In the name of Allah
the most
Compassionate and Merciful
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E.0. 120653 N/A
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SUBJ:(U) STUDENTS MARCHE ON DAILY "MUSLIM"

REPS(A) ISLAMAZAD * _2 (B) ISLAMABAD 7631

1, (U) THE NE§ AND REFRESHINGLY OUTSPCKEN ENGLISH LANGUAGE

DAILY "MUSLIM  MADE ITS OWN FRONT PAGE JULY 12 WEERE IT

REPORTED BEING THE VICTIM OF AN ATTACK BY STUDENT

ACTIVISTS ASSOCIATED WITE THE CONSERVATIVE ISLAMIC

JAMIAT-E~TULABA, ACCORDING TO TEE ARTICLT 18@ STUDENTS

FROM QUAID-I-AZAM UNIVERSITY ARRIVED Id » UNIVERSITY

OWNED BUS ON JULY 12 (4 HOLIDAY ON WHICE ONLY A

SKELETON STAFF WAS WORKING). THE STUDENTS SHOUTED
QBJECTIONABLE SLOGANS, INSULTED A FEMALE REPORTER AND
STORMED” THE FIRST FLOOR OFFICES OF THE PAPER.

2.(0) ACCORDING TO THE ARTICLE THE GROUP STAYED AT THE
MUSLIM" OFFICES FOR APPROXIMATELY 38 MINUTES AND TRIED
TO BREAK INTO THE EDITORIAL AREA OF THE PREMISES.
TEROUGHOUT THE "HOOLIGANISM™ A JEEP-LCAD OF POLICE

STOOD BY WATCHING BUT NOT STOPPING THE STUDENTS, IT g,
ALSO REPORTS THAT TEE STUDENTS WHEO STORMED TBE °(9/.7)8.
WERE THE SAME WHO HAD PREVIOUSLY PICKETED THE U.S. AND
INDIAN EMBASSIES(REFA).

3.(1¢U) COMMENT: THIS "ATTACK” WAS TOTALLY IGNORED
BY FEE URDU AND OTHER ENGLISH~LANGUAGE PAPERS ON THE




+ US GOVERMMENT BRINTING DC:-TF 927_22¢ 323

, NO COINCIDENCE TEAT THE STKONGLY SUNNI-CRI NTED JAMIAT-I-
, TULABA SHOULD CHOOSE TEE SHIAS DAY OF PROTEST TO STAGE

MORNING OF JOLY 12(NC ~ PUBLISHED JULY 11, DUE TO TGDAY).
THE GOP-CONTROLL:)> ¢ ISTAN TIMES" CARRIED A SMALL ARTICLE
NOTING THE ANTI-SKYL:2

-=THE_ATTACK CAME ON THE DAY DESIGNATED BY SHIA LEADERS
AS A "DAY OF PROTEST" OVZR THEIR "MISTREATMENT" AT TEHE
HANDS OF THE MAJORITY SUNNIS (REFB). TO US IT SEEMS

AN ATTACK ON A SHIA-OWNED NEWSPAPER.HEE INTERSTING
THING IS THAT THE MUSLIM" FAILED TO CONNECT THE TW0 IN
THEIR REPORTING THE STORY; PERHAPS SEEING NOTHING TO BE
s;INlD BY STIRRING UP SECTARIAN FRICTIONS, XING

#7858

DEMONSTRATION AT TBE AMERICAN EMBASSY ON |
JULY 16 BUT DID NOT MENTION ONWARD MOVEMENT OF THE DEMONSTRATORS
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TAGS: AEMR OGEN CGEN

SUBJ: EMERGENCY AND EVACUATIONS: ESTIMATED NUMBER OF POTENTIAL
EVACUEES AWD PRIVATE AMERICANS RESIDING ABROAD. (REPORT F-77)

REF:” (A) STATE 36°A-2898, (B) STATE 178897

PART I: ESTIMATED NUMBER OF POTENTIAL EVACUEES

-. DOD PERSONNEL - 10

02, DEFE’NDENTS OF DOD PERSONNEL - 9

34 OTHER USG PERSONMEL - 52

4 "DEPENDENTS OF‘ use' PERSONNEL - 100
* 5. RESIDENT AMERICAN. S = 4395

-6, AMCIT TOURISTS:
mi) @R 158

4TH QTR 170
18T &R 200
2ND QTR 215

. GTHER POTENT 1AL EVACUEES - 35

8. TOTAL:“ 771

PART” T-II:'PRIVATE AMERICANS RESIDING ABROAD
A. BUSINESSHEN - 11"

B, EMPLOYEES - 35

C. STUDENTS (18 YEARS AND OLDER) - 5

D, MISSIONARIES/CLERGY - 41

E. DEPENDENTS OF ABOVE - 6@

Fo RETIRED AND THEIR DEPENDENTS - @

G. OTHERS - 68

=4

. TOTAL OF ALL PRIVATE RESIDENTS IN DISTRICT =~ 2i2 . e
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CONFIDENTTIAL ISLAMABAD 79¢2

PACOM FOR POLAD; GENEVA FOR US/UNHCR

E.0., 12@865: RDS-4 TJUL 1979 (HAGERTY, H.G) OR-P
TAGS: SREF PGOV PK AF

SUBJECT : (U) AFGHAN REFUGEE TOTAL UP ANOTHER 25,000
REFS: (A) ISLAMABAD 6718 (B) STATE 181724 (C) ISLAMABAD 7277

le (V) PAKISTAN GOVERNMENT HAS RELEASED NEW FIGURES
FOR NUMBER OF AFGHAN REFUGEZES NOW IN PAKISTAN; TOTAL NOW
APPROXIMATE 125,00¢ AND GOING UP, BY PROVINCE THE
NUMBERS BREAK DOUN AS FOLLOWS: BALUCISTAN-39,616;

NORTH WEST FRONTIER PROVINCE-E5,768., RISE IN

NUJGBERS INDICATES THAT THE FLOW IS CONTINUING AT ABOUT
THE SAME 5200~PLUS PER WEEK PACE OF MAY 1979.

2, (C) INFORMED BALUCHI CONTACT OF CONSULATE KARACHI
TOLD ACT ING PRINCIPAL OFFICER AND POLCOUNS IN
KARACHI ON 14 JUWY THAT MOVE IS NOW UNDERWAY BY GOP
TO SHIFT AS MANY AS 25,020 OF THE AFGHAN
REFUGEES IN BALUCISTAN NOT JUST AWAY FROM THE AFGHAN
BORDER AREA BUI OUT OF THE PROVINCE ALTOGETHER. HE
INDICATED REFUGEES WILL BE SETTLED IN CAMPS IN WESTERN
PUNJAB, WHICH IS NEWS TO US BUT WE ARE CHECKING
FURT HER,

KING
BT
#7500

NNNNVY ESAS6BESA945MJCR38
n0 RUQMHR

. b¥ RUSBQD #8815 1981006

INY CCCCC ZZH

AR 1789157 JUL 79 )
"M AMEMBASSY IS AMABAD 17 dw 78 i2 15z
10 HUSBAE/AMEMBASSY NEW DELHI IMMEDIATE 1094
HUEHC/ SECSTATE WASHDC PRIORITY 3925

INFO RUGMGU/AMEMBASSY ANKARA 4155
KIMJPG/AMEMBASSY BEIJING 573
KUMJGM/AMEMBASSY COLOMBO 1741

KUMJDK/ AMEMBASSY DACCA 33397
HUGMRAZAMEMBASSY JIDDA 812

KUSBL: K/AMEMBASSY KABW. 8450 .

KUSBKR/AMCONSWL KARACHI 8338

KIMJHT /AMEMBASSY KATHMANDU 1753

7F N/ AMCONSUL L AHORE 6451

KIDT C/ AMEMBASSY LONDON 4 128

K1E HMO/ AMEMBASSY MOSCOW 1412

JEN/AMCONSIL PESHAWAR POUCH
KUQUMHR/AMEMBASSY TEHRAN 5341-
KUHQH@A/CINCPAC HONOLULU HI

nr

CONFIDENTIAL

LINITED OFFICIAL USE 1SLAMABAD 8815
CINCPAC FOR POLAD:

F.O0. 120653 NA
TAGSs PEPR PGOV SOPN PK IN
SUBJECT ¢ .PAKISTAN REACTION TO FALL OF DESAI GOVERNMENT

REF3 NEW DELHI 12437

I. THE REACTION IN PAKISTAN TO EVENTS IN NEW DELMI IS ONZ OF
WATCHEUL,. WAITING, WITH NOT A LITTLE ANXIETY FELT ABOUT THE
SUDDEN TURN OF EVENTS WHICH HAS TURNED THE KNOWN AND FRIENDLY
DE SA I GOVERNMENT INTO A NEW QUESTION MARK FOR PAKISTANI POLICY-
HAKERS. NO GOP SPOKESMAN HAS MADE ANY COMMENT, AND NONE IS
XPECTED. . )

2. PRESS COVERAGE OF THE DELHI DRAMA IS EXTENSIVE AND
ESSENT IALLY FACTUAL, WITH NEITHER OF THE LEADING CANDI~-
DATES MENTIONED AS POSSIBLE SUCCESSORS TO DESAI==JAGJIVAN
RAM OR CHARAN SINGH--CHARACTERIZED IN ANY TERMS WHICH
wOULD. SUGGEST HIS SUCCESSION WOULD BE INIMICAL TO PAKIS-
STAN*S INTERESTS OR IND(- "AX AMITY, LITTLE MENTION IS MADE
OF JANA SANGH OR OTHeR .0 ATA COMPONENTS,

3. EDITORIALLY, THE TWO LEADING URDU-LANGUAGE PAPERS,

JAN AND NAWA-I-WAQT~~ALWAYS MORE SENSITIVE TO EVENTS

IN INDIA THAN THE ENGLISH-LANGUAGE PRESS BECAUSE URDU IS
THE LANGUAGE OF THOSE WHO CAME TO PAKISTAN IN 1947-- .
COMMENTED HOPEFULLY ON 17 JULY, JANG SUGGESTS THAT ALTHOUGH
HINDU-MUSLIM RIOTS OF THIS YEAR AND LAST "BAD! Y TARNISHED"
THE IMAGE OF THE DESAI GOVERNMENT, DESAI'S TIME AT THE '
HELM IN DELHI HAS BEEN A PERIOD OF INCREASED MUTUAL COOPER-
AT ION AND FRIENDLY RELATIONS BETWEEN INDIA AND PAKISTANj
INDIA®S NEXT PRIME MINISTER "MUST FOLLOW DESAI'S POLICIES
VIS-VIS PAKISTAN,™ JANG SAYS, OMITTING IN THIS HOPE THE
CUSTOMARY "INSHALLAH™ THAT USUALLY ACCOMPANIES SUCH
EXPRESSIONS HERE.

4, NAWAI-I-WAQE ALSO COMMENTS FAROABLY ON THE DESAI PERIOD
AND EXPRESSES THE HOPE THAT HIS SUCCESSOR WILL FOLLOW
DESAI'S POLICIES, IN AN ASIDE OBVIOUSLY DIRECTED AT THE
PAXISTAN NATIONAL ALLIANCE (PNA), THE NEAREST PAKISTANI
POL IT ICAL EQUIVALENT TO THE INDIAN JANATA, NAWAI-I-WAQT
SUGGESTS THAT THE FALL OF THE DESAI GOVERNMENT CARRIES
WITH IT THE MORAL THAT "“AN ALLIANCE BASED ON POLITICAL
EXPEDIENCY 1S ALWAYS SHORT=-LIVED AND EVENTUALLY BREAKS
UP."
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SECRET ISLAMABAD 82388

NOFORN

£.0. 120€5: XDS=-2 18 JILY 09 (HAGERTY, H.G.) OR-P
TAGS: MNUC, PARM, PEPR, PGOV, PK, US 4
SUBJECT: (S) PAKISTANI PUBLIC RELATIONS CAMPAIGN ON NUCLEAR I

REFS: (ALL NOTAL)>: (A) TOKYO 12663 (B) TRIPOLI 1125
(C) ISLAMABAD 7888 (D) ISLAMABAD 7512

le (S - ENTIRE TEXT).

2.4 EVIDENCE IN WIDELY SCATTERED PLACES (REFS A AND B) OF
PAKISTANI DENIALS OF NUCLEAR WEAPONS PROGRAM ACCUSATIONS
AND EFFORT TO "SET RECORD STRAIGHT™ ARE CLEARLY FIRST
MANIFESTATION OF GOP DECISION -- TAKEN AT WEEK-LONG

PAK CHIEFS OF M1SSION CONFERENCE OVER WHICH PRESIDENT

ZIA UL-HA@ PRESIDED IN ISLAMABAD IN EARLY JULY REF.

C). DRUMBEAT WILL OBVIOUSLY CONTINUE.

3. SENSITIVE SRF REPORTING ON PROCEEDINGS OF COM CONFERENCE |
SUGGESTS THAT THIS 1S A DELIBERATE GOP SMOKESCREEN [
AND THAT WHILE MANY PARTICIPANT COM PRIVATELY DOUBTED THE
TRUTH OF THE GOP LINE ON THIS SUBJECT, FEW WERE
CONCERNED ABOUT GOP NUCLEAR PLANS.
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E.O, 120651 GDS 19 JULY 85 (HAGERTY, G.G.,) OR=P
TAGSs PINT, PEPR, PGOV, SHUM, PK, IN
SUBJECT : (C) ZIA UL-HAQ, ELECTIONS, AND THE INDIAN SITUATION

REFS: (ALL NOTAL): (A) ISLAMABAD A-4% (B) ISLAMABAD 7706
(C) ISLAMABAD 5223 (D) MNEW DELHI 12615 (E) ISLAMABAD
8848

Il () ALL ENGLISH-LANGUAGE PAPERS REPORT THIS MORNING

A SHORT PAKISTAN WIRE SERVICE GIST OF COMMENTS MADE BY
PRESIDENT ZIA W -HAQ IN A RECENT INTERVIEW WITH NEWSWEEK'S
TONY CLIFTON, SUBJECTS ADDRESSED INCLUDED GENERAL AND
LOCAL BODIES POLLS, THE BHUTTO WOMEN, THE PAKISTAN PEOPLES
PARTY (PPP), AND THE GENERAL'S OWN FUT URE,

2. (W) IN HIS REMARKS, ZI1A:

~= REAFFIRMED HIS RESOLVE 70 HOLD GENERAL ELECTIONS
THIS YEAR, EVEN IF THAT MEANS PUTTING OFF HIS CHERISHED
HOPES OF HOLDING ELECTIONS BEFOREHAND TO DISTRICT AND MUN-
ICIPAL COUNCILS (REF, A);

== ADMITTED THAT Tk = ARE CONDITIONS -~ INTERNAL
DISORDER OR EXTERNAL T: AT == WHICH COULD EFFECT THE
ELECT ION SCHEDULE, BUi JAID HE FORESEES NO SUCH CONDITIONS
AT THE MOMENT;

~= REASSERTED HIS FAITH IN THE LOCAL BODIES SYSTEM
HE HAS OFFERED AS A MEANS OF GETTING DEMOCRACY FUNCTION-
ING AT THE GRASS ROOTS LEVEL, BUT TOOK NQTE OF UN-
ANIMOUS OPPOSITION FROM THE NATION'S POLITICTANS WHO,
HE SAID, APPEAR TO HIM TO WANT TO GET THEFMSE VES ELECTED
FIRST AT THE NAT IONAL LEVEL SO AS TO BE ALLE TO
INFLUENCE THE OUTCOME OF LOCAL BODIES POLLS}

== PLEDGED THAT THE PPP WILL HAVE FULL FREEDOM
TO PARTICIPATE IN THE ELECTIONS; HE CLAIMED CREDIT




FOR RESTORING THE SUPREMACY OF THE LAW IN THE
COUNTRY, AND HE ADDED THAT IF SOMEONE CONSIDERS HIM
A TRAITOR OR USURPER, THAT PERSON WOULD BE FREE TO
TRY HIM, EVEN SEND HIM TO THE GALLOWS;

~= SUGGESTED THAT THE RELEASE FROM DETENTION OF
BHUITO®S WIFE NUSRAT AND DAUGHTER BENAZIR DID NOT
MEAN THEY ARE ABSOLVED FROM "ACCOUNTABILITY;" HE
SPECIFIED NO CHARGE AGAINST BENAZIR BUT NOTED THAT
NUSRAT IS INVOLVED ALREADY IN DISQUALIFICATION PRO-
CEEDINGS BECAUSE OF MIS-USE OF POWER:

<= PROPHESIED HIS OWN RETIREMENT AFTER ELECTIONS ,
NOTING HE COULD LEGALLY STAY ON THROUGH MARCH 158@
AS CHIEF OF ARMY STAFF (COAS) BUT OPINING THAT IT
wouwD BE BETTER FOR AN ELECTED GOVERNMENT TO APPOINT
A NEW COAS.

3. (C) COMMENT: WE HAVE NOT YET SEEN THE FULL
NEWSWEE X INTERVIEW BUT REPORT THIS ONLY BECAUSE IT

IS WHAT THE OFFICIAL PRESS SERVICE HERE GISTED FOR
PAXISTANI EYES, MUCH OF WHAT ZIA SAID HE HAS SAID
BEFORE; THUS THESE COMMENTS REFLECT MAINLY AN UPDATED
PUBLIC REASSERTION, WITH THE ONE EXCEPTION OF HIS
WAVERING VIEWS ON LOCAL BODIES POLLS,

4, (C) THERE HAVE BEEN RECENT HINTS THAT THE
PRESIDENT HAS BEEN CONSIDERING HOW BEST TO WRIGGLE
BACK FROM THE LONG THIN BRANCH HE HAD CRAWLED OUT
ONTO WITH HIS EARLY COMMITMENT TO LOCAL BODIES POLLS,
BEFORE NATIONAL ELECT IONS, THERE HAS EVEN BEEN
SPECW.AT ION THAT HE WOULD BE PREPARED TO BARTER AWAY '
THE LOCAL BODIES POLLS ISSUE IN RETURN FOR AN EASING
OF POLITICIANS' PRESSURES ON THE MORE SENSITIVE
BUDGET ISSUE (REF B), WHICH APPEARS IN ANY EVENT TO
BE ABATING SOMEWHAT. WHETHER PART OF SUCH A

DEAL OR NOT, THE POLITICIANS VWILL BE QUICK TO PICK
UP HIS WILLINGNESS TO 2#rK AWAY ON THE LOCAL BODIES
POLLS ISSUE WHICH THEY NTINUE TO FEAR FOR THE
PRECISE REASONS ZIA IN. LATES (REF ©),

5. (C) STILL TO BE ASSESSED IS THE IMPACT OF :
INDIAN DEVELOPMENTS ON THE POLITICAL SCENE HERE. THE
MOOD IS SOBER AND WATCHFUL3; THERE IS A CERTAIN SADNESS
IN SEEING THE FAMILIAR MORARJI DESAI GO DOWN, MIXED
WITH A MEASURE OF ANXIETY ABOUT THE IMPLICAT ONS OF
HIS FALL AND PERHAPS A LITTLE SATISFACTION THAT INDIA
TO HAS PROBLEMS, 1IF, AS NOW SEEMS PROBABLE FROM THE
PRESS ACCOUNTS HERE, THE INDIAN PRESIDENT IS EMBARKED
ON A PROCESS OF DEMONSTRATING THAT NO OTHER LEADER
CAN COMMAND A MAJORITY BEFORE DECIDING IN FAVOR OF
MID-TERM POLLS, THAT COULD HAVE IMPORTAN} RIPPLES HERE,
MOST OF OUR CONTACTS SUGGEST THAT AN INDIAN DECISION
TO GO TO THE POLLS SOME TIME IN THE NEXT 8 WEEKS WOULD
MAKE IT EVER MORE DIFFICUL.T FOR PRESIDENT ZIA UL=-HAQ
OR HIS COLLEAGUES AND POLITICAL SUPPORTERS TO CONTEM-
FLATE A FURTHER DELAY IN NATIONAL POLLS HERE IN
PAKISTAN == ALMOST IRRESPECTIVE OF THE ACTUAL ELECTION
RESWTS IN INDIA,
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EMERGENCY AND EV; ~"'ATIO: ESTIMATED NUMBER OF POTENTIAL
{EES AND PRIVAT: A" ICANS RESIDING ABROAD (FY-79)
STATE A-2898

N LIMITED OFFICIAL USE
{: ESTIMATED NUMBER OF POTENTIAL EVACUEES

9D PERSONNEL: 25
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2, DEPENDENTS OF DOD PERSONNEL: 34
3, OTHER USG PERSONNEL: 895

4, DEPENDENTS OF USG PERSONNEL: 162

5, AMERICAN RESIDENTS 339(ACTUALLY REGISTERD 292)
6, AMERICAN TOURISTS:

3RD dTR 4ATH Q@RT 16IR 2ND QTR
20 8 8 8

7. OTHER POTENTIAL EVACUEES: 28

8.~ TOTAL: 689

END-LIMITED OFFICIAL USE/BEGIN UNCLASSIFIED:
PART I1: PRIVATE AMER: N RESIDING ABROAD
A, BUSINES3MEN: 19

B, EMPLOYEES 14

C. STUDENTS (OVER AGE 18): @
N

X
T MISSIONARIES: 440
3. DEPENDENTS OF ABOVE: @4
F. RETIRED AND THEIR DEPENDENTS: 72
G. OTHERS: 9B8(SCHOOL TEACHERS AND THEIR DEPENDENTS;
UNREGI STERED DEPENDENTS OF PAKISTAN
NAT IONAL S)
He TOTAL: 338
HUMMEL
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CONTFTIDENTIAS ISLAMABAD 8265
PACOM FOR POLAD

£.0. 12065 RDS-1 24 JULY 1989(HAGERTY, H.G.) OR -P
TAGS: PEPR, PROG,HPBOR, PK, AF
SUBJ: (C) SEAHI VISIT TO KABUL NOT LIXELY FEFORE SEFTEMBER

REF: ISLAMABAD 7363
1.(C)-ENTIRE TEXT; PROTECT FGI.

2. IN HIS COMMENTS TO ME ON AFTGHAN SITUATION DURING

OUBR MEETING ON 23 JULY, FONSEC SHAHNAWAZ CONFIRMED

IN ALL PARTICULARS VERSION OF ®IS TALZS WITH AFGHAN

DEPUTY FORFIGN MINISTER DOST PIEVIQUSIY PROVIDED TO US

BY MFA DIRECTOR GENERAL AMIR USMAN. HE OBFRVED THAT

REASON FOR LACK OF FINAL COMMUNINUE WAS INABILITY OF BOTH
SIDES TO AGREE ON WORD TO DESCRIBE THE NOW MORE

THAN 142, AFGHANS WHOM HE CLAIMS HAVE CR0SSED OVER

INTO PAKISTAN SINCF APRIL 1978. DOST INSISTED ON

USING WORD “FUGITIVES;" PAY SIDE WOULD NOT ACCEPT

THAT BUT FOUND ALL OTHER FORMULATIONS REJECTED BY

DOST., FONSEC SAID HE TOLD DOST IT MATTERS LITTLE

VHAT YOU CALL THEM; THEY HAVE FLED AFGHANISTAN THEIR NUMBERS
ARE LARGE AND INCREASING, AND TEEY ARE A BURDNE ON PAKISTAN.

3. FONSEC SFCULATED THAT AGFA SEARI VISIT TO
AFGHANISTAN CANNOT NOW TAKE PLACE BEFORE RAMAZA AND




S et

INDICATED AT ANOTHER POINT IN THE COVERSATION THAT
AGHA SHAHI WOULD BE TIED UP IN THE NAM SUMMIT IN
HAVANA FPROM 1 SEPTEMBER ONWARD. THUAT SEEMS TO ME
TO. LEAVZ LITTLE TIME FOR A SHA&I VISIT TO K#n0UL
E:TIL SOME TIME IN MID-TO-LATE SreTRMBER. EHi 1MEL
#8265
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E.O, 12065: RDS~1 23 JULY 85 (HAGERTY, B.G.) OR-P
TAGS: PORG, PEPR, OVIP, PK, US
SUBJ:(C) PRESIDENT ZIA UL~HAQ TO ATTEND HAVANA NAM SUMMIT

REF: ISLAMABAD 7838(NOTAL)
1.(C) ENTIRE TEST; PROTECT FGI.

2. DURING MY CALL ON FOREIGN SECRETARY SHAHNAWAZ JULY
23 ON OTHER MATTERS, I EN-:#3¢ 3;34-~) 95#34 5908:,
AMONG THEM THE FORTHCOMING NON-ALIGNED SUMMIT IN
HAVANA.

3. FONSEC TOLD ME THAT PA{ISTAN WILL BE SENDING MUCH
THE SAME TEAM TO BAVANA IT HAD SENT TO COLOMBO, I.E.,
AMBASSADORS AXHUND, NAIK, AND SAQIB TO THE OFFICIALS-
LEVEL MEETINGS IN LATE AUGUST AND FOREGIN ADVISOR
AGHA SHAHI TO THE FOREIGN MINISTERS® GATHERING ON
ABOUT 1 SEPTEMRER, HE THEN SAID THAT PRESID&NT ZIA
UL-HAQ WILL ATTEND THE SUMMIT MEETING BEGINNING
g%gUND 4 STPTEMBER AND RUNNING UNTIL ABOUT THE

4. TO MY QUESTION ON WHETHER OR NOT A FORMAL DECISION
HAD BEEN MADE ON 2IA°S ATTENDANCE, FONSEC SIMPLY SMILED
AND SAID IT IS "IMPERATIVZ THAT HE GO NOW THAT WE
WILL BE FULL MEMBERS OF THE NAM. A CUBAN MINISTER,

13




HE SAID, WILL BE VISITING PAKIS
YORMAL INVITATION . PAKISTAN SOON WITH THE

5% COMMINT: AS DEPARTMENT IS AWAR ‘

TWO DAUGHTERS ARE IN WASHINGTON Iﬁ'cééﬁzgr¥éSEw?¥g

MEDICAL TREATMENT AT CHILDRENS HOSPITAL FOR THE YOUNGER

gg Tﬂg GIRLS, THEY ARRIVED IN MID-JULY FOR WHAT WAS T0O

I A STAY OF ABOUT 45 DAYS, I.E., UNTIL ABOUT 1 SEPTEMBER.
ERE HAS ALSQ BEEN SPECULATION THAT ZIA MIGHT WISH

50 VISIT THEM WHILE-IN THE UNITED STATES. I WOULD

w?finn THAT THERE NOW IS A SERIOUS POSSIBILITY THAT 7Ia

TRANSIT THE UNITED STATES -- POSSIBLY WASHINGTON —-

ON HIS WAY TO HAVANA,HEITHER T0 VISIT WITH HIS FAMILY

(WND PRESUMABLY AMERICAN OFFICIALS AS WELL) OR

gg PICK THEM UP TO TEFE THSVVZITE HIM TO HAVANA. HUMMEL

#8266 ‘
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TONFIDENTIAL
LIMITED OFFICIAL USE SECTION 1 OF 2 ISLAMABAD 8356

MANILA FOR ADB
QARIS ALSO RIS C

h.0. 120653 N/A
1AGS: EFIN,FEAID, EAGR, PK
»UBJ: (U) KBURSHID AHMED REVIEWS THE PFY 1979/82 BUDGET

MANILA FOR ADB
PARIS ALSO FOR QECD

{. ON JULY 22, PROFESSOR KHURSEID AHMZD, FORMER MINISTER
stD DEPUTY CFAIRMAN OF THE PLANNING COMMISSION AND NOW
vpAD OF THE NIWLY CRWATED INSTITUTE FOR POLICY STUDIES,
#AD® PUBLIC EIS ANALYSIS AND RECOMMENDATIONS ON THE PFY
1179/8¢ EUDG®T. PROFESSOR KHURSHID’S REPORT REFLECTS

BCTH HIS TRAINING AS AN ECONOMIST AND dIS FUNDAMENTALIST
ISLAMIC VI®W OF TH WORLD. IN THE COURSE OF ADVOCATING A
NFW ECONOMIC STRATEGY FOF PALISTAN BASED ON GROWTH WITH
(GUITY TO BE BROUGHT ABOUT BY A REDISTRIBUTION OF WEALTH,
A RETUEN TO A MORE AUSTERE MOLE 0¥ LIFE, A COMMITMENT

TC INDIVIDUAL INITIATIVE AND ENTERPHISHE, AND AN ®MPHASIS
ON SOCIAL WELFARF AND BaSIC EUMAN NEEDS, HE MANAGES TO
(OME UP WITH TH% #0ST COSIFNT CRITICISM OF THE BUDGET TO
DATE AND SEVERAL MOiE-OR—~LESS COGENT IDEAS. HE CRITICIZ

15
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THE BUDGET AS EXT 'AVAGANT IN ORDINARY E°P. .DITURES, CON-
TINUNING TFE POLICIFS OF PRLVICUS REGIM S [N DEVELOPMENT
SPENDING AND FOLLUWINGHAN ANTIQUATED TAX AND IMPORT
POLICY 4HICH LOES NOT CURB LUXUKY CONSUMPTION AND PUTS
MOST OF THE ®UnD* ON THOSE wHO CAN LEAST AFFORD TO PAY.
ON A MORE STRICTLY ISLAMIC NOTE, THE KEPORT CALLS

THE BUDGET AN_~ANTI-CLIMAX TO THE DECLARATION OF THE 12TH
RABI-UL-AWWAT ~ (Trg ANIOUNCED INTRODUCTION OF NIZAM-
I1-1SLAM IN PAL{ISTAN) ESPFCIALLY WITH REGARD TO THE
ISLAMIC CONTRIBUTIONS OF ZAKAT AND USHR, WEICH HURSHID
BELIFVES SHOUID ¥AVE A PLACF IN AN ISLAMIC-ORIENTED
FISCAL SYTEM, AND INTEREST FREE BANJING WHICH IS NOT
ADDRESSED IN TEE BUDGET. HOWEVER, THE KEPORT ALSO IS
SILENT AS TO EOW THESE TRINGS COULD BE BROUGHT INTO TEE
BUDGKT. TH: RECOMMLNTATIONS IN THF RFFORT CONCENTRATE
EEAVILY ON THE EXPENDITURE SIDE OF THE BULGET, REFLECTING
PROFESSOK “#UnSHID’S DESIRZ TO CUT DCWN ON WHAT HE BE-
LIEVES 1S WASTEFUL AND BADLY-LISTRIBUTED CONSUMPTION. HE
THINKS CUTS IN SPEINDING TOTALING KS, ¢ EILLION AND MOBILIZAT
OF RESOQURCES TFROUGH THF INCENTIVAS 10 THE PRIVATE
SECTOR MIGHT REDUCE THE RS. 11.1 bILLION RE-
SOURCE GAP T0 RS, 2-2.,5 BILLION.

2. YHURSHID AHMED <ECOMMENDE CUTTING NON-DVELOPMENT
EXPENDITURE (ORDINARY EXPENDITURE) BY ABOUT RS. 2
BILLION FROM ES. 29.1 BILLION TC RS. 27.1 BILLION.
WHILE RECOGNIZING THE IMPORTANCE OF DBFENSE, H¥ NEYER-
THELESS RECOMMENDS TFAT DEFENSE SPENDING, WHICH
CONSTITUTES OVER 42 PERCENT OF ORDINARY EXPENDITURES,
BF REDUCED BY 2 PRRCENT (RS, 235 MILLION) AS A SHOW OF
ARMY ACCEPTANCE OF THE NEgD TO REDUCE SPENDING IN
GFNERAL. HE WOULD SUEJa&CT ALL OTHER LINE ITEMS TO AN ARBITAR
172 PERCENT ACROSS THE FOARD CUT, SAVING RS. 275 MILLION,
WHILE ALSO REDUCING SUBSIDIES BY RS. 7256 MILLION BY REDUCING
THE WHEAT SUBSIDY STILL FURTEER AND BY

ELIMINATING TEE SUBSIDY ON AGRICULTURAL INPUTS TO FARMS
OF GREATER THAN 25HACRFS. REGARDING SUBSIDIES, HE

SAYS THAT "THERE IS VERY LITTLE ECONOMIC OR SICIAL
JUSTIFICATION FOR SUESIDIZS IN PACISTAN . HOWEVER,

HE DOES ADVOCATE A MODI¥ICATION OF THE FERTILIZER SUB-
SIDY IN THE DEVELCPMENT BUDGET WHICH, AS WITH OTHER
SUBSIDIES IN THE CRDINARY BUDGET, WOULD CONTINUE SUB-
SIDIES TO SHMALL FA3IMERS, WHILF CUTTING RS. 97#; .8LLION
FROM THE DEVELOPMENT BUDGET. (HOWEVER, LEAVING ASIDE

TEE MERITS OF A IwO TIERED PRICING SYSTEM, THE AD-
MINISTRATIVZ PROBLEMS ASSOCIATEL WITH GIVING THE SUBSILY
ON AGRICULTURAT INPUTS TO SMALL FARMEKRS ONLY WOULD BE
ENORMOUS AND PROBABLY COSLD NOT BE DONE.) RE ALSO NOTES
THAT CIVIL ADMINISTRATION AS A PERCENT OF CURRENT

16

YACTOR COST GNP 1S MORE THAN TWICE THAT OF INDIA AND
MANY TIMES GREATER THAN OTHER DEVELOPING COUNTHIES.
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PARIS ALSQO FOR OECD

3. HE RECOMMENDS THAT LEVELOPMENT SPENDING BE HELD
TO LAS YEAR'S LEVEL OF RS. 19 EILLION BY A COMBINATION
OF 1) AN ACROSS THE BOARD CUT OF 5 PERCENT, OR RS.1.1
giggégg'Pg)JAcRg. % BILLION KEDUCTION SPREAD AMONG

OJECT NCLUDING TFE STEEL MILL AND
FERTILIZER AND CﬁMENT PLANTS, ALONG WITH SOQE PROJECTS
DEEMZD INAPPROPRIATE IN A TIME OF AUSTERITY SUCH AS
THE ISLAMAEAD SPORTS COMPLEX AND VARIOUS OTHER BUILDINGS.
AND 3) THE REDUCTION OF THE FERTILIZER SUBSIDY MENTIONED
ABOVE. DURING A PRESS CONFERENCE ON JULY 22, PROFESSOR
KHURSEID EMPHASIZED HIS OPINION THAT MOST OF THE CUTS
HE PROPOSED COULD BE MADE BY IMPROVING PROJECT AD-

- MINISTRATION WITHOUT AFFECTING THF PEYSICAL PROGRESS

OF THE PROJECTS. HE SAID THAT IN HIS TIME AS DEPUTY
CHAIRMAN OF TEE PLANNING COMMISSION, HE HAD SEEN
ENOUGH WASTE, AND CORRUPTION TO ¥NOW THAT A GREAT DEAL
OF MONEY COULD BE SAVZD ON DEVELOPMENT BUDGET SIMPLY
BY MORE CAREFUL MONITORING OF VARIOUS PROJECTS.

4, PROFESSOR KHURSHID ESTIMATES THEE TOTAL INFLATIONARY IMPAC

THE TAX PACKAGE INTRODUCED WITH THE BUDGET AT 25-3@
PERCENT AND SAYS THAT IN "SELECTING THE ITEMS ON WAICE

18

fAXES HAD TO BE IMPOSED, THE BUDGET FRAMERS HAVE PUT
+.nIR FINGERS ON THOSE GOODS AND SERVICES WHICH AFFECT
¥ COMMON MAN", BE GOES ON TO CONDEMN THE IMPORT
LICY(ISLAMABAD 7512) AS NOT BESTRICTING LUXUEY CON-
MPTION AND THE BUDGET AS INCREASING PAKISTAN'S
I yPENDENCE ON FOREIGN AID AT A TIME WHEN Thk TRADE
DFFICIT IS INCHEASING AND INTRRNATIONAL LDONOR COUNTRI&S
ARE BECOMING MORE RELUCTANT TO INCREASE AID TO PAKISTAN.
Wy DOES NOT MAXE ANY QUANTITATIVE RECOMMENDATIONS ?0
ALLEVIATE TEE RESOURGCE PROBLEM BUT SAYS TEAT TTE PHIVATE
$YCTOR SHOULD BE GIVEN INCENTIVES TO FACILITIATE DOMESTIC
REUOURCE MOBILIZATION AND ATTRACT MORE REMITTANCES FROM
OVERSEAS PAXISTANIS, IF NEW TAXES SROULD BiCOME
NECESSARY, TEERE SHOULD BE AN EXTENSIVE REFORM OF
TOTAL TAX POLICY TO MAYE ASSESSMENT MOKE ACCURATE AND
MAKE TAXES MORE PROGRESSIVE. HIS REPORT DOES NOT,
HOWEVER, DISCUSS OR RENOMMEND AN AGRICULTURAL INCOME
fAX WHICH COULD GO A LONG WAY TOWARDS REDUCING THE
RESOURCE GAP.
%, COMMENT: HIS REPORT SAYS SOME OF THE THINGS THE
INTERNATIONAL COMMUNITY HAS BEEN TELLING THE GOP ABOUT
EXPANSIVE GOVERNMENT SFENDING, TOO MANY SUBSIDIES.'
AND OVER RELIANCE ON FOREIGN RESOURCES. THE REPORTS
RECOMMENDATIONS ON SPENDING PICX ON SOME OBVIOUS TAR-
CETS, ALTHOUGF SOME ARE PROBABLY NOT PRACTICAL, ON
THE RESOURCES SIDE, RE’S LESS SPECIFIC. LIKE MOST OF
PHE BUDGET CRITICS, XEURSEID WOULD LIKE TO SEE A BUDGET
YITHOUT TAX INCREASES(ESPECIALLY INCREASES THAT HIT
TP POOR, 1.E., ALMOST EVERYONE) BUT HIS PROPOSALS TO
ACHIEVE THIS END, BASED ON INVESTMENT INCENTIVES, ARE
NOT CONVINCING AS A WAY TO MOEILIZE PRIVATE RESOURCES
IN THIS TIME OF POLITICAL AND ECONOMIC UNCERTAINTY.

END COMMENT.

6. COPIES OF A 35-PAGE SUMMARY OF PROFESSOR KHURSHID’S
REPORT BEING POUCEED T~ ~EA/PAB, INR/REC, EB/OMA
AND TREASURY, OASIA(MC: °'DEN). EUMMEL
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ccrssrul, BUT IN
fH1S SHIA TACTIC WILL BE ULTIMATELY SU 35 -
STALLING FOR TIME IT HAS ALREADY WORKED. LND COMMENT .
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CONFIDENTTIAL

LIMITED- OFFICTAL USE ISLAMABAD 8361

EO 12065 N/A

TAGS: PINT, PGOV, EGEN, SHUM, PK

SUBJ: SHIA MINORITY RESISTANCE TO SUNNT-ORIFNTED ISLAMIZATIO
CONTINUES

REF: (A) ISLAMABAD 7631, (B) ISLAMABAD 7201, (C) KARACHI
A-37, (D) LAHORE A-9

I. PAKISTANI URDU PRESS JULY 24 REPORTS THE SUNNI -DOMINATED
SOCIAL WELFARE LEVIES "ZAKAT' AND "USHR"™ (REFTEL A) WILL NOT
BE PROMULCATED IN THE NEAR FUTURE DUE TO CONTINUED RESIS-
TANCE FROM THE MINORITY SHIA COMMUNITY.

2. COMMENT: THE REPORT APPEARS TO HAVE SUBSTANCE TEND TO,
IN FACT, REPRESENT (AT LEAST TEMPORARY) SUCCESS IN THE SHIA
PROGRAM OF RESISTANCE TO TISLAMIZATTON ALONG EXCLUSIVELY
SUNES.

3. ACCORDING TO SHIA SOURCES, THE ZAKAT AND USHR PRO-
CkAM TS BEING RECONSIDERED BY THE COP'S COUNCIL ON
ISLAMIC IDEOLOGY{CTT) FROM WHICH THE PROPOSAL WILL BE
BUCKED BACK TO THE CABINET FOR RECONSIDERATION. THE
PROCESS MAY NOT SUBSTANTIVELY CHANGE THE PROGRAM BUT 1S
AN EFFECTIVE "HOLDING OPERATION" WHICH PUTS OFF ANY
POSSIBLE TMPLEMENTATION UNTIL MUCH CLOSER TO PROMISED
ELECTIONS. AS THE POLITICAL PROCESS GETS INTO FULL-
SWING, TIHE SHIAS APPARENTLY FEEL, THE SUNNI PROPOSALS
MAY BECOME TOO HOT A POLITICAL ISSUE TO BE PUSHED
SERIOUSLy BY THE MLA. IT REMAINS TO BE SEEN WIETHER
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E,O0. 12265: N/A
TAGS: PEPR, PORG, PK, CU
SUBJECT ¢ CUBAN MINISTER VISITS

REF: ISLAMABAD 8266 (NOTAL)

I, (U) ANTONIO ESQUIVAL, THE CUBAN MINISTER FOR CHEMICAL
INDUSTRIES AND PRESIDENT CASTRO'S SPECIAL ENVOY, ARRIVED
IN PAKISTAN JULY 27. EWQUIVAL MET WITH PAKISTANI FOREIGN
ADVISOR AGHA SHAHI IN KARACHI ON THE 27TH THEN PROCEDDED
TO IS.AMABAD THAT EVENING,

2. () AGHA SHAHI TOLD THE PRESS AFTER HIS MEETING WITH EWQUIVA

THAT THEIR TALKS CONCERNED BOTH THE AGENDA FOR THE HAVANA
MEETING AND PAK-CUDA BILATERAL RELATIONS, THE ONLY SPECIFIC
POINT HE MENTIONED WAS THE AGREEMENT TO GRANT ACCREDITATION
OF THE CUBAN AMBASSADOR IN BEIJING TO ISLAMABAD AS WELL.

3. (U> AGHA SHAHI TOLD THE PRESS HE WILL ATTEND THE HAVANA
MEET ING, ARRIVING DURING THE FINAL WEEK OF AUGUST,

4, (U) EWQUIVAL DINED WITH PRESIDENT ZIA UL-HAQ IN RAWALPINDI

ON JULY 28 WHERE HE REPORTEDLY ASSURED ZIA OF CUBA'S
SUPPORT FOR PAKISTAN'S MEMBERSHIP IN THE NAM. HE
DEL IVERED TO ZIA THE LETTER FROM CASTRO WHICH =-- ALTHOUGH

NO DETAILS WERE GIVEN -- APPARENTLY MADE THE SAME COM~
MITMENT,

S, (LOUY COMMENT: PAKI..AN"S DETERMINATION TO GAIN FUL NAM

MEMBERSHIP IS STRONG AND AGHA SHAHI®S EARLY ARRIVAL AT HAVANA 1

INDICATIVE OF HIS DECISION TO DO ALL POSSIBLE TO ASSURE A
SMOTH ENTRY INTO THE GROUP,

€. (LOU) THE VISIT BY THE CURAN DELEGATION WA ' LAID-ON WITH
SHOR NOTICE, ACCORDING TO AN MFA OFFICIAL |\ HGC COMPL AINED
TO EMBOFF JULY 27 THAT THE PROTOCOL ARRANGEMENTS WERE MADE
OMY HOURS BEFORE THE ARRIVAL OF EAQUIVAL AND FOUR OTHER
CUBANS, END COMMENT,

HUMHEL
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te0s 120653 N/A
TAGS: EFIN, EAID, EAGR, PK
SULJ(U) ZIA CHANGES THE BUDGET A LITTL

REF: (A) ISLAMABAD 8414, (B) ISLAMABAD 8469

. IN A SERMONIZING SPEECH ON THE MUCH-CRITICIZED BUDGET
(l)N JULY 27, PRESIDENT ZIA-UL-HAQ DEFENDED THE BUDGET AND
MIZ FINANCE MIUISTER, CALLED ON THE NATION TO TIGHTEN
IT5 BLET IN THE INTEREST OF HELPING PAKIST AN TO OVERCOME
[HF ECONOMIC MISMANAGEMENT OF THE PREVIOUS REGIME, AND
SKETCHED A FEY REVENUE AND EXPENDITURE CUTS(PLUS ONE
EXPENDIT URE INCREASE) WITHOUT GIVING MANY DETAILS,

HE ALSO CALLED FOR PROT "ING PAKISTAN'S SOVEREIGNTY,
INCLUDING APPARENTLY IT JUCLEAR OPERATION (REF.B), BY
BECOMING LESS DEPENDENT ON FOREIGN AID, _PRESIDENT ZIA
RESCINDED THE PRICE INCREASES FOR KEROSENE AND NATURAL
GAS USED IN HOUSES AS WELL AS THE INCREASED DUTY FOR
IMPORTED MILK POWDER, HE ALSO ANNOUNCED SQME RELIEF
FROM THE WEALTH TAX ON PROPERTY BY EXEMPTIWNG PRINCIPAL
RESIDENCES FROM THE TAX AND GAVE CIVIL SER I.AI"vS EARNING
RS. 1500 OR LESS A RS. 4@ PER MONTH COST O! L LVING
ALLOWANCE, ACCORDING TO PRELIMINARY INDICA1IONS, THE
NET EFFECT OF THE MEASURES, ESPECIALLY THE WAGE IN-
CR:#SES, WILL PROBABLY BE TO INCREASE THE DEFICIT

Q IGHTLY,.
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2, WITHOUT GIVING ANY DETAILS, HE ANNOUNCED A RS.

500 MILLION CUT IN NON-DEVELOPMENT (ORDINARY) EXPENDI=-
TURE (2 PERCENT) AND A RS, 80@ MILLION REDUCTION IN
THE DEVELOPMENT BUDGET (3,5 PERCENT), DR. H.M. QAZI,

A MEMBER OF THE BUDGET REVIEW COMMITTEE, HAS TOLD US
THAT THE CUT IN ORDINARY EXPENDITURE WAS CLOSE TO

THE COMMITTEE'S RECOMMENDATION OF ABOUT RS, 650 MILLION
WHICH WOWD HAVE COME IN ALL ITEMS INCLUDING DEFENSE,
THE ANNOUNCED CUTS IN DEVELOPMENT SPENDING FELL SHORT
OF THE COMMITTEE'S RECOMMENDED RS. 2 BILLION WHICH
WOULD HAVE COME IN AS AN ACROSS THE BOARD cuyT IN AD~-
MINISTRATIVE EXPENSES AND CANCELLING SOME PROJECTS, BUT
NOT TOUCHING THE KARACHI STEEL MILL, PORT QASIM,
FERTILIZER PLANTS OP REDUCING THE FERTILIZER SUBSIDY,
WE DON'T YET KNOW HOW TI'™ ANNOUNCED CUTS ARE TO BE
DISTRIBUTED, BUT ¥ 00! THAT THE JUST-MENTIONED

ITEMS WILL BE TOUC!HID ANY WAY.

3. IN AN AUSTERITY CLAIM, ZIA SAID THAT PAKISTAN
WOULD REDUCE THE NUMBER OF ITS EMBASSIES ABROAD AND
TRIM EXPENSES AT THOSE REMAINING (REF B), HE ALSO
ANNOUNCED A CIVIL SERVICE HIRING FREEZE, A BAN ON THE
GOVERNMENT *S IMPORT OF OFFICIAL CARS ABOVE 1 38 cC
AND ISSUED AN ORDER TO ALL GOVERNMENT AGEN:ILS TO OB~
SRVE SIMPLICITY IN ALL OFFICIAL FUNCTIONS,

4., THE DETAILS OF THE CUTS ARE STILL BEING WORKED
OI AND WE WILL REPORT DETAILS ONCE THEY BECOME KNOWN,
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\BJECTt BUDGET EXPENDITURES: SUBSIDIES, DEFENSE AND DEBT
SERVICE TAKE THE LION'S SHARE

aLPS1 (A) ISLAMABAD 7502, (B) ISLAMABAD 7706

. SUMMARY: IM SPITE OF A RECORD PACKAGE OF NEW AND INCREASED
A‘KESUDESIGNED TO INCREASE TAX REVENUES FROM ABOUT 13 TO JUST
NDER 14 PERCENT OF GNP, PAKISTAN'S BUDGET DEFICIT WILL STILL
v MORE THAN DOUBLE LAST YEARS®S ORIGINALLY BUDGETED DEFICIT
' CAUSE OF EVEN LARGER INCREASES IN ORDINARY AND DEVELOPMENT
“PENDITURES, OUR 13 PERCENT FIGURE 1S HIGHER THAN

WUWAM ISHAW'S 12 PERCENT QUOTED IN THE BUDGET SPEECH,

YCAUSE HE USED THE REVISED PFY 1978/79 FIGURE IN HIS

AL CLLAT IONS WHERAS WE USED ORIGINAL BUDGET ESTIMATES,

1R GNP FIGURE FOR 1979/88 AE'S}JNESI:C;%AFS,E};CENT GROWTH

L] RENT PRICE GNP, MOST O H

N %)L(.:I DEVELOPMENT ©'iDGET COME IN THE FERTILIZER SUBSIDE,
“PENDING ON GOVEZRNM [ =OWNED CORPORATIONS, E.G., THE

MRACHI STEEL NILL, AND WATER AND POWER PROJECTS.

LD SUMMARY, :
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2, THE RESOURCE MOBILIZATIONFFORT IN THE CURRENT

YEAR®S BUDGET APPEARS TO BE MOST INTENSIVE IN PAKISTAN'S
HISTORY., AS A RESWT,MAINLY OF NEW AND INCREASED

TAXES, TAX REVENUES ARE BUDGETED TO INCREASE BY 24 PER~
CENT, A FIGURE THAT IF REALIZED WILL ALMOST CERTAINLY
SUBSTANTIALLY EXCEED THE INCREASE IN CURRENT PRICE GDP,
OTHER RECEIPTS ARE BUDGETED TO FALL 1i PERCENT MAINLY
BECAUSE OF LOWER RECEIPTS OF FOREIGN AID SO THAT TOTAL
RECEIPTS ARE BUDGTED TO RUN ONLY 9 PERCENT OVER LAST
YEAR'S ORIGINAL BUDGET. THIS LARGER TAX BURDEN IS
BITTERLY RESENTED WITHIN PAKISTAN BUT SHOULD HAVE BEEN

A CONTRIBUTION TO THE EFFORT TO GET PAKISTAN TO LIVE
WITHIN ITS MEANS -~ AN EFFORT SO UNIVERSALLY RECOMMENDED
BY THE DONOR COMMUNITY. UNFORTUNATELY, HOWEVER, THE
BENEFICIAL (IF DOEMSTICALLY UNPALATABE) EFFECTS OF THE
TAX INCREASES WERE MORE THAN OFFSET BY EVEN MORE RAPID

BUDGETED INCREASES IN EXPENDITURES, EXPENDITURES ARE
BUDGETED TO GROW BY ABOUT 21 PERCENT, SO THAT THE INITIALL
BUDGETED DEVICIT IS MORE THAN DOUBLE THE INITIALLY

BUDGETED ( AND UNREALISTICALLY LOW) BUDGET DEFICIT 1IN

FY 1978/79, THIS MESSAGE IDENTIFIES THE MAJOR INCREASES,

IT IS BASED ON THE BUDGET AS PRESENTED JUNE 28, THE

CHANGES INTRODUCED BY PRESIDENT ZIA ON JULY 27 ARE STILL
BEING WORKED OUT, AND SHOULD HAVE A SMALL EFFECT ON THE
THRUST OF THIS MESSAGE.,

3¢ THE GROWTH IN EXPENDITURES IS HIGHER IN THE ORDINARY
THAN IN THE DEVELOPMENT BUDGET, AND DESPITE THE RECENT
INCREASE IN THE PRICE OF WHEAT AT THE RATION SHOPS, A
LARGE PART OF THE INCREASED DEFICIT IS THE RESULD OF
LARGER SUBSIDIES., LARGER BILLS FOR DEBT SERVICE (uP 17
PERCENT) , DEFENSE SPEN" "NG (UP [5 PERCENT) AND SUBSIDIES
(UP 61 PERCENT) ACCOUN FOR FOUR=-FIFTHS OF THE TOTAL
ENCREASE IN NON-DEVELU} MENT EXPENDITURE. (THE FIGURE

FOR SUBSIDIES DOES NOT INCLUDE THE SUBSIDY ON FERTILIZER,
WHICH IS INCLUDED IN THE DEVELOPMENT BUDGET,) ALTHOUGH
THE PERCENTAGE INCREASE IN

THE DEFENSE BUDGET WAS LOWER THAN THE PERCENTAGE INCREASE
FOR THE BUDGET AS A WHOLE, IT NONETHELESS AFAUNTED 1IN
ABSOLUTE TERMS TO OVER $150 MILLION, FOR "H:t LARGEST
SINGLE INCREASE IN THE BUDGET. IN TERMS OF MILIARY NEEDS
AND THE STATE OF READINESS OF THE PAKISTAN MILITARY, THE
FIGURE IS UNDOUBTEDLY MODEST. RELATED EXPENDITURE
INCREASES FOR CIVIL ARMED FORCES AND AFGHAN REFUGEES
WOULD BRING TOTAL INDENTIFIABLE SECURITY EXPENDITURES

AT $220 MILLION,

4. WHILE THE INCREASE IN DEFENSE AND DEBT SERVICE AFFECTS
MAINLY BUDGETARY RIGIDITIES, THE ENORMOUS SUBSIDY FIGURE
INCICATES SEVERAL MALISES OF THE PAKISTAN ECONOMY., ABOUT
$65 MILLION IS SET ASIDE FOR "INCENTIVES™ FOR COTTON TEX~
g%LE EXPORTS TO MAKE THEM COMPETITIVE, WHILE A SIMILAR
#8543
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"MOUNT IS SET ASIDE TO SUBSIDIZE RAW COTTON EXPORTS,
*ERE WAS ALSO AN INCREASE OF RS. 32 MILLION IN THE

~1QVISION FOR REIMBURSING BANKS THAT LEND MONEY TO
“ADERS BELOW THE PREVAILING RATE OF INTEREST AS FURTHER
“CENT IVE FOR EXPORTS. THE EDIBLE OIL SUBSIDY TO HOLD
WN CONSUMER PRICES ROSE RS, 324 MILLION,

THE REMAINING FIFTH OF THE INCREASE IN ORDINARY
(PENDITURES ~-HRS. 9008 MILLION -- IS SPREAD OVER A
«MBER OF ITEMS SUCH AS THE TRANSFER TO THE FEDERAL
WERNMENT OF COLLEGE AND UNIVERSITY EXPENSES PREVIOUSLY
IRNE BY THE PROVINCES (RS, 224MILLION), INCREASED CON~-
#JBUTIONS TO THE NATIONAL OIL COMPANIES (RS, 97 MILLION),
(PENSES OF THE NATIONAL LOGISTICS CELL WHICH DISTRIBUTES
HEAT AND FERTILIZER IMPORTS (RS. 166 MILLION), ATOMIC
NERGY (RS, I3MILLION), AND OTHERS (RS. 420 MILLION),

. DEVELOPMENT EXPENDITURE, AT RS,H23 BILLION, IS BUDGETED
' INCREASE BY 21 PERCENT OVER THE ORIGINALLY BUDGETED
IGURE FOR PFY 1978/79., OVER ONE-HALF OF THE RS. 4 BIL~-
TUN INCREASE IS ACCOUNTED FOR BY INCREASES IN THE FERTI=~
'7TER SUBSIDY (UP 73 PERCENT), OLD AND NEW SPENDING ON
WVERNMEINT -OWNED CORPORATIONS (UP 3@ PERCENT) AND WATER
D POWER PROJECTS (UP 36 PERCENT), THE LARGEST SINGLE
HCREASE IN THE DEVZLOPMENT BUDGET CAME IN FERTILIZER
'IBSISIES WHICH WENT UP RS, 700 MILLION. SPENDING ON
ME KARACHI STEEL MILL IS BUDGETED TO RUN RS, 258
ILLION, OR 8 PERCENT, AND EXPENDITURE ON ITS COMPANION
“OJECT, PORT QASIM, ROSE RS. 290 MILLION, OR 3@ PERCENT.
"HER MAJOR INDUSTRIAL EXPENDITURES ARE IN OIL AND GAS
VZLOPMENT CORPORATION (0GDC), UP 5@ PERCENT TO RS, 750
ILLION, FOR CONTINUING EXPLORATION AND DEVELOPMENT OF
“TROLEUM RESOURCES, THE URBAN ROAD TRANSPORTATION COR-
ORAT ION, UP RS. 290 MILLION FROM LAST YEAR'S RS, 58 MIL~-
10N, PRESUNABLY FOR THE PURCHASE OF ADDITIONAL BUSES TO
rPLACE THE AGING FLEETS SERVING PAKISTAN'S MAJOR CITIES,
ND TWO NEW ALLOCATIONS OF RS, 180 MILLION EACH FOR FAUJI
'ERTILIZER AND THE PAKISTAN AUTOMOBILE CORPORATION, HTHE
INCREASES FOR WATER AND POWER DEVELOPMENT ARE RS. 300
MILLION FOR THE ELECTF™ "ICATION OF 2,800 RURAL VILLAGES
AND RS, 123 MILLIOW Fr  SALINITY CONTROL AND RECLAMATION
"OJECT S (SCARP),
HUMMEL
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CONFIDENTIAL
August I, 1979

Masood Akram
Economic Advisor

Islamic Rally at Peshawar University

Douglas B. Archard
Principal Officer

Beginning from July 21, 1979, a three-day rally of Islami
Jamiati-Tulaba was held at the campus of Peshawar University
under the auspices of their NWFP Branch. Fairly elaborate
arrangements vere made to receive the delegates to the rally
who came from all over the country. Transportation, board-
ing and lodging facilities were arranged by very enthusiastic
workers of Islami Jamiati-Tulaba of Peshawar University.

It is somewhat difficult to say how many out-of-town dele-
gates attended the rally. Estimates vary from 500 to over
1,000. Delegates included a twenty-man delegation from

Saudi Arabia. The total audience in gertain sessions exceeded
3,000 persons.

According to Shabir Ahmed, a medical student at Peshawar
University, and Irshad ul-Hagq, a businessman, both enthus-
iastic supporters of Jamaat - 1 ~ Islami (J.I.), who attended
the rally, the declared objective of the rally was to infuse
the spirit of Islam in Pakistani youth, and prepare the young
generation for handling the responsibility of an Islamic
society. With this end in view, sermons by learned scholars
of Islem, spceches by leaders of J.1. and meetings for reci-
tation and inverpretation of Quran, were organized during
differunt sessions of the rally. An exhibition dealing with
the history of the Islamic revolution in Iran, Pakistan, and
Afgyhanistan was also held.

The rally received a good will message from Maulana Maudoodi,
the founder oif J.I. who predicted a resurgence and the final
supremacy of Islam. A nunber of top leaders of J.I. came to
address the rally. They included Professor Ghafoor, Professor
Khurshid, Mian Tufail Mohammad, Qazi Hussain Ahmed and others.
pProminent amonyg the student leaders were Liagat Baluch,

Shabir Ahmed, Arbab Afridi, and Zafar Jamal Baluch., Prac-
tically all the ‘aders of the J.I. who addressed the rally
talked abou. ol basic themes: (1) Greatness of Islam as

a solutioa roc + the problems of today's world with special
reference to Pukistan, (2) the rather precarious state of
Pakistan's national economy, and (3) Jehad and Islamic resur-
gence. «+or instance, Professor Khurshid said that Islam is
the only religyion which came to overshadow everything else
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and it teaches one to live a revolutionary life. He said
that every Pakistani is in debt for ten thousand rupees.

He tried to disassociate the PNA from responsibility for

preparation of the new Federal budget.

The head of Jamaat-Islami Afghanistan, Professor Burhanuddin
Rabbani and the hcad of Hezb-i-Islami, Afghanistan Gulbadeen
Hekmatyar, also addressed the rally. Rabbani paid glowing
tribute to the Islamic revolution in Iran. He also praised
the efforts of Pakistanis to introduce an Islamic system in
the country. He emphasized the importance of laying down
one's life for the cause of religion and said such sacrifices
always bear fruit. Rabbani also described the cruel treat-
ment being meted out to religious scholars and believers in
Afghanistan by the Taraki ygovernment. Hekmatyar confined
his rewmarks to a description of the Islamic revolution in
Afghanistan. 1. ointed out the great sacrifices which the
people of riiix ‘tan are making to save their religion

from communici, e praised Yslami Jamiati~Tulaba for work-
ing for the ylory of God and Islam.

The Iranian Charge de Affaire, Gunj Dost, inaugurated an
exhibition dealing with the struygle for Islamic revolution
in Iran, Afghanistan and Pakistan. F: described the recent
Islamic revolution in Iran and pra s. « Islam as the only
system which can cope with today's problems. He felt that
no one can stop the resurgence of lLslam.

Commenting to me on the rally, a senior member of the
Peshawar University faculty said disdainfully that the rally
was responsible for making the campus dirty. He pointed
out that few local students had participated in it. The
fairly large audience, he said, was due to the presence of
Class IV employees (peons, chowkidars, etc.) and youngsters
from the neighboring villages who came to get free meals.
He said that the general approach of J.I. students is very
militant. 1In his opinion, these students do not have much
chance in the Peshawar University politics, as PPP and
Pushtoon students are the really strong groups here.

Lol

Drafted by:MAkram Approved by:DBArchard
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SusJdeCl) REPOKTED DEAL WITH THE US T
NiCLEAR PRCGHAM

HeGe) OR=~P

SAVE BHUITO AND STOP

1. CU) UNDER SANNER HEADLINE “BENZAIR®S DEAL WITH AMERICA,"
GLVERNMENT=CONTROLLYD PAKISTAN TIMES 1) AUGUST CARRIED

F1 STORY ALLEGING THAT BENAZIK BHUITO, DAUGHTER OF THE LATE
PuLIE MINISTFR. HAD “STRUCK A DEAL WITH AMERICAN FOR SUPPORT
(IN HER FATHEL'S CAvPAIGN FOR CLEMENCY) IN RETURN FOR A
F.EDGE TO SCUTTLE PAKISTAN"S DRIVE FOR NUCLEAR CAPABILITY,™

2, (W) "THE STRATEGY ADOPTED BY 41SS BENAZIR,” THE STORY
RiLATES, ™ WAS TO FIx«ST CONVINCE THE AMERICANS AND THE WORLD
AT LARGE THAT PAKISI AN WAS ON THE VERGE OF PRODUCING

A NUG.EAR BOMB, AND AF#CR CREATING THIS ALAKNM, TO USE
OF THE U,S,

G VLRNMENT Fow BHUTTO' IN HIS VUHLD-WIDL APPEAL FOR
CLIMENCY, AS LVIDENC OF THIS PLOT, THE ARTICLE

CITZS A LETTER THAT JENAZIR ALLEGEDLY WROTE HER BROTHER
MInTAZA IN LOHDON AFITER THE LAHORE HIGH COURT HAD

F.UND THEIR FATHER GUILTY AS CHARGED AND SENTENCED

Hi TO DEATH,

(3

L
(L

"
e

X

"

Y ARTICLE ALLEGES THAT USG WAS A TOUGH NUT TO
- WITH THIS DEAL, SINCE PRIMIN BHUTTO HAD “OFFENDED®
« MOST IRRETRIEVAZLY BY ACCUSING IT OF HATCHING A
M TCAC COLSPIRATY oo FORTRISOVERTHROY, T IT COULD “BE "
SHLY IF SOMETHING CONCRETE WERE OFFERED..™ A
‘TO FAMILY WILLINGNESS TO GIVE UP THE CONTROVERSIAL
*»)CESSING PLANT CONTRACT WITH THE FRENCH WAS THE
1 GED QUID PRO QUO,

") THE PLAN DID NOT SAVE BHUTTO'S LIFE BUT THE

- I\LE ALLEGES IT “CERTAINLY ORCHESTRATED WESTERN
"AGANDA AGAINST PAKISTAN ON THE NUCLEAR ISSUEM™
AUrHORS ADDUCE, AS ADDITIONAL EVIDENCE, THE APPEALS
US MADE FC3R BHUITO®S LIFE AND TH¥ BHUTTOS® "SEALED=

! ‘0N¢PIRACY OF SILENCE ON THE MOUNTING AMERICAN

t CURE AGAINST PAKISTAN®S SEARCH FOR NUCLEAR

h NOLOGY.

v AT CONCLUSION, ARTICLE NOTES AMERICAN RELATIONSHIP

¢« SOMOZA FAMILY 1IN NICARAGUA AS ILLUSTHATION OF
ICAN WILLINGNESS TO CONCLUDE A DEAL WITH AN
"L USNT TAL FAMILY,

r) EMBASSY H4S PREPARED AND CIRCULATED TO
I ITTUENT POSTS FOLLOWING PRESS GUIDANCE ON AN IF
) BASIS: QUOTE WE ARE UNABLE TO COMMENT ON

¢ TENCE OF SUCH A LETTER BETWEEN BENAZIR BHUTTO AND

BROTHER AS DESCRIBED IN PAKISTAN TIMES 11 AUG, WHAT
AN SAY, HOWVER, IS THAT WE KNOW OF NO APPROACH
'NG BEEN MADE TO THE U,S. GOVERNMENT SUCH AS THAT
#IBED IN THE PAKIST#Y TIMES STORY, AND WE CAN SAY

IATNLY THAT MO SUCH ARRANGEMEWT ol JHDERSTANDING WAS EVER

niD BETWEEN THE UNITED STATES GOVERNMENT AND ANY
R OF THE BHUTTO FAMILY, UNQUOTE

) COMMENT s THE ARTICLE IS A BLATANT AND NHEAVY=-
D SLAM MAINLY AT THE BHUTTOS AND SECONDARILY AT THE
IT IS AN IHGENIOUSCIF TRANSPARENTY ATTEWPT, WE
1Ey BY THE PAKISTAN MARTIAL LAW ADHINISTRATION (MLA)
iR BENAZIRCAND HER MOTHER , FPP CHAIRMAN NUSRAT
+10 WHO COMES OUT OF MOURNING OM THE 14TH) WITH THE
‘t OF THE NUCLEAR IMPASSE WITH THE UNITED STATES
- FAKES SOME DOING, AND THE GAPS IN THE CHRONOLOBY

IHE LOGIC OF THE PIECE SERVE CONSIDERABLY TO

"NISH ITS EFFECT. WE HAVE HAD NOT O#E PRESS QUERY

£ PIECE SINCE ITS APPEARANCE, ANL EVEN THE

I WING URDU DAILY NAWA~I=WACT OFFERS TODAY THAT IT
AVAIT BENAZIR'S EXPLANATION BEFORE COMMENTING,

v STILL, THE PIEGC: IS REMINIZCENT OF THE HEAVY-

U SMEAR CAMPAIGN AGAINST GHUTTO HINMSELF WHILE

UPREME COURT WAS CONSIDERING MIS APFEAL FROM THE

£ HIGH COURT vzn.rcr. Ir xs BUT ONE SIGN IN (ANY

THE MLA IS PREPAIE % Q% ON HEAVY AGAINST THE
-- AND ESPLGIALLY mann* THE BHUTTO WOMAN/FAMILY

i WEEXS AHEAD AS ELEQF I04S WHICH COULD RETURN TO rutf
0 POWER DRAW CLOUER,
HUMMEL
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i vy ESB2ioNICES : lLedper AN HIS HAME; D9y 30-CALLSD BRUTTC i.i. MENON,”
|7 uQMER ‘')A MARTYRED MIX OF SU}.M, GRIEF, AND POLITICAL MANIPG- -
L :0SEQD #9219/1 2271f4d CN- 543 LATION, IS REAL, ESPECTALLY 'IN FURAL STAD. THROUGH A '
v cocce 22y ‘ : SERIES OF MEETINGS, Ti-d BHUTTO WOMEN, DAUGHTEx BENAZIR.
[k 110617 AIG 79 POL JoUT FRONT AND MOTHEY HUSHAT BiBINI THE SCENES, HAVE "
v AMEMBASST ISLAMAEAD CHE 'LAY:D AN IMPORTENT ROL: IN xALLYING THE PARTY #ROM IT§
ly: SUFHI/SECSTATE WASHDC 4351 ECON lposT-2XECUTION STUPOR ‘ND DEFRSSION, THEY-FACE A
I' © RUMJGM/AMEMBASSY COLOMBO 1302 [FORMIDABLE TASK IN STrLERIAG THE FARTY THROUGE THE
i1 10K/ HEMEA-SY DACUA 3453 CHRON DIFFICULT MONTHS ABEAD IN THe FACE OF SMEARS AND -
]:‘g:_(/;P;qgﬁiéY LAEUL 9551 RF s'PRELCURES IMSPRIED BY PHE MARTIAL LAWY ADMINISIRATION
|1 0 T/AMEMEASSY KAT:MANDU 1796 L|AND FY OTHER PARIIES (SEPYEL), TFF EATL DIVISIONS WEICKH

LuKR/aMONNS 0L KARACHT 8”22

i ZAMCGNSUL LAMOFE
SLUTC/AMEMBASST LONLON 4182

i onpB/AMENMRAGEZY Nuw DELHI 1224
vy /AMCONSUL PRESHAWAL

P OHHR/ZAMEMERSSY TEYUAN 8383
url  HEQA/CINCPAC dONGLULU RI

fERIST TTRIN TER PARTY, AND THE PARTY’S URGENT NBED °
{Fon VIGOROUS LEALEASHEIP AND ORGAWIZATTONAL WORS. (ET
BlivinYONE AT TEIG POINT == INCLUDING THS ML ~=-APPEARS:
qro i vGARD THE PPP AS TAE PALIY 0 BEAT-AND THAP 945 A"
MEM:1 TOM ALL ITS OMN IN TERMS OF ESTABLISRING-THE PPRE.
1{AS ThE FRONI~RUNNER IN FA{ISTAN’S DAWNING FLECTION
hrznxon. END SUMMARY,
L)

S. GOVERNMENT PRINTING OFFICE: 197TBRSN-$44

S eoER ANl
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9 A DR A SECTIO OF = ISLAMABAD 9219 *la. TR PPP TODAY: CONVINCAL 7T£AT ITS POPULAKITY IS O

WMoy NP1 E N T AL SECTION L s THE WISE, THE PP OVE: WHICE BE3UM NUSRAT BRUTTO WILL
ASSTME ACTIVE COMMAND ON 14 AUGUST FACES TWO MAJOR
PROELEMS AS IT T0OXS CONFIDENTLY TOWAXKDS NOVEMBER
FLECTIONS: 3 ‘

--F1:ST, ALTEOUGE WHAY HAS COME 70 BE TERMED THE.

*ol"5pyuTT0 PHENOMENON" APPEARS TO BE KNITING THE PARTY
T0G=7THER, THIS COHESIOW COULD BE TEMPOIARY. HEFORE
APETL, TEERE 425 NO GUARANTEL TEAT THE BHUTTO FAMILY
COULL BOLD TEZ PARTY’S DIVERSE ELEMENTS TCGFTAER. .
POFULARITY AND SENTIMENT -- AIDED BY MRS. EHUT?O’S ISQLATION=-
APP¥AR TO HAVE DECIDEL THE LEADEASHIP
l3UE=1TON IN FAVOE OF THE SHUTTO WOMEN, BUY NOT ALL THE
RETUSNS. ARE IN YET. IT REMAINS TO BE SEbN HOW FLRM.
|!ND FEFECTIVE A EAND BEGUM BRUTTQ, THE PPP’S ELZCTED
CAAI.MAN, CAN EXLAT ON THE PARTY'S FRACTIOUS MACEINERY,
[UNT1L NOW, BENAZIR APFSARS TO HAVY £FFECTIV:LY USED HER
|mownaa's PROXY T0 STAYE A CLAIM TO PAR1Y LEADERSEIP;

v INONLTHELESS, REPORTS PERSIST OF A INTERNAL SPLIT
[BET4:EN" BADICALS" AND ~MODERATES;” "LOYALIST® PARTI
WOR4:KS3 WHO CEALLENGED THE MLA AND WHNT TO JAIL DURING
BRU-70"S IMPRISONMENT IS STRONG, ARE ANTAGQONISTIC
[AGATNST THOSE WHQ DID #0T, ESPECIALLY T9E “OPPORTUNISTIC
[FEULSL LANDLORDS®, LATECAMERS T0 8RUT20°S PR, TBE
AT1-x HOWEVER, ARE WiLL REPRESEN®FD ON THE CENTHAL
fcov: ITTEE OF THY PARTY.

D, THE PARTY FACES THE DILEMMA OF ACTIVATING

:CILCPAC FOR PULAD

§.6. 12365 3DS 12 AUSUST 1995(MULTIPLE 500RCES) OR-P
Tiusy PIND, S5HUM 134

S oy(C) ELEITION - ‘79: THE PAXISTAN PEOPLES PARTY(PPP)-
[RisFw TC RURR

fRiss:(A) KA=A0dI 4425 NOTAL (B) CARSCII 4428 NOTAL
[(c) ¢ARACHI 1228 NOTAiL (D) LAHCRY 1095 NUTAL
)

LARORF %46 NOTAL () ISLAMABAD 54d%
1. (c-ENTIRE TEXl).

I?. SUMMARY : BEGTIM NUTRAT BHUTTO, #ILCYW OF FORMER PRI~

lMIN BHUTTO, WILL kMe.3{ FROM HER EXTENDED FERIOD OF

MOUINING ON 14 AUGUsSY 1379, THE S2ZND ANNIVERSARY OF

PL<IZTAN’S INDPWENDE C¥, CONEIRMED DURING HER PERIOD OF

‘MOJHING 45 CHAIKMAN GF HER EUSBAND'S PALISTAN PEQPLES

|P9nTY (PPF), NUSZAT A3 USED HER PERICD OF“ISOLATIQN

T STAXE FES CLAIM T2 A "FAMILY SUCCFSSION WRILE .

RiMAINING ALOOF FHOM THe FACTICNAL INTZRPLAY BENRATH

ELR ON THE PARTY’S FUTUKE COURSE, PROGRAM, AND SECONDART.
:n ! )

|

YADERSHIP,

3. (ARRE ARE VANY SIGNS THAT THE ATTEMPT AT FAMILY. 115// T0 MOUNT AW EL7CTO2AL CHALLENGE JITHOUT PROVOSING
EER S WIETIN WITH SUCCYSS TAUS AR, ¥OUR A A D e B P Pr Nt
Mo, (45 AFTER BIS DiAmH, THERE HAS BEEN A SURGE OF POSTTELY POSTPOWE THEL BLECTIONS. THg rPP AIGH COMMAND
[No.TEIGTA AND EMOTIOM IN CONNECTION WITH TH FORMER Wl o R T L
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{243 APPARENTLY DHEID:D TO SET A CAREFUL TONE AS RLECTIONS
AFP7OACH ~= A COURSE ADVISED BY THE SO-CALLED"FEUDALS
~— AND LIE RATHYER LOW UNTIL THE LIMITATIONS NO# ON OUT-
DOUH RALLIES, ®TC., £{F LIFTED —- PROBABLY IN SEPTEMBER,
ITH~ LRUTTO WOMUN, ANL THE PAKTY’S TOP RRASS, ARE NOT
$ABOUT YO FORGE™ THE DISMAL DAYS BEFORE BHUTTPO’S IXECUTION
‘VH o THE MLA S:VERAL TIMES FAKALYZED 7HE PARTY SIMPLY BY
ﬂ¢ REMGVING BUNDRLDS OF 118 LEADEXS TEMPORARILY FiOM THE
Slscuny, TO AVOID CONFu)INTATION, WHILE AT THE SAME TIME
slnor L‘ORSAKIN POPULAY APPEAL, HFQUIRES A CAREFUL, BUT NOT
41”13 sSIBLE, BALANCING ACT BY BinLZIR AND HER MOTHER IN THE
MONTHS ABEAD] SUCH CAUTION ANTITHETICAL TO BOTH THE
lPAnTY HOTHEADS AND ThLE NORMALLY FLAMBEOYANT BENAZIR.
~IBT .
wi#ﬁmli}
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}NthVV ESB24YMICE49
%IR; nuQMER
|DE RUSBQD #9219/2 2251232
|ENY cecce 228
R 1310812 AU 79
|[FM AMEMBASSY ISLAMABAD
{TO_RUERC/SECSTATE WASHDC 4352
INFO RUMJGM/AMEMBASSY CZLOMBO 1681
o *IRUMIDK/AMEMBASSY DACCA %159
g RUSBLK/AMEMBASSY XABUL 9582
RUMJHT /AMEMBAS3Y XATIMANDU 1829
, $|RUSBER/AMCONSUL KARACEI 8523
‘ZLN/AHCONSUL LAHORE
£lRODTC/AMEMEASSYT LONDON 4193
lRUSBAE/AHEMBASSY NEW DELEI 122%
lth/Ancousun PESHAWAR
$RUOMIR/AMEMBASSY TEHKAN 35381
\)3lau QHQA/CINCPAC FONOLULU BI

:C ONYI1DENTI AL SECTION 2 OF 2 ISLLM.‘\BAD 8219
'CIN(‘PAG FOR POLAD

'5. THE MONTHS 10 COM: AS NOVEMETR APPROACHES, KEY
[DLCISIONS ON ORGANIZATION AND TACTICS WILL BE NEEDED.
980 AFTRR AUGUST 14, IT #ILL BE IMPORTANT TC SEY WHAETHER
lnncum BHUTTO AND BENAZIR ARE CAPABLE OF HOLDING TO-
|Gimnva A PARTY OF DISPARATE IDEOLOSICAL ELUMENTS, .
ESPECIALLY IF 3EGUM BEUTTO’S CHAIRMANSHIP EECOMES AN
18:5UE. AN INCREASING TENDENCY TOWARD PETIY BATTLES
|oVER INTERNAL ORGANIZATION OR CAMPAGN STRATEGY COULD
‘wxgxzn THE PPF’S CHANCES IF BHUTPTOS OLD UREAN-RURAL~
LANDLAORD COALITION COMES UNSTUCK. OPPORTUNISM
JIN PKAISTANI POLITICS IS SUCH TEAT UNLESS THE BBUITO
'uommu ARE PERCEIVED TO HAV LOST THE STPPORT OF THE
PEOPLE, HOWEVER, THEY WILL PROBABLY B& ABLE TO MAINTAIN run
fparTY” $ INTEGRITY UNTIL AFTER ELECTIONS. THE LANDLORDS,'
$88 WHOS s INTEREST IS MAINLY ON BRING ON THE WINNING SIDE,
NEED BENAZIR AND HER ,OTHER BECAUSE THEY PRESUMABLY CAN
IDFLIVER THE VOTES BY ACTIVATING THE BEHOUTTO CONSTITUENCY,
lTHE ¥OMEN ‘NEED THE OLD COALITICN TO XIEP THE ELECTION.
MACHINE INTACT, AT LEAST UNTIL THEY HAVE A POPULAR °
ENDATE, AND PO MAINTAIN K NECESSARY TDEQLQGICAL
'BALxNCE IN TBE PART!.

J

\' IB. ZIR AND HER MCTHER WILL ALSO llAV)% TO WORX TO
juor: {TE TBF* IDEOLOGICALLY LEFTIST ELEMENT IN THEIX

U PA IT-18 NOT CLEAR T0 1§ THAT THZ PPP I8 ADOFTING
lA teRis. }L‘EFTIST TONE (AS ‘SQME HAVE $PLCDLATLD)Q‘I,ET
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l . CALL FOR” COOPERATION WITH LIKE-MINDED PARTIES®
lnn‘s NOT SEEM TO APPLY T) TEOSE ON THE PPP’S
“, |1L-cLOGICAL RIGHT, AMD NEGOTIATIONS SO FAR HAVE BEEN

« LEFPIST PARTIES.
Tt "RADICALS™ SUPPORT A MORE ACTIVIST CONFRONT&-

= qTI o WITH TEF MLA ANDT AN ALLIANCE OF LEFTIST PARTIES SOONEY

REYESR THAN LATEZ; TE: ODERATES AHE RESISTING THIS
ﬂﬂﬁ‘BLLWUSE THEY FYAR RETYALIATION BY THE GOVERNMENT AND
~ ®JALL UNCOMFORTABLE W1lZ THE LEFTISTS, AN FARLY TEST
- QWIHH BE WHETHERX BENAZI®R UNDERTALES A EARLY TOUR OF
! PUNJAB. PEESS REFORTS SAY Tuk TRIP WILL OCCUR,
oBLT CONGEN ARACHI’S CONTACTS EXPRESS DOUBT THAT
lBLNALIR WILL Bk INCLINED T0 CIVE THE MLA ANY EXCUSB
£170 YOSTPONE THE POLLS OR PLACE EER UNDER ARREST.

“ I YHE ELECTIONS AND BEYOND: EVERYBODY IN PAKISTAN HAS
$IAND ELECTION FORECAST; THE ONE THING. ALL HAVE IN COMMON

‘y°|19 THE ASSUMPYION THaT THE PPP EAS A CLEAR SBOT AT

- lWI-:ING A MAJOFITY OF THE NATIONAL ASSEMBLY SEAYS i

'8l . RDLESS OF A CHANGE 70 PROPORTIONAL REPRESENTATION

=, ‘OF 0T, I¥ THEY WIN, AND SHE IS NOT DISQUALITIED OR

’ l 01 RWISE KEMOVED FEOM THE PARTY CHAIRMAKSHIP, '

TELN BEGUM BEUTTO COILD BY THZ NEW PaIMIN. IF BEGUM .

] |DF.110 1S DISQUALIFI:D AND RENAZIR MOVES TO TEE FORE,

'HE. £GE DOES NOT STAND IN TEE WAY OF KEX BECOMING

PRIMIN, ALTEOUSE HEK YOUTH AND HER INEXPERIENCE MIGHT.

EU.{ HER -CHANCES,

s
I AEYOND WEO BECOMES PRIMIN IN THE EVENT OF A PPP
IVICTQRY OTERE IMPONDURABLES ALSO LIE AHEAD. A SOURCE
CLOSE TO BENAZIR HAS TOLD CONGEN KARACHI THAT THE PPP.-
‘80 yT1T NOT BZ AL PARTY oF REVENGE =— AS BENAZIR TOLD NEUSWEEL:
» I"TE® GENERALS &S A Gi#OUP HAVE NOTHING 10 FEAR. THEIR:
“ INAMES WERE NOT ON MY FATHER’S DEATH WARRANT.™ THIS SLIM..
OLIVE BRANCH MAY BE THE SIGN OF A POSSIBLE DIALOGUR
\ lwzru THE ARMY IO ENSURE A PEACEFUL YRANSFER OF POWIR. .
ter PPP WILL ABSOLUTELY NOT TALK T0 214, 50 SOME OTEER
IACCOMMODPTION ¥ILL Py NECESSARY.( WEZ NOTE THE INTEREST~-
INT FACT THAT KETIRED GEN TISKA XHAN, A PROMINENT yPr—xg,
loNiE DIRECTLY COMMANDED SUCH MLA NOTABLES AS GENS, .
lCHIuETI AND JILANI.)

v ]9. A POTENTIALLY MOx: SERIOUS LONG TERM IROBLEH 15
"'TP; ABILITY OF TitE PP TO GOERN A NATION FACING- THE:

- IBCCHOMIC, SOCIAL, ANL FOLITICAL DYFFICULIIRS THAT

. X AN EXHIBITS. EXPECTATIONS WILL EE RUNNING HIGE}
WILL BE DIF¥FICTLT I¥ KOT IWMPOSSIBELE TO FULFILL, -
SUGH CEQICES THAT WILL BE NZEDED TOHANDLE THE .
G ECONGMIC CRISISgWILL REQUIR BEARD-HEADED:LEADER-

J

b4

36

1 AND COOLD LXACE:BATE THE PAHTY'S IUEOLDG;CAL DIVISIONS.

LR ¢ OESERVERu BRLTEVE THAT TUE

#0107 LAST MO
. PAEMATURF== IT 5°3
CTIVE IS-T0 GET 1110 POJERS THL “"‘“TIWNS
Sih. 1R IT CaN RULE WILL WAIT UNIIL
HOWEVsn, THAT THE PPP bAb FAs I‘ThN ‘S

' CSANCE OF BEING IN A POSITION TO AS:
UOUTION.

IS

s W OULD BET,

“EFS A TUROYGH 5 REPRESENT IMPORTANT COHTRIBUTIONS
C mqIS REPORT FROM CUR COQQULA*ES IN LAHORE AND

/ACHI, HUMMLL

+ 19

H BEYUND THE ELECTJON
2HMS OBVIOUS

37
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M A0 MBASSY ISLAKABAD

TO KuiHC/SECSTATE WASH.C IMMEDIATE 4364 c8 S35
RUNMJ Y /AMEMBASSY COLOI .0 IMMEDIATE 1824
INFU_AUHGHGA/CINCPAC HONOLULU HI

RUQ:C{Y/AMENBASSY ANKARA 4164

RUNJP 3/ AMENBASSY BE1JING 612 POL
RUM.Ju K/ AMEMBASSY DACCA. 3461

RUC 5A/ZAMEMBASSY JIDDA 840 CHE
RUS.1 KZAMEMBASSY KALUL 9366 '
RUMJIHTZAMEMBASSY KAT HiaNDU 1603 KCON
RUS. 1ui/AMCONSUL KARACKI 8526

ZEN/AYCONSIL LAHME ¥
RUDTC/AMEMBASSY LONDON 4195

RUEHIO/AMENBASSY MOSCOY 1453 CHRON

RUS:AZ/AMEMBASSY NEW DILKYI 1227
ZEN/AMCONSWL PECHAWAR
RUSJAAA/USCINCUER VAIHINGEN GE
RUGNMHL ZAMEMBASSY TEHRAN 5383

Bl

CONFIDENTTI AL SECTION "‘D? c LSLAMABAD- 9241

MILITARY ADDRESSEES FCR POLAD 5 COLOHBO PLEASE PASS
EILAZD FOR CODEL WOLFF

E,0s 120653 GDS I4AUG£’5(HAGE.RTY, HeGo) ORwP

TAG"1 PEPR PINT MPOL FINS PK US MNUC

SUBJy REACT ION WORSINS TO KEW YORK HHL‘: ARTICLE OR
NUCLE.AR ISSUE

' l.(C) ENTIRE TEXT,

2, GATIONAL INDEPENDENCE DAYS ARE NATURAL CCCA3IONS F
STRONGy HATIQWALISTIC RHETORIC, AMD THE RICHARD BURT
NEV" YORX TIMES ARTICLE ON THE MUCLEAH PROJLENM, WITH I
EMPHASIS HERE ON THE THREAT OF UNILATEHAL US l"ILl"
TARY ACTION AGAINST PAXISTAN'S ENRICHMENT FACILYTIE |
IS FROVIDING A TIMELY, AND UBIFYING, THEME TO THIS
THRITY=-SECOND ANNIVERSARY OF PAKISTAN®S TUDEPZNDENC..

3, UFFICIAL PAKISTAN TINES FEATUKES DEPARTHENT
SPOKISMAN®S BRIEF DENIAL THAT ANY “COVERT ACT1OW®
18 GEING PLANNED IN SiiALL FRONTPAGE BOX, REST OF
PAFTR, HOWEVER, IS FULL OF HARSH VORDS BY PAKISTANIS
~PROITHENT~IN PUBLYC LIFE ON THE *THREAT® IN THE NYT
ARTICLE, THE RALLYING POINT IS THE NEED TO SIAND UP
TO SUCH FOREIGH PRESSURES, EVEN IF THEY COME FROM
SUPER POVERS, FEW PUBLIC FIGUAES APPEAR ASLE TO RE-
SIST AUSING THE OCCASION ALSO TO DRENGE UP THE PAST
RECOKD TO US®PERFIDY™ WITH REGARD TGO PAKISTAN, GOING
BACK TO 1962/3, 1965, AND 1571 == ALL “VINTAGE
YEARS® IN THE STANDARD PAKISTAN CHRONYCLE OF US"™ FALL
URES" TO LIVE UP TO THE OBLIGATIONS OF FRLENDSHIP AND
ALL YANCE, -

38

A, RUNNIRG THROUGH SOME OF THE COMMENTS 19 ANXIETY
THAT THEE I8 A RULATIQNSHIP BETWESH THE “THREAT™ IN Twr
PURT ARITCLE AMD THE FLOOD OF FEPCATH QYT OF wATHINGe

TON ABOUT USH CONSIDENATION OF AN ENAANSED MILITARY

PRECINCE IN THIS PART OF THE WORLD A™D A LARGT, MORILE
SRIXE FORCL CAPARLE OF BEING DEPLOYED QUICKLY TO THIS
RESION, -ALSO RUNKING THROUGH THE IRNUERNO ARE

SUETLY EFFORY TO LINX ANEW THE RIRT “THREAT"

AND THWE EARLIER REPORTS OF A USC-SLNAZIR PHUTTO DEAL
0% NUCLZAP MATTERS, THUS KETPING ALYIVE THAT CAN-

ARD AND THE FFFORT TO TAR THE PAXISTAN PEOTLE®S

PARTY WITH RESPONSIBILITY FOR PRESENT US PRESSURES,

S (ISLAMABAD 9210) A SAMPLING OF REACTIONS REPORTED 1IN "')42 14
AURYST FRESS IS5 AS FOLLOVWSH

== ]N RESPONSE TO A QUESTION FROM NEWSMEN AROUT

THE NYT ARTICLE, DEFENSE MINISTE3 IALPUR REAFFIRMED
THAT PANISTAN VILL NOT SUCCUME TO EXTERNAL PRESSURES
UTH REGARD TO ITS NUCLEAR PROGRAM AND IS FULLY PREPARe
ED TO SAFEGUARD 1TS VITAL INTERESTS,

«=~WARNING THE US ON THE "SERIOUS CONSEQUENCESR

OF ANY SUCH FOOLISH ACTION,” NDP PRESINDENT SWIRPAZ
MAZARI SAID THE "DAYS OF GUN20OAT DIPLOMASY ARE OVERG™
MAZARY REFERRED TO THE "SHOCK™ HE MAD EXPIRIENCED IN
READING THE ACCOUNT, ALLUDED DARWLY TO IS FAILURES

JIN THE BAY 9F PIGS, ETCe, AND SURGUSTED THE 1S
'ACTIONS IH THIS ARE ARE AIMED AT CURRYING FAVOR WITH
THE "JEWISH LORBY,"

«=TEHMRI 3 LEADER (AND FOPMER RADM) NN’M"F‘AR ‘

HASSAN DESCRIBED THE “RFEPORTED MOUE AS SAD AND REe

PREME "IT%LE..(L!'ADING TO) ALWLESSNES 200 "'T:RHAT!O?‘A'

PIKACY ™ :

BT . ;

9231 :
39




i | Y

B"lNNNNVV ESBE21MJC79R

 |pp aQmMER
|DE RUSBQD #9259 £270823
INY cCCCC 228 cN 611
(3lp » 1507152 AuC 79
81V ANEMBASSY ISLAMABAD - POL
310 RUPHC/SECSTATE WASZDG PRIORITY 4378 CHE
2|INFG RUMIGM/AMEYEASSY COLOMBO 1526 CHRON '
B|RUMJLA/AMENBASSY DACCA 3455 ' ECON .~
EIRUSELK/AMEMEASSY KABOL 9569 . RF

o

olRUMTET/AMEMBASSY “ATHMANDD 1826
${RUSR/R/AMCONSUL XARACED 8531

BEZEN/;MCONSUL LABOIE
CElRupsc/aMEMBASSY LONDON 4197
ZIRUSHAE/AMEMBASSY NEW DELHI 1233
EIZEN/:MCONSUL PESHAWAFR

. 3lrUQvIR/AMEMBASST TEER4N 5385
s|EOFHCL/AMEMBASSY FONN 629 .

1“PUHQLQA/CINCPAC HONOLULU HI

. IBT ,
"JCONFIDENTTI AL ISLANABAD 9269

: 'PACOM FOR- POLAD

"“.E.O. 12065t GDS £/18/35(CDWELCH) OR=-P
, YTAGS: PINT, PK

|SURJ: (U) NEGATIVE REACTIONS TO PRESIDENT ZIA’S PROPORTIONAL
'REPRPSENTATION PROPOSAL ARE ROLLING IN

IREF:(A) ISLAMABAD 8333(B) ISLAMARAD 3587
j(6) ISLAMABAD 2925(NOTAL)

h. (C) SUMMARY: AS PRESIDENT ZIA UL-JAQ°S DEZADLINE FOR
RESFONSES TO. BIS PROPOSAL FOR FLiCYIONS BY PROPOKTIONAL
“REFEESENTATION PASSED ON AUGUST 14 (REF &), ALMOST
" §EVERY PAKISTAN POLITICAL PARTY OF ANY CONSDJQUENCE EAD
ID’COHE QUT AGAINST THE IDEA. DESPITE AY EFFORT BY THE
, MARLIAL LAW ADMINISTRATION TO REASSUR:< THE 30DY POLITIC
'THAT PROPORTIONAL REPRECMNTATION WILL NOT DELAY
‘ELECTIONS OR/ REQUIRE A CONSTITUTITNLL IMENDMENT,

;" {PRESIDENT ZIA‘S PROPOSAL IS BEING REJECTED MAINLY
:loN TEOSE GROUNDS, NOT FOR THE SUBSTANCE OF THE
“}IDEA. END SUMMARY,

|

l:%xanl(JI).’Gavs PHE PRESIDENT’S IDEa ANY SUPPORT,
'Aha EVEN THEIS BACKING HAS BKEN THRJIMPED BY THE DECISION
[0t THE PAKISTAN NATIONAL ALLIANCE(PNA), OF WHICE TEE
lJi IS A MEMBER, TO RZJCT THE PROPOSAL,

IJ5.(U) THE PARIIES THAT BAVE DECLARED THEIR OPPOSITION
£.1:CLUDE THE,PNA, TEE UMBRELLA ALLIANCE ORIGINALLY
”Fuxwgn ?0 OPPOSY EX-PRIMIN BiUTTO; SHERBAZ MAZARI’S
INATLONAL DEMOCRATIC FARTY(,$2); MIR GEACS BIZENJO'S
15? INTER PASISTAN NAPIONAL PARTY (FNE); THE PACISTAN
ApuMOCRATIC PARTY; ASGHAR SHANYS TEHRIX~I-ISTIQLAL(TI);
|5, NOT UNEXPECTEDLY, EX-PRIMIN BHUTTO’S PALISTAN
1Ph0PLES PARTY, WHICE RAS DECIDED ALSO NOT TD RESPOND
APOEMALLY TO 2YIA’S WHITTEN REQUEST FOR COMMENT.
‘4. (C) COMMENI: OPPOSITION TO PRESIDENT ZIA’S
“JPLOPORTIONAL REPRESENTATION IDEA COVEKS PALISTAN’S
JPCLITICAL SPECTRUM. AND INCLUDES LEFTIST AND
[CONSERVATIVE, AS WELL AS NATIONAL AND REGTIONAL
“'PARTIES. VERY LITTLE CREDIBILITY IS GIVEN 10 TEE
lGovVSRNMENT ‘S RFFORT ©0 RAISE PUBLIC SUPFCST (rEFB).
[BY AFPIRMING THAT THZ PROPOSAL WILL NOT DELAY
EL"CTIONS, THAT THE CONSIITULION NEED NOT BE AMENDED,
AND TBAT THE NCESSARY CONSTITUENGCY LelLIMITATION
|CHANGES CAN BE EXPEDITIOUSLY PERFORMEL.

'5.(0) MOST PARTIES APPEAR TO HAVE BASED THEIi OPPOSITON
|NoT ON THE MERITS OF THE PROPOSAL ~= OR BVEN ITS
PUTENTIAL IMPACT ON THEIR FORTUNES -+« BUT RATHER ON

THL CONCERN THAT ITS IMPLEMENTATION, AT THIS LATE

lDAT?, WOULD DELAY ELxCTIONS. SECONDARILY, THERE IS

WCLQTERN REGARDING FU:THER MAITIAL LAW EROSION OF TRE
1

675 CONSTITUTION, PRESS COMMENTARY, ALTHOUGH GENERALLY
Ir GETFUL IN ITS ANALYSIS OF THE ROLE PROPORTIONAL
RUTCIESENTATION COULD PLAY IN THE PA{ISTANT POLITICAL
SYSTEM, HAS ALSO QUELTIONED ITS IMPACT ON THE ELECTION
SCIEDULE AN ITS CONSTITUTIONALITY, PRESIDENT ZIA
THUS FACES STIFF ROALBLOCKS T0 HIS PROPCSAL AND
CONFRONTS, ONCE AGAIN, A WARY AND SUSPICIOUS BUDY
'POLITIC. IN THE MEANTIME, SLECPION PREPARATIONS .
‘PPOCEED (REF.C), THE LID ON POLITICAL ACTIVITIES MAY
BE PARTIALLY LIFTED SOON, AND THE SCHEDUL® ELECTIONS
IARE ONLY A LITTLE OVER THREE MONTHS AWAY. END COMMENT

. : ’ 40 IHUMMEL
l2.( 3)AS EXPECTED, PRESIDENT ZIA UL~NAQ’S PROPOSAL 'BT
'TO "AZD PAKISTAN’S UPCOMING ELECTIONS UNDER A MODIFIED llQ'

:~SYTLE SYSTEM OF PROPORTIONAL KEPRESENTATION EHAS
PRUTTYED CONSIDSRABLE CONTROVERSY. ONLY ONE OF .

W|PAY TSTANS "BIG NAME™ POLITICAL PARTIES, THE JAMAAT-I-

ot ‘ o

40-
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fo OMHR HE DEBISION T .M 1G3AL AS.AGT NG BIESTDENE-HASS -
LI HUSHQD #9479 2321238 o CH a3z FANGUES WAGSING ~uZe WITH STILUCAIY0N OF POSSISLY

7i. SSSSS ZZK PURRANELT CHANG.S AT THE TUP; ICBAL I3 ONE OF TWO

0 rol13@2 AUG 99 PoL CLREZ SENIDR SENE, ALS, ALL ASSCSIATED UITH ZIA'S

P AHEMBASSY 15 AMABAD : e ER OF SILVIKAR ALI EAUTTO ON JULY 1977, KHD NAVE BEEN
TC RUEHC/SECSTATE WASHDG IMMEDIATE 4472 CHAON . JIONZD REGULARLY +5 A POSSIZLE SUCCESSORS TO ZIA SHOULD
IN¢ 2 RUHQHGA/ZCINCPAC HOROLULU MI ECON ARMY LEADERSHIP DECIDE THE PRESIDENT SHOULD. STEP

RU .:GU/AMEMBASSY ANKARA 4171 RF . : ‘
RU/IJPE/AMEMBASSY BEIJING 619

RL: 1L GM/ ANEMBASSY COLOMBO 1822 , THMERE HAS, MOKREOVLR, BEEN A SPATE OF RUMOES RECENTLY
RUNGDK/ANEMBASSY DACCA #4716 T THE POSSISLE AFPOINTWMENT OF A SC-CALLZD "NATIONAL
RUGHRA/ PMEMBASSY JICLA 849 RMSENT™, PEADED oY A SENIOR HILITARY OFFICER OTHER THAN
RUBL X/AMEMBASSY KABUL 5593 " "AND COMMISSIONED TO ACT AS CARITAXER THROUGH THE
RUAJNT ZAMEMBASSY KATIMANDY 1818 TOD OF ELECTIONS, THESE RUMORS HAVE HECN NATCHED
RUSZKR/ZAMCONSU. KARACHI &569 THERS WHICH HAVE SPECULATED WILDLY IwAf ZYp IS
RUSEQD/ASCONSUL L AHCHE 6567 CINING OF ASANIONING THE COUNTRY, TURNING OUER TO
RUDTC/AMEMBASSY LONDGHN 4213 COLLEAG IN TH. MILITARY THE NEAK=IMPGZSIELE CHORE
RUZHMO/ZAMEMBASSY NOSCOW 1478 i “URNING CVER THE COUNTRY TO CIVILIAN LTADERSHIPS
RUSSAE/AMEMBASSY NEW DELHT 1274 . NEWSHEN LULH CIIE REPORTS ~= UNCONFI , OF
EI/AMCONSIL PISHAWAR . GE == THAT Z1A 1.S ALREADY BOUGHI PROPERTY IN

RU:. 1HRZAMEMBASSY TEHRAN 5397 SLAMENTO CALIFORNIA TO WHICK HE &ND HIS FAMILY WILL

57 v 1 . FITHER BLFORE Oh AFTER ELECTIOxS.

SCCRET IS.AMABAL 9479

) JHERE 1S NO SHOKTAGE OF SUCH SPICULATIONS AROUY

CI CPAC FOR POLAD ‘ v STANT LEADERS ALONG THESE LINES ANY Tis:, BUTl AT THE
b GEMT TIME == UITH ZYIA®S WIFZ AYD DAUGHTERS ALREADY IM
E.lUs 120658 GDS 3/26/35 (RAGRRTY, M. €,) JR-M T US == THE 1GDAL /PPOINTHENT MAaKeg SUCH AUMORS EVEN

Tr s PINT, PK ‘ . CREDIELE TO MAlY,
SULJECT e ZIA UL~HAQ NAMES LGEN IQ3AL ACTING FRESIDENT DU s
ACSENCE ‘ ! F DURIM ON THE ¢ 7 ¢ HAND, WE FIND THE OFFICIAL EXPLANATION

VE LEARNED FRO® OUR OWis SOURCES) MORE THAN
. (SFACTORT ¥4 EXPLAIN THE DECISION TO d4AMNZ IQBAL ACTING
SIDENT AMD, WE ASSUME, ACTING CHILF MARTIAL LAV
. INISTRATCHR (CMLAY, O# PREVIOUS OCCASIGHS WHEN ZIA
. TRAVELL¥D ABROAD, HE kA3 LEFT THE CHIEF JULTICE AS
TIKG PRESIDENY WHILE DESIGWATING TRI NEXT SEHIOR=-MOST
THE WILITARY COULCIL AS CdLa, AS DEPUTY OHIEF OF ARMY
4+F, IGuAL CUT-RAKXS THE OTHuR SZRVICE CHIEFS AWND IS
- SECOND-IQ:ET SENICH MILITARY GFFICER IN [HE COUNTRY,
SCE THE LOGICAL CKGICE TO #5Taid IN &S PRESIDENT/CULA,

JVEN THE CRINF JUSTICE®S CONTINUING ABSENCE.

o wHAT we
REF'z ISLANADAD S413

1, (S=ENTIRE TEXT)

2. IN A MOVE WAICH CAUGHT MOST OBSERVERS 3Y SURPRISE, .
PL.SIDENT ZIA TA~HAG VESIGNATED HIS DEPUTY CHIEF OF ARMY
STAFF, LBEN #CiHAMMAD IQBAL, TO SERVE AS ACTING PRESIDENT
OF PAKISTAN DURING TYA®S BRIEF ABSENCE IN SAUDI ARABIA
AUGUST 19-21, ' '

3. THE MOVE WAZ NECESSITATED BY THE APPARENT INABILITY
OF THE CHIEF JUSTICE OF PAKISTAN, WHO IS THE CONSTITUTIONA
DESIGNATED STAND-IN, TO RETURN TO PAKISTAN FROU BRITAIN,
WHERE WIS WIFE 1S REPORTEDLY UNDERGOING TREATWUENT FOR,
CARCER, SINCE THi SUPAEME COURT JUSTIGE WEXT IN RANK

IS A NON~MUSLIM, AND THEREFCRE CONSTEITUTICGNALLY DEBARRED:
FPCH SERVING AS PRESIIENT, ZIA ARRALGED & 0LIICK AMEND=
BERD OF THE COWNSTITUTION, BY ORDINALCE, TGO PIRAIT HIM TO
gﬁ= g:ézg‘gysgfro-lu. THE GRDINANC: AMENDS ¢ 1978

(EAN Y HICH ZIA, AS CHIEF MARTIAL LA MIy ;

GA; EMPOWERED TG NAMD Q!HSELF OR ANODVHER rﬂ»EgD If{StRATOQ
PR: ©IDEHT WHEN THE THIK-PRESIDENT -CHOUDHRY SI5TGNED;

. WE ASSUME THAT ZIA'S VISIT TO S5AUDT ARABIA IS
. NI aND COULD NOT BE PUT OFF, IN ADDITIUN TO
L +ORMING UNFA, HE 1€ PRESUMABLY LOOKING FOR uAUDI
CLY TO MELP 34IL PAKISTAN OUT OF I10S FAESENT ECONOMIC
v nAIT S THE S209 MILLION THL SAUMIS ALLEZGRILY :
© )4YZED TO Funn THE ZAKAT FUND HAS YET TO TURN UP.
w0 ME BEEN AFLE TO DELAY, WE BELIEVE HE WOULD HAVE
2 .30 SO, RATHER THAN TURQ OVER ALL THE REINS, EVEN
boO THIS BRICF INTERVAL, TO SOUKOKE 20 EMINENTLY
CLLIFIED TO OLD TiuM IN KHiS Cud RICHT, HE wILL HAVE
.. FACE A NEW DLCISIoN IN THIS RECARD WHEN KE DEPARTS
vult HAVANA IN 1o DAY '

. JE DETECT 30 OTHeh SIGHS THAT ANYTiliwé MOZE THAN
¢ [ZMPORARY AlSENCE/ITAND-IN IS AFCOT,

RAngEL,
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R.219938Z AUG 79

FM AMEMBASSY ISLAMABAD

TO RUEHC/SECSTATE WASHDC 4484

ESA7P7MICI993

INFO RUHQHQA/CINCPAC HONOLULU HI . ch
RUQMGU /AMEMBASSY ANKARA 4172

RUMJPG/AMEMBASSY BEIJING 612 PO
RUMJGM/AMEMBASSY COLOMBO 1823 Citu
RUMJDK/AMEMBASSY DACCA 3477 Cin
RUQMRA/AMEMBASSY JIDDA 851 E:
RUSBLK/AMEMBASSY KABUL 9596 ) Ri

RUSBKR/AMCONSUL KARACHI 8574
ZEN/AMCONSUL LAHORE

ZEN/AMCONSUL PESHAWAR

RUDTC/AMEMBASSY LONDON 4214
RUEHMO/AMEMBASSY MOSCOW 1473
RUSBAE/AMEMBASSY NEW DELHI 1276
RUQMHR/AMEMBASSY TEHRAN 5398

BT )
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12p65¢ GDS 8/21/85 (CDAVID WELCH) OR-P
PINT, PK, MNUC, SHUM, PEPR, US
(y) PRESS PUBLISHES BENAZIR BHUTTO'S "NUCLEAR DEAL"

REFS(A) ISLAMABAD 9161(B) ISLAMABAD 9316

1.(U) PAKISTAN PRESS INTERNATIONAL (PPI) RELEASED ON
AUGUST 2@ A PHOTOSTAT COPY(POUCHED NEA/PAB), OF WHAT IT
ALLEGES TO BE THE BENAZIR BHUTTO LETTER DATED MARCH 26, 1978,
TO HER BROTHER OFFERING TO TRADE PAKISTAN'S NUCLEAR PATRIMONY
FOR U.S. SUPPORT FOR THE CLEMENCY OF THEIR FATHER (REF A).
A PORTION OF THE LETTER IS REPRODUCED ON THE FRONT PAGE OF i
CONTROLLED "PAKISTAN TIMES'" OF AUGUST 2§. BENAZIR'S MOTHER,
BEGUM NUSRAT BHUTTO HAD PREVIOUSLY DENIED THE LETTERS EXIS1T: %
AND DARED PPI TO PUBLISH THE ORIGINAL (REF B).

1S A RATHER ML
AWY OGLONG,

EXHORTATION TO MURTAZA BHUTTO CALLING ON HIM TO BEGIN
TO ORCHESTRATE A PUBLIC RELATIONS AND DIPLMOATIC
CAMPAIGN TO GAIN CLEMENCY FOR EX-PRIMIN ZULFTKAR

ALI BHUTTO, POIGNANT IN PARTS, THE LETTER REVELS
BENAZIR'S FEAR THAT THE SUPREME COURT JUDGEMENT WOULD BE
A RUBBER STAMP APPROVAL OF THE GOVERNMENT'S DREC!STON TO

2.{(U) THE INFAMOUS MISSIVE
RAMBLIN

EXECUTE BHUTTO. BECAUSE HER CONFIDENCE IN THE J.PICTARY

WAS SO LIMITED, BENAZIR WROTE THAT INTERNATIONAL PRESSURE,
AND ESPECIALLY U.S. PRESSURE, ON PRESIDENT ZIA WOULD BE THE
ONLY POSSIBLE COURSE AVAILABLE TO SAVE BHUTTO'S LIFE.
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1. (U) BURIED IN THIS LONG MESSAGE ARE THE SECTIONS

OF THE LETTER QUOTED EARLIER (REF A). BY THE GOVERNMENT-
"ONTROLLED PRESS TO SUBSTANTIATE THEIR VIEW THAT BENAZIR
MADE A DEAL WITH THE U.S. THE SO-CALLED "KEY' LINES

\RE ONLY FOUR OR FIVE BRIEF SENTENCES IN A TWELVE PAGE
LETTER. .

1.(C) COMMENT: THERE IS NO MENTION OF THE NUCLEAR

{SSUE ANYWHERE IN THE BENAZIR LETTER; THERE IS, HOWEVER,
WENTION OF THE BHUTTO "POLICY WHEN HE WAS FOREIGN
WINTSTER"™.. WHICH ' WAS NOT DIRECTED AGAINST AMERICA BUT
I'NE AMERICANS WERE CONVINCED THAT IT WAS." BHUTTO,

OF COURSE, BECAME PRIME MINISTER IN 1971, WELL BEFORE
14E NUCLEAR PROBLEM REALLY BEGAN TO REAR ITS HEAD.

OUR READING OF THESE REMARKS IS THAT IN THEIR CONTEXT
[IEM [MPLY THAT THE PPP WOULD, IF ANYTHING, TRADE ITS
WIETORIC FOR U.S. SUPPORT ON THE BASIS OF WHAT HAS BEEN
PUBLISHED IT IS A LEAP OF FAITH TO SUGGEST THAT ANYTHING
LET ALONE PAKISTAN'S NUCLEAR PROGRAM, WAS "OFFERED'".

ELSE,

,. THE GOVERNMENT MAY HAVE SCORED A MINOR PROPAGANDA
POINT, HOWEVER, BECAUSE BEGUM BHUTTO DID DENY THE
LXISTENCE OF THE LETTER AND OF ANY DEAL WITH THE U.S.
WE CANNOT VOUCH THAT THE PPI COPY IS AUTHENTIC, BUT
I'T READS LIKE THE REAL THING AND THE HANDWRITING SHOULD BE
{DENTIFIABLE. THE BHUTTO WOMEN MAY THEREFORE, HAVE BEEN TRAPPED
A LIE WIHICH COULD BE FURTHER EXPLOITED BY THE GOVERNMENT IN ITS
CONTINUING ANTI-PPP PROPAGANDA CAMPAIGN.
HUMMIEL
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SUbJs (U) CRIENTATION/CONSULTATION TRAVEL FOR STEPHEN Re GRUMMON

REFS: (A) STATE 206124 (B) GRIFFIN=HAGERTY LETYER 18 JUL
{C) KAHACHI 4AT6B(NOTAL) (D) ISLALALAD 8722 oLy

* ba (L) ENTIRE TE4T,.

8o -5 WELCOME STZVE GiUNWMON'S VISIT TO PAKISTAN AND
SHOULD, INSHALL AN, BE ABLE TO PRUVIDE A PRORAN THAT
BEEYS THE INTERESTS MONTIONED IN LEUSGE CGRIFFIS'S LETTER
OF JLLY 18 TO POLCOUNS HAGERTY. CONIROL OFFICER FOR
GRL1WON VISIT WILL BE FSO DAVE WELCH,

3o LUBASSY WILL HEET AND ASSIST GiUitioN IN RAWALPINDI
ACCGHODATIONS ARE RECERVED AT EuSASSY COMPUUGD TRANSIENT
APit 1 ENT S, WE HOPE GiUNMON WILL EE FREE TO ACCEPT
INVITATION RECEPTION LVEING OF SEPTENGER 4 AT
KAC.LTY RESIDENCE; THIS WILL AFFGRD OFPORTUNITY TO
MECT A WIDE VARIETY OF THE ISLARABAD/KAWALPINDY
DE}LUAATIC, GOVIRHNENT , AND POLITICAL GOGAUNITY. IF hE
IS 14 TOWH, AGHA HURTAZA FOOYA, FROPRIETUR OF THE MUSLIM,
E%}L,”CSEQELZAEE FREE TO SEE CRUSMON, WE AKZ ARRANGING

W § AND APPOINTHENTS AT THE SINIST
FRCu. iGN AFFAIRS, PHE BANISTRY oF
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4. NGEN LAAUKE IS ,udiaNGINA APPUIRTHENTS WITH LOUIS
bL. . :E, SHIA LEALERS, ARD OTHERS FUR SEPTEWLER & ALe
ThuliGH CONSUL GENERAL FULLER, DPO EISENBRAUL, AND

PC_ ADVISER WILL BE AWAY DURING THIC TIME, EIGENBRAUN
VILL RETURN LAYE ON THE STH AND WILL LE AELE TU NMEET
NEXT MORMNING WITH GRUIONe CONGENW DRIVER WILL WEET AND
ALSIST3 HE WILL ALSO 3E BRICFED ON GRUMMON®S LAHORE
SChiDULE, HOTEL RESERVATIONS ARE BEING i{ADE.

9. ALTHOUGH CONSUL AKCHARD WILL NOT BE IN PESHAWAR

SEPTEMBER 79, WE ANTICIPATE THAT ERUCE FLATIN, A/DCM

Khistl, WILL BE TRANSITING PESHAWAR AND STAYING AT THE
AKCHARD RESIDENCE ON THE BTH ARCHARD HOPES THAT GRUMMOM
WILL STAY AT THE RESIDENCE. DISCUSSION

THikE WITH FLATIN WILL BE POSSIELE, PRESUMING SCHEDULES
DO NOT SLIP. CONSULATE POL ADVISER 18 ARRANGING LOCAL
CALLS, CONSLLATE WILL MEET GRUMION AT THE AIRPOAT,

6. CONGEN KARACHI HAS SCHEDULED APPOINTMENTS FOR
GRUNMON WITH THE CONSUL GENERAL AT @9i0 HOURS, WR,

Rei. AKHUND, ADDITIGHAL CHIEF SECRETARY, PLANNING

AND DEVELOPMENT, SINL, AT 1002 HOURS, AND WITH PR, M,
Got:e AKHTAR, CHAIRMAK PAKISTAN INDUSTRIAL DEVELOPNENT
CUKP., AT 19C HGURS, NONDAY, SEPTEMEER 12. &,

ADCITION, THEY AKE SEEKING APPOINTUENTS WITH PMRe NUNAWAR
AL1 KHAN, MEGER, SIND PROVINCIAL ELECTION ClrnITTEE,
ALLAAA TALIE JAURBI AND PROMINENT EALUCHI POLITICAL
LEADERS, INCLUDING BIZENJO, MAZARI AMD BENGAL, IF

THEY ARE IN TOWN., DPO BRIMS WILL ACCOMPANY GRUIMMON,
BRINS ALSO INVITES GrUMMON TO STAY AT HIS HOME, GRUMMON
VILL BE MET AT THE AIRPORT,

7+ DETAILED SCHEDULES WILL BE PROVIDED ON ARRIVAL.

UMMEL
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9547
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CONFIDENTTIAL ISLAMABAD 9605

E.0. 12¢65: GDS @8/22/85 (HUMMEL, A.W.) OR-M
TAGS: PORG, PK
SUBJECT: (U) HAVANA NAM SUMMIT - ZIONISM AS RACISM ISSUE

REF: (A) STATE 22¢¢59, (B) ISLAMABAD 8682
1. (C) ENTIRE TEXT.

2. IN AUGUST 22 MEETING WITH GOP FORIEIGN SECRETARY SHAHNAW:
I RAISED ISSUE OF ZIONISM-RACISM AS REPRESENTED IN CUBAN D:
COMMUNIQUE. I MADE POINTS OUTLINED IN REFTEL AND EXPLAINED
THIS CONCERN SUPPLEMENTS OUR PREVIOUS DISCUSSIONS WITH
ADDITIONAL SECRETARY SAQIB ON CUBAN DRAFT (REFTEL B).

3. SHAHNAWAZ RESPONDED WITH GENERAL STATEMENT THAT GOP
DELEGATION HAS STUDIED CUBAN DRAFT CAREFULLY AND IS WELL
AWARE OF ITS FAULTS IN MANY AREAS. "WE WELL DO WHAT WE
CAN", HE SAID, "WHEN THE COMMUNIQUE COMES UP FOR DEBATE."
HE REMARKED THAT THFE Z-R I1SSUE IS ONE OF PARTICULAR
SENSITIVITY TO PAKISTAN AS ITS POLICY AT HAVANA MUST NOT
CONTRADICT PREVIOUS POSITIONS TAKEN IN ISLAMIC CONFERENCE
MEETINGS. HE DID NOT GET MORE SPECIFIC.
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. I EXPRESSED BY DISAPPOINTMENT THAT THE YUGOSLAV AMBAS-
'ADOR TS NOT PRESENTLY IN COUNTRY AS HE WOULD PROBABLY

'AVE. MUCH TO OFFER ON NAM TN GENERAL, AND ON CUBAN DRAFT

% PARTICULAR. SHAHNAWAZ AGREED HEARTILY WITH MY DIS-
PPOINTMENT, BUT SAID THAT YUGO CHARGE HAD BEEN CHANNEL FOR
oYy VIEWS.

NEW SUBJECT: ZIA'S NAM TRAVEL PLANS:
WR LATEST INFO FROM MFA IS THAT PRESIDENT ZIA UL-HAQ
11l ARRIVE IN NEW YORK ON SEPTEMBER I AT 1639 ON SPECIAL
IRCRAFT. HE WILL RON NEW YORK (PROBABLY WILL BE JOINED
‘Y WIFE AND CHILDREN FROM WASHINGTON(, THEN DEPART SEPTEM-
‘#R° 2 AT 108p HOURS FOR DIIRECT FLIGHT TO HAVANA, WITHOUT
"AMI1LY. HIS POST-HAVANA PLANS ARE NOT YET CLEAR.
HUMMEL
r
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(s) President Zia-ul-Hag's chances Of.flnl h
g out the year as Pakistan's leader are 1in QOJM
He has called elections for November 17, but it
would not be surprising if he cancelgd or.post—
poned them. He would run some risk in doing so
martial law is unpopular, and he would face
increasing unrest.

(S) Tensions between the provinces will cou
tinue to frustrate Zia's efforts to develop a
national consensus on the type of government
Pakistan should have. The deep malaise in paki-
stan is thus unlikely to improve by the end of
1979. On the other hand, there are few clear
alternatives to 2ia, and the military probably
will stick with him at least as long as the cou:
try is peaceful.

(C) On the economic front, Pak@stap is enc «
tering severe difficulties. Inflation is acce: .
ating. The size of the balance of payments de!
has caused Pakistan to ask for debt reschedulir

(C) Foreign affairs also present problems o
7ia. He would like to be able to use the.US as
counterweight to the USSR, but his dgtermlnaFlun
to proceed with nuclear development is complice:® -
ing Islamabad's relations with Washington. The
Pakistani nuclear program also may eveqtually_" K
the present improvement in relatiops with Indi
which are the best they have been in recent hi: o
Finally, Pakistan's relations with Afghanistan wi

continue to be dangerocusly uneasy.

x % k& k& k %k %

SECRET
‘RDS-2 8/24/85 (multiple sources)

WARNING NOTICE

SENSITIVE INTELLIGENCE SOURCKS
AND METHODS INVOLVED

Report No. 123}
August 24, 197

i
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amth after Bhutto's execution.

SECRET

ﬂ!:s Political Problems

(C) Lack of firm leadership has had a profoundly
Mpressing eff. t on the Pakistani population. While Pres-
dent Zia is n. ¢ actively hated--his martial law adminis-
s#at ion is not harsh--he is generally regarded as a bumbler
-n upable of extricating himself or the country from the
-wtrent troubles. Among the upper and middle classes, there
0 a flight of capital and talent that bodes ill for Paki-
sdan's future political and economic stability.

(U) 2Zia's main political opposition continues to come
from former Prime Minister Bhutto's Pakistan People's Party,
Wich has shown signs in the past month of regenerating its
mwer as the largest and best-organized political party in
rak1stan's history. Although initially reeling from the
shock of Bhutto's execution last April, the party's leaders
«re increasingly confident that they could win any fair
«lection in Pakistan.

(C) Their strategy reportedly is to lie low, avoid con-
fgonting the martial law administration on any issue, and
‘ake their case to the people. While the party still faces
wtential problems over leadership, Bhutto's wife has
«anounced her claim to head it. She may be able to supply
ne unity the party needs to compete in the elections,
nough she will be largely a figurehead.

(U) Z2ia also faces potential opposition from those who
nce supported him. The loose coalition of parties that
anded together to topple Bhutto in 1977 extended its sup-
wrt to the successor martial law government. The parties
:vadually fell away, however, in disputes with Zia over
arious issues, culminating with the complete withdrawal of
ivilian political participation in Zia's government a
They have now joined the
akistan People's Party in opposing continuation of martial
aw and calling for elections.

(U) Factionalism and a lack of charismatic leaders
lague Pakistan's political groupings. One of the formerly

SECRET/NOT RELEASABLE TO FOREIGN NATIONALS/NOT
RELEASABLE TO CONTRACTORS OR CONTRACTOR-CONSULTANTS
DISSEMINATION AND EXTRACTION OF INFORMATION
CONTROLLED BY ORIGINATOR
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powerful opposition organizations, the tribal-based Natic
Democratic Party, recently split apart in a clash over pe¢
sonalities and over the degree of provincial autonomy that

the party would espouse.

The Election Issue

(C) Whether Zia will hold elections is uncertain. 7
late as July 22, he recommitted himself to polls in Noven
The outcome he desires would be a majority of seats won !
center and rightist parties, which would then form a gov:
ing coalition--possibly with a strong military president
keep them on an even keel. A victory by the People's Pa::
on the other hand, would threaten Zia's personal liberty
well as reinstate policies that Zia believes bankrupted t
country both morally and economically.

(C) With electoral modifications designed to weaken
the opposition, Zia might go ahead with elections. He h:-
insisted that not only will he turn over power to an ele:
government, but also that he will resign as Chief of Arm
Staff and retire from public life. That he would willin«
take himself completely out of public life, however, see:
unlikely.

(C) Despite his assurances that elections will be hc |
it would not be out of character for Zia to reverse hims«
out of fear of the latent strength of the opposition. Hc
could also cancel elections for other reasons, particularl
if there is pre-election turmoil, or even--as some are
convinced--to be sure of keeping his job.

(S) If Zia does break his promise to hold elections,
increasing public unrest can be expected. The People's
Party would certainly take the lead to try to bring him
down. He would also face rising pressure from within th
military. Several of his generals feel that the army ha:
already been too long in the difficult and distracting
business of running the country. If he does not hold el:
tions soon, they might quietly press him to step aside.
Zia, however, probably would be able to resist such pres.
as long as he as not confronted with serious internal d..
orders at thc . .ame time. )

SECRET/NOT RELEASABLE TO FORET 3N NATIONALS/NOT
RELEASABLE TO CONTRACTORS OR COLTRACTOR-CONSULTANTS
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v ) Economic Problems

Pakistan's poor economic prospects reflect the lack of
1ceful political leadership. Industrial production is
uvering somewhat from the stagnation of the Bhutto era,
‘hough political uncertainties agxe inhibiting investment
fidence in the private sector. 'Agricultural performance
nains mixed., Wheat production is at a record level and
 has been showing steady increases in production; on
- other hand, cotton, vital both to the domestic textile
lustry and as an export earner, remains in a prolonged
amp. Overall growth in gross domestic product in 1978-79

in the range of 6 to 7 percent for the second year in a
w, in contrast to the 2- to 3-percent rates that pre-~

vailed during the last years of Bhutto's rule.

At the same time, Pakistan is rapidly approaching
rinancial cris , and its leaders have once again requested
bt reschedu: .g. At the heart of its difficulties are ¢
sive government budget deficits swollen by large con-
.mer subsidies and by heavy expenditures on misconceived
{ wblic-sector industrial projects, the nuclear program, and
s large defense budget.

The result is an accelerating :nflation rate and a
scvere balance of payments problem, Only a high level of
+ npatriate worker remittances prevented a balance of pay-
ments crisis last year., In the meantime, the external :
dubt service burden is increasing rapidly, resulting in a
scrious erosion of net foreign aid flows. A foreign debt
1escheduling exercise will probably become a necessity
within the next year, but Pakistan's official creditors
remain reluctant to consider special financial accommoda-
tions until the government shows more determination to try -
to live within its means. :

The Foreign Equation

(S/NF/NC/0OC) Pakistan's troubled relationship with the-
US is a central preoccupation for Pakistani leaders. Zia,
however, is not likely to go very far to compose the differ-
ences. Instead, he seems likely to feed anti-American prop-
aganda as a way to deflect domestic criticism.

AR +}

.
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grow but will be tempered by the knowledge'that tye Soviets
and Afghans have the capability to.make thlpgs guite uncom-
fortable for Pakistan by meddling in Baluchistan.

(S/NF/NC/0OC) The most probablc¢ issue for collision with
the US is the Pakistani nuclear program. There is a good
possibility that Islamabad will continue its clandestine
effort to gain a nuclear explosive capability. It appears
to be attempting to mask its efforts with the label of
"research and development." The Pakistanis seem bent on
stringing out negotiations with the US and other Western
countries in order to gain time for their scientists. Theio
are conflicting reports on when such a test would be tech-
nically feasible. Some reports suggest Islamabad may try to
detonate a device as early as this fall. It is not likely,
however, that Pakistan will have the capability to conduct
a test this year, as was previously expected.

1 (C) Pakistan should achieve its goal of jo%ning tbe
fon-aligned movement following Sep;ember's.summlt meeting

in Havana. Islamabad has made a wide-ranging gnd ef#ectlve
et fort in lobbying support for admission. Pakistan is
likely to be admitted even ig the face.of Afghan 9p9051t10n-—
which Afghanistan has threatened. India @ropped its oppo-
sition to Pakistan's entry after dissolution of the CENTO
elliance early this year.

(C) Relations with India are the one bright spot in
fakistan's present situation. They are better ?ha? they
have been for the nearly 33 years of the cquntrleg sepa-
rate existence. Not only are there full d1p19mat}c and
consular relations but also air, land, communlcatlops, and
trade links. The unresolved Kashmir issue has seemingly
been pushed to a back burner, and'each gountry has been
carefully noncommittal about the 1ntern§l ang foreign
affairs problems of the other. The Pakistani leadership
was especially relieved by India's restraint when Bhutto
was executed. Although Islamabad still Q1st;usts New pelhl
tor its relationship with the Taraki regime in Kabul, in
some ways Paki. an has come to look upon India as a source
of support.

(C) Another problem in the US-Pakistani relationship
is the unchecked expansion of opium poppy cultivation in
the tribal areas of Pakistan along the Afghan border. The
output of the Pakistani area probably reached 400 metric
tons last year. Combined with the production of neighborin
Afghanistan, the total surpasses that of the "Golden Tri-
angle";l/ and Pakistani refining capacity is becoming
increasingly sophisticated.

(C) The Pakistani writ of authority, never very strong
in tribal areas, is now even less effective in controlling
opium production and smuggling because of the insurgency on
the Afghan side of the border. In addition, the Islamic
ordinance introduced in February banning all intoxicants
paradoxically threw the narcotics control apparatus into a
shambles when it removed existing enforcement mechanisms
without providing new ones.

'
(s) This harmony is not likely to las;. Desai's ouster
and replacement by Charan Singh will certainly herald a more
nationalistic, less idealistic Indian governmgnt._ Al;hough
not otherwise hostile to Pakistan, Indian policy is likely
to be determined by sensitivity over the nuclear issue.
If New Delhi perceives the Pakistani nuclear weapons gffort
as serious, it could quickly lead to a deterloyatlon in
relations. As India prepares for elections this November,
the caretaker Singh government is not likgly to take any
dramatic steps that would undermine re1a§1ons, though some
of the campaign rhetoric could focus on the threat of a
Pakistani "bomb." :

(C) Afghanistan will continue to be an urgent foreign
policy problem for Pakistan over the next six months. So
far, Islamabad has reacted with considerable restraint to
the pressure of approximately 140,000 refugees inside its
borders, hostile propaganda from Kabul and Moscow, and
various border incidents such as jet aircraft overflights
and occasional shelling. Islamabad's urge to aid the dissi-
dents in overthrowing the unfriendly Taraki/Amin regime may

vrepared by Karen Longeteig

I/ The inaccessible, mountainous Shan plateau which ranges %28575

from northeastern Burma into Thailand, Laos, and China.

Approved by George Harris
x28397
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IP?ESEK”A?ION 44S ETPFOTT AIMED AT CEMCETEATIRG US-2ALJETIN
|RELATIONS PRV SAD MANY POINTS OF FRICTION OV:a IE

¢+ IvEARS, TYPRISSING HOPS Fon TUTUFE RELATIONS, AND OEWTING
‘ITHAT FAZISTAN PLANS TO DEVELOF A NUCLLAL WEAI'UNS

) CAPABILITY.

44. IN RRIEF H{STORICAL RESUME, SHAKD TICXEL J.F:

a(h) Us MILITAY ATID TO INDIA IN 14€27 (b) Us "WEACPLINES:
JﬂfITH WARMING PAYISTAN=CEINESE ReLATIOGSrIP IN 133485

flc) Us ACTIONS JURING 196% INUO-PAL CoN:LIC.,

)

FE  CLAIME: (i?°9§10uSLY

FINCLUDING AKMS BMBARCH ¥~1CP :
PITAPPOINTNMEN® 0798 (&2

IQZASTEL THROUS!D 19755 (D) PAL
ElypaRS WwITS C2.TO AND #ITE US IATTLR=uaY 2COAGMIC NS

SMILITARY ATD SEIFORMANCE (IN CONT.ACT JITE USLIS:TIONS

HWF 1984 AND 1392 AGRESMELTS)E (&) TdL 4-7 TURN=DON}

ugy(F) TEL CONTAOVERSY C¥ii THX ¥FRE4CH NTCLEAR RUPROZECSING
[FLANT CONTRACY (VHICY, Ki SAID, Thb US URGFL 22 ARACGATLD

’ IiF!LE PROCLATHING THT SOLEMNITY OF US CONTRACTUAL
GYIIGATIONS R TAUAPU? Tw INDIAYS AND, (o) G- P2.5NU
[oPPLICATION OF THx SYUINGTON AMENIMENT CVEn TuE CLEAR

y |:NiICEM?HT 15505 (NOTING THIS 1S LOU3L: LTALDAZD TN

l:??S»C0¥TTTT, SHART . rLICITLY "AL INCWLELSYD Fﬁ%lg}AN'S

NAWIY BCGUI ¢ D CAPARITYITY T3 uh«ISH 7. 2uIUry I
IRESPONSE TQ CODFL LUERTRS @7 SUTE CAVArILITY 13
NECESSARY IN VISW OF 2 DNT PAs PRACAKFUL HEQUIRL=-

LMENT POR ENRICHED TRANTUM, SUALT eMPEISIZED PaX
lDFTERYlNATIOd TO0 ACCUIrE TULL ¥UTL CYCOLE 80 48 7O

-

5]

oL

POMPAPISON #17R SONTIVVES US LALED OF
IO INTYA, WEICH BAS VrLODED RUCLYRA 03¥ICU). IN

BE IMMUN® FRCM FOKETGH ®RISSIRES AS HAPFENEYD «IT4 {aNUPr
IAND TET CANADIANS. FE £7S0 3STATID_YLATLY TEAT PA.ISTAR
AAS NN INTEHUION TO MAXE A BCML.
)
lf. SEAVI RECOUNTED PAz WILLI¥GHESS TO »Ui Fritld
PLANT UNDFE SAFEGARDS AND PLUTONIYM THIFEFROM UNJuR

‘ lINTFRNAT!ONAL CONTROL. BE ALSO RECAPP2U PASISTAN’S
IFFFORTS TO ATUIEYE SQM: SORT OF NUCLEA@-FREL ZONS
ON A REGIONAL BASIS, IMCLUDIMNG ITS SawWYZ AND ITS

: |OFF!R TO INDI&Z OF MUTUAL INSK:CTIONS. PAKTSTARN 1S

nﬂ
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'ALONI IN T82 REGION WITA INDIA, Adb "Gi) THLE

.. JAYOHANISTAN, & "NR@ THAERD," ANT WITZ ROTE "SOF222073.S

[AGAINST US.  BUT PAKISTAY IS “Puoi.” hx SA1R, FnD TEI
CAMPAIGN OF SCORN IN THY US MEITA ¥ILL WIN NO ¥RIZ4DS

EERE,” SHAEI EINTED AT POSSIPLE PAC ACCOMMOLATION #ITH

[USSE WHICH HE SAID MANY INTYLLECIUALS FAVOR. o

woulS. ON ISLAMIC BOMB ALLIGATIONS, STALI SATU CATEGOAICALLY:
o |LYE BATE NOT YPZ TECANOLOGY 10 :MILD & HOMP. 4E UAV:
NOT SOLICITHEL KOR NAVE 4t REC&IVEC Al IN OUR MUCLEAR

“|PROGRAM FROM ANY MUSLIf COUNTEY. %PAT w. ACHILVE IN

_ JOUR (PZACEFUL) PROGKAM WILL BY AN ACEILiEMFAT FO&
FPAXISYAN AND oILL PUY PAZISTAY 1% TUE SESFLIDA MARKYT.

lihx FAVZ O INTENTION TO DFVELOP wiArOL3,” AT A LAIEY
gggrnt. SEABI ASXED RESTCHICALLY I¥ TH, 'S COULD PXOVE

=
Hlenrze
o
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nE RUSBQD #£728/2 2361032
Jzuy cecce 77k *
R 2717837 AlLG 79
TM AMFMBASSY ISLAMASAD
pli0 RUEEC/SECSTATE WASHDC 4567 ;
|IN70 RUHQU:E/CINCPAC HONOLULI ‘2l
RUIMAU/AMEMFASSY ANSARA 4178 :
RUAJ IG/ZAMRNIASSY BRIJING £22
A0MISM7AMEME KESY COLOMBO 1833
BROMFA/ANEMIASSY JILULA 333
ROSELF/AMEAFASSY EAFUL 9616
L-userR/AMCONSTL KARFCHI £626
S7EN/EMCONST., LAUOKE
HAaupTC/AMTM3. SSY LONDIN 4226
SRUEHMO/AMEMASSY MOSCOW 11227
HLOSEAE/AMEMIASSY NEW DALEI 1726
glaen/imcons - pESEAWAF
Y 30QMER/AMEMUASSY TERRAY 5411
ﬁRBFELG/AMCOhSU LININGRAD 912
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PAZISTAN EA3 RECEIVED MONEY FOR ITS NUCLEAR PROGHAM
lspoM LIBYA JR ANY OTHER; HE CHARACTERIZFD THE NOTION

TEAT LIBYA F0ULD WANT ~ A CnhUDF PAKISTAY KGH® F3R
IJ]B&D AGAINST JEWS AWD CERISTIANSS ™ AS ~PUR%L FauTASY. .
"|7. CATRMAN ¥QLFPF, C3ATACTEZIZING THYL BURT AETICLL

A5 TINPAMIUS,” DESCRIEYD IS 0wN. COJEL AS "COMMANIOS

3" PZACZ.  INTERESTED LN LONG-TERM 11:uS 9I1TH FACISTAN,

HOT A RELATIONSHIP BASFD CNLY ON COMMIN F0NE3. HE ‘
[FUSCRIBED FIS BASIC CONCERN 2$ "STALILITY IN TEL RESTON,
W1ic8 RE CCARACTERIZED AS BTING IN PA-ISTANS AND
|AMF1CA’S INTEREST. NUCLEAR QUESTION, HE SAID,

|TuR?ATENS 10 OFPEN A PANDOMA'S EOX IN THY REGION. HE

r
w
o
Iy

S207% OF CONCRESSIONAL ATTICUDES ON WON-FZQLIFLRATION,
JsTPPCRTED THE SYMINGTON AMENDENT, Anl ATTEMPTED TO
F(PLAIN UGS USE OF DIFFERENT APPUOACIES IM DIFFRRENT

4qCDUNTRIES. DEPENDING ON THEIR NUCLEAR STAGE,
9, 40.,PF ZIMPEASIZED THE NYE®D FOX TRUST IN TEB US-PAK
4SLATTONSHIP, POINTED OUT THE CONTINTING YISTENCE OF
ITRY 1654 AND 1959 AGREEMENTS (NNT DENOUNCET), SPOLE
|G? THE NFED 10 IGNORE UNFORTUNATE ARTICLES AIMED AT
_SELLING PAPERS, RSSUBED SBAZI TEAT TEE CS EAS NO
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.
, MOFS MO TREVAFLYYS ON YAS1OMC 153073,
3 141 0T T LUPROAT DLl il
[2e5n 380 L3S, UIGING GOF 7O ASSIST U
AeprEe s TRIS £19740T e s£51ND US, SUNab ENPE ST 4G
Joea el mg o mil U SoN0MY GOING AGAIN, ANs B
J35A%: 1TL £ NAN URGTUG PATISTAN 10 HLCONSIDiR PLARS
[0 STLIIOY 8 AUONS CUAAPILITT.
Jire ©0 FAPTL L 38SPONST T3 WOLFF, Gatilén 14719
[LFSTCHIID Ba LM T TTEMEIING TO “ASTEL M.
SUTLT BUPITLR FIL CYCLET, 30 MLRT I15 FULCTE SUERGY

lﬂFYﬁ? TelS wTLL TR ”—1? YFARS, S8 Sall. "”‘ NEYT

P San1SUAN WILD BoIrD WILL BE BRLSLE
AU10E WILL R 0027 ENTICAED FUEL, EL AD.E
#7908, ALD W& ARE SMALL. 3UT WE ARE NOT I«P“>POV IBLE,
[PEATETAN ¥OTLD VANIST TN A NCCLEAR #010CAUST

IN SPORTSST OF THE
GﬁUL&M ISEAL 734N
SITION 9N ECONUMIC

[17. GriLAM INEAQ ARIZFINGS
PAEIINTATIONS, FINANCE MINISTEA
ROUTINILY RE-EATED STANTARD GOP
Iszmﬂtfrﬁx. o STARTED EY SATING TEAT PHLS NI 30U 3=
[VENT SAD INZRITES "SEABLEST 0% A% TCOMAMY ARL N
TUE T¥D YOA7. GAS DOAE A LOT TO SALYASE IT, THIL IS
SUTYLLCTD BY THO S0 YEARS GF PRNDUETIVY BCIHOMIC
'v 04T FONS ST AT L30L0CEIY. SRLTIAS, w.IlH
oNTS lA'E < ”}’ PabVIOUS YRaad GF STaOMNETLN

e

Ih ,‘." ’T (v'r

I § 0008, THE SUVIZALONT HES SL3Y
PURLT VIR “’” f{: ?ﬁ RUOZET PROHLEM, AR VI BILLD
ITFE MUGH CRITIITP-T CFFIRD TO AalSE '4\53 SU3TANTIALLY,
TEF RILANTE F PRYMENTS SITUATION HIL' Tas® 104043
o

fro_reex ARCU:D. TO BY TIME, THE GUP LA RilULSTLD
23T LESTHEOULING AT THE L LAST TWO AID TO PAIISTAN
CONSORTIT™ ¥ LTINGS, HE PROMOTZD THI TaidkT CF .73
fen0ex® CF 3P BY DCS FOR FOREIGH ASSISTANCE 1470 A
TCOMMITMENTT | AND SAID U,S. WAS DIVOTING SCAZCIVY ’
L2@ PEROTNT OF GNP TO POREIGH ASSISTANCE. MICH
JING weal ACTVALLY WAPPSKD AT COuSORTIUM Mi¥TINGS, ISHAY
[CLAT¥ED THE GE2UESTS HAD BEPN ELOCAED BY Tii: U.S. 5TH
TIMES, TE WIND ON TO SAY THAT If FAUISTAN DI NOT
Jprerrvs aor I"IONAL AID OR DEBT 25SCHLUULING, ITS
[PEVELGPMENT uOULD COME T0 A BALT AND THT MISERY OF TAE
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g T RO GRS | W ! THFY TIPECTED TUE FIRST $1¢0 MILLION TO ARRIVE
i .SBOD NEZSL 2A3P0E a;‘?f%”?“ﬁ“i TETLOAN WILY 3P4 SIGNITIGANT JELP

o » L3l oan PieL L v Q s b :.1 -. XD L0 T ,‘ .

N ceo 1n econ ' STAN®S BALANCA OF PAYMINIS. END COMMENT

R T A WA ¥ A AGRICUL " : £ prg ; -
i L iy ;. /(U) GOPLES OF ARTICLES BEING FOUCIE) TO DEPAWTHANT,
PO CHWG/SECITOPL WAS:LC 471 : RACHARGE vt

\YN‘ﬁ RUMIGHM/ErMiMEABSY CCLOMES 1E32 CHRON
RO S FAMEMEBASLY DACCL 33u%
BN /AMESRAL Y KABLI RERE

i LR /AMGONSIL £ARAL ‘T RB72L
SoT/AMBHBASSY NATEMANDU 1843
COMOOMEUL LAdD«E FUOSRE
J/AMEMBAZEY LUNBDL 4245

U A/AMBMBRSIY MANILA L3563
Mo X /AMERMBASTY NEW UELAY 1387
PLUS/RMEIMBARLY FARIS Bes)
SEANAR POUOP

Sif PREN:N 5420
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(MARLLA FOR AL3
'Pi.1i ALSO FOR OECD

!

TRe7. 1786%1 HA

! 23 EAGR EAIR EFIN 2K .
} (S0 CTe PARXLUAN PRELS KRPORTS $20@ MILLION SATDI LOAN FIN

'PEF: CARACRI 4R97
]

1. (u) PALISTAN TIMEY, SEPTEMBER 6, RWPORTS THAY “PALISTAN
Bl 0¥ FINALIZEC AGEREMEKT WITH SAUD ARABIA FOR A 4200
'MITLION INTEZREST-FREL LCAN DISEURSABLE IN W0 IWSTALL~
MENT: DURING TH® CURB:GT TISCAL YZAR®. THE ARTISLE 30¥S
OR 77 TAY THAT THE FINET $100 MILLION I8 BXPACTED DURING .
TH L AET CEEK OF THE CURRENT MONTH WITH THY SiCOND $129
THYLTLUN TO BE DRAWN DOwN IR JUxE, PEE ARTICLE REPORYS

TH: ERMS OF THY LOAK AS BEING INTERRST-FREY, kLPAtannx
"IN cLEYEN YEARS IVCLU ING A POUR YEAR UHACE PExIOD.

‘2. (100) COMMENT:¢ Tu¥ AATIbL!. WRIYTHN BY ASBLAM BBIENE,
A VU ATLY BRELIASLE JOUINALIST ON GLCONOMIC MATTVIS, CON-
FI 4 KUMORE w¥ ¥AYE aiAdD TEAT FAD SLCRITARY AJT&B
. i FIe ED THE LIAN DUSING RIS LAGT 2RIP TO 5ACD] ARABIA,
vgn!nAu = AND FINKANCE MINISPRY OFFICIAL? HAVL BEEYN KAYING
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TO RUEHC/SECSTATE WASHDC 4919
INFO RUQMGU/AMEMBASSY ANKARA 4187
RUMJPG/AMEMBASSY BEIJING 646
RUMJGM/AMEMBASSY COLOMBO 1858
RUMJDK/AMEMBASSY DACCA 3519
RUQMRA/AMETOASSY JIDDA 884
RUSBLK/AMEMBASSY KABUL 9695
RUSBKR/AMCONSUL KARACHI 8754
ZEN/AMCONSUL LAHORE POUCH
RUDTC/AMEMBASSY LON

ON 4254

RUEHMO/AMEMBASSY MOSCOW 1513
RUSBAE/AMEMBASSY NEW DELHI 1495
ZEN/AMCONSUL PESHAWAR POUCH
RUQMHR/AMEMBASSY TEHRAN 5439
RUHQHQA/CINCPAC HONOLULU HI
RUSNAAA/USCINCEUR VAIHINGEN GE
RUFRBAA/COMIDEASTFOR
RUEKJCS/SEGDEF WASHDC
RUEKJCS/JCS WASHDC

BT

CONFIDENTTIAL ISLAMABAD 19655

MILITARY ADDRESSEES ALSO FOR POLADS
1. (C) ENTIRE TEXT.

2. RADM ROBERT W. CHEWNING, COMMANDER, MIDDLE EAST FORCES
(MIDEASTFOR) PAID HIS INITIAL VISIT TO PAKISTAN 15-19 SEI
DURING HIS STAY ADM CHEWNING SPENT THREE DAYS IN ISLAMA -
BAD WHERE HE HELD MEETINGS WITH MILITARY AND CIVILIAN GOP
OFFICIALS. THIS CABLE REPORTS SUBSTANCE OF THE ADMIRAL'S
MEETINGS WITH FOREIGN ADVISOR AGHA SHAHI AND FONSEC
SHAHNAWAZ. MEETING WITH PRESIDENT ZIA UL-HAQ REPORTED
SEPTEL.

3. ADMIRAL CHEWNING CALLED ON MFA ON MORNING OF SEPTEM-
BER 17 WHERE HE WAS SCHEDULED TO MEET WITH FOREIGN SECRE -
TARY SHAHNAWAZ. ON ARRIVAL AT MINISTRY, SIHAHNAWAZ ADVISED
ADMIRAL THAT FOREIGN ADVISOR AGHA SHAHI WOULD RECEIVE THEM
AND THAT THE FOREIGN SECRETARY WOULD SIT IN. EMBOFF
ACCOMPANIED AS NOTETAKER.

64

4. AGHA SHAHI OBVIOUSLY WANTED SPECIFICALLY TO TALK ABOUT
$OVIET SHIP MOVEMENTS AND MTER ACTIVITY IN THE INDIAN

SUCEAN AREA. HE ASKED ADM CHEWNING WHETHER THE SOVIETS
SEGULARLY FOLLOW U.S. SHIPS AND WHETHER THERE IS MUCH COM-
WUNTCATION BETWEEN THE TWO NAVIES. HE ALSO ASKED KNOWLEDGE-
ABLE QUESTIONS ABOUT SOVIET ACTIVITIES AT INDIAN PORTS,
10QOTRA AND CAM RAHN BAY. AT THE LATTER, HE SAID, THE
(HINESE ARE CONVINCED THE SOVIETS MAINTAIN A NAVAL BASE

AND THAT THE FACILITIES HAVE STRATEGIC IMPORTANCE FOR
SOVIET PRETENTIONS 1IN S.E. ASIA AND THE INDIAN OCEAN.

. ADM CHEWNING DENIED THERE WAS ANY TRUTH TO A RUMOR
AGHA SHAHI HAD HEARD IN ABU DHABI THAT PRINCE HASHID IS
SUITDING A NAVAL BASE THERE WHICH WILL BE USED BY THE U.S.
MAVI. HE ALSO GAVE SHAHI A BROAD BRUSH DESCRIPTION OF
SOVIET NAVAL ACTIVITIES IN THE AREA, INCLUDING HIS VIEW.
fHAT, ALTHOUGH SOVIET SHIPS CALL REGULARLY AT INDIAN
rORTS, THERE IS NO EVIDENCE THEY HAVE FACILITIES.

#t DESCRIBED MIDEASTFOR FACILITIES AND SHIPS FOR SHAHI

AND COMPARED HIS ASSETS WITH THOSE OF THE SOVIET FORCES

IN THE AREA.

¢. 1IN RESPONSE TO THE FOREIGN ADVISOR, ADM CHEWNING
WESCRIBED IN GENERAL TERMS THE CONFIGURATION OF THE

USN WORLD-WIDE WITH DELINEATION OF EACH FLEET'S AREAS

oF RESPONSIBILITY. ALSO AT SHAHI'S REQUEST HE DESRIBED
THE DESTROYERS BEING SOLD BACK TO THE U.S. BY IRAN.

sMAHI SEEMED FASCINATED BY ADMIRAL'S DESCRIPTION OF

tHE TECHNOLOGICAL MARVELS OF THE SPRUANCE CLASS DESTROYER
AND RAISED IN A VERY LIGHT MANNER THE SUBJECT OF PAKISTAN'S
“LARING CLASS DESTROYERS. WITHOUT MENTIONING ANY FUTURE
nELIVERIES (OR LACK THEREOF) OF GEARINGS, ADM CHEWNING
oESCRIBED THE TWO ALREADY DELIVERED AS GOOD SHIPS FOR
WAT THE PAKISTANIS NEED. SHAHI LET THE SUBJECT DROP
THERE. HUMMEL '

’T
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TO RUEHC/SECSTATE WASHDC PRIORITY 4929
INFO RUMJDK/AMEMBASSY DACCA 3511
RUSBLK/AMEMBASSY KABUL 9696
RUSBKR/AMCONSUL KARACHI 8755

RUMJHT /AMEMBASSY KATHMANDU 1846
RUSBQD/AMCONSUL LAHORE 6638
RUDTC/AMEMBASSY LONDON 4255
RUMJMA/AMEMBASSY MAINLA 1389
RUSBAE/AMEMBASSY NEW DELHI 1406
ZEN/AMCONSUL PESHAWAR

RUFNPS/AMEMBASSY PARIS 3254
RUQMHR/AMEMBASSY TEHRAN 5440
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+ BASIC BALANCE PROJECTION IS FOR A DEFICIT OF $438

LION, SOMEWHAT LESS THAN THE GOP'S $635 MILLION BECAUSE

YIHE DIFFERENCE IN EXPECTED IMPORTS. BEYOND THIS, THERE

$285 MILLION OF SHORT-TERM DEBT INCURRED LAST YEAR

‘' MUST BE REPAID. THE GOP IS TRYING TO RAISE $460

LION IN SHORT-TERM LOANS AND SUPPLIERS CREDITS FOR

“6T SHORT-TERM INFLOW OF $175 MILLION, WE DOUBT THEY

. BE FULLY SUCCESSFUL, AND ARE CARRYING A FIGURE OF

#9 MILLION, WHICH MAY BE TOO HIGH. WE HAVE ALSO EXCLUDED
M QUR FORECAST THE $99 MILLION FROM THE IMF TRUST FUND THE

11STANIS EXPECT TO GET. ADDING THE BASICBALANCE. SHORT-TERM OPERATIONS

(M TRANSACTIONS AND

tEADY ARRANGED DEBT RELIEF (FROM IRAN, UK, ETC), WF

"t1VE AT AN UNFINANCED GAP OF $219 MILLION COMPARFED T0

GOP'S $294 MILLION. WE HAVE NOT INCLUDED THE §$200

* 110N SAUDI ARABIAN ZAKAT LOAN BECAUSE OF UNCERTAINTY

R ITS TIMING AND EVEN ITS RECEIPT. IF PAKISTAN DOES

+1VS $19@ MILLION IN SEPTEMBER AND ANOTHER $1¢@p MILLION

‘t JUNE, THIS WOULD SUBSTANTIALLY EASE THE FINANCING
"'RLEM FOR A WHILE. END SUMMARY.
LIMITED OFFICIAL USE SECTION 1 OF 3 ISLAMABAD 1§656

‘ Wi HAVE UPDATED OUR PFY1979/89 BALANCE OF PAYMENTS

IECTION AND COMPARED IT TO THE CURRENT FINANCE MINISTRY
IECTION. THE UPDATE ANSWERS SEVERAL QUESTIONS WASHING-
E.O0. 12065: NA » HAS RECENTLY RAISED (REFTEL B). WE ESTIMATE EXPORTS
TAGS: EFIN, EAID, EAGR, PK .. INCREASE AT A FASTER RATE THAN IMPORTS BUT NOT FAST
SUBJECT: (U) UPDATED BALANCE OF RAYMENTS PROJECTION - PFYlvza UGH TO REDUCE THE TRADE DEFICIT. OUR EXPORT PROJECTION

MINILA FOR ADB; PARIS ALSO FOR OECD

NOW $2 BILLION, 17 PERCENT OVER THE PFY1978/79 PROVISIONAL
AL FIGURE 0F$$1.7 BILLION, AND SLIGHTLY HIGHER THAN THE
; E OF $1.95 BILLION. ;
SUMMARY: WE HAVE UPDATED AND REFINED THE PFY1979/8¢ BALANC: B G AL R
OF PAYMENTS PROJECTION WE DID IN MARCH (REFTEL A) AND COMP - 'ON SOMEWHAT HIGHER THAN IN OUR PREVIOUS ESTIMATE
IT WITH THE CURRENT MINISTRY OF FINANCE PROJECTION. IN THE AISE OF EARLY INDICATTONS OF A VERY GOOD COTTON CROP
MIX OF CHANGES, THE NET RESULT IS A SOMEWHAT SMALLER, BUT ‘ : :
STILL SUBSTANTIAL, UNFINANCED GAP, AND THIS MAINLY BECAUSY
NOW EXPECT SOME NET SHORT-TERM BORROWING. WE DO NOT EXPECI
THE OIL PRICE INCREASE TO HAVE A CATASTROPHIC IMPACT ON THE
BALANCE OF PAYMENTS BECAUSE IT IS BEING PARTLY OFFSET
BY BELT TETGHTENING -- AT THE EXPENSE OF THE DEVELOPMENT
PROGRAM. WE ESTIMATE EXPORTS TO BE $2 BILLION, COMPARED
TO $1.95 BILLION IN THE GOP FORECAST, ON THE STRENGTH OF
CONTINUED GOOD PERFORMANCE OF RICE AND COTTON EXPORTS.
IMPORTS, PARTLY BECAUSE OF HIGHER OIL AND OTHER PRICES,
ARE LIKELY TO BE ABOUT $4 BILLION. THE GOP ESTIMATES
ABOUT $4.2 BILLION, BUT WE THINK ITS METHODOLOGY OVER-
ESTIMATES PUBLIC SECTOR IMPORTS. THE INVISIBLES ACCOUNT
SHOULD BE IN SURPLUS BY ABOUT §1BILLION. THANKS TO ABOUT
PERHAPS §1.6 BILLION IN WORKER REMITTANCES. WE EXPECT A
CURRENT ACCOUNT DEFICIT OF ABOUT $1 BILLION COMPARED TO
A GOP ESTIMATE OF $1.2 BILLION, WE ESTIMATE NET LONG-
TERM CAPITAL INFLOWS AFTER SUBTRACTING REPAYMENTS, TO BE
AROUND $54¢ MILLION; THE GOP PROJECTS $577 MILLION

REF: (A) ISLAMABAD 4132, (B) STATE 298884

OUR IMPORT ESTIMATE IS NOW $4 BILLION, A 19 PERCENT

REASE OVER THE PROVISIONAL ACTUAL FIGURE FOR PFY1978/79
$3675 MILLTON, THE LARGEST INCREASES OVER OUR EARLIER PFY
9/8¢ FORECAST ARE THE RESULT OF THE RISE IN OIL PRICES AND A
HER FIGURE FOR PUBLIC SECTOR IMPORTS. OUR PROJECTED

‘0E DEFICIT FOR PFY1979/8¢% IS $2 BILLION, SLIGHTLY

HER THAN THE PREVIOUS YEAR BUT LOWER THAN THE GOP'S

‘JECTED $2.2 BILLION.

THE DIFFERENCE BETWEEN OUR FIGURES AND THE GOP'S LIES
NLY IN PUBLIC SECTOR IMPORTS. WE CONTINUE TO BELIEVE
‘I THE GOP METHODOLOGY OVERESTIMATES PUBLIC SECTOR
ORTS, PARTICULARLY THIS YEAR WHEN THE GOVERNMENT IS
«TAINING THE BUDGET DEFICIT BY TRIMMING DEVELOPMENT
tNDITURES AND SLOWING DOWN SOME EXISTING PROJECT.

KOPKER REMITTANCES IN CASH DURING PGY1978/79 TOTALED

4 BILLION, ABOUT 2¢# PERCENT OVER PFY1977/78. THE

- ND IS DECELERATING AND WE ESTIMATE A 7 PERCENT INCREASE
CASH REMITTANCES, PLUS ABOUT $1¢® MILLION IN REMITTANCES
KIND FOR A TOTAL OF $1.6 BILLION. WE ESTIMATE OTHER
¥ISIBLES (FREIGHT AND INSURANCE, INTEREST PAYMENTS,

56
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TO RUEHC/SECSTATE WASHDC PRIORITY 4921

RUSBLK/AMEMBASSY KABUL 9697
RUSBKR/AMCONSUL KARACHI 8756
RUMJHT /AMEMBASSY KATHMANDU 1847
RUSBQD/AMCONSUL LAHORE 6639
RUDTC/AMEMBASSY LONDON 4256
RUMJMA/AMEMBASSY MANILA 1399
RUSBAE/AMEMBASSY NEW DELHI 14¢7
ZEN/AMCONSUL PESHAWAR
RUFNPS/AMEMBASSY PARIS 325§
RUQMHR/AMEMBASSY TEHRAN 5441
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LIMITED OFFICIAL USE SECTION 2 OF 3 ISLAMABAD 1@656

MANILA FOR ADB; PARIS ALSO FOR OECD

TRAVEL, GOVERNMENT N.I.E., ETC.), TO BE IN DEFICIT BY
$589 MILLION AND ARRIVE AT A TOTAL NET INVISIBLES SURPLUS
OF JUST OVER $1 BILLION. IN THIS RESPECT WE AGREE WITH
THE GOP. DEDUCTING THIS SURPLUS FROM THE TRADE DEFICIT
LEAVES A CURRENT ACCOUNT DEFICIT OF $98¢ MILLION COMPARED
TO A $1.2 BILLION DEFICIT FORECAST BY THE GOP.

5. WE ESTIMATE LONG-TERM CAPITAL INFLOWS (AID AND PRIVATE
CAPITAL INFLOWS) OF ABOUT $1 BILLION, ONLY A LITTLE LOWER
THAN THE GOP'S $1.¢5 BILLION. THE DIFFERENCE IS PARTLY
THE COUNTERPART OF THE GOP'S OVERESTIMATION OF AID- :
FINANCED IMPORTS. AMORITIZATION OF LONG-TERM DEBT, INCLUD
ING IMF OIL FACILITY REPAYMANTS, IS $475 IN BOTH OUR AND
THE GOP'S ESTIMATES. THE LONG-TERM CAPITAL ACCOUNT IS
gﬂus IN SURPLUS BY $542 MILLION IN OUR PROJECTION AND
577(1

TOTALS WE ARRIVE AT A BASIC BALANCE DEFICIT OF $438 MILLI
WHILE THE GOP'S BASIC-BALANCE FORECAST SHOWS A DEFICIT OF
$285 MILLION OF SHORT-TERM DEBT INCURRED LAST YEAR. THE
GOVERNMENT HOPES TO RAISE ABOUT $46¢ MILLION OF SHORT-TER
MONEY THROUGH A COMBINATION OF SUPPLIERS AND CCC CREDITS,
PLUS BANK LOANS ARRANGED BY PAKISTANI AND FOREIGN BANKS.
WE DOUBT THAT ALL THIS FINANCING WILL MATERIALIZE AND

ESTIMATE ‘A ROUND NUMBER OF $49@ MILLION, WHICH MAY BE TOO
HIGH IN VIEW OF INCREASING INTERNATIONAL BANKING COMMUNI
NERVOUSNESS ABOUT PAKISTAN. ¥
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7. THE GOP IS STILL CARRYING, AS AN INFLOW FROM THE IMF,
THE $9¢ MILLION TRUST FUND LOAN ALONG WITH $34 MILLION
NORTH OF SDR'S. WE ARE DOUBTFUL THAT THE PAKISTANIS WILL
MEET THE FUND'S CONDITIONS FOR 'REASONABLE EFFORTS" TO
STABLIZE THEIR ECONOMY AND HAVE NOT INCLUDED THE TRUST
1UND LOAN IN OUR CALCULATIONS. ADDING UP THE BASIC
BALANCE, IMF TRANSACTIONS, SHORT-TERM OPERATIONS AND
ALREADY ARRANGED DEBT RELIEF (FROM IRAN, UK, SWITZER-
ILAND, ETC.), WE ARRIVE AT AN UNFINANCED GAP OF §$219
MILLION COMPARED TO THE GOP'S $294 MILLION.

8. WE HAVE NOT INCLUDED THE $2¢@® MILLION SAUDI ARABIAN
JAKAT LOAN IN OUR CALCULATIONS BECAUSE OF UNCERTAINTY

ON THE PART OF GOP OFFICIALS THAT IT WILL COME IN. IF

IT DOES, THE FIRST $1¢p MILLION, EXPECTED IN SEPTEMBER,
WILL REDUCE THE FINANCING GAP IN OUR PROJECTION TO §$119
MILLION AND THE SECOND TRANCHE, EXPECTED IN JUNE, WOULD
FURTHER LOWER THE GAP TO $19 MILLION. HOWEVER, PAKISTAN
MAY WELL HAVE RUN OUT OF FOREIGN EXCHANGE BEFORE THE
SECOND TRANCHE, EVEN IF THE ZAKAT LOAN DOES MATERIALIZE.

9. OUR FORMAT IN THIS UPDATE CONFORMS MORE CLOSELY TO
THAT USED BY THE IMF AND THE GOP. BETTER DATA HAVE PER-
MITTED US TO DISAGGREGATE LONG-TERM DEBT INTO PRINCIPAL
AND INTEREST AND TO PUT ALL SHORT-TERM DEBT SERVICE AND
FINANCING ITEMS BELOW THE BASIC BALANCE LINE.

1#. OUR UPDATED BALANCE OF PAYMENTS FORECAST, ALONG WITH

OUR MARCH FORECAST FOR COMPARISON, IS PRESENTED BELOW IN

THREE TABLES: A - BALANCE OF PAYMENTS; B - TRADE ACCOJNT;

¢ - SHORT-TERM FINANCING. WE ALSO INCLUDE THE MOST CURRENT
MINISTRY OF FINANCE FORECAST IN A SEPARATE COLUMN. A '
LINE-BY-LINE PRESENTATION OF SOME ASSUMPTIONS AND EXPLANA-
TIONS WHERE WE THINK THEY WOULD BE HELPFUL FOLLOWS THE TABLES.
BECAUSE OF THE REVISION IN FORMAT, NOT ALL OF FIGURES IN

THE "MARCH EMBASSY" COLUMN WILL BE DIRECTLY COMPARABLE

TO THOSE IN REF A.
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11.

TABLE A NNNNVVY ~ ESA645MIC696 o
------- PP RUQMHR =
DE RUSBQD #@656/3 2631199 o
PFY1979/8@9 BALANCE OF PAYMENTS PROJECTIONS INY CCCCC ZZH =
__________________________________________ P 1919152 SEP 79 °
(ALL FIGURES IN $U.S. MILLION) FM AMEMBASSY ISLAMABAD
TO RUEHC/SECSTATE WASHDC PRIORITY 4922 -
INFO RUMJDK/AMEMBASSY DACCA 3513 ©
EMB EMB RUSBLK/AMEMBASSY KABUL 9698 -
MARCH SEPT RUSBKR/AMCONSUL KARACHI 8757 S
_____ - RUMJHT /AMEMBASSY KATHMANDU 1848
TRADE BALANCE (TABLE B) -1849 -200¢ RUSBQD /AMCONSUL LAHORE 6649
----------------------- RUDTC /AMEMBASSY LONDON 4257
. F PLUS I -365 -409 RUMJMA/AMEMBASSY MANILA 1391
; PRIV T'FERS 1409 1600 RUSBAE/AMEMBASSY NEW DELHI 1408
OTHER 120 120 ZEN/AMCONSUL PESHAWAR
INTEREST (INCL IMF CHGS) -390 -309 RUFNPS/AMEMBASSY PARIS 3256
‘ INVISIBLES 855 1920 RUQMHR/AMEMBASSY TEHRAN 5442
L memmmeeea- - ———— BT
CURRENT ACCT BAL -985 -98¢ CONFIDENTTIAL
PRIV INFLOWS ‘ .52 52 LIMITED OFFICIAL USE SECTION 3 OF 3 ISLAMABAD 10656
GOV'T INFLOWS 985 965 .
(PROF) (685) (685) MANILA FOR ADB; PARIS ALSO FOR OECD
(Nan PROT) (388)  (289)
.T. DEBT (PRIN) _400 -4p9 12. TABLE B
IMF 0IL FAC - 59 -7 - 7y@ . ===
LONG TERM CAP ACCT 587 542 PFY 1979/8% BALANCE OF PAYMENTS PROJECTION - TRADE ACCOUNT
.................. - e (ALL FIGURES IN $U.S. MILLION)
: BASIC BALANCE -4p7 -438 EMB EMB GOP
f eeeememeaas . . MARCH SEPT
FINANCED BY: s e e eme-
WHEAT 169 139 132
IMF TRUST FUND 50 EDIBLE OTL 220 230 247
SDR ALLOCATION 34 FERTILIZER 179 215 219
DEBT RESCHED 63 63 POL 709 85§ 854
o NET SHT TERM (TABLE C) ? 122 PRIV SECTOR 1409 1499 1278 .
Z¥FINANCED GAP : -294 -219 PUB SECTOR 1099 1179 1479
#0656 TOTAL IMPORTS 3659 4099 4209
RA¥ COTTON 119 155 119
YARN 259 249 239
CLOTH 229 229 229
RICE 289 499 4909
¥ OTHER 95p 985 999
g TOTAL EXPORTS 1819 2009 1959
i TRADE BALANCE -1849 -2p0¢ -2259
70 71




13, TABLE C

1979/8¢ BALANCE OF PAYMENTS PROJECTION - NET SHORT TERM

FINANCING
(ALL FIGURES IN $U.S. MILLION)

GoP EMB
NET SHORT TERM 172 122
OUTSTANDING DEBT (PAYMENTS) 286 286
ccc . CITIBANK WHEAT LOAN 55

136 136
FERT. CREDITS 8¢ 8@
ISLAMIC DEV. BANK 15 15
EXPECTED FINANCING 485 498
CITIBANK iéé -;;
BCCI 199 75
FERT. CREDITS 199 199
cce 53 53
ISLAMAIC DEV. BANK Y 49
PAKISTANI BANKS 65 65

14. TIMPORT ASSUMPTIONS AND COMMENTS
WHEAT - BECAUSE OF THE RECORD WHEAT CROP
IMPORT .75 MILLION MT OF WHEAT AT $174 PEzﬂgogogox;kéED
TO OUR EARLIER ASSUMPTION OF 1 MILLION MT AT §$16# PER TON
g?in?DgI;éMggRgﬂw ACCEPT THE GOP FIGURES IN THE EbeLE .
AND THE PRICE

3609 DES TON REMAINS AT AN AVERAGE OF
FERTILIZER: GOP IMPORTS OF FERTILIZER WILL C
THE USAID ESTIMATES AND PRICES WILL RISE A LI??EECSSEE o
CURRENT RATES, I.E., S@@9,00% TONS OF DAP AT $239 PER TON;
200,999 TONS OF NITROPHOSPHATE AT $215 PER TON; AND 19¢ Qéﬁ
TONS OF UREA AT $17¢ PER TON. THESE ARE HIGHER AND MORE,
DETAILED PRICE ESTIMATES THAN THOSE USED IN MARCH ( 1 MIL-
LION TONS AT $17¢p PER TON).
igg&ATWE HAVE ACCEPTED GOP ESTIMATES.

E SECTOR IMPORTS: GENERAL BELT TIGHTE
FROM SCARCITY OF FOREIGN EXCHANGE, WILL OFFSE%Nﬁﬁ g:;?{NG
MATED $1@¢9 MILLION OF PREVIOUSLY UNRECORDED REMITTANCES
IN KIND FOR THE DAME TOTAL WE HAD IN MARCH.
PUBLIC SECTOR IMPORTS: ALTHOUGH WE HAVE RAISED OUR
EARLIER ESTIMATE FROM WHAT WE NOW THINK WAS TOO LOW, LAG-
GING AND REDUCED DEVELOPMENT PROJECTS WILL KEEP THEéE
IMPORTS WELL BELOW THE GOP ESTIMATES.
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15. EXPORT ASSUMPTIONS AND COMMENTS::

RAW COTTON: THE EARLY REPORTS OF A GOOD COTTON CROP SUG-
GEST AN EXPORT SURPLUS OF 80@,#9@ BALES, RATHER THAN OUR
LARLIER ESTIMATE OF 6@®,pp@® BALES, AT A PRICE OF AROUND
$.55 PER POUND. WE MAY REVISE THIS FIGURE UPWARD IF LATER
CROP ESTIMATES SHOW A SURPLUS SUBSTANTIALLY HIGHER THAN
OUR 80P, PPP FIGURE.

COTTON YARN: WE FIND THAT WE OVERESTIMATED LAST YEAR'S
EARNINGS AND HAVE SCALED DOWN OUR FIGURES ACCORDINGLY.
RICE: RICE PRICES WILL CONTINUE THE STRENGTHENING BEGUN
IN THE LAST QUARTER OF PFY1978/79 WHICH BROUGHT RICE
EXPORTS TO $349 MILLION FOR THE YEAR.

OTHERS: INFLATION WILL SOMEWHAT INCREASE EARNINGS OVER

OUR LAST ESTIMATE.

16. INVISIBLES ASSUMPTIONS AND COMMENTS::

FREIGHT AND INSURANCE : REMAIN ABOUT THE SAME AS IN OUR
LAST ESTIMATE,I.E., 1@ PERCENT OF TOTAL (FOB) IMPORTS.
PRIVATE TRANSFERS: REMITTANCE INCREASES WILL CONTINUE
TO DECELERATE AND PREVIOUSLY UNRECORDED REMITTANCES IN
KIND WILL BE ABOUT $1¢9 MILLION.

INTEREST: GOP NUMBERS HAVE NOT CHANGED FROM OUR MARCH
ESTIMATE.

OTHER INVISIBLES: WE HAVE EXTRAPOLATED FROM A FIVE-YEAR
TREND LINE. WE FOUND THAT THROUGH MISAGGREGATION WE HAD
BEEN CARRYING OTHER INVISIBLES AT ZERO WHEN IN FACT IT IS
A POSITIVE AND GROWING BALANCE AND NOW APPROXIMATES $100

MILLION

17. CAPITAL ACCOUNT ASSUMPTIONS AND COMMENTS : :

GOVERNMENT INFLOWS: RECENT GOP DATA ON NON-PROJECT AID
IS MORE ACCURATE THAN IT WAS IN MARCH, BUT PROJECT AID
UTILIZATION WILL BE LOWER THAN THE GOP EXPECTS.

IMF OIL FACILITY: THE MARCH FIGURE WAS NOT CONVERTED
FROM SDR'S INTO DOLLARS.

SnR'S: THE GOP WILL RECEIVE ITS ESTIMATED NEW ALLOCATION.
DEBT RELIEF: WE HAVE INCLUDED ONLY ALREADY ARRANGED DEBT
RELIEF.

HUMME L

BT

#9656
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PRIVATE DISCUSSION WITE THE AMB. BUTT THOUGHT
;g{¥T$H%NCSNFERENCE HAD COST THE SOVS IN NEIGHBOREO?DTEE
4100 MILLION AND TEAT IT HAD BEEN A GOOD INVESTME T35 SVER
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F.0, 12065/ GDS 9/26/85 (HUMMEL, A.#) OR=M

TAGS: PORG PK

'SUBJECT: (LOU) NAM SOV I~TWO PAKISTANI VIEVS

REF: STATE 244178

‘1. (C-ENTIRE TEXT)

2. PAX PRESIDENT ZIA, DURING ESSENTIALLY COURTESY CALL BY

COMIDEASTFOR ADM CHEWNING, ACCOMPANIED BY & B, HELD FORTH
ON NAM SUMMIT, ZIA SAID HE HAD BEEN MIGHTILY IMPRESSED

'BY EXPERTNESS OF CUBAN LOGISTIC ARRANGEMENTS, ESPECIALLY

ACCOMMODATIONS, AND MOVEMENT OF PEOPLE AND VEHICLES. EOWEVER,
FE WAS DISMAYED AT TFE REFLEXIVE RHETORIC USED BY EVERYONE,
PARTICULARLY THE CONSTANT REFERENCES TO IMPERIALISM,
COLONIALISM, SOCIALISM, ETC. ZIA THOUGHT THAT NON-

ALIGNMENT WAS NOT A PROPER DESCRIPTION OF THE MOVEMENT,
WHICH BAD DRIFTED VERY FAR FROM ITS ORIGINAL OBJECTIVES.

Z12 SAID THAT PROBABLY EVERY ONE OF THE COUNTRIES THERE
REPRESENTED HAD IN THE PAST IN ONE WAY OR ANOTEER BENEFITTED
FROM U,S. ASSISTANCE, BUT FOLLOWING THE FASHION OF THE

DAY NONE OF THEM HAD SEEN FIT TO MENTION THE U.S. IN

ANY FAORABLE WAY. HE CONCLUDED IN A MILDLY CHIDING

TONE TEAT THE US. IS THE TORCHBEARER OF THE FREE WORLD,

AND THEREFORE THE U.S. SEOULD EXAMINE ITS PRESENT POLICIES
AND ACTIONS TO SEE HOW IT CAN PLAY & MORE VIGOROUS ROLE IN
THE WORLD, IN SUPPORT OF ITS FRIENDS.

3. R. IQBAL BUTT, DIR-GEN, MIN INFO, WHO HAD
ACCEMPANIED THE ZIA ENTOURAGE TO CUBA, MADE MUCH THE SAME
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’ W THEAT TEE CUBANS/SOVS HAD ACHIEVED ABOUT #HAT
:EgYsEzigCTED T0 ACHIEVE, BECAUSE THEY HAD STARTED'HITB
FXTREME POSITIONS THAT TREY DID NOT REAELY EXP§CTG;%ULD
PREVAIL. WHAT EAD BEEN ACCOMPLISHED, THm AME THOU 01
¥AS TO FORCE OVERALL NAM POSITIONS BACKVFROM THEng PGINTED
SOVIET BRINK, BUT NOT SO FAR THAT THE CUBANS WERE {SAP 1 ’
AND NOT SO FAR THAT POSITIONS BECAME TRULY NON-ALIGNED.

[ 4. MMENT: BOTH ZIA AND BUTT ARE OF COURSE TELLING US
3EATchEY THINK WE WANT TO HEAR., AT TEE SAME TIME BOTE

. ARE GENUINELY FRIENDLY TO U0S, AND WE THINK ZIA IN ‘
' PARTICULAR WAS DISMAYED BY HIS FIRST EXPOSUEE TO THE STY%%
" AND SUBSTANCE OF THE ORGANIZATION ON WEICH THEY HAD PINN
SO MANY HOPES, AND SO MUCH EFFORT TO GAIN ADMISSION,
FOREIGN ADVISFR AGRA SHAHI HAS LONG BEEN A STRONG ADVOCATE
OF MOVEMENT AWAY FROM RELIANCE ON THE U,S. AND TOWARD
MJLTILATERAL ORGANIZATIONS. WE CAN HOPE THATﬂPRES.'ZIA

AND HIS TOP STAFF, BY THEIR DIRECT EXPERIENCE OF THE

HARD PACTS OF NAM DISAGREEMENTS ANDrDISARRARY, WILLHSEOU
MORE REALISM TPAN WE THINK ASFA SHARI EAS SHOWN IN GO

POLICY-~MAKING CIRCLES. HUMMEL
BT
#2704
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CONSULATE GEMERAL OF THE CONFIDENTIAL : 2.

UNITED STATES OF AMERICA

miseh confirmed what others had told me about the change of
ttitude on the part of leftist Baluchis since the events of

vpt. i4 in Kabul. Pakistan National Party President Ghaus

Bux Rizenjo, for example, is said to be no longer a blatant
#spologist for the Democratic Republic of Afghanistan. 1It is

#8 though Bizenjo's wave of the future had been seen suddenly

fo have spent itself out at sea.? Faiseh said the Baluchis were
Mappy to see Afghanistan weak. For their part, Pathan supporters
8l the DRA were reportedly furious with Amin, who had committed
he unpardonable sin of disrespect for a great leader.

Karachi, Pakistan

MEMORANDUM .OF CONVERSATION

DATE: September 29, 1/

yents in Iranian Baluchistan had also gone well, Baluchis

jn Iran were said to have struck a deal with Ayattollah

Phomeini, through the Baluchi Democratic Front, acknowledging

# degree of autonomy in the Baluch province of Iran. Faiseh
said there had not been a single incident in Iranianm Baluchistan
In six months. All Savak agents had been withdrawn. Baluchis
Mad becen given key jobs. All this has made the Baluch border

#f Iran and Pakistan quiet and further calmed Pakistan's Baluch

lvadership. )

SUBJECT: The Invertebrate; Baluchis Relax After Ta:
Fall, Change in Iran; A Marri Deal with the
MLA?; Begum Bhutto in Burka; Contesting for
Local Bodies Winners® Loyalties; 2zia's pPre-
ferences; Bureaucrats - Zia's Achilles Heel

PARTICIPANTS: Faiseh Igbal, Editor, Baluchistan Times

John §. Brims, POL/ECON Officer, Karachi

the failure of the Soviets to inspire unrest in Iranian Balu-
thistan, in fact the crackdown there on Soviet-oriented Baluchis,
bas led to these fellow travelers crossing into Pakistan. One
who has come across is the poet Juma Khan, the man Béhind the
Arad Baluchistan movement.

PLACE: Igbal's Office, Quetta

COPIES TO: ISLAMABAD(2), LAHORE, PESHAWAR, KABUL, TEHRA
STATE - NEA/PAR, INR/RNA/SOA, INR/OIL/B

Bcanwhile, the refugee exodus from Afghanistan continues.
tince Sept. 15 over 25,000 have come into Baluchistan alone,
in jeeps, in wagons pulled by tractors, on foot. Many are
fleceing out of fear of Amin, others because of the approach

of winter.

The Invertebrate

Faiseh Igbal makes a point of knowing everyone. And he
conveys, in a friendly but conspiratorial manner, the com: 1o
identity of his views with those of his current confidant,

no matter who that may be,against the combined views of all
those others that he knows. When one sees him together wit
people of differing opinions, he bends to them with a speed
and flexibility that suggests a lack of spine. He is, in

short, egregious, in both senses; gregarious, and conspicuou
bad or flagrant., But likable. And a good source of informa
tion, although some of it is far-fetched.

p Marri Deal with the MLA?Z

faiseh said that President Zia-ul-Haq had lost credibility
s a result of his frequent amendment of the electoral rules
and his open cynicism about politics. '

faiseh had 5. t Zia alone on Sept., 26 for after-~dinner coffee.
tia had ask: Faiseh for a reassessment of Baluchistan, with
particular c.phasis on the attituges of Bizenjo and Khair

#ux Marri. FPaiseh told me he thought Zia has won over Marri.
e claimed that 2ia's close friend, Baluchistan Governor .
wahim Uddin, plays squash with Marri and once shared Yith him,
before independence, opposition toward partition, Faiseh

Baluchis Relax After Taraki Fall, change in Iran

Faiseh said that the atmosphere in Quetta had relaxed since
the fall of Afghanistan's Nur Mohammed Taraki, because the
coup had undermined the base of the Khalgi revolution. Bas
evidence, Faiseh cited a lieutenant colonel in the Afghan

Army as his source for a report that the Taraki overthrow

had split that Army.

POL/ECON:JSBrims:mj s fyf) CONF IDENTIAL
10/7/79 7 : . »
» CONF IDENTIAL _ ,}
E.0.12065:XDS-4 10/7/99(Posr,n.s:.r.)onqa/§ )
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‘Marri's departure.}

CONF IDENTTIA’. . 4.

CONFIDENTIAL 3.

fa's Preferences

pointed out that Marri had left for London a week ago after
h R st : s :

e received permission from t?e Martial Law Administration tased on their conversation, Faiseh said that Zia favors the
to leave Pakistan, and that his henchman Sher Mohammed Marr: 1. i he pakistan Muslim League and the Jamaat-
("General sSheroff," the so-called Che Guevara of Baluchista: fahrik-e-Istiqlal, F e par s i g high d he

e s e %' .Islami. 2la specifically told Faiseh of the high regar
himself was awaiting permission to leave the country. Thei: h h In addition, 2ia spoke fayorably  of
absence would coincide with the elections., The implication tas for Asg a; Khan. Khan ;
was that the two Marris had made a deal with the MLA. Faiss tir pagara and Qayum an-
said that, at any rate, the Marrxi tribe was noticeably guiet i i

4 3 .. . The President
right now. Further support far this theory, according to tla struck Faiseh as thorouzﬁly conglden; them, if the parties
Faiseh, was the apparent falling-out between Khair Bux asted that he had many ob ;zn:id b:engt to héld elections,
Marri, on: the one hand, and Bizenjo and fellow PNP-member preared too weak to govexm, WO .
Attaullah Mengal, on the other. Faiseh thought Marri had
never Lad much truck for Bizenjo, however, because he
considered Bizenjo a commoner.

wreaucrats - zia's Achilles Heel?

siseh thouéht that the bureaucracy might desert zia, He had
oted earlier the help given by bureaucrats to the PPP in\?he

He explained that 2ia is taking ;lS%S
eith the bureaucrats® allegiance, arousing their‘ire by appoint-
ing many military to positions in the ?ivil service. Paifeh
wid, for example, that 32 Army brigadlers.arebserv%ng as:
sjonmissioners in Pakistan. Six of the 11 in :Baluchistan

wre brigadiers.

Bequm Bhutto in Burka

Did I kuow, ked Faiseh, that Begum Bhutto had come incognits
to Quetta during the late August meeting there of the Pakistu
People's Party Central Executive? She arrived by plane, dis-
guising herself by wearing burka. The same eyening she met
Khair Bux Marri in an unsuccessful attempt to try to persuade
him to sir up trouble in Baluchistan. (Former Governor Akbar
Khan Bugti, on whom I tried out t'is item as unsourced gossij
asserted that it was ridiculous. He said it was PPP General
Secretary Farooq Laghari who had called on Marxi. Bugti also
shot down the stoxy that Marri had gone to London a week befo:
saying he had had dinner with him October 1 on the eve of

Contesting for Local Bodies Winners' Loyalties

Turning to the local bodies elections, Faiseh said that they
had been xigged, but not by the Army. He inmplied that the
burcaucrats and persons running the polls had connived with
political parties Tnd individual candidates to warp the result

Faiseh thought that the PPP had won only 10 to 15 percent of
the seats in Baluchistan, compared to 60 to 70 percent in Sind
and 45 percent in Punjab. Despite the PPP's success in most,
places, the party would not be able to rely on the persons

who had won seats with its support. All of those backed by
the PPP were youngsters. They may have obtained power throug
the Bhuttos but they will hold onto it through 2Zia. .

2ia hopes, by giving them powers, to wean them away. zia's
scheme would work best, however, if there were no general
elections, because provincial and national assemblies would
detract from the local bodies' powers.

CONFIDENTIAL
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‘et. 120638 KA

Auii PINT, PGOV, SHir, PK

SGi. CI8 (U) ELECTION: 791 PNA<MLA USAL OM thcrxons;
PiA TO PARTICIPATE, DATE TO SLIP

V >4 01

KEr: (A) ISLAMABADL 11323, (BY ISLAMABAD 11133, (C) IULAMABAD €74
(D, ISLAMABAD 11571, () IsLaRaunl 11876, (F) ISLAMALAD 11024
¢ 1SLAMABAD 11336, \H) ISLAMAGAL 13058, (K2 1SLAVALAD A=T3

@ liocidAkYS BUFTI ﬂAHmLu, CHIEFIGF "HE PAKIGTAN NATIUNAL .
;lL"“Fa (PRAY, TOLD L:BOFFS DCIULlH 7 THAT HF HaS "uTwUCX A
DE.L WITH PROSIDENT DIA UL-HAS WRICH WILL FESMIT THE PuA 1O
PART ICIFATE IN GENERAL ELECTIONS, GOVZXROENT FREE  ULELEASE
oM GCTOBER 7, FACHULGATING KEW SCHEDULE Full PRE-ELECTION
ARTLGSEEMENT S, CORFIRM: DETAILS OF THE "DEAL". NUFTI SALD

TH ACREEMENT ALLOWS IHE PNA TO 4Y=-PAGS THE "UNDENOCKATICT
RE..ITRATION FROCEPNUNE INPOGED EARLO %

UMAT THE CARFALGHK PERIGU WOULD HE LENGThISE
AYS (FROM THE PRLVIOUSLY PRGMISER 5w VWIS,
“FS POINTED GUY, #0OULD PAKE IT INPOSHIBLE TO STICK
(lE NOVEMBEZit 17 EL:CTION DATE. MUFTI SA12 THAT
LE Z1A COULD THELSTICALLY EYILL MEET Th
» THE CLESTIUNNAIAE FROCESS ALLOWS PARTIES
"1TIONAL DAY3 TO GLE THEIR PAPER WORX SUBHITIED, AND
v LAY 1S LIKELY, ERGOFFS KOTED NEWSPAPER SLGGESTIONS
LATE DECEWLEK AS A POSSIBLE TIME FOR ECETIONS, AND
M1 AGREED THE PROCESS KND THE SIXTY=UAY CavPaled
LD BE COMPLETED BY THEMBND OF TME MOURNING PERIOD
{{UKARRUM (THIRD WEIK DEC.)§ HE IMMDDIATELY ADDED
.{ FOR MANY °ARTS OF PAKISTAN CECEMEER ELECTIONS ARE
300D DUE TG COLD WEATHER. HE THEN SAID WITH CON~
* RABLE FELL[NG THAT #ARCH, 1989y LOOKED 10 HIm LIKE
REST TIME-FRAME FOR THE ELECTIZUS, AW ALTHORITATIVE
_UNCEMENT 04 SCHCDULING, ¥UFTI SAID, WOLLD BE FORTHe '
Li5 FROM PRES, Z1A ON OCT,'® UH 9,

BY 714,

PAI1ES WHICH HAVE METGLHE FINANCIAL 0ISCLO3URE REuUIREFEHTS

NE: U ONLY ANSWELUA SInPLE CULSTIOMAIRE IN ORLER TO BE i

PERGITTED ON THE BALLCTe MUFICVCL i
. XPRMED THAT THE NEW

ARD ANSEMENTS WILL COMPEL A SLOGHT DELAY FROm THE OV,

17 vnTE PREVIOUSLY ANYOURCED ¥FOr ELCTIONE, AtL WHILE

THEY COULD BE KELD IN LATE DECEMBER, HE FREFLRS A MARCH

197 % DATEe. THE “DEAL® PROVIDES N0 RELIEF 0 THE EFFECT=

IVEL Y~DISENFRWNCHISED PAKISTAN PEGPLES PalTY (PFPY,

5T IuNaL DEMOCRATIC F/RTY CHDP) , AND FOKISTAN, NﬁTIO“ﬁL

CPANTY (PNF). TERY SUMM RY.

.\ 5y
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0 2814307 OCT 79

F AMEMBASSY ISLAMABAD )
TO RUEHC/SECSTATE VASMDC NIACT IMMEDIATE 5159
INFO RUNJPG/AMEMBASSY BEIJING 653
RUMJGN/AMEMBASSY COLONBO 1773
RUMJDX/AMEMBASSY DACCA 3329
RUGMRAZAMEMBASSY JIDDA 94

RUSBL X/AMEMBASRY KABUL 5749
RUSBXR/ARCONSIL KARACHI BETI2
RUSRAD/AXCORSIN, L AHORE €707
RUSBAE/AMEMEASSY. NEW DELHI 1454
ZEN/AMCONSUL PESHAWAR
RUGMMR/AMEMBASSY TEHRAN 545¢

BY

COKFIDENTIAYL

LIMITED OFFICIA, USE SECTION 2 OF 2 ISLAMARLD 11449

€, EMBOFFS ASKED WHETHER MUFTI®S FROPOSAL THAT INDF=
PENDERT CANDIDATES BF REQUIRED TO GARNER A MAJORITY OF
FOTES CAST 70 oF ELECTED WeS STILL 3N THE RLECTINN
FULES. HE CONFIRMED THAT ZIA wiILL STICX EY HIS PREVIGUS
AGREEMENT T0 THAT PROVISION, HE ADDED THAT 1T wiLl

AL SO REMAIN ILLEGAL FOR PPP FEMBIRS (OR ANY OTHER

W A=REGISTERED PARTY) TO RUN AS INDEPEMDENT? IF THEY
FELONGED TO THE PARTY TwO MONTMS PRIOR TO THE PASSACRE
OF THE AMEMDMERT (REF. 1), HF DI CONCYDE, HOWEVEFR,
THAT IF “Oh-REGISTERED PARTY “EMBERS WISHED To JOIW
OTHER PARTIES (EVEN AFTER THE 2<EHDENFNT), AND TO RUY
ON THAT PARTY'S TICKET, THEY w0ULD BE PEaMITTED TO
PARTICIPATE, SPECIFICALLY, HE CONCERED THAT IF, FOR
ARSTANCE, FPP CANDIDATES WISHED TO JOIN THE PHOGRESSIVE
PEOPLES PARTY (XAUSER .NIAZI1), THMEY COULD DO S0 AND CCMe
TEST FOR SEATEH, ‘

P

9'.‘..'-:

Te EMBOFFS ASKED WHETHER MUFTI'S "RLaL™ WItH Z1A ¥OULD
PROVIDE ANY RELIEF FOR THE "DISENFRANCMISED™ PPP, #ATTONAL
DEMOCRATIC PARTY (MDP), ARD PAXISTAN NATIONAL PARTY (PNP),
HS SeIn, "LET THEM PETITION 218 ON THIDIR Oute= I WAUT NO
REASAN TO FIGHT THEIR BATTLES FOR THEN", HE ALTO CON-
FIAMED THAT THE JAMAAT-I-1SLANT (J1) 19 PERVMAKTNTLY FYe
CLUDED FROM THE PNA AND THAT NO PATCH=-UP OF THAT CUARIEL
13 FORTEEEN,

¥, MORNING NEWSPAPERS OCTORER #, GUOTING MLA PRESS RE-
LEASE, CARRY MUCH OF THE SURSTANCE OF THT MUFTI-ZIA :
ACCORD AS QIVEN TO US PREVINUS DAYe TEXT OF RURSTINMPAIRE 1S
FLOLISHED AND CONMSISTS OF SIMPLE CUESTIONS 0N mAME, DATE

OF FORMATIO®y AMND LISTING OF OFFIQERS OF PARTY, ETC.

M.A PRESS RELEASE OF 7TH ALSO SAYS POLLS ¥ILL BSE PROSABLY
DELAYED BUT WILL BE HELD "wlIHin 19T9",

Se COMMENT: IT APPEARS ZIA MAS ACHIEVED HIG GOAL OF [4e
CLUDTHG FNA. IN THE ELECYION PROCETS, THE OWVIONS
COST FOR DOING SO IS A DELAY I MIS LONG-PYOMISED ELECTION
‘DATE~= A DELAY WE EXPECT TO P¥ MET WITH SOME SRUMBLING
EUT NC VIOLENT OPPOSITION. NDP 48D PPP LTADTIRS HAVE
CRITICIZED THE DEAL, WHICH TMEY.CONTFHD CORRECTLY BERSFITS 0
THE PNA, THE REVISED SCHEDULE PRESENTS THE “ouT”
PART IES ADDITIONAL TIME T0 PLAN STRATEGIES Fon EITHER
PARTICIPATIGE (EeGsp AS INDEPENDENTZ) OR FOR DISRUSTING
THE PROCESSe Z1A AND THE MLA NHAYT LOST SONE ADRDITIOMAL
CREDIRILITY IN THE PROCESS, RUT APFEAR A% OF MOW TO
HAVE DETERMINEDee IF AT ALL FOSSIOLE.=- TO AUDID A LENGTMY P
g%ETING THE ELECTIONS UNDERWAYL END. COMMENT,
it/
- - R?7

W
LaMHR
L USBGD #1467 2828116
¥ CCCCC ZLZH

v 918532 OCT 1%
SCHMBASSY 1Dl AMmABAL

£SA235MaC 129

N 128658 RDS~1 J@/iu/8%
-3 PEPR MPOL #NUC UCON
JJECT 8 (U) PAKISTANI-US

CHAGERTY, MHyBe) GHeP

ggHSULTRTICMS L wasHIBETON
(C) ENTIRE TEXTo THIS IS AN ACTION MESSAGE
%FA DIRECTUA GENSHAL CAMERICAS) EASH
THAT THE PAKISTAN DELEGATICH

DE LGEN MONAUMAL JILANY, $ECRETLRY=G
JFENSE, MR. S. SHAHNAWAZ, FOALIGH S Y, MAe TARI
UAFA, SECREYARY 14 THY MINLIETWY OF DE Lo (OEFENSE PH
1)y AND 2«3 OTHERS FROM TME XEAy BRGHIR, WH0 15 AMAITY

(MENT AS AMHASSADULS TU CANALA, WILL NOT RITEND, sUT NA
KH, WHO IS NOW DISGER FOR SOMTH ASTA &ND W40 18 SLATE
hAYAT MEHDI®S REPLACNENT AS #5141
FART OF THE DELEGATION,

EiAL OF THE ]

"

[4
l

BASHIR ASKLD PCLCOUNS 9 OCTUBER 1F DEPRN
=3 RELEASE HEGARDING TALKS3) HE aLSD AGRFD IF PLANS
TALXS ARE PUBLIC ANUWLEDGE IN ULse kE IMDICATED
T ONFA HMAD Fhirankl CONTINGENCY PRESS RELEASE BUT THAT
T HAS NOT RL(CUIVEL FlusL APPROVAL AnD DECISION HAD
Wi T0 BE MADE WHETHER O% NMOT ISSUE ONE IN a3Y EVENT,
# LOTED EARLIGR KREFLAENCES TO DESIRE TO XEEP TALKE “LONe
#Y.” POLCOUNS RECALLID THAT AGMA SHARI HAL ALREADY
12 PUELICLY +E WOULD BE “EETING wlYs VANCE BUT THAT
toST OF QUR KNOWLEDGE, THERE Hab BESN MEITHER PRESS
ASE NOR PhicGs QUESTION ON THIS TOFIC. POLCOUNS
7 BASHIR FuR TEXT OF Nfa HRELEASY ONCE 1T I3 APPROVED,
-~

83

WGEHC/SECSTATE WAL OC INAEDIATE 3204 002675

v RUSBLK/ZAMER ASY KAEUL 975 )

[ C/ANEMBASSY LOKDU. 4275

W AEZAMEMBASSY NiW LELMI 1436

)W PS/AMEMBASSY PARIS 3298

#AR/AMEMBASSY TEMA Y 5459 PoL
\SHQAZCINCPAC HONOLLLU HI

MICS/SECDEF WASHDC ChisE
JCS/JCS WASKDC i
VN F IDENT I AL ISLAMABAD 11467 CHROn

I PLS ALSO PASS Mo FOR Aile HUBNEL S FACOH ALSO FUR PULAD
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‘INGYOH WILL BE Wi ADED BY FURETGN ADVISGR AGHA SHARI AND WILL
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s e R R

de COMMENTS WE HAD KNOWN, OF COURSD, FOR SOME TIYE,
PAKISTAN®S INTENTION TO MAVE JILANL OV THE IFLTEGSATION

JILAWI 18 TO #0D AS AGHA SHAHL 15 T THE #FA, TaFe, 1™

DE FACTO MINIGTER, SHAHKAWAZYS TV WErIsT HAG BEFY
AGA TN, ON-AGAIN, AS HIS CWv FUT G OCORFUSED BY REFRC
OF AY IMMIKSNT ARDPASSADORIFL 0¥ “iNTg ALL €I3NS PN
T0 PARIS, AS A REFLACFMENT FOF AU TARTADOY AVHUND, BUT
FRENCH AMSASSANOR ASSURED AMBASEANCE HYMMIL LAST WEEX
THERE WAS NOW N0 LIXKELIHOOD OF THAT.

8, TARIS MUSTAFA®S ADDITION 1S NF
KNOWN I% THY PENTAGON AND FLEFWHE
WHO IS MOeT KAWL UDGEARLE APOUT FaK[iTan®s ¢Fapanny
REQUITEMENT S, WP ASSUME HIS FRECTNCE MEANS AT MINIMUM
-~ THMAT THT DFLTGETION, AT SOME POINT A%D AT SO%E AFPRO-
PRIATY LFVEL, WILL ACQUAINT THF U SIDE WITH DETAILS
LONMG=AWAITED CONSOLIDATED L1ST GF MATERIAL HEEDS. END

" COMMENT ,
‘€ ACTION FEGUESTEDY DOES DEPARTMENT PLAM A PRESS
" RELEASE ABROUT THI USePAX CONSULTATIONS? IF 50, WILL
"TNFRE BE ANY E:runr T0 CODRDINATE TEXT WITH PAXS? -

Bt
#1467

R LL1
-
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M SLCSTATE WASHDC

T0 “WLSBQD/ZAMEMBASSY ISLAMABAD IMMEDIATE 7491
INF RUSSLX/AMEYLASSY KABUL 2295

RUDL C/AMEMBASSY LCNDON 9242

RUS: AL /AMENMBASSY NEW DELHI 1556
RUF-“5/AMEMBASSY PARLIS 0579

RUG..on/AMENBASSY TEHRAN 4917

RUHLnQAZ CINCPAC HONOLULYU HAWALIY 4511}

BT

CONFIDENTTI AL STATE 264576
Y 2 .
E.0. 128658 RDS~| 10/9/85 (COON, IAMT £.) NEA

ESA340.RAZS3

1AG:t PEPR, MPOL, MNUC, GCON, PX

SUBJICT® (U) PAKISTANI-US CONSULTATIONS IN WASHINGTON
REF: TSLAMABAD 11467

le (C = ENTIRE TEXT)

2. w DO NOT PLAN TO ISSUE A PRESS RELEASE AGOUT US=-PAK
COM:ULTATIONS, TALKS #RE PUELIC KBOWLEDGE AND WE WILL
%G, LY PREPARE CONTINGENKCY PRESS GUIDANCE FUR USE NEXT
WEE'. WE WILL COORDIKATE ANY PRESS GUIDANCE wITH PAK

EhenusY IN WASHINGTON AWD SEND IT TO YOU AwD 1HFO POSTS
Y I MEDIATE TELEGRAM VANCE
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TORUEHC/SECSTATE WASHDC NIACT IMMEDIATE 5267

INFO RUHQHQA/CINCPAC HONPLULU HI

RYQMGU/AMEMBASSY ANKARA 4199

RUMJPG/AMEMBASSY BEIJING 657

RUMJGM/AMEMBASSY COLOMBO 1881

RUMJIDK/AMEMBASSY DACCA 3535

RUQMRA/AMEMBASSY JIDDA 9¢¢

RUSBLK/AMEMBASSY KABUL 9761

RUMJHT/AMEMBASSY KATHMANDU 1864

RUSBKR/AMCOUNSL KARACHI 89p¢

ZEN/AMCOUNSUL LAHORE 6728

RUDTC/AMEMBASSY LONDON 4281

RUEHMO/AMEMBASSY MOSCOW 1528

RUSBAE/AMEMBASSY NEW DELHI 1518

ZEN/AMCONSUL PESHAWAR

RUQMHR /AMEMBASSY TEHRAN 5467

BT

CONFIDENTTIAL ISLAMABAD 11679

ESA76$MIC@35

PACOM FOR POLAD

E.0. 12p65: GDS 1#/14/85 (HAGERTY, H.G.) OR-P
TAGS: PINT, PGOV, SHUM, PK
SUBJ:(C) ELECTIONS-'79: MLA-PNA DEAL BREAKS DOWN

REF: ISLAMABAD 11542

1.(U) SUMMARY: THE "DEAL" BETWEEN PAKISTAN NATIONAL
ALLTANCE CHIEF MUFTI MAHMUD AND PRESIDENT ZIA UL -11AQ--
WHICH, A WEEK AGO, APPEARED TO HAVEBROUGHT THE PNA INTO TH
ELECTORAL PROCESS AND THE PROCESS ITSELF BACK ON THE TRACK -
CAME UN-STUCK OVER THE WEEKEND, THE 13 OCTOBER DATE FOR
FILDING ADDITIONAL NOMINATIONS PASSED WITH FEW IF ANY
ADDITTONAL NOMINATIONS FROM PNA COMPONENTS BEING FILED
AND WITHOUT A MOVE BY THE MARTIAL LAW ADMINISTRATION
(MLA) TO REAFFIRM 17 NOVEMBER AS THE ELECTION DATE OR TO
SET A NEW DATE.

2.(C) THE RESULT IS A NEW STAND-OFF BETWEEN AN THE

Z1IA GOVERNMENT AND THE OBSTREPEROUS

BUT POLITICALLY WEAK PNA, A FURTHER LOSS OF CREDIBILITY BY
THE GOVERNMENT AND BY THE POLITICAL PARTIES, AND THE
LIKELTHOOD THAT ELECTIONS WILL BE POSTPONED BEYOND THE

END OF THIS YEAR. BOTH THE

MLA AND THE PNA ARE ASSIDUOSULY ATTEMPTING TO TAG THE
OTHER WITH THE BLAME FOR THIS SERIES OF EVENTS, ZIA IS
HUDDLED AGAIN WITH HIS GENERALS IN PREPARATION FOR A
SPEECH WHICH IS NOW BRUTIED FOR MID-WEEK, AND HIS

CLUMSY HANDLING OF EVENTS MAY HAVE WEAKENED HIS OWN POSITIO
ARMY CHIEF AND CHIEF MARTIAL LAW ADMINISTRATOR. END SUMMAR

. 86

3. (U) THE EXTENDED DEADLINE FOR SUBMITTING NEW
NOMINATION PAPERS FOR MEMBERS OF PARTIES NEWLY APPROVED
FOR PARTICIPATION IN THE ELECTION PROCESS PASSED ON

13 OCTOBER WITH FEW IF ANY NEW NOMINATIONS HAVING BEEN FILED BY
MEMBERS OF THE RUMP-PNA. THE DATE PASSED ALSO WITH NO
NEW INDICATION FROM THE MARTIAL LAW ADMINISTRATION (MLA)
OF ITS THINKING ON AN ELECTION DATE. PNA CHIEF MUFTI
MAHMUD TOLD THE PRESS HE HAD ORDEREDHIS ALLIANCE TO
WITHOLD SUBMITTING NOMINATION PAPERS BECAUSE OF THE
MLA'S REFUSAL TO REAFFIRM THE 17 NOVEMBER DATE OR TO

SET A NEW ONE.

4.(C) THUS THE WEE ........

GENERAL ZTA, WHICH HAD APPEARED TO ENSURE PNA PARTICIPATION
IN THE ELECTION PROCESS CAME UN-STUCK, A NEW CONFRONTATION
BETWEEN THE MLA AND THE POLITICAL PARTIES LOOMED, AND

THE EARLY LIKELTHOOD OF GENERAL ELECTIONS FURTHER DIMMED.

5.(C) MEANWHILE, PRESIDENT ZIA WAS REPORTED 14 OCTOBER

TO HAVE HUDDLED OVER THE WEEKEND WITH HIS CORPS COMMANDERS/

PROVINCIAL GOVERNORS TO ASESS THE POLITICAL AND THE LAW

AND ORDER SITUATIONS -- FORMULATION FREQUENTLY USED
INDICATE THE GOVERNMENT

IS ASSESSING THE LAW AND ORDER

IMPLICATIONS OF POSSIBLY UNPOPULAR DECISIONS. NO

SUBSTANTIVE REFERENCE WAS MADE TO ELECTIONS IN PRESS

ACEOUNTS OF THE MEETINGS, BUT THERE IS HEIGHTENED

SPECULATION THAT ZIA WILL TAKE TO THE AIRWAYS AT MID-WEEK

-- THE 17TH IS BRUITED -- TO ANNOUCE HIS PLANS.

AS IF TO HINT AT WHERE HE WILL COME DOWN, THE GOVERNMENT-

OWNED PAKISTAN TIMES THIS MORNING URLED OUT THE

DESIRABILITY OF ELECTIONS IN A LONG AND THOUGHFUL EDITORIAL

HEADED, "WHAT IS THE WAY QUT?"

6.(U) THE EDITORIAL RUMINATED THAT A TRANSFER OF POWER
TO CIVILIAN RULE, WITH SO THIN AN EXPERSSION OF
POPULAR OPINION AS THE LIMITED NUMBER OF PARTIES

NOW IN THE RUNNING MAKES LIKELY, COULD RESTORE THE
CHAOS WHICH PROMPTED THE MILITARY TAKEOVER TWO YEARS
AGO. THE PARTIES IN.- POWER WOULD BE UNABLE TO CONTROL

87




EVENTS, AND THE ARMY WOULD BE UNRELIEVED OF ITS
OBLIGATIONS TO KEEP ORDER." IT IS THEREFORE ABOUT TIME.®
THE PAPER SIAD, ' TO FACE THE MOMENT OF TRUTH AND CANDIb
ACKNOWLEDGE THAT THE POLITICAL PROCESS IS NOT YET

RIPE ENOUGH TO CRYSTALIZE INTO A POSITIVE SHAPE." THE
PAPER WENT ON TO SUGGEST THAT THE ONLY WAY " OUT OF THI!
MESS IS TO MAKE A FRESH, AND DIFFERENT, START, INDEED i
MAKE A DETERMINED ATTEMPT AT DEVISING A POLITICAL SYST:"
SUITABLE TO THE NATIONAL GENIUS." NO DETAILS OF SUCH A
SYSTEM ARE NOTED, BEYOND THE SUGGESTION THAT IT SHOULD
SOMEHOW BE MORE ATTUNED TO ISLAM.

7.(C) COMMENT: EARLY ELECTIONS -- ELECTIONS THIS YEAR --
APPEAR TO BE THE IMMEDIATE CASUALTY OF THE POLITICAL
OCKEYING WHICH HAS TAKEN PLACE DURING THE LAST TWO WEE-
OTHER CASUALTIES ARE THE CREDIBILITY OF THE PRESIDENT,
OF THE PARTY SYSTEM, AND OF THE PUTATIVE ELECTORAL PRO
ON WHICH THE NATION HAS BEEN HALTINGLY EMBARKED SINCE .l
ANNOUNCED AN ELECTION DATE LAST MARCH.

8.(C) ZIA NOW SEEMS POISED ON THE BRINK OF A
MOMENTOUS DECISION, PERHAPS -- AS HE HAS HINTED EARLIER
IN PRIVATE -- TO EXTEND HIS MARTIAL LAW REGIME INDEFIN''®
WHILE THE MILITARY LEADERSHIP AGAIN TRIES TO FIGURE OU:
AWAY TO RESTORE CREDIBLE AND RESPONSIBLE CIVILIAN GOVER:
MENT .

KING
BT
#1679
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RUMJPG/AMEMBASSY BEIJING 661 CHRG
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RUMIDK/AMEMBASSY DACCA 3545 RF
RUQMRA/AMEMBASSY JIDDA 9p4 CHRN
RUSBLK/AMEMBASSY KABUL 9775

RUMJHT/AMEMBASSY KATHMANDU 187¢

RUSBKR/AMCONSUL KARACHI 8919

ZEN/AMCONSUL LAHORE 6734

RUDTC/AMEMBASSY LONDON 4288

RUEHMO/AMEMBASSY MOSCOW 1531
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RUFNPS/AMEMBASSY PARIS 3308

1EN/AMCONSUL PESHAWAR POUCH

RUQMHR /AMEMBASSY TEHRAN 5496

)

CONF.IDENTTIA L ISLAMABAD 11816

ESA@89IMIC871

NOFORN

E.O. 12¢6§: GDS 19/17/85 (SHERMAN, RICK) OR-P

TAGS: PINT PGOV PINR PK SHUM
SUBJECT: (C) MLA MOVES TO IMPLEMENT TOUGHER MARTIAL LAW SYSTEM
REFS: (A) ISLAMABAD 11787 (B) ISLAMABAD 11813 (C)} KARACHI 5893 (NOTAL)

1. (C) ENTIRE TEXT. PARAGRAPH 1@ ONLY NOFORN

2. SUMMARY: 1IN THE EIGHTEEN HOURS SINCE PRES ZIA UL-HAQ
ANNOUNCED HIS DECISION TO PUT OFF INDEFINITELY THE ELECTIONS
PROMISED FOR NOV 17 AND TO TOUGHEN THE APPLICATION OF MARTIAL LANW
HIS GOVERNMENT'S ACTIONS HAVE BEEN SWIFT AND DRAMATIC.

MANY POLITICAL LEADERS HAVE BEEN PLACED UNDER HOUSE

ARREST AND AT LEAST TWO NEWSPAPERS HAVE BEEN CLOSED OWN.

PUBLIC REACTION, THUS FAR, IS CLAM.

3. ZIA'S SPEECH--AND THE QUICK IMPLEMENTATION OF THE
CHANGES HE ANNOUNCED--APPEARS TO DELIMIT
THE INTIAL PHASE OF ZIA'S BRAND OF "INTERIM'" MARTIAL LAW.OO

PROMISES TO BE MORE STRINGENT. END YQMMARY.
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. IN A MEETING EARLIN IN THE DAY (OCT 16) PIR

PAGARA TOLD EMBOFF THAT LIKE EVERYONE ELSE, HE EXPECTED

{1A WOULD CANCEL ELECTIONS. HE ALSO SAID HE BELIEVES |

11A WILL ATTEMPT EVENTUALLY TO FORM A "NATIONAL GOVERNMENT" (NG)

WIICH WILL RULE THE COUNTRY UNTIL THE TIME IS RIPE FOR ELECTIONS (LATE
1981 OR 1982). CONSTITUENTS OF SUCH A NATIONAL GOