM CAN
BE PERSUADED TO PROVIDE ITS PEOPLE REASONABLE ALTERNATIVES
WHEICH DO NOT FORCE THEM TO FLEE AND TO REGULARIZE THE FLOW
OF THOSE WHO WISH TO LEAVE. WE HAVE NOT YET LEARNED TEE

DETAILS OR SIGNIFICANCE OF THE VIETNAMESE INDICATION TO
SECRETARY GENERAL WALDHEIM THAT TEEY WOULD STOP "ILLEGAL
DEPARTURES™ FOR A REASONABLE TIME. ¥E HAVE RESERVATIONS
ABOUT VIETNAM’S INTENTIONS BUT HANOI IS COMING UNDER
GROWING PRESSURE FROM WORLD OPINION. WE REMAIN INTERESTED
IN THE POSSIBILITIES OF A SECURITY COUNCIL SESSION ON

THF OVERALL SITUATION IN INDOCHINA, I.E., INCLUDING THE
POSSIBILITY OF A POLITICAL SETTLEMENT IN KAMPUCHEA. WE
"WILL BE CONSULTING WITH OTHER GOVERNMENTS AND CAREFFULLY
REVIFWING THE SITUATION IN THE REGION AS WE DECIDE HOW

T0 PROCEED. VANCE
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WARNING NOTICE SENSITIVE SOURCES AND METHOD INVOLVED NOT
RELEASABLE TO FOREIGN NATIONALS

(PARAGRAPHS 1-8 CONFIDENTIAL)

l. BEGIN'S CURRENT ILLNESS INEVITABLY RAISES THE ISSUE
OF THE SUCCESSION, WHILE BEGIN MAY WELL BE ABLE TO RETURN
TO OFFICE AND THE FULL EXERCISE OF HIS DUTIES, IT IS ALSO
NOT IMPOSSIBLE THAT HE MIGHT BE PARTIALLY OR COMPLETELY
INCAPACITATED IN THE NEAR FUTURE, 1IN THAT EVENT, MINISTER
OF DEFENSE WEIZMAN HAS THE BEST CHANCE TO EMERGE AS THE

' SUCCESSOR IN A BITTERLY CONTESTED STRUGGLE.

2, UNDER ISRAELI LAW, THE DEATH OR RESIGNATION OF

THE PRIME MINISTER AUTOMATICALLY CONSTITUTES THE RESIG-
NAT ION OF THE ENTIRE CABINET, IN THESE CIRCUMSTANCES,
HOWEVER, IT WOULD CONTINUE TO SERVE IN A CAREAKER
"CAPACITY UNTIL A NEW GOVERNMENT CAN BE FORMED. SHOULD
BEGIN RESIGN BECAUSE OF ILL-HEALTH, OR SHOULD HE DIE,
DEPUWTY PRIME MINISTER YADIN WOULD SERVE AS CARETAKER,
SHOULD AN INCAPACITATED BEGIN DECLINE TO RESIGN, YADIN
WOULD NOMINALLY ACT IN BEGIN'S STEAD., 1IN THAT CASE,
MAJOR POLICY DECISIONS WOULD BE A VIRTUAL IMPOSSIBILITY,

3, IF BEGIN LEAVES THE SCENE, THE MOST IMMEDIATE QUESTION
WOULD BE WHETHER THE COALITION COULD REMAIN INTACT,
THEREBY OBVIATING THE NEED FOR NEW ELECTIONS. THE SECOND
PRESSING QUESTION WOULD BE THE RESOLUTION OF THE COMPE=-
TITION FOR THE SUCCESSION,

4, THE PROSPECTS ARE THAT THE COALITION WOULD SURVIVE

FOR A TIME AT LEAST, TENSIONS WITHIN THE COALITION,
HOWEVER, HAVE BEEN ENDEMIC, BEGIN HAS BEEN AQLE TO
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CONTAIN THEM THANKS TO HIS UNIQUE STANDING WITHIN HERUT,
HIS RELATIONSHIP WITH EHRLICH, AND KIS RESIDUAL CREDI-
BILITY WITH THE NATIONAL RELIGIOUS PARTY (NRP), ANY
SUCCESSOR WOULD HAVE CONSIDERABLE DIFFICULTY IN KEEPING
THE COALITION TOGETHER, THERE IS A GREAT DEAL OF

HOST ILITY BETWEEN HERUT AND THE LIBERAL PARTY, AND
SHARP POLICY DIFFERENCES AS WELL. *

5, WITHIN THE NRP, THERE ARE MANY WHO WOULD BE PLEASED
TO RETURN TO THE HISTORIC CONNECTIO® WITH LABOR. EVEN
WITHIN THE RANKS OF THOSE WITHIN THE NRP WHO PROMOTED
THE ESTABLISHMENT OF THE COALITION WITH THE LIKUD,
DISGRUNTLEMENT 1S DEEP AND WIDESPREAD.

S§. IF BEGIN"S SUCCESSOR WERE UNABLE TO KEEP THE
COALITION TOGETHER, NEW ELECTIONS WOULD PROBABLY BE
UNAVOIDABLE, THEY WOULD BE LIKELY TO FAVOR LABOR., A
NEW LABOR-LED COALITION, HEADED RY PERES, COULD RESULT,
PROVIDED THAT PERES WERE ABLE TO PROVIDE MINIMAL SATIS-
FACT ION TO THE NRP ON THE ISSUES OF THE WEST BANK AND
SETTLEMENT S,

7. IF THE COALITION HUNG TOGETHER, THE KEY OQUESTION

WOULD BE WEIZMAN®S ABILITY TO SECURE THE SUCCESSION.

ALT HOUGH VERY POPW AR WITH THE NMAN IN THE STREET, WEIZMAN'S
DOVISH STA'CE HAS CREATED WIDESPREAD ANTAGONISM WITHIN
HERUT., POSSIBLE ALTERNATIVES TO WEIZMAN--MINISTER OF
AGRICWTURE SHARON, KNESSET SPEAKER YITZHAK SHAMIR, OR

CHAIRMAN OF THE KNESSET DEFENSE AND FOREIGN AFFAIRS
COMMITTEE MOSHE ARENS--ALL HAVE STRIKES AGAINST THEM, .
NEVERT HELESS, EACH HAS A REASONABLE CHANCE TO SUCCEED.

8 IT IS ALSO POSSIBLE THAT A DARX HORSE WOULD PREVAIL,
AS WAS THE CASE WITH THE SUCCESSOR TO LEVI ESHKOL IN
1969, INDEED, A PUBLIC OPINION POLL CONDUCTED SEVERAL
WEEKS BEFORE ESHKOL®S DEATH SHOWED THAT LESS THAN |
PERCENT FAVORED MRS. MEIR, WHO SUCCEEDED HIM,

9. (U) ISRAELI COURT=-SETTLEMENT ACTIVITY: AP REPORTED
THAT THE ISRAELI SUPREME COURT JULY 24 ORDERED A HALT

TO PRELIMINARY WORK ON A NEW JEWISH SETTLEMENT NEAR
BETHLEHEM, ARAB FARMERS HAD COMPLAINED TO THE COURT
THAT THE MILITARY GOVERNMENT WAS MIASURING 5@ ACRES OF
LAND FOR EVENTUAL CONSTRUCTION OF A NEW SETTLEMENT CALLED
EFRAT., NEWS REPORTS SAID ABOUT 102 ORTHODOX JEWISH
FAMILIES, MOSTLY FROM THE US, WERE WAITING TO MOVE INTO
EFRAT. RADIO ISRAEL SAID THE ATTORNEZY FOR THE GOVERNMENT
DID NQT GPPOSE THE INJUNCRION BUT IS AWAITING A DEFI-

NIT IVE COURT DECISION ON THE LEGALITY OF SUCH LAND
SEIZURES., TWO SIMILAR CASES ARE BEFORE THE SUPREME
COURT INVOLVING THE VILLAGE OF SALFIT AND THE JEWISH
SETTLEMENT OF ELON MOREH NEAR NABLUS, 1IN EACH CASE THE
MILITARY GOVERNMENT MUST PROVE THAT THE NEW SETTLEMENT

IS ESSENTIAL TO ISRAELI SECURITY. IN A LANDMARK DECISION
BT
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EARLIER THIS Y:AR, TH~ COURT RULED THAT THE MILITARY
CGOVFRNMENT HAD THE RIGET TO REQUISITION PRIVATE LAND FOR
CIVILIAN SETTLEMENT IF TH SETTLEMENT CLEAKLY SERVED
STATE SECURITY. MEANWHILE, REUTE, REPORTED THAT ABOUT
280 BEDOUIN DEMONSTRATED JULY ,4 IN JERUSALEM AGAINST
WHAT THEY CLAIMED WAS INADEQUATE COMPENSATION FOR
GOVERNMENT SEI2URE OF THEIR PASTURE LAND.

18. (U) ISRAEL-PRESS REVIEW: ON JULY 24, THE ISRAELI
MEDIA BIGELIGHTED DEPARTMENT SPQKESMAN HODDING CARTER 'S
STRONGEST CONDEMNATION TO DATE™ AND "EXCEPTIONALLY

SEARP REACTION, TO ISRAEL’S AIR ATTACKS AGAINST SOQUTH
LEBANON. ALSO PROMINENTLY FEATURED IS THEE OPEN CLASH’
BETWEEN WASHINGTON AND JERUSALEM OVER TEHE STATIONING OF
SINAI OBSERVERS. DAVAR’S POLITICAL CORRESPONDE T WRITES
THAT ,THE DECISION TO OPPOSE THE STATIONING OF UN OBSER-
VERS IN THE SINAI...WAS TAKEN AT FOREIGN MINISTER DATAN’S
DEMAND AND IN THE ABSENCE OF DEFENSE MINISTER EZER
WEIZMAN. 1T REPRESENTS A CHANGE IN THE POSITION PRE-
VIOUSLY ADOPTED BY GOVERNMENT ELEMENTS IN CONTACTS WITH
THE UNITED STATES. HOWEVER, AL-HAMISHMAR CITES INFORMED
SOURCES SAYING THAT BEGIN AND DAYAN ALREADY MADE ISRAEL’S
POSITION CLEAR TO THE US ASSISTANT SECRETARY OF STATE

FOR INTERNATIONAL ORGANIZATIONS THRLE MONTHS AGO DURING
EIS VISIT TO ISRAEL.

11. (U) WEIZMAN-HASSAN ALI: TISRAELI DEFENSE MINISTER
EZER WEIZMAN AND HIS EGYPTIAN COUNTERPART, KAMAL EASSAN
ALI, WILL MEET NEXT WEEK IN EAIFA TO DISCUSS JOINT SE-
CURITY ISSUES, ACCORDING TO AN EGYPTIAN DEFENSE MINISTRY
ANNOUNCEMENT., TPE EGYPTIAN ANNOONCEMENT ALSO SATD THE
TWO MEN WOULD DISCUSS ARRANGEMENTS FOR DEPLOYING A UN
FORCE IN TEE SINAI, ONCE THE TWO SIDES REACEED AGREEMENT
ON THE ISSUE. IT IS ALSO REPORTED TEAT GENERAL ALI WILL
MAKE AN EXPLORATORY TOUR OF THE WEST BANK AND ARAB JERU-
SALEM DURING THE VISIT PREPARATORY TO DISCUSSING SECURITY




ARRANGEMENTS DURING THE AUTONOMY NEGOTIATIONS.

12. (U) SADAT-UN-SINAT: SADAT SAID JULY 24 THAT THE US,
EGYPT AND ISRAEBL WOULD SOON AGREE TO A FORMULA FOR MAIN-
TAINING A UN PRESENCE IN THE SINAI. I DON’T SEE IT AS

A MATTER OF DIPFERENCE AND IT SHOULD NOT BE,  SADAT SAID
AYTER MEETING WITH VISITING ISRAELI LABOR PARTY LEADER
SHIMON PERES.

13. (U) EGYPT-AUTONOMY NEGOTIATIONS: ACCORDING TO CAIRO
RADIO, MINISTER OF STATE BUTRUS GHALI HELD A PRESS
CONFPERENCE IN GENEVA JULY 23, DURING WHICH EE SAID THAT
IF AUTONOMY TALKS DO NOT ACEIEVE TANGIBLE RESULTS IN THE
NEXT FEW MONTHS, IT WOULD BE NECESSARY TO FIND OTHER
DIPLOMATIC MBANS. EE NOTED THAT IN HIS SPEECH IN MON-
ROVIA, PRESIDENT SADAT SAID EGYPT IS PREPARED TO CALL
POR AN INTERNATIONAL CONFPERENCE IN AL-ARISH WITH THE
PARTICIPATION OF THE UNITED STATES AND THE SOVIET UNION
IN ORDER TO REACH A NEW FORMULA FOR SOLVING THE PALESTINE
PROBLEM. BUTRUS GHALI WAS REPLYING TO A QUESTION
CONCERNING VICE PRESIDENT MUBARAK’S SPEECH THE PREVIOUS
DAY IN WHICH HE WARNED OF SERIOUS DIFFICULTIES IF
AUTONOMY N-GOTIATIONS DO NOT ACHIEVE SPECIFIC RESULTS
BEFORE THE END OF THE YEAR.

14, (C) USUN VOTE-ARAB REACTIONS: IN COMMENTING BEFORE
THE SECURITY COUNCIL ON THE VOTE ON UNSC RESOLUTION 452
ON ISRAELI SETTLEMENT IN TEE OCCUPIED TERRITORIES
KOWAITI REPRESENTATIVE BISHARA CALLED THE US POSITION
¢DISCOURAGING.~ HE STATED THAT IT IS A VOTE THAT MAKES
+THE MODERATE RADICAL, THE RADICAL INSANE, AND THE
INSANE BERSERK IN OUR AREA.’ HE CLAIMED TEAT HE AND
OTHER ARAB DELEGATIONS EAD GONE TO GREAT LENGTHS TO TRY
TO DRAFT A RESOLUTION TEE US WOULD FIND ACCEPTABLE AND
CHARGED THAT OUR ABSTENTION WAS DICTATED BY "POWER
POLITICS AND WAS "CALLOUS., KE ASSERTED THAT TEE US

RARELY VOTED "POSITIVELY" ON MIDDLE EAST ISSUES AT THE UN,
SIMILARLY, KING EUSSEIN EXPRESSED TO AMBASSADOR VELIOTES
HIS PROFOUND BREGRET AND SURPRISE AT OUR ABSTENTION,
HE NOTED THAT IT IS IMPOSSIBLE FOR OUR FRIENDS TO UNDER-
STAND US FAILURE TO ENDORSE A RESOLUTION WEICH THE ARAB
- TS0 FAPD TN MAXE ACCEFTABLE TO US.

PREI L1 TUE s Falalla’d TEFENSE OF THE
VOTE.
15. (S) ASSAD-HUSSEIN MEETING: ON JULY 23, KING FUSSEIN
GAVE AMBASSADOR V:LIOTES A BRIEFING ON HIS MEETING WITE
PRESIDENT ASSAD ON JULY 21. BUSSEIN OBSERVED THAT THE
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INTERNAL SYRIAN SITUATION UAS NOT QUITE AS BAD AS HE HAD
CFRARED., TEE ALEPPO MASSACRE HAD SEOCKED ASSAD INTO
APPRECIATING THE SEVERITY OF HIS DOMESTIC PROBLEMS.
'NUSSEIN NOTED THAT THE SYRIANS APPEAR CONVINCED THAT THRe
. ISRAELIS, EGYPTIANS AND THE US WERE MANIPULATING THE
1SIAMIC BXTREMISTS IN SYRIA. ASSAD’S THEORYT WAS THAT THE
95 WAS TRTING TO AWAKEN THE ISLAMIC GIANT™ TO CONFRONT
:S0TIET CAINS IN AFGEANISTAN AND THE HORN OF AFRICA BUT
AT IN IRAN THINGS HAD GOTTEN OUT OF HAND. ASSAD ALSO

. JATSED WITE EUSSEIN THE ALLEGATION THAT JORDAN IS

. EARBORING MUSLIM BROTEERHOOD FANATICS. (THE BROTHERHOOD
1S LEGAL. IN JORDAN.)

;u
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16. (C) FGYPT-:lwA: US MISSION GENEVA REPORTS TEAT
CONSIDERATION OF AN ECONOMIC COMMITTEE FOR WEST ASIA
(EC¥A) PROPOSAL TO SUSPEND EGYPT’S MEMBERSHIP HAS

BEEN POSTPONED. AT TEE SAME TIME, FGYPT’S MEMBERSHIP
WAS REAFFIRMED. THE EGYPTIANS ACCEPTED A COMPROMISE
RATE R THAN PR:SSING FOR A VOTE, FOWEVER, THE US MISSION
SAYS THE ISSUE ¥ILL COME UP AGAIN.

17. (U) LEBANON: ISRAEL-INCURSION: AN ISRAELI MILITARY
COMMIUNIQUE REPORTED THAT AN ISRAELI FORCE ENTERED THE
SOUTEERN LEBANESE VILLAGE OF MAJDAL SLIM (IN TET IRISH
SECTOR) AND BLEW UP A HOUSE. A MILITARY SPOKESMAN SAID
THE HOUSE EAD BEEN USED BY PALESTINIAN GUERRILLAS AS A
BASE FOR OPERATIONS AGAINST ISRAELI AND CERISTIAN
VILLAGES. BEIRUT RADIO REPNRTS THAT @133 JULY 24 THE
ISRAEL] FORCE ENTERED THE TOWN, SEARCHED A NUMBER OF
BOUSES, AND DYNAMITED ONE PRIOR TO WITHDRAWING, ISRAELI
GROUND FORCES INVADED THE SAME VILLAGE ON JULY 6 AND
XKILLED SEVERAL MEN.

43 fP/MTY TODRRETT 4Y0 fTRTYRC-MORE REPORTS: A SOURCE
GUKRE0eCHLL WY (AR 2. moeor.ianys i _uk WIUINITY OF THE
ISRAELI AIR RAIDS JURY 22. HE REPORTEDLY FOUND THREE
PALESTINIANS DEAD, AND 15-12 LEBANESE MEN, WOMEN AND
CHILDREN DEAD OR INJURED IN THE ATTACK ON SARAFAND. THE
SOURCE SAID THE ATTACK HIT AN AREA FILLED WITH CBRISTIANS
ON SUNDAY AFTERNOON PICNICS. ACCORDING TO THZ SOURCE,
THE QRITISE AMBASSADOR TO LEBANON WATCHED THE ATTACKS

ON DAMOUR, TWO ISRAELI PLANES MADE FIVE PASSES., SYRIAN
AIRCRAFT ARRIVED AFTER TEE ISRAELIS BAD GONE.

VANCE

BT
#3422
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TAGS: EG, IS, PIMNR
SUBJECT: INTSUM 862 - JULY 27, 1979

LONDON FOR GLASPIE

PARIS FOR NICHOLAS MURPHY

DOD/ISA FOR RANSOM

OTHER ADDRESSFES FOR CHIEFS OF MISSION

WARNING NOQTICE SENSITIVE SOURCES AND METHOD INVOLVED NOT
RELEASABLE TO FOREIGN NATTONALS

(PARAGRAPHS 1-12 CONFIDENTIAL)

1. ISRAEL'S ECONOMIC PROBLEMS: DISCONTENT WITH MISMANAGE-
MENT OF ECONOMIC POLICY HAS FLARED TO -A NEW HIGH IN ISRAEL
FOLLOWING FAILURE OF A SPECIALLY CONVENED CABINET MEETING
LAST WEEK TO TACKLE THE ISSUE OF ELIMINATING CONSUMER
SUBSIDIES, THESE SUBSIDIES ARE A MAJOR ELEMENT IN THE
SWOLLEN BUDGET DEFICITS-WHICH ARE FUELING ISRAEL'S HYPER-
INFLATION., THE ECONOMIC IMPERATIVE-OF ELIMINATING OR~
DRAST ICALLY CUTTING THEM IS ACKNOWLEDGED BY ALMOST EVERY-
ONE IN THE COUNTRY; YET THE GOVERNMENT HAS REMAINED
PARALYZED BY PARTISAN INFIGHTING AND FEAR OF POLITICAL

REPERCUSSIONS., ALTHOUGH THE IMMEDIATE ISSUE IS SUBSIDIES,
THE LEVEL OF PUBLIC OUTRAGE ULTIMATELY IS DUE TO FRUSTRA-
TION WITH THE LACK OF LEADERSHIP IN ECONOMIC POLICY.

2, THE CABINET =-MEETING ON JULY 17 AS ONLY THE LATEST IN
A SERIES OF ATTEMPTS BY FINANCE MINISTER EHRLICH TO COME
TO-GRIPS WITH ISRAEL'S ECONOMIC PROBLEMS, EHRLICH, HOW=
EVER, FAILED TO DO HIS HOMEWORK, AND HIS SUPPORT MELTED
AVAY EVEN BEFORE THE MEETING BEGAN. AS ARESULT, HE WAS
FORCED TO DROP HIS CONCRETE PROPOSALS, AND THE MEETING WAS
CONVERTED TO A “THEQRETICAL DISCUSSION™ OF THE SUBSIDIES
ISSUE, IN THE END, THE CABINET DECIDED IN PRINCIPLE TO
LET FUEL AND IMPORTED BEEF PRICES RISE BUT REFERRED FUR~
THER ACTION ON SUBSIDIES IN GENERAL TO A SPECIAL COMMITTEE,

3. DESPITE GALLOPING INFLATION, ISRAELIS AS INDIVIDUALS
ARE FARING-WELL. REAL INCOME AND PRIVATE CONSUMPT ION
CONTINUE TO INCREASE, FULL EMPLOYMENT PREVAILS, WITH LABOR
SHORTAGES IN MANY SECTORS, EVEN S0, THE PUBLIC MOOD IS
ANXIOUS AND SUSPICIOQUS, AND INFLATION RIVALS FORETGN

POL ICYAS THE LEADING TOPIC OF PUBLIC CONCERN, AT THE

SAME TIME, NO ONE IS PREPARED TO ACCEPT AUSTERITY OR SELF~
SACRIFICE, EHRLICH HAS-TRIED FOR SIX MONTHS TO SELL ANTI-
INFLAT ION PROGRAMS, BUT THE PACKAGE FINALY ADOPTED IN
MAY-CONSISTED OF LITTLE MORE THAN COSMETIC ADJUSTMENTS

IN THE BUDGET AND SOME CUTS TN INVESTMENT SUBSIDIES.
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4, THE ROOT CAUSES OF ISRAEL'S INFLATION ARE EXCESSIVE
GOVERNMENT SPENDING--THE BUDGET APPROXIMATES AND SOMETIMES
EXCEEDS THE GROSS NATIONAL PRODUCT--AND A POLICY OF MAIN-
TAINING HIGH LEVELS OF PRIVATE CONSUMPTION. THE INFLATION
RATE WAS OVER 4@ PERCENT LAST YEAR., IT HAS ACCELERATED
SHARPLY IN RECENT MONTHS AND IS NEARING 188 PERCENT AS THE
DOMESTIC COSTS OF THE SINAI REDEPLOYMENT P-T ADDITIONAL
DEMANDS-ON AN ECONOMY IN WHICH NO EXCESS CAPACITY EXISTS.

5. THE PUBLIC SO FARHAS BEEN LARGELY INSULATED BY A
WIDESPREAD SYSTEM OF INDEXATION OF WAGES AND SAVINGS,
CONSUMER SUBSIDIES, AND SOCIAL SERVICES. NEVERTHELESS,
HYPERFLATION TENDS TO WIDEN THE GAP BETWEEN PROPERTY
HOLDERS AND THE POOR, TO DISCOURAGE CAPITAL INVESTMENT,
AND TO INCREASE THE TRADE DEFICIT, ISRAEL'S CURRENT
ACCOUNT DEFICIT IS-GROWING RAPIDLY (TO A PROJECTED %4
BILLION FOR 1579, COMPARED TO $3.4 BILLION IN {978 AND
$2.6 BILLION IN 1977,

&, DESPITE THESE PRESSURES THE SHORT-TERMPROSPECTS ARE
FOR LITTLE~CHANGE IN POLICY., CAPITAL INFLOWS-=-NOTABLY

US AID--HAVE MORE THAN BALANCED THE CURRENT ACCOUNT
BFICITS, ALTHOUGH FOREIGN DEBT (CURRENTLY NEARING $13
BILLION) IS PILING UP RAPIDLY, ITS PROFILE AND REPAYMENT
TERMS ARE FAVORABLE, RE# GNP REMAINS IN A 6 TC 8 PER-
CENT GROWTH RANGE, WITH NO IMMEDIATE CRISIS IN SIGHT,

IT IS LIKELY THAT POLICY MAKERS AND THE PUBLIC WILL CON-
TINUE TO MOAN AND GROAN AND TO SNIPE AT ONE ANOTHER BUT TO
AVOID TAKING THE STEPS-~I.E., SHARP CUTS IN THE GOVERNMENT
BUDGET, AND A SUBSTANTIAL REDUCTION IN THE STANDARD OF
LIVING--THAT WOULD BE NEEDED,

7, THE POLITICAL IMPLICATIONS OF THE WORSENING INFLATION-
ARY SITUATION ARE REFLECTED IN DECLINING POLITICAL STRENGTH
FOR THE LIKUD AS MEASURED IN PUBLIC OPINION POLLSANDA

DROP IN BEGIN'S PUBLIC RATING. (WIDESPREAD PUBLIC DIS-
CONTENT OVER LABOR'S MANAGEMENT OF THE ECONOMY WAS A

MAJOR FACTOR IN LABOR®'S FALL FROM POWER IN 1977.)

8+ DISSENSION BETWEEN HERUT AND THE LIBERALS CONSTITUTES
A MAJOR SOURCE OF THE CABINET'S PARALYSIS IN DEALING

WITH THE ECONOMIC PROBLEM., HERUT, WHOSE ELECTORAL SUPPORT
RESTS ON THE LOWER INCOME, PREDOMINANTLY BLUE COLLAR
SEPHARDIC CONSTITUENCY, BRIDLES AT THE PROSPECTOFREMOVING
SUBSIDIES OR TAKING OTHER ACTIONS THAT WOULD RUN COUNTER
BT
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TO THE ECONOMIC INTERESTS OF THIS COMMUNITY,

9. THE POPWIST TONZ OF HERUT°S ECONOMIC STANCE IS IN
SHARP CONTRAST TO THE FREE-ENTERPRISE APPROACH OF THE
LIBERALS, FOR THEIR PART, THE LIBERALS WANT TC ACHIEVE
AT LEAST SOME OF THEIR POLICY OBJECTIVES IN THIS GOVERNMENT,
THE POLICY CONFLICT WITH HERUT COMES ON TOP OF CONTINUING
PATRONAGE DISPUTES--AND EXACERBATES TENSIONS BETWEEN

THE TWO PRINCIPAL PARTNERS IN THE LIKUD, IT WILL BE VERY
DIFFICWT FOR THIS GOVERNMENT TO AVOID A FURTHER EROSION
OF PU3 IC SUPPORT OVER THE ECONOMIC SITUATION IN COMING
MONTHS IN VIEW OF THE INSUPERABLE POLITICAL OBSTACLES

TO TAKING DECISIVE ECONOMIC STEPS,

1@, ISRAEL-HEBRON: THE MILITARY GOVERNMENT HAS EST ABLISHED
SEWAGE, ELECTRICITY AND WATER SERVICES TO TH& FORMER
HADDASAH CLINIC (1529%9) WHERE SOME 50 WOMEN AND CHILDREN
FROM THE JEWISH SETTLEMENT OF KIRYAT ARBA HAVE BEEN SOUAT-
TING FOR THE LAST THREE MONTHS, EMBASSY TEL AVIV COMMENTS
THAT THIS REPRESENTS ONE MORE STEP IN THE NOW FAMILIAR
PROCESS WHEREBY NOMINAL OFFICIAL OPPOSITION TO GUSH EMUNIM
SQUATTERS IS GRADUALLY ERODED TO THE POINT WHERE WHAT BEGAN
AS ILLEGAL "DEFIANCE™ OF THE GOVERNMENT EVENTUALLY RECEIVES

OUTRIGHT LEGITIMACY, THE EMBASSY BELIEVES IT IS ONLY A
MATTER OF~TIME BEFOPE TISRAELIS ARE OFFICIALLY PZRMITTED
TO LIVE IN THE HEART OF HEBRON. IF THIS PROVES TRUE,
WE BELIEVE IT MAY ESTAB ISH A PRECEDENT THAT WILL 3E
UT'ILIZED BY THE GUSH ELSEWHERE, SUCH AS IN NABLUS,

(PARAGRAPHS 11-15 UNCLASSIFIED)

11, TSRAEL=-SETTLEMENTS: ISRAELI MEDIA JULY 26 FEATURED
A BLUEPRINT SUBMITTED BY THE CO~CHAIRMAN OF THE WORLD
ZIONIST ORGANIZATION®S SETTLEMENT DEPARTMENT TO ENCIRCLE
NABLUS WITH ABOUT 16 JEWISH SETTLEMENTS WITHIN THE COMING
YEAR. THE CO-CHAIRMAN SAID HIS PLAN HAD NOT BEEN FORMALLY
SUBMITTED TO AUTHORITIES,

12, BEGIN"S HEALTH: ISRAELI RADIO REPORTED JULY 26

THAT BEGIN WILL REMAIN HOSPITALIZED IN THE NEUROLOGICAL
WARD OF HADDASAH HOSPITAL FOR AN UNDETERMINED PERIOD,
(DOCTORS HAD PREVIOUSLY SAIDIAYS TOTWOWEZKSHOSPI-
TALIZATION WAS NEEDED.) VISITCRS ARE REPORTENLY RESTPICTED
TO FAMILY AND CLOSE AIDES DUZ TO THE PRIME MINISTER'S

NEED FOR ABSOLUTE REST,
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13, US-JERUSALEM PROPOSALS: NEWSPAPERS IN JORDAN AND
SAUDI ARABIA HAVE REPORTED THAT A US ENVOY MAY TOUR ARAB
CAPITALS TO PRESENT US PROPOSALS ON JERUSALEM, THE ARAB
NEWS (SAUDI ARABIAN) SAID AMBASSADOR STRAUSS HINTED AT
THIS POSSIBILITY JULY 23, THE JORDANIAN PAPER, AL-RAY,
SAID "OFFICIAL SOURCES™ IN WASHINGTON SAY THE US IS NOW
CONVINCED THE PLO SHOULD TAXKE PART IN THE NEXT STAGE

OF THE NEGOTIATIONS AND THAT CONS;~TATIONS ARE UNDERWAY
AMONG THE US- ISRAEL AND EGYPT,

14, SADAT-VISIT TO ISRAEL: NEWS REPORTS FROM CAIRO SAY
SADAT *S VISIT TO HAIFA HAS BEEN POSTPONED UNTIL SEPTEMBER
5, THE VISIT WAS ORIGINALLY SCHEDULED FOR THE END OF
AUGUST, THE TIME OF THE HOLIDAYS FOLLOWING RAMADAN, THE
MONTH OF FASTING.

15, =ZUHAIR MUHSIN: SAIQA LEADER ZUHAIR MUHSIN DIED IN

A FRENCH HOSPITAL YESTERDAY AFTER DOCTORS DETERMINED THAT
HE COULD NOT SURVIVE AND TURNED OFF LIFE SUPPORT MACHINES,
MUHSIN WAS SHOT IN THE HEAD JULY 25 BY UNKNOWN ASSAILANTS,
THE-PLO CONTINUES TO BLAME ISRAEL-FOR THE SHOOTING AND HAS
VOWED-REVENGE, -A LEFTIST ARAB NEWSPAPER-SUGGESTED COOPER-
AT ION BETWEEN ISRAELI AND EGYPTIAN INTELLIGENCE IN MUHSIN®S
DEATH, THERE WAS NO MENTION OF POSSIBLE EGYPTIAN INVOLVE-
MENT IN OFFICIAL PLO STATEMENTS YESTERDAY., THE EGYPTIAN
GOVERMMENT ,; WHICH SOME BELIEVE IS BEHIND THE SHOOTING IN

REVENGE FOR SAIQA®S ANTI-FGYPTIAN OPERATIONS, ISSUED A
STATEMENT OF REGRET,

1S, (C) PALESTINIAN FIGHTING: DEFENSE ATTACHE AND PRESS
REPORTS SAID THERE WAS SOME FIGHTING BETWEEN SAIQA AND
OTHER PALESTINIAN GROUPS IN CAMPS SQUTH OF BEIRUT AFTER
THE NEWS BROKE OF THE SHOOTING OF SAIQA LEADER ZUHAIR
MUHSIN IN FRANCE, AT LEAST ONE PERSON WAS REPORTED
KILLED,

17. (C) LAF DEPLOYMENT: LEBANESE ARMY UNITS TOOK ANOTHER
SMALL STEP TOWARD WIDER AUTHORITY IN THE COUNTRY, DEPLOYING
MORE SOLDIERS TO THE UPPER METN JULY 25, ACCORDING TO
DEFENSE ATTACHE SOURCES AND PRESS REPORTS. THE MOVE IS
IMPORT ANT PSYCHOLOGICALLY, EMBASSY BEIRUT SAYS, BECAUSE
THE AREA HAS BEEN TENSE~-IN RECENT MONTHS. HOWEVER, CHRIS-
TIAN RIGHTISTS, LEBANESE LEFTISTS AND SYRIAN TROOPS HAVE
NOT WITHDRAWN AND THE TOTAL LAF STRENGTK IN THE AREA IS
ONLY 65 MEN,

VANCE

8T
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£.0. 12855 3Ds 2/1/85 (MONTVILLE JOSZPH V.)
tA3S: EG, IS, PInd
S0LJ2CTT T#ESOM 265 - AUGOST 1, 1379
LONILN FOR CLASPLE
£ FOR KICEOLAS MUKPAY

A FOR WALSOH
£ ADDARESSFLC ¥UR CHLEFY OF MISSION

EPAINC NOTICE SLoSITIVE SOUACHS AND MITHODS INVOLVED
T FEIFASAZLE 70 PORETSN NATICNALS--NOT RELEASABLE TO
CONTHACTORS O COWIKACTOR/CONSULTANTS

(PRRAGHAPLE . 1= u/N¥/NC)
T. JAPAN=MIULLE RUT:  TRADED MINILTR&S THIPs Td€ VISIY
JAFANTS MINTS ES 2F TATEENATIUNAT THAUE AND INDUSTRY
$gs ] P Tas MISDLy vaST IH JULY HOULGND Fud NEW COMMIY-
TR OVOR LD, AUTULOING 10 Se¥e 74l JAPANUSE tuURCOES,
(MITLAL, S0MY AGAE UFFICTIALS bora?al LSail OVLIR JAPANTS
SCRPOET OF o8 INITIATIVES I\ Td: MIDDLE eAST, PARTICULARLY
"’n ERYPI=T15AAEL FRACE TREATY, AND WARNED TOLYD AGAINST
»oREASING AID TO EGYPT,

PE MOTTD IN A CIA ANALYZIS, In ZaUDYT ARARIA AND (OWALL,
34T w45 LNABLE SVEN 1O RLIIN NiOOTIATIONS FOx BILATERAL
oI LEALS==THR PAINCIFAL PURFOSE OF HIS TRIP=-—2XCAUSE
1 LS aZFCSID T RISCUSS OTL SUPPLIES, ESAKI FOUND TEE
WAITIS PARTICULARLY INCEYNSZD OVER JAPAN’S SUPPORT OF 7TH4
SEACE SETTLUMENT, AND IS TALYS WITE THEM CONSISTED
TYARILY (o &itdbTTI 22ITISTS™S OF TOLYC’S MIUDLE EPAST
LISY, b DID &uChth aNy INCAYASE 2% 2 MILLION TONS OF
LU PROM TPAN FOY 100 AND REASSURANCT FROM THE UNITED

LOFALRATES TRAT TOLYO ¥JUib 2LCEIVE A FAIR SEixx OF 4
: WL PROLUCTION IMCRWASE,

i
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t. ¥SALT REPORTHLLY TOLD PHIME MINISTER OLLRA TLEAT JAPAX
5T FCRMNLATE A “Murs ASALISTIC PULICY YOWARD TE:z MIDDLY
vA5PT., OHIRA WAS :UUPHISED BY Tk RRCEPIION ESanl
RTCEIVEL FROM Anki OrPICIALS ANL IU CONSIDERING A VISI!
ITO TEE MIDDLE EAST HIMSELY.

|4. {(S) IN VI:Zw CF ITS DEPENDERCE ON THE MIDDLE EAST ¥OR
ABOUT 8@ PERCELT OF ITS OIL NEFLS, JAPAN #1LL CAREFULLY
CONSIDFR ARAB UONCERNS ON MIDDLE EAST I5SURS, INCLUJING
JAPAMESE AID TO ECYPT, JAPANESE OFFICLALS, AwARZ OF TRE
lSENSITIV!TY OF THIS QUESTION, EAD PREVICUSLY CONSIDERED
PROVIDING MORE .AID T0 EGYPT IN THE CONTZXT OF A REGION-
WIDE INCREASE IN ASSISTANCE,

'5. (S) NORTH YEMEIN~SOOTH YEMEN: RISING TINSIONS: The
FOUR~-MONTH PERIOD TO COMPLETE A DIAFT CONSTITUTION, AS
ENVISIONED LAST MAiHCE IN THET UNITY DECLARATION BuTwWild
NOKTH AND SOUTH YEMEN, EXPIRZD JULY 3¢ «1T8 LITTLE PROGRLSS
ACHIEYED, THE FPHAGILL KECIM:Z IN “ORTH YEMER, wHICH HAS
BFIN STALLING PHY NEGOTIATIONS, IS CONCERNED TdAT SOUTH
TEMEN MAY SOON ATTZIMPT AGAIN TO USE FORCL TO UNITE PHE

TWO STATES.

£. (S) A CIA AKALYSIS COMMENTS AS ¥OLLOWS: AT A MINIMUM,

SOUTE YEMEN SEFMS CERTAIN TO ENCOUEKGE THE ADEN=PASED

%AT108AL DEMOCRATIC FRONT TO INCHTASE I1S 4FFORTS 10

SURYERT THY GOVERNMENT OF NOKTH TEMENI PRESIDENT SALIi.

Thi POLITICAL COSTS TO SOUTH YEMEN WOULD BE SIGKIZICANT 1F

1T PLSIMED PISHTING ON PHE SCALE OF ITS EFFURTS LAST

FSPRUAKY. IRAC, SAUDI ABABIA, AnD 5Yilk WOULD OPPOSE

GOUTE YEMEN POLITICALLY, AN® 14y “IU3% THTCRVENE MILITAKILY

G HLATH YEi<EN’S BLBALY. AL:N COULH HOY BE CuaTaIn HOW

Fig 05 wOULD KZACT, ANJ 1TS OAN ALLY, 28T U3k, 4lenl

cuJFCT, THE SOVIETS, CONCENeWD 420J1 FaSSRAGE OF Fro SALy 1l
EATY. DO NOT ®ART A CONPAGRIATION wLTu TEE US TEAT A

+iKi¥ED TEMENI Whu COOLD POKTEND,

# US. GOVERNMENPMINTING OFNCE. 1977-225-32)

7, {0) ISBABL=tGYPTs TEE ISakxLl Paads JULY 31
1ePOFTED THAT DAYAN CAVE BELIN A LIST OF ALLECED ESYPTIALW
VIOLATIONS OF THE PEAC. MREATY IN RLGARD TO AL-ARISH,
TET3E INCLODE OPrRATION OF THE AL=AII5H AIRPORT 3
~ILITARY PERSONNLL, INTEODUCING RADAR INTO THE ARKA AND
STATIONING SOLDIEHS OUTYSIOE AGREFD BOUNDARIES. SHARCN
£a5 OUOTED 2% SAYINC HE @0ULD DLmaNy TEAT RIS COLLEAGUsS
i MME ISHAAELD CATIMET TAEE A FI4M LINE O THRSE
YIOLATIONS, DEFINSE MINFSTYR ALI, WilLE IN ISRABL,
¥O-LICLY DENIED TRL ALLKGATIONS,




sus mlwvﬁam OFFICE. 1977-225-323

[~}

. (€) ISRAEL-WEKST BANI MAYORS: AN ISRAELY CFFLCIAL
TOLT FEMEASSY PEL AVIV THAT RAMALLAN MATOR KEALAY AND
JTIH0N MAYOR QAWASIMA HAVE RECEIV&ED PERMISSION T0 TRAVEL

AF YALHUL MAYOR MILHIM$ BOVEVER, RESTYICTIONS REMAIN ON
GAELUS MAYOR SHAXA AND IT IS Not CLEAR THEY WILL BE
LItTe L,

3. (¢) JISERAELI PRESS=USs * ISRABLI-US RELATIONS VERE
+cf THEME OF SEVERAL ARTICLES In THE ISRAELI PRESS

JULY 21, A DAVAR COLUMNIST SLID HE 13 INCREASIRGLY D&~
v SSED BY PEE CGUAKRELSOME AND- IRKTTANT NATURS ™ OF TR
WilATIONS LATELY. HE WONDERZD IY THE HEBAEW LANGUAGE
.5

#7485
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EL“rs REALLY $0-POOK”™ Tuai IT LACKS MOAR POLITE WORDS T0
g DESCRIDE THE US POSITION ON UN TOHCES. AN AL HAMISEMAR
WRITER SAID DATAN USED VERY STRONG TERMS TO DESCRIDE THE
UE CONDUCY IN TEE DISCUSSION OF A UN FORCE. DATAN
REPORTALLY CLAIMED HE WAS MADE A "LAUGHING STOCX,” &
HA’AAETZ COLUMNIST SAID THE UN FORCRS DISPUTE IS5 PAR?T OF
TER GENERAL SQUI!ZI THE US IS PUTTING ON ISRAEL BECAUSE
OF THE LATTER’B SETTLEMENTS POLICY,

1. (U) DAYAN-UX PORCR: BA’AKRTZ REPORTER uz& BENZTMAN
JULY 31 SAID DAYAN PROPOSED USTABLISHMENT OF A B3 MILITAKY
FORCYX IN THE SINAI AS A SUBSTITUTE FOR ONSF. SYMMOLIC
ISRAELI AND ECYPTIAN UNITS WOULD BE INCORPOKATED INTD THL
FORCE, TAT ARTICLE SAID. "SENIOR SOORCES™ WERE SAID T0
©AVE FMPHASIZED TEAT DATAN DOES NOT INTEKD TO COMPROMISK
wITH TEL US OVER STATIONING OF UN TORCES IN THE AREA.

11. (U) ARAB DIEMONSTRATIONS~NZGEV BAS:S: NEWS REPOHTS
G? JULY 30 REPORTED SEVERAL BONDREL ISRAELI ARARS
SEMONSTRATED NEAR THE (NESSET TO PROTEST A PROPOSEL LAW
170 ALLOW TEE GOVERNMENT T0 SEIZ: LAND ¥OR NWEW KI5 SASES
IN THE NEGEV. THE LAW REPORTEDLY wOULD WNOT PERMIT
EGOTIATION POR COMPENSATION ¥WITH TR BELOUIN LANDU#NERS.

12, (U) BECIN-HEALTH: JERUSALZM RADIO JOLY 31 SAID
BLGIN’S CONDITION I8 IMPROVING; HE MAY 3K DISCHARGED
fROM THE ROSPITAL LATER THIS WEEK.

13. (U) ISRAEL-SINAIs REOTZIA HIPORTED JULY 31 THAT
RESIDENTS OF THE SINAI TOWN OF YAMIT THREATENID T0 BURN
OR DESTROY BUILDINGS IN A CAMPAISN TO WIN INCREASRD
JCHPINSATION FBOM TEE GOVERNMENT YOR ABANDONING THE TOWN
TEREE YEARS PROM 8OW, THE SETTLIRS WERE DEMANDING THAT
DEPUTY PRIME MINISTER YADIN MEET WITE TUEM.

14. (0) ARAD PRESS-STRAUSS STATEMENTS: REPERRING TO
KME R ADOR STRAUSS” RECENT US NEWS AND #ORLDL RIPORT

-u;M
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* US GOVERNMENTPRNTING OFHCE. 1977- 225,323

‘L T"\le THE JOKDAN TIMES JULY 31 SAIT "IT IS...
£ 10 STA&! UNDOIN: THE DAMAST WHICH INE CARTER

MlNXSTR‘TID! S NAIVETE.. HAS WaOUSIT, AMBASSADOR
IWP"Su SUDDEN AVAREN;SS OF THRE NEED FOR BROADER

.p® PA2TICIPATION LEADS THE PAPY3 TO CONCLUDE THAT 4
KFe PkuIN&'NG MUST BE INITIATED,” A KUWAITI PAPER SAID
i1k BPEMARKU ABOUT POSSIBLE PARTICIFATION OF MODERATE
FALESTINIANS STCNALED “A WAR OF NERVES AGAINST THE PLO....

T :-.4

{(G) SYRIANS~CHRISTIANS: REUTKXK RELPORTLD BEAVY
"I'G BETWREN CUKISTIANS AND SYRIANS IN BEIUT DORING

* NIGHT OF JULY 32-31, THE PIGETING TAEN FADED INTD
;N[PFP FIR®. TEE ILLING OF & DCCXWCRXEZR AT THE BEIAUT
P0O#T AVPEARS TO EAVE TOUCHED OFF TLY TROUBLs. CERISTOVELR
1

B
-
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CHROM
SUBJECTs INTSUM B73 = AUGUST 15, 1979 ccon

LGNDON FOR GLASPIE

PARIS FOR NICHOLAS MURPHY RF
LOD/ISA FOR RANSOM

OT HER ADDRESSEES FOR CHIEFS CF MISSION

ARNING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED
NOT RELEASABLE TO FOHEIGHN NATIONALS

(#ARAGRAPHS 1-6 CONFIDENTIAL)

le 1SRAELI PERCEPTIONS OF US POLICY: VARIOUS DEVELOPMENTS
I8 RECENT WEEKS MAVE REAWAKZNED ISTAELI SUSPICIONS OF
US INTENTIONS, THESE SUSPICIONS CENTES ON TWO THEMESS

(A) THE US I35 MOVING TO INJECT THe PLO INTO THE
AUTONOMY MEGOTIATIONS; AND

(B) THE US IS TRYING TO PROMOTZ At AUTONCMY ARRANGEMENT
WHICH, IN DUE COURSE, WILL TRANSFUrM ITSZLF INTO AN
INDEPENDENT PALESTINIAN STATE,

DAYAN"S ACCUSATION ON AUGUST 7 THAT THZ US, UNDER THE
Go#D OF SAUDI OIL PRESSURE, FAVORS A MORE EXTREME POLICY
THAN.EGYFT CONSTITUTES AN EXPLICIT STATEMENT OF A LONG=-
#ELD PERCEPTION AMONG THE ISRAELI POLITICAL ELITE,

2o THE CURRENT CRITICISM OF THE U3 BY SENIOR ISRAELI
OFFICIALS AND OPPOSITION LEADZRS PLACES THE US-ISRAELI
SELAT IONSHIP UNDER UNUSUAL STRAIN. GOVERNMENTS IN ISRAZL
ENERALLY DEMY THE EXISTENCE OF SERIOUS DIFFICILTIES
WITH THE US, INDEED, THE ABILITY TO MAINTAIN GOOD RELA-
TICHS WITH THE US IS A CRITERION OF THE CABIWNET®S
FFFECTIVERESS, THUS DAYAN'S PUDLIC CHARCGLS REVEAL A .
CSPTH OF COKCERN THAT WILL MAXE -THE ISRAFLIS PAKRTJCULARLY
VRS TO HWANDLE IN COMING WEEKS,
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G iRt) ABOUT THE COUR:-:'E‘. OF {I5 POLICY I¢ FOL‘-ND AC,‘!_\'OSS

cLT POLITICAL ELIT: WeGAND THE ’ i
TVOSPFRDENT PALESTINIAY STATE AS FATAL TO TSHAth. . EVEN
FOLITICALLY SOPHISTICATED ISRA:LIS SEE IN THE PLO AN
ORANIZATION DEDICATED TQ THE ULTIiATE DESTRUCTION OF
IShAZL. IN THEIR VIEW, THE TRIUMPH OF A "NODERATE" PLO
raCT IOH WOULD LEAD OMLY TO A MORE CLEVER, COVERT -STRUGGLE
AGALNST ISRAEL.

‘s THE PERCEPTION OF ISRAELI #ODSRATES OF THE DIRECTION
OF US POLICY AND THE PROPER RUSPONSE FOA ISRAEL APPEAREDR
RECENTLY IN AN ANALYTICAL NEWSPAPER ARTICLE BY FORMER
FRIME MINISTER RABIN, RABIN WROTE THAT IT WAS BECOMING
INCREASINGLY CLEAR THAT ISRAEL WAS FACING AN EGYPTIAN-US
FRO!T, THIS AXIS WAS STRIVING TO SECURE A COMPREHENSIVE
PEACE BASED ON AN YSRAELI WITHDRAWAL TO THE PRE~-1967 LINES
AND THE ESTABLISHMENT OF A PALESTINIAN STATZ IN THE WEST
DANK AND GAZA. RABIN DESCRIBED £GYPT AS MODERATE AT
THIS STAGE BECAUSE IT WAS RECEIVING TERRITORIES FROM
ISHAEL BUT HAD NOT YET BEEN REQUIZTD TG NORMALIZE

AELAT IONS, THE U3, MEANWHILE, "CONSTITUTES THE ELEMENT
PUSHING TOVARD TURNING THE AUTONOMY NEGOTIATIONS INTO A
LEVER FOR THE ESTABLISHME T OF THE NUCLEUS OF A
PALESIINIAH STATE,™ US STATEMENTS, IN RABIN®S VIiw,

WERE DESIGNED TO TEST THE ACCEPTASILITY OF THIS GOAL TO
us LIC OPINION,

5. RABIN, WHO HAS LONG BELIEVED THAT THEZ PEACE PROCESS
WITH EGYPT WILL FREEZE WHEN IT HECOMES CLEAR THAT AGRLCE-
MINT QVER AUTONOMY IS IMPOSSISLE, CALLED CN ISRALL TO
WORK ON US PUELIC OPINION, HE ASSASSED THE SETTLEWENT
ISSUE AS "THE LEVER WHICH THE CART.LR ADMINISTRATION IS
E-PMLOYING TO ERODE-THE XSRAELI POSITICM.™ TGO COMEAT THIS
PHESSURE, RABIN SUGGESTED AN UiANNOUNCED, TEMPURARY
SUSPENSION OF SETTLEMENT CONSIRHUCTION 1IN THr WEST BAMNK,
WHILE CANPAIGNING IN THE US ACAINST “THY CAATER ADNTNISTRA~
TION'S'TREND TOWARD ESTABLISHING AN ARAFAT~FILESTINIAN
STATE,

S THD ISRAELIS IN COMING DAYS 4ND WEEKS, WILL GIV®

TATER BHPUASIS. TO US POSITIGHS IN THE N AND IR THE

: Y TAI KS THAN TC ASSURANCES FROM VASHINGTON, A

AN LRL T ELOCK tSoIFICATION OF 247 OR THE ADOPT ION

Or A C\)“:’LL"I““I’I'A(Y LSOLUTION DEZALING WITH THE PALESTINIAN
UL WOULD BZ REGARDZD AS CONFIRMING THEIR WORST FEARS.

Ak 18 THE AUTONOIY NESOTIATIONS IShafL WILL BE PARTICU-

LArLY UPSET IF THE US TRIES TO HLGOTIATE PRCVISIONS.THAT

WalLD ALTER THE NARROW, ADMINISTRATIVE CONCEPT OF THE

VECIDTYY THE ISRAELLS FAVOR,

e (C/NFY  ISHAEL-We 3T BAVK SECUKITY: OQUR LEFEWSE ATTACHE
I8 TEL AVIV COMGENTC THAT ThE IGRALLY DEFENSE FORCE (IDF)
~PPEARSG TO ME MAKING A DETZRAINED LSFURT TO INSTITU=-
CACNALIZE THD ROLT QF SETTLIMELIS Tw ITS TERAITORIAL

EOSYSTEN,  THIS HAS DEEN CTiUSS.L IN RICENT BRIEF-
%Y CHIFF QF STAFF EITAN, THE (DF IS AYSIGNING
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FIJ?;’I' LIsy RESLFVICIS TO STAY In ke
r‘l MOREOVEL, THD RECULAR FOFCT DEFLOYN:INT ON T.....
“Sl' PANK HAS RI.V..l! DRAGATICALLY It THE LAST Tiirel MONTHS.
I'H~ DTFENSE ATTACHL CONCLUDES THAT FROM A STRICTLY
AILITARY VIFWPOINT THE BARGINAL PAYOFF GAINED FROM ACTIVE
U3E QF THE SCTTLEMENTS FOR TERRITORIAL DEFENWSE IS tCT
WORT i THY CUST S0 LONG A5 REGULAR RESEWVI FORCEL COWRTINUE
TO OCCUPY THE AREA.

&  (U) ISEAEL=-AMEASSADOR YOUNG: JERUSALEM R:IDIO

AUSUST 14 ANHOUNCED THE ISRAELI GOVERNMENY *S PROTZST

TG THE US OVER ANMSASSADOR YOUNG'Z HEETING WITH THE PLO
OBSIRVLR AT THE UNe “THE ISRALLI CACINET SAYS THAT THE
MEET ING COSTRADICTZD TH. US ADMINISTRATION®S COMMITMENTS
AND IT S REPEATED DECLAKRATIONS THAT IT WOULD HOT RECOGNIZE
THe MO OF NEGOTIATE WITH IT AS LGHG AS THE PLO DOES NOT
TLCOCNTIZE ISRAEL®S RIGHT TO EXIST..eAND ACCEPT RESOLUTIONS
2a42 43D 338," TKFY REPORT SAID, THE ERUADCAST ALSO

W PORTED A REUTER STURY WHICH SATU THAT THL PLO OBSERVER
AT THE UN HaD SAID JiLY "RICETIES" WuRE EXCHANGED DURING
THi MELTING AWD THAT AMSASSALOR YOUNG EAD BREFISED TO
LISCUSS THE PALZSTINIAN PROBLIM [i ALL THEIR MEITINGS.

ST ISRACLL PAFERS CARRIED ACCOUNTS OF THe MEETING,
LAARTV EDITORIA!. SAID THE STORY 0)" THE CIING "CALLS
) & S LiTenARY
176.," TH: ITENM uO:_: ON TO EXPndse CONULRLURASLE
TICISH ABOUT THE US CLALM THAT U2 POLICY O THEI PLO
1A INS UNCHANGED,

U ISRAELLT PRESS-AM2ASSADO. STRAVSS:  AM ISkl ]
PESPOGDENT SATL AUCUST 14 THAT ANSASSADC: “TRAUSS
L SEGINNING TO PREPARE THE CROUND  Fuk NIS MIDDLE EAST
. '.;IT. THE AMBASSALOR'S ACTIONS “WILL bt aINMED AT GIVING
THS PALESTIHIANS A SAY IN THE DETERMINATION OF THEIR
“'TURE." TME AMSASSADOR'S RLCLWYT RefMARNS OM THE MIDULE
2AST SOUHDED "UN..(UI"O”I-L DETERAINED s HETCLVLD AND
w{'3GAISING AND THOSE QOUM).;" WILL 7 MEARD I ITRAEL
X, HE SAID, AN 1SRAELI haDlIo COI.:I"F’Cuu f‘l SAID
A DCR STRAUSS WILL MAXE IT CLTAL THAT DESPITE "THE
CUOTHING STATEMENT S EMAGATING FLOD WASHIWGTONT ThE us
VILL TRY TO CHANGE 242 EY ADRDING p STATFNENT OF THE
LTGITIMATE RIGHTS OF THE PalLESTIRTANS, THe AiSASSADOR'S
ARRIVAL WILL SPESD G DAYAN'S RITHNY TO THE "DRIVER®S
SUAT IN THE AUTONOGY TALKS,” THT JeOADCAST SATD. A DAVAR
CORRISPONDENT SAID Ao A"ADCH STRAMIAS WILL BRINS A DRAFT
RITOLUT IGN N THE PaLESTIAIANS, A DAvAR EDITORIAL VARNED
i 5 EUROPEAN i AL THE U5 CHAMGE THUIR
ATTIT IS TOWARD THS "LC, U MUET CIT NEADY FOR A
PColallle f‘hnN Al SN S S I Tl




e (U TCRAGL-LIKUL=LATONE RULTLR GESDHETLD AUCUST 14

AT AN 1SRAELI OPINION POLL PUELISWE) £H3LST 14 SAID THAT
cLECT IOKS Welie HiLD NOW, Tur LIKID wOMLL LOSE TO
THE ¥OLL, TA‘Q:N FOR TM J¥ HS;ZLFM PYST, SAID THAT
H ENT rllELI(‘ OPINION LIKUD LJl LU GET 35 OF THE

KWCSSET 'S 120 SEATS (IT N0W kAS 43) AND LAJOR WOULD WIN
42 USATS (IT NOM HAS 32), THY kePdiT SAID THAT CESPITE THE
SUCCESSES OF THE EZECIN GOVERMICHT Id ACHITVING A& PEACE
TRIZaTyY, IT HAS LUST SUPPORT BECAL Iz OF AN INSLATION RATE
EXPECTED TQ REACH 170 PEPCENT THIS YEAR.

e A VEST BANK=MAYU:
RAGALL AH, KARIM KHALAT, HA

20, LD HOUSES SInCy IT 0cC UPIr_D THe
ACCORDING TO REUTER, KHALAF TCLD A SIERL MAGAZINE

THAT THIS FIGURE WAS INCLUDED IN A ©INVEY HE WILL PRESENT
TC TWO PALFSTINIAN CONFERENCES 02 PALESTINIAN AFFAIRS
SCHEDWED TO BE HELD I3 WASHINOTON (IN 4UGUST AKD
SCPTEMBER)e  KHALAF AL%0 CLAIWED

2 A(‘ UIATIONSs  THZ @AYOGR OF
b J ISRAEL OF BLOWING UP
ST 3ANK IN 1967,

€3 THAT 28 PERCENI oF br_“T LANK LAND HAD BEEW
C2UFISCATED BY THE IShacLIS

(0)  THAT THE ISRAELIS HAD £XPOLLeD 1, 145 PALESTINIANG
FROM THE WOST BANK: ALb

()  THAT THeRE WERL ALOUT 7,#Cu ANAB FRISONERS IN
1SRAEL,

i7¢ () SOUTH LEBANON-2ITUATION 7 pPONTs  SEVELAL
CTS IN THE TYhe uIlThI oo BuSLy M]ILLE\Y FIRE
‘£ ISREELYS ON AUGUST % ZNo TYRE ITSOLF was
SAELLED SY 175=MM GUNS, ACCOHDING T3 REIAUT RADIC,

FEUTER REPORTS THAT LESTINIAM oiCUPS MAD TAXEN THREL
DORE VILLAGERS Hi)':'IAFF (THEY He> Taviid THREE THE PREVIOUS

LAY) FROM PADDAD'S ENCLAVI TO <YC. NE FOP TUWO OF THEIR
FLG S THEY CLAIM 6:DDAL T2 HoL « HADDAD REFUSED
TD COMFIaM TQ RED CROSS OR UN OFFIUCIALS THAT HE WAS HOLD
130G THEU,

15. (Y BEIRUT=CLAYHE:3 THE FICHIING WHICH OCCURRLD
T«0 LAYC AGO IN BYIRUT AncA Tdiln THE LEBAKESI ARLY
Aul PHALZWGIST NMILITIA KHAS NOW SPRIAD TO INCLUGZ SYRIAW
FORTES CTATIONED IN LEBANON,

;“ REPO/ TS THAT AUGUST 14 CIVILYAN TRAFFIC IN PARLS
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CHERSCO/DON/ISAWASHIC  RICIITY
‘c ORFTYDENT I AL FINAL SECLLI0k OF 23 STAT 971/&53

afwin it ACSA (Il ‘":N;’(A'
N wofe FORYIFVING THEIR
A ail D “E T POET Anfoe AP
,J._%lvw h SYrIr“H N‘L.L., HALT The FIGHTING BYTWEEN THE
LATAL ik, PHA 'A’Pr, evT THAT A: 2 1O -
LOUSAED THLIR AWTI-AYUCRAFT GUNS AND FIREDL
IRUT."TH‘ SYRIANS niPLIED WITH ARTILLERY,

xmfr bAS CliTal ur», r..,

Lﬂ'ﬁ\w

(C/EF) LA!ACL*L BANONS 1 7L APPEARS TO HAVE
VHAT REINFORCOD ITE ARTILLIRY UKITS IN THS ZASTLRM
¢r OF IT3 EG«EJF% CITH LEDANONG  RECEATLY LaLY G
oF mm 1‘35"‘ GUNS Kas EEEN LOCATED IN THI‘
I"- ICOMATSSARCE ¥ THD B
3 YLk ‘IJ‘(‘IIP e oy
£, WHEILE 80T % DLAMATIC TiCH EALT
07 UP.¥C A BATTALION o "ll HE NDOES THCREA: F
I9 S AaILITY Tu FAOVIDE FIRE SUPPORf T0 ITS OWH OF
"'s'IJ' Lal FORCES CPIcATIHE AGAINST THE .LEQ'!'IJIN-.,. VAR

&

.’.‘:._3‘”
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SUBJECT sIHTSUM 877 ~ AUGUST 17, 1979

LOWDON FOA GLASPIE

PabIS FOR NICHOLAS rlji PHY

OD/ZI1SA FOR RANSCM

OT HER ADDRESSEE; FOR CHIEFS OF MISSION

(PARAGRAPRS 1=5 CONFIDENTIAL)

lo  TnE CURRENT STATE OF TSRAELI PCLITICS: THE BEGIN
CAVINET 15 IN DISARKAY, THE SHARP CONFLICTS OVER POLICY
Fid PERSONALITY ARE REINFORCED BY CTHER FACTORS WHICH
UaDRM INE THE CABINET'S AUTHORITY AND ITS ABILITY IO
CONGLUCT NEGOT JATIONS, THESE INCLUDE:

CA) THE FRAGILE HEALTH CF JEGIN aND DAYAN, THE TwO
FeINCIFAL FOREIGN POLLCY DECISION-MAKERS)

¢) SARINET PAKALYSIS IN DEALING WITH THE HICH RATE oF
INFLAT JONS

(C) THE: VIRTUAL COLLAFSE OF THE LISERAL PAKRTY, ONE OF
R LIKUD®S TWG PHIMARY COMPOKENTS3 AND

(D) THE BITTER CONIROVERSY OVER SETTLEMENTS,

YO OTF CEUTPAL IMPCATANCE IS5 THE GRUWING STRENGTH OF
LA20R PARTY AND THE INCHEASING DISCONTENT OF THE

Bt SLORELIGIQUS PAHTY (IAP) WITH THE LIKilD. INDEED,
mo FUSSIBILITY THAD Thi GOVERNSENT NIGHT SIMDENLY

s wISNISEID BY THE KNESSET CANGOT SE RULED our,

VST THIS BATKCPGUND, THE CASINIT CAN BE EXPECTED
CoWITn DNThENS CAUTION,  TO ASSURE THE SIRVIVAL
SOVIRRGZhG, LUOIN VILL KAVF TO DEVOTE INCKEASING
TG CILIATINS T ‘ HIS ACTICNS Iic THE
A WILL 2. 2t xY THE PIRCEPTION

OF THE WRP': 3UPELET ol b i ING DOWN

CN 720

E

3ot

poL

CHG

RF

CHRGN



X, YET BLGIN'S LOSE CF FOPLLARITY, THE IMFRESSIVE
 WTH IN THE LASOR ApPOEITION'S PLRLIC APPEAL AND THE
RGO T RO STANTNIURRT 1 T VETECGHOWIC
SYTUAT TON- ComuJtE SHARFLY TO REntch REGIEYE L VERAGE

Ot THE WAF, IN THE PACT, BICIG CoULD HAVE THREATEMED
T RFSIGN AND GC TO HEw eLECTIONG IN TFe «/PILTaTICcH OF
comIng OUT ON TOP AND THUS nEld Allt i sTeY IN UFFICE
AFTEl WMFNEGOTIAlino THE CCALITION ALRLES NT WITH TEE
aiF, ST FLECTIORS (LW PROBACLY wu' LD kAl KIY POLI-
TeAal OALIVION,  CUESRGQUEWTLY, bECln'D CCOfE FOR
CacUVES IN THE AUTGHOMY NEGOTIATIONS VILL {2« PEND ON
Te LEEWAY THE WP GIVES HIv,

i [HE NRP IS CUiLCIOUS OF ITS STHENGTH, PARTY WILI-
[ANDS VEHEMENTLY OPPOSE CCNCESSIONS ON IDEOLOGICAL,
STHATEGIC, AND PRAGMATIC GROUHDS, INTERNAL CONSI-
DERAL IONS MILITATE STRONGLY AGAINSs A WODELATION OF THE
irPvs STANCE

(A): HINISTER OF EDUCATION RALXTR WILL MAINTALN A .
MAWKISH STANCE OUT CF CONVICTIONG THE NEED Tu RETAIN
VHILY WITMIN HIS FACTIOR OF THE PARTY; AlD THE IMPERA-
TIVF OF PREVENTING A WALKGUT BY GUSH EMUNIM SUPPORTERS,

¢%y “INISTER OF INTERIOR ©URy WILL #OT WANT TO RISK
& MRTY SALIT, ESPECIALLY IF THE "REWAKL™ FOP SUCHM A
St [T WERE AN "AUTCHOMY WITH TEETH," WHICH HE FEAKS
WOULD EVOLVE INI™ AN 1.- EPENDENT PALESTINIAN STATE,

5, THE FURIOD SINCE CANMP DAVID HeS SizW THE RAPID

IR AL Or THE CCUVICTION AFONG ISRAELIS THAT AW AUT ONOMY
B HGEAELT TN T 5T BANK AND GAZA WCOULD EVGLVE INTO
A FiL! ~F “LGED, ITYDEPCNDENT PALESTINIAN STATE, WHILE
£41S PELC-PTYION EXTEMS ACRO3S ThE POLITICAL SPCTRUM,
T SPREAD TC THE RIGHT WOULL IMMEDIAT:LY THREATEW

:HE AGFESD TO AHY SHBSTA TIVE CONCISSICNS-=

S WHICH CGILD DECOUNc INSANTANEQUSLY KNOWN.

co (U7 L'EN LITReuT The OYRAINS OF THE AUIONONMY 1SSUE,
YA WwOWLD FaLl a4 JPHILL STRUacL% TG R7MAIN IN POWER
GuEF THE LONGeY RUide  IN HIS WEAKENTD PHYSICAL CINDITION,
Vi U3 NOT SEE Kl SEGALNING Ty INITIATIVE,

7 G ACEASSARTR YOURG-PREST RO
. : . e Y

wUGHET loe  whADHINLTUI=bASLD 1= '
WhITE THAD ISRAEL v'IGHT BE "WCRSE CFF™ WITHOUT HIN.
15%AKLI RADIO REPGRTED A FEZLING IN JERUSALEM THAT e
US UNDEKSTANDS ISRAFL'S DEMANLT TC STOP CONTACTS WITH
[+ PLO. A MAARIV HUADLINE SAID PeiS(benT CARTER 15
4AD AT ISRAEL OVER THE "YOUNG ArFAIR.” DIPLOMATIC
SOURCES IN THE US BELIELVE ISqa:L COLLD WIND UP AS A
:AJGR VICTIM OF THE RFSIGNATION, WAARIV SAID. 4 YIDIOT
AMAXANOT REPORT FRON WASHINGTON SUOTES AN UNNAMIZD

“C 108 STATE DEPAHTHENT™ OFFJCIAL A SAYING ISRAEL HAY
aT

#5873
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LOST A FRIEND AT TH: UN WITH THE RESIGNATION. THE

SAME OFFICIAL REPORTEDLY “ARNED THE RESIGNATION COULD
HURT ISRAEL *S RELATIONS W.IH AFRICAN STATES, THE .
JENUSALEM POST E-ITGHIALIZED THAT THE™EVIDENCE SUGGESTS™
THAT AMBASSADOR YOLisG"S CONTACTS WITH THE PLO DID NOT
"MISINTERFRET® US POLICY,

THE VCICE OF PALESTIwd SAT0 THy LrSTGNATICON WAS CAUSED
Y "INITwIDATION AWL RACIAL FERSLCUTION,™  IN JERUSALEM,
AL GUOS SZIEC A GROWING CGNVICTION THAT THERE IS A
PERCEPTTB E SHIFT IN US POLICY T:MARD THE PLO,

L JTER REPORTED AN ATLANTA CONSTITUTION STCRY THAT
ISKAELT INTZLLIGE AGENTS HAD FOLLOWED THZ PLO
OFFICIAL TO HI3 NECTING WITH ArBASSADOR YOUNG.

8, () DAYQM STATEWSNFS: EMSASSY TeL AVIV REPORTS THAT
157AFLT FORZICN MINISITY OFFICIAL SAR-ON PKOFESSED TO BE
JGNORANT OF DAYAN'S RFCENT ASSERTIONS THAT THE US
CHCCEFTS™ TSkAELYE POLYCY IN LEMANCK AND THAT THE US IS
WILL 249G TO NaVY SOVIET OOSLRVERS IN THE SIMAI.  OUR

CHALGE TOMMENT S THAT oo =0R'S IGNOFALCE BAY 35 A SNOKE
SCHREN FUR NIS AND THY FOLEICN o T ERYARRASSMENT
GV B DATAN'S RETARNS,

Yo FLO-UE ANBASSADOR: A VIFRNA RAO10 BROADCAST AUGUST
TS RePuiTLd TNAT A L C RTPA: SENTATIVE IN VYIeiNd REFUTED
ISRALL T PRESS REPOR[S THAT THYUKE HAD vadl COATACT: Hie

n A LD HEPRESENTATIVE AND THE U AES5ALOR TO
ALSTRTA,  HE SAID THAT IF THR AMHASSAD EPOREN WITH
A PALESTINIAN, IT Wa3s NOT WITH A PL2 REPRISENTATIVE
ACTING Ok OFFICIAL ORDeiS,




loe PLO=I"RAEL-M.LISHY2 CH‘N“;'H(H hWo
TS HAVE TOLD AY AUSTRIAN NEWSFAPCDL L3 :
‘LO T3 "READY 10 RuC iNIZE THL 1 THAGLL STATY '
! »AAr.Ll wRAVE LEAKRED KOTHING,” KRZISKY REPORTE EDLY
<aId, "IF TH'"Y THILK THEY CAN ¥cob 4 PruPLE MULTIPLYING
50 RAPIDLY UNDER PULICE CONTHCLese™

1AK-SYRTAS A _KUMAIlT GentPait. REPIRTED FROM
oA ~nc”J1‘T? T T TORS S FLTEOF TRENIANL TROCPS
LBULE 5T LEAVING Foit ©A%ASCUS AUSHST 17 TO TAKE UP

POSIT IOKS ON Tiis GONFEONTATICH L[N u 71 ISEAEL,  THEQE
.o PIEN NG CONFIAmATION OF ThI3 wipcrT. Tiw SYRIAC
FIREIGN MIBISTER hAS SiEN ON AN DFFICIAL VISIT TO IEAN.
AUGUST 16 HE AMNOUMSCED THAT THE TWO COUNTNIVS NAD AGHEL
TO SEI UP ECONOMIG AND FOREIGH FULILT COWMITTEES TO 019-
CUST COMMON INTIREST S,

:’-xATHI:TTS-I’(ATIC":AL ‘UUE".‘NN T LESAHELE PRESS HAS

GReokTED THAT Tl naTi FAakTY SUSPEKDED ITC
SUREHIP IM TR R ~x»nwvnv U.\I./I:F IST LEEANY

"»\T In6AL IMENT "N I.JlU‘ 15, .

TO 1M ING CONFLICT GETWEEN T cunwwnxuru AND THE

GAATHIST S,

{3, ISAFL~-SOUTH LriaNtis LerauT
TehafL T ARTILLEKY Srelbid THE VI

CCiT K LEBARLY ABTUST s, rILLI [N
OTHER YOUTHS INCLULIGG THRLL : CHE h\14LYo
SEUTER PLACED THE TOLL AT THREL CIVILIANS ®ILLcot ASND

'-CUR WCUHDED, TSTUPHER

[
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SuJECT t POSSIELE ENPULGLION OF mERLER STATES FRGM ThE
UNIVERSAL FOSTAL Uiled (UPW

wiFg  A) GEREVA 1372&; k) STATE 217381

ty REFTELS BEING ZEPLATED TO PUSTS WHICH hAVE NOT YT
KICEIVED THEM, - -

THE ubbL WILL hOLD IT © 18TH COhG- 85 OIN R IO DE Jasillo
> 10 = OCTOLEL 0w OHL I“‘UE O B HELED
CONGRESS IS THE FATE ¢ i CONST ITxlTIb
T< FHOVIDING FOR The 'RET}\PCTIUN'« LY ThiT CONGK
"wmeeR CTATE'S ACCESSION TO ThE UPU CONVERTION, “I\‘
ACTION OF ACCESYIOGN™ WOULL LI TaE CRUIVALENT OF EXPULLION
DG TrE LH:. SUCH ACTION Coulh =RVIRELY PREJUDICE POSTAL
(T LETWELY THE FX LED STATE AND OIKWED STATEC,
CCHoT TTUTION HL«' PhiVloeo==f0TICLES 2 AND 1l-=ThaT
CF THE OUN 2LITTEY TO THE UPU UPCR KEGLESTY)

“().'fb IS NOT YFT A‘.‘AZLA:’,LE
LD &Y THE AeAB PLETA

CalkO TO TUNIS Fo A.L' i
FeaCk TREATY. WD ASGLL:

THRAT ISWAEL IS Th¥
VHE FRCPOSAL CAL AL SO =

15 TFOSE WhO HaVE ATTEMFTED [
«TRICA FROM TuE LrPU., THE 4o Co
(EEELT THE AMCNDMENTS, ADOPTICH
ATFIRWATIVE VOIF OF Tuo-iiInsl o




fe IF Wi ARE SUC (.7 4EFLL IN BLOCKING Tha CONSTITUTIOMAL
TSRALDL 'S GFFONENTS iny Phfod THY sXCLUSIOH OF
3 THIS CQLLD &1 ACCONPLILKED EY A
SURATY GF THOSE i AND VOTING. LACLUSIGH OF ISRAEL

oy T CONGRESS CJK'LD ALSO Bl PUT FCRWARD tY CYRTAIN
TES 65 A o COEPHGHISE™ ALTERNATIVE T0 EXPULSICN FhOM THE
JPue  WRILE EXCLUSIOW DCES NJT PREVENT A COUNTIRY FrOi
LrU3YING MOST RERJFITS OF UPU RSH1F, WE WOULD ALG:O

LGlY OPPOSE LUsion OF 1 { Fhos THE CONGRESE,

AFRICA W&5 oEEN EXCLULED Fadd EACH CUNCRESLT SINCE
AMD UNDER NU CINCUNSTALCIS LO E WANT TO SEF ISRAEL
I THE 5afse FASHION, UHILE EXCLUSION OF IUkAEL HAS
K "7 BeoEi PROPGLil, ALl WE Lnu NOT WISH TU FAECIPITATE
CUSH A HOVE TLROLLr. UL CUSCAAY LISCUSSION, EMDASCIES
SHOULD BE FCEEWARNED JF THE PO SSILILITY.

. IN 6 STPARATE BLT ReLATED WATTER, THE CONGRESS WILL
fLS0 HEVE TO LISPOSL OF £ RESCLUTIGN WHICH WOULD PLRFORT TO
CXEEL SOUTH AFRITA WITHOUT Awbouolde TRD COWSTITUTION, IT
15 LPONSORED FY LULumDI, ECYFT, GrpNa, AUINES, GUINEA-
B1406U, LIBERIA, L13YA, ©ALI, nauw. ITANIA, SOMALIA, SUDAY,
AND ZATFE. EECALSE THE UFU CussTITUTICH ANL RULES OF

i, JRE DU KOT fHoVIJE Foi SHPULSION OF & MEMBER STATE,
IY Is SUR VIEW ThaT ouCH EZFLLSICOH Cintd0T LEGITIMATELY BE
CRATITE OUTe  IX AdY oVEND tLOH Al ACTLION WOLLD HAVE 11O
lnn.ll\nL EFFECT W17 APPROPATHTE OONSTITUTIONAL AMEND-
it IN VIFw OF TRE & :u;nxx‘ 1 010K OF Wi MOMEERS.
FORE, EVLI IF & Nifik. CEAFELLED 1T WOULD b
IATt’Y 8 zut.'t P M WITEOLY A V0T OF THE
CONCWESSe  THE SOUTH w LA ELISEN IN ONE FOkis
G% ANOTHER AT TACH OF SINCE 1584, WITH THE
CLTCORE IN FACH Zaid S OCULTH ATRICA Fhoun
VERT (CIFATION IN TOF THPULSICN FiGh THE
JPU ITSELR,  COUT! fFRIC o TiuS & DEMeER OF THE url, Li
WILL 50T BF SENDISG A DFLLSeTICH TO Tihwe RIU-ClntGutcd,

. OUE TACTICAL OBJETIVE IS T3 0T
WPVILE ON H’(T\(‘I’U‘ ‘(F‘l»l_ Iul i
. WHILE EFFOFT IaF
FLY TO BE Trno CONCRETE Cho
Hr WIDEST POyuici® SUPP3aT

AN SUPPFLIY FiLONM CTATES
ENEER COLXTHIES FHON
TSRPEL ARD/CE SULTIH AFLICA
AT ISSUE, Wi WOFE TG

2 Clx POSITION bY
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ELTACA/AMEMEASSY ADDIC AbABA 3321
i\b'-HRS/AM..‘MBASSY AL(:IW“ 1503
LEHAM/Z AMENBASSY ANPIAL KT49
""MD/USTNT BAGCADAD 1540
huQnBE/AMENBASSY BLINUT 9027
WUENDN/AREMBASSY DAMASCUS 6328
DUMIOD/ZANENBASSY DORA €33
RUEHUB/USINT HAVANA 6580
SUEHJM/ AMCONSUL JERUSALEM 2250
LWUQHRAZAMEMBASSY JIDDA 0977
UG KW/ AMEMBASSY KUWALT BISYS
RU:AN/ AMEMBASSY MANAYA 5445
RUGQMNT / AMEMBASSY MUSCAT . "481
RUDKET/AMEMBASSY RALAT 3552
RUGINS/AMENBASSY SANA 5437
RUGZN/USMISSION SINAT 9818
LUQMHR/AMEMBASSY TEHRAN 4213
RUEHT V/ AMEMBASSY TEL AVIV 5917
RUGHT I/AMEMBASSY \TRIFOLT 5621
FUDKAR/AHEMBASSY \'UMS 4937
RUMJFS/ ANEMBASSY YVIENTIANZ 03069

ol
CONFIDENTIAL
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LMPEASIZING The PLOBLES IH PRINCIPLE WITH EXPULSION=--Git
VACLUSION FRON PARTICIPATION~~OF ANY NMuiiGER. SIMILAFLY,
2wILL EFFORTS TG EXPTL GR EACLLUD: wAY bE DIKZCTED AT LOTH
15RKEL AND SOUTH £FRICA, THERE AuY OLVICGLES TACTICAL DIs-
ADVANTAGES TO LTHKING Tul TWO IN PEeACIhE S, ACCORD [NC~
LY, WC IANTEND TO HANDLE THi TwO CALZS DIFFCRENTLY.

te  EMUASUIES ARF RUOUESTED Ty iieloh GATTLR OF LNIVERSAL
P/LTICINGTION IN ThE UPL WITH nOZT G()‘Jh.u ALNT S DRAWING AL
£2P0CRIATE OW FOLLOWING TALKING FUIM } SU CieRSSY
AL IxVES IT WOULD biE COUNTERFIUDUCTIVE:

~-T:0 13TH CONGRESS OF THE UNIVLAJAL POSTAL UnLUl IC
CCniDULED rOR SEPTEMEER 12 TO OCTUL<R 26 IN KIO DE JANEIRO.
THE GNITED NATIONS SPECIALIZLD AGENCY CONCERNEN WITH
YTLKNAT IONAL POSTAL 1 ‘TTE.H.;, ThE GPU FILLS AN INMPORTANT

-=1T 15 OUR UNDE&:’TANDINS THAT 613
CONSTRERED BY THE (ORULESS ARE AR A
end 1z OF THE CONY TTAUTIOR, WHICH ARERDwZ?
SOTASL ISR PROCEDULT Y Full "RETHACYIGHT LY TH\ ColLEESS OF
U T TON OF #eoeel? CTATES,  THYE:ZL H.Em e NTS WOULD ThUS
AU HOHIZE EXPLLSION OF melicehs FRONL ThE UPU.

IXPULSIGN FROX THE UPL COULD SLVERELY PRESULICE PCSTAL
4UKLICAT IONS BETREEN THE :LXPELLED STATE ANE-THE OT«FR
LERS OF THE UFU A<D, 50 LiB: SESIOUSLY e OULD £LIMINAT
THE PRINCIPLE OF UNIVERSAL WEMGERLRIP Od WHICH THE UPU NOW
OPERATES  SUCH PCLITIZATION OF A Ub AGENCY WOULD SFRIOUSLY
UNDERCUT THE INTEGRITY OF THE ORCANIZATION AND INTERFERE
“ITh THE TECKNICAL WORK IT 18 INTENDED TO ACCOUFLISHs ThE
[ OVEMENT OF INTERNATIONAL MAIL. IT tOULD ALST UNLERCUT
FLLL1C SUPFORT Fok Tis UN CYSTRL T -t CLUNTI Yo

PROPGSALS TO BE
2 TO ARTICLES 11
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-~WE LELIEVE THAT APPROVAL BY TLT CCiitiy S5 UF THE PHOPUTED
CCUSTITUTIONAL ANENDMINT.. AUTHORIZING "kiTrACTICH GF THE
ACCLZSION™ OF A MECEZR STATE WOULD ®E A SCRIOUS KISTAKE AND
WE HCPE THE GOVERNNMENT OF WILL INSTRUCT ITS DELEGA=
T10Kk TO OPPOSE SUCH ACTION,

=-Wr HAVE REASON TO BFLIEVE THL PRUPAOSED CONSTITUTICNAL
ARENDHENT S ARE INTENDED TO FACILITATE EXPULSION OF TSRAEL
FRUM THE UPUs, WE KOPE THE GOVLHX T orF APPRECIATES
ThZ NEGAYIVE EFFECT EXPULSION OF ISRAEL FROM THE UPU, OR
=Y OTRER ACTION DESIGNED TO LIMIT ISRAELI PARTICIPATION IN
THE LPU, WOULD HAVE Off THE UPU ITSELF AND THROUGHOUT THE
PUITED 4eTIONS SY5TE.  AS THE GOVERNMENT OF WILL

LAFPRECIATL, ANY SUCH ACTION WOULD ELICIT AN EXTRENELY NEGA=
TIVE REACTION IN THE UNITED STATES.

==l E HOPE THE. PELECATION WILL BE INSTRUCTED TC TAKE
Thi NECELCARY ACTION TG FREVENT THE CONFRONTATION THAT
WOULD RESULT AT TrE WIC CONGRESS FROM ANY EFFORT TO
OTIOR TSKRAELT PALTICIPATION IK THE UPUs IT IS THE
Y THE UNITED STATES GOVFRNMENT THAT UISCUSSION OF
JTHER EXTRAMEOUS POLITICAL ISSUES CAN ONLY IMPEDE
Tre LFFICTIVANESS OF THY CONGRESS AND THE UPU. HOWVEVER,
VAOLLD ANY SUCH EFFORT ©E MNADE, WE HOPE YOUR DELEGATION

iLL LE INSTHUCTED TO OPPOsE ANTI-ISRAELI ACTIONS BY THE
jOREN

CJidGh -
--(TQ2 BE USED ONLY IN DISCUSSION IF FOLLGWING SPECIFIC

CotT INCGENCY 15 RAISED BY HCST GOVEF@LZRT) THE GOVERNMENT
O THE UNITED STATES WOULD ALSO STRCHGLY OPPCSE ANY EFFORTS
10 EXQLUDE ISRAEL FROY THIG COMGHESS FOS THE SAME REASONS
ABOVE, THE &ii:RICAN PEOPLE WOULD HOT DIFFERENTIATE
LXCLUSIOa AN ULSION, aND THZIR REACTION TO
ALLY KEGATIVI, IN THE INTEREST
ITY OF THE UFU AND THZ RIO CON~

y WE HOPE THE Cu VNENT OF WILL JOIN ©S IN ATTEMP-
TG PREVINT ENCLULION OF ISKAKL FROM THE CONGREZS
SuOULD SUCH A PROPUSAL LE GADE.

- FUk LERN, BONM, OTTAWA, LONDOR, STGCKHULI, THE HACUE
JRYO:  EMBASSIES GHOULD RAISE WITH ROST GOVERNMENTS THE

#1305
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Nt E/ZAMENBASSY BRIKUT S8

(UL HDNL/ANEMBASSY LAMASCUS €529

HUC U/ AMENRASSY DOHA A ]

iCo/USINT HAVANG b dl

AMCONSUL JERNSALEM 2231

A/ANEMEASSY JIDDA 3978

KW/ AHEMBASSY KUWATT E20c

fa/ AHEMBASSY MANAMA 5446

U T/ZAMENBASSY KUSCAT t4e2

AULKI T/ANEMBASSY RABAT 3551

RUdNS/ANEMBASSY SANA 5438

LUQMZN/USMHISSION SINAD 9819
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DIinARCHZS SIMILAR TO OQUR OWN
CEPTEMBER 12 CONGRESS.

FOLSIBILITY OF Thoti LAKIKG
TO OTHER CAPITALS PRICF TO Thi &

Yo FOS BOSM CHLYe: Da, N¥hITZ XOLLEF, HEAD OF THE IXNTER=-
PATICHAY, POGTAL Seovici, FEDERAL &INISTRY OF POSTS AND

'v ECGlitUNICATIONS, WILL =¥ ChAIRMAN OF THL FOURTHCCENERAL)
Cu.x ITTEE AT THE KIQ CUNUKESS. S Contb ITTEE WOULD
2INMALLY CONSIDER CONSTITUTIOW.L AUENIMEJTS (ZEE PARA 15
CF REFTLL ASD STATE 207¢4tde 1SR4V HAS AGREED WITH OUR

Ve ULMENT THAT IT wOULD BE PRLFoinf. Lz FOR THO Ai'.ENDhENTS
TU BE COnSIDTRED THEREL RATHER Tiar i PLENAPRY, HEL
SHOULD HAVE ALREADY RAVE CONTACTED KOLLIL ALCHG TH LINES
HECONMENDED IN STATE 247641 FARA 3, SUT WE DO NOT HAVE A
REPORT ON THE CONTACT. BY VIRTUE OF HIS CHAIRNMANSHIP OF
THE FOURTH COMMITTEE, KC._ER WILL 5E A MEMo:k OF THE CON=-
GRESS BUREAU (THE CONGRESS STECRING GRAUF) AYD MAY BE IN A
KEY POSITICK TO AFFECYT COLGRESE DiCIS 1 ENEASSY MayY
YIS TO TOLCH SA5L WITH KOLLE#R, .AlINu THL IMPORTANCE
CORTTACH T’) CATNTAINING THE UNIVERSALITY CF THE UPU AMD
Gdt DLSIF, IN FARTICULAR, OF AVCIDING ANY £CTICHN AGAINST




GRASILIAY - MESTDRENT OF IMhuehu tetlrnis sl bbk

U LUITO DE LARRCZ, H.LLIDEAT CF Th or AL TAN
OF POETS AMD TELEGHAPHS.  CHARLSD DY AFFAIELS OF

AESS WILL B ReWLY LOPZZ LAGDEInA, OF THE SAML

01( Ml?ATICh. IF AnSiSSADCR LELIEVES THAT LS CWJECTIVES,
AS ©0T FGRTH IN THIS Cadhl, WOULD ET AlvanCED BY hIS
CONYACT 1 MG .."unf), wE KECUEST THAT SUCH A CONTACT i PAGE
VIvK A VIZY TO ENFHASIZING THE IHPORTANCE VE ATTACH TO
BaluialRING 1He UNIVERSALITY OF THD UPU AsD EXPRECSING ThE
HOPE ThiT CONTROVERSIAL POLITICAL IssUid Call BE AVOIDED.

11, FOR EXICO CITY:
GF u'l-_}uL Cé PGSTS WILL
el CHATRNAN OF THo CRTD
: 13

ROMEO RINCON SERZANQ, LIRLCTOR
‘A THE 0 XICAN LELECATION AND WILL
WTIALS CORMITTER, WhICH WILL ALZSO
£ BENLBLE UF THE CUlNGRC GUKEFU (& 5T L&G CROUP
WG UF The CFFICIRS OF T.E CONGRESS ANC Col.ITTEL

i \Y ;v,,{ wISH TC LOMT"CT IR T AnoITISN TO
: SOAND Tarko oL THE HGPE TiaT he
. hrs PO I.‘I(u lu WOLP RATNTEWANCE U7 THE
PRINCILY OF UNIVLallTY IR THE

UFUe

12y IF I&5LE OF GOLTH 4FRICA I- RATSED BY HOST GOVELNMEINT,
SHUULLD DRAW OW .BF F FOn LELPONEZ

e TARLAIHC POINT 5 IN FRENCh £0b .‘DM\.I“I\ WILL FOLLUOY
=P CHRISTOPHEK
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TETTE MOR O NICHGLAS MUK PHY

CCD/1SA FUR RANSOM

CTYER ADDRESSEES FUR CHIFF: OF MISSION

WARHING NGTICE (ENSITIVF SOURCES AND METHODS INOLVED
407 RELEASALLE TG FULC(EIGN NPTIONALS

(FARAGHAFYS t=6 CUMFIDENTIAL)

le TSRAEL® THE STRTE ~7 THE LsBO* PARTYr THKE POLITICAL
FiT UNES OF THE Lakto- F T ARE ToPROVING. TNDBEEL, THE
1750 TUWARD LIBOR BN PusY PROF THEE LY XD H&S ACCELEnsTed
TN FECYNT MUNTMS. THE LATEST FLELIC GPINION POLL 1o 1CATES
THaT LAECR WOLLD TS & CLEAR VICTiRy WER THE Lixtl Ir
JLECTINGS CERE #8LD oM. (OF CULHYE, Lps R wovll «TINL

FALL CuN<IDERASLY SxtnT OF & SAJORITY, “OwiVEt, AMND v LLD
VD TO FONM A CORLITLON wITz THE NATIORAL RELITIOUL FerTYe)

vy LABMKH®S SHAP ASCEUT TN K TCENT R®ONTHS IS Po(Bacly
DLE TO THE »1STAKES OF OT.ERS KAYHER THAN TC AAY NOTE-
SORTHY THTERNAL RECOLSTRY FTION. THE FERCEFTION THAT THE
v oD D THISTRATION 19 INCGPPETENT, ESPECIALLY IK ThE
aniGEmiNT OF THE BCUNGrY, 1S FERVASIVE, AND THAT KaS

tL ED LABCh. TNE OUFEY FEMDINT ©F LESD ik~ ®HINISTERS HAAS
L7 DA R -2D YHE (REGIEILITY CF THE L1¥0D,

Y, OF fLMOST ELual “IONIFICPNCE +2S BFEFN [He LIMINATIO
FOTHFE L I0TNAL YAD in PRRTY (D C) AL & SERLIGUT FOLITICAL
Fa"TORe RECENT PULLY ISLICATE A VIRT. AL T 1AL EViFin aTI
G oemsl 10 TUFEFGRT FUR 1Te  THE whFAT it K OF THE LAalGIwAL
ot~ YOTE S FeVE PET!% #ED TREIR ALLE.JRNCE TO THE LAROR
TV

4. sLL 17 KOT RCLES buk THE LA O: FiMTY, HOWZVER. THE
ekt tUol TCATION CF FURMER PR:E KIMISTER RALIN'S
i YFUCES DFEV DISUNITY WITnlh THE LASOR’ ALICGMENL.
Ao TM ACCUES THE LE/DER OF TUE LABR FitTY, FERES, OF
LY1NT, DECESTI04, ¢AD “FCLAITY LEAKS DURING THE LAST
TIApR ROVERNAENIe RA2IN'S CLodi THaT CERES 1S GNPIT TO
wrme PINTRTED WiLL NOT HELE LefnR,
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S5, - THE SREBEST STGRM PROBARLY WILL ~uT AFFICT PEREST
LT TLRe  LABGR I8 mubE oun LES Coo ITTID TO FULLOC
LR* 3* LEADER"HIF, #ND THE LATTZR RECr&INT THY ODDS-ON
WWORITE TO QECOFE WOIME SIATSTER 'x THE EVENT THOT LABOR
‘.T’" TYE KEXT ELECTICN, » REAL ™MOBLEM COULD LEVELCP
Frfe PYRES +%0 LeECR, SO4YVER, 1F Redln NEPEATS R
TLTOCUIPIES KIS CHAAGES JUST PERGRE THE NEXT ELFCTION,

T TP IRTT WIRD TUTTAPTE S ROV ES I e r oA CT
FoTaf FRESENT CUGLITTGW GOVERNERT 15 LI¢LY TG hE A MOKE
TorGRYANT ELECTJOM 1:uLE THAN GLD LobOr FARTY SCARGALS,
T-E "ENORIES OF ¥ANY YSRAELT VUTENS ARE ShunT, AMD THEIR
STTENTION WILL RENAIN DRAWN TU THE L1¥LD AUVERNMENI®S
GFER AT IONS.

Te ~C(UY  ISRAELT PRESSe IN HIS JERUSALEN POST ARTICLE
NN AMBASSADOR STRAUSS, . OLF BLITZER WROTE AUGUST 24 THal
£ LATEST CHAPTER 1H THE MIDGLE ££ST PEACE NEGCTIRTIONS
a7 LEFT AMBASSABOx STRAUSS WITH "2 FRAYED CONFIDENSCE,®
The +RTICLE BEGAN iy SAYING THeY "T1-E CPRTER
ADCINTCTRATICN'S RECERTLY SCHE™ LD FRUFOSAL TO HAVE THRE
1S INTHCDUCE ITS CUA °C HESOLUTION..oWAS A MAJOR DIPLC-
“ATI1C =LUNDER."™ A “ACHKHETZ IAVIFVIEW JITH THE pMBSSAD Ok
SAID THAT “WwHEN STAAUSS SAYS FEGFLY oRF SPEAXKING ILL OF

VHAEL oo o (PREVENTING) CaLESTILIAY SAHTICIPATION IN THE
TH XS, AND WHEN STR21'SS HINTS T-aT “E DUES MNOT SUBSCRIBE
TO THE VIrWese CHE) COULD BE ¢ YIRC IWDIRECTLY THAT ISRAEL
~UsT NCT LET ZUCH THUUCHTS To GET HulD.”

kL"f\u‘:’ED.E, A H TENETZ PRTICLE €35 wATHINGTON'S
INTEREST Al E-1FTED FROM TRE Fap~ISRAtLI DISFLTE Tu
THE LINKATE UF Ot TS PALEST LU A",

WRITIN® FRGM VI‘SHIMT ho & YEDICGT akeReRUT vFFtﬂTtﬁ
We NS THAT THE “prodo 10 »ILL FUF THE ol aLere o
CTSRAELT FINANCE /INISTER) E-RLICH faw OO0 “pNY IS FCOOTED
sy ONCLE SaM wni W ILL A0UN FIaD Tr‘-E arno WD Tud FIC TO
Pakiill o™  AF ALS0 WROTE Thel "IHE *o7T CToanlnd
DICOVEYY Tu heVE THERCED FPROM THE Yot AFFAlRK 10 THel
T ANABS 0 THE PLt HavE AT Loude La>T #4803ED TG “+LL
THEIn TAUSE TC The #F<RICEN FUBLICL™ 80T ME CHeRGEY
TUAT “HOW WHEN THE TUATIGN CALLS FUR (Y T wALK uN
T1iTEees ISRAEL Y (LFFICIALS) CAPRY UN LIKE oULLS IN A
CHINA “HOF,®

. (6 GOLAH=Sk:FON 7L elrSs:  1h aN 2UGUST 23 VISIT TU
T LF YILLACY 0N ToE GOLAN HEIGKT®, SHARON RcNEWED MIS

A a1% Twal Tokeabl 14TEDS Tu vEes THE 7O0LAY EVEN J& THE

tys T OF FFACE W 1Tn SYRT4, "AS Fak AS 1 a¥ CUNCERNED,”
~e1D, “THE (UL s REICRTS ARE Ao INTESRAL FanT OF

£.s
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CONFIDESNTI aL SECTICY -« OF 1 STATE z25283/22

1"FiFlees IN MY UFINIUn, THE COVERNMENT VIEWS 1T AS 1 DO,
GNMLY IT ®pS USED DIFFERENT WwORD INC,"™ EMBASSY TEL aviv
CUSMENTS THAT STATEYESTS LIKE SHiRON'S AND OTHER ACTIONS,
LIXE THE ANNEXATICN FETITION (WHICH NOJ HAS REPORTEDLY
402,523 SIGNATURES) AKE SUBSTITUTES FuR CONCRETE ACTIONS
N ANNEXING THE CuLAN, THE GOVERMMINT®S HESITATION TO
“RANT IDENTITY CARDS TC THE DRUZE IN THE AREA IS ANOTHER
IND 1CAT 1ON OF 1TS AMEIVALENCE ©N THE ISSUE, THE FNLASSY
5A15. WEIZRAN 1éS JTOMED THE ANNEXATION PETITION,
LARESLY FUR RRETCRICAL FURPOSES.

EGIN AND DAYAN KAVE NUT SIGNED IT A.D DAYAL CunTIKUES
T sl TEVE THAT LLTIVATELY, 1H/°L  WILL hAVE TU «&ITHDR AW
rHOM MOST OF THE COLAN,

%y (~/5F) 1SReELt NEAR LUSS OF ATRCRAFT® ON auCusT 13
TE ISRAELT AIR ruvCE (IAF) NEARLY LOST 1IS FIRST ¥-2C
VARNING A'D CUNTRuL AIRCRAFT., AN OK B0#RD FIRE FORCED
T<F PLANE TO MAKE ' EMERGENCY LENG INCe THE AIRCRAFT

LAY SEVERFLY DAMANED AHD w'LL BE INOPERABLE F(R ONE TO
“I1X MONTHS, THE LOGGER PERIOD 15 CUNSIDERED MOR: LIXELY.
s«2(C" HRVE BEEN ©ScD STucE JUNE 197y TG SUPPORT ISRAELI
STRIKE arD PECOWNAISSANCE MISSI0ONS OYER LEBANOL.  ISRAEL
rAS THREL OTWER T=¢C: IN ITS INVENTURY.

iTe (D ISRAEL-UNTCG 1SSLEs JERUSOLEW RADIC REPGRTED
THAT AV =T 26 T7EpSLY CARINYT MEFTING DECIDED

TO DEYAND THAT TxF UNITED STATES HUNOR 1TC CONMITMENT

# 3 KD ING THE PPESENCE GF UN FORCES 1% "INE] OR THE
SCTAFLYSHFENT OF & “{LTINATIONAL FORCE THERL. FPORFIGM
“INICTER DAYAW SECURTEDLY SAID 1.7ILE THE ~EETYING THAT
CHAEL THOILD CONSIDFR TS MEZACTION BEFUFE ANY M(RE Ur THE
TUHAT PENINSWLA ' RETIRNEC. THERE wER: OTHER X2INISTERS
WHO FRASOTED EYFLICITLY INFORMINCG TAE US aND EGYPT THAT

TF AN EARLY SOLUTICN IS NOT FOUND, ISRAEL “ILL 20T
TJACULTE THE mEe 1T IS SCHED!LeD TO LEAVE THE M1SDLE

rF NEXKT FuSTHe THE RADIO®S FOLTTICAL CORRESPUMJELT ..UTES
T#aT EFFORTS TO TLARTEFY THIS IS7UE < ITH THE US ADYINISTh. -
710N WILL BE CHUENTAKEN SOOM, CULMIGATING & Thi MEE[LWCS
DYt dTLL HOLD IN THE S REXT MUNTH,

11e D ISRAL CrrINET«LEOA%UNS  JIRUSELEN KadTo
SYFOATS THAT IN THE NiXT fEVERAL DAY” THE ISRAELL CanlacT
WILL DISCUSS MFAGIURES TCRAEL Hno Be:N TAVINT IN LERANUN,
S MINYSTERS FEPURTLOLY TCUK OXCIFTION TO CURFELT

SELY TR OAND LoD GFERRTI. M7
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WEVER , CAEINET SECRETARY Na'uK AUGUST € SUYMED P
CRATLYS POSITION OK THE FIGHTINC BY BLAMIN® "TERROA1STS
boTf ©2eCALLED AL O™ FOR ESCALATING THE FIGHTINCe WE
CITED F"LE“TIN'M‘ CLESHES WITh FIJTAN SOLDIERS aND RGCKET
CTTACKT ATAINST ISRAELT CIVILIAN SETILE ENTS (CARRIED

YO piTEM A WEEK OF HEZVY Takacb I/RIGRTIST “HELLIWG OF

PTYH LECANGN), "GP "WwRPF, WE GRE LAUATHING CUUNTER-
CTTECK. UM THOTE MRDERERS...r il Wb STALL CONTINGE,T
: TR,

1S GFL-DEFORTATIONT CONSULATE GENES AL JERUSALEM
AT THE AL IT 272 1S5LE CF AR ahir NE«SraFER
b THAT A FALLSTIKIAN FRO® A VILLAGE HE2k hAN/LLAA
ST LEST LAWK WaS DEPOIT-L “RECENTLY™ »Y THE ISKAEL]
WTTURY ATTHORIT Ie ™ THY Dy sofTvS HAD /<R IVED 04 THE wEST
St 1M FESRUMRY \wl-.R f FerILY swEUNTLte PROCREM. THE
UGl SUFRECE CC'RT UFHELD THE rCTI1O0N. (THE NUMEER OF
'}nTbTIUN PRULM THE WEST BeNK HAS DROPFED DRASTICALLY
v RLCiAT YEARS sSUT THE PCLICY ObVIOUSLY REMALIXS 1IN FOHCE.)

%, (.) ISRAEL-PUMBINC: A VOICE OF PaLESTINE BROADCAST
C L) CLAIMED THAT AT 00X (LOCsL) AUGLST 6 A suMB
SCRLCDED AT AN TENEMY PERONNEL TICKUP SUINT™ (-0SSIBLY A
ITCHVIKING STATIOW FOR IDF PER-L:NEL) WERR JERUSALENM,
1€ Zn0aDCAST REPORTED THAT & “NUMHER OF ENEYY FERSOMNEL
9E WILLED OR WOUNDED™ RN Tw2T & ANFARBY ELECIRICAHL
TaTl0n WaS DAMAGED. IT ALLECED Tkl 1ORAEL ReDICG nal
CORFIAMED THE INCIDENT. WE HAVE N0 CONFIRMATIUN FROUN
TCHAFLT THAT SUCH pd ATTACK OCCURRLE.

4, () WEIZMEN-(Ce2Ze STRIPY FNMBESSY [F1 AVIV RFrFORTS
Tl W FIZFAN'S ALGUAT 23 VISIT Tou THF 227 STRIF LAS
L/RGELY v MEDTA EVENT ANC aN ATTENFT TU LeMOW TRATE MIS
C-orEh v FUR BOTH JEW!ITH SETTLERS a0 PeLESTINIANS, HE

15D ICATED FOSITIVE MUVEMEhT GN SOME FALEST INTAN REQUESTS.
Weon ATKED BY SSETTLEKS AcOT TrE "OVERNMFT®S PULICY ON

Y5 FLTIRE OF GaAZA AND OF SETTLEMENTS FEYLND THE °REEN LIGE,
‘IZ* \'S DEPUTY SA'C, ACCORDIN, TU ISRAYLY ~aU10, THAT

«‘x "T SETTLEMENT IS FXPECTED WITwiN THE KATIF O1STRICT
f'u wa WEEKS BRINCIAG THE TCT.L “UPBER (F SETTLENMINTS
Tnf 10 FOIR. WEIZ&AN ADVIYED 1-E SETTLERS T4 "Gu ON
IETLY &4UILDING YOUR +UT.RE., THE ¥ RIFH GavEN T AT seewill
f2D Y 173 DECISION. € SupllL DEVELOP THIS RENLUL

eTUY ACTORDIRG TO TWE PLACS wE RIVE 'xD\FT‘E.' THE

g, 5y L0 vERTS TeaT w 1Zrman aLaG 18 Xaklas THE POIMN

AT Eu-n TAGICH AE IS SVOIDING ThnE ALTOGL MY Tabks, HE 12
TILL O TVYE ICRAELT GFFICIAL KeSPONSIBLEY FOR THE WEST na oK
FIN ) BT AN I

15, (UY PERSIAN GULF=OIL TANKER SINK“t PRESS AHD
27 kSTY REPGRTINS U‘D!F’ ES THAT A SINWGAFIREA' TAWKER S6MK
s fe DeTYORUG vt AFTER AN EXPLOY10NU U% hUsRD.  THE

[
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Ti YUFRC 45263/@% 2132713
TNy CCCeC 22H
£ 2721467 ATG 79
|7 S:CSTATE wASRDS
wnwi 79 1:TSUM COLLECTIVE PRIORIT
INFO RMLAYNS/ THEASURY DFPARTMENT WASADC FRICRITY 269
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:ANNNVV ESBUSSBRAT IR
!
I

T
.|ﬁ ONFIDENTTI AL FINAL SICPION OF 33 STAT: 225263/03

TANCIR, & RPLATIVELY SMALL ViSS:iL (72,263 DUT) NaMil

EMV CUFLIY DOKF, BIOLF UP AND SANK A500T 17 MILFS FrOd

5 1STAND. PRsSS RTPORTS INDICATE THAT THE SHIP’S aGENTS

JATTAIPUTY THX EYFLOSION TO JAS AKD OIL VAPORS IN THE SHIP

ﬂANb %0T TO SABOTASK. THE ABJ D-ABI MARINE AUTHORITY

¢nyg|°EPOXTED THAT THE VESSEL WAS TRAVELLING IN BALLAST FuOM

"%} APACF] BOUND POR JEWEL DANA (A POXT WwZST OF ART LHARI),
ZIFTVE CRrw MEMBFRS ARE MISSING; ONE DILD EN ROUTE TO
Z|AKU DRABI,

ﬂl“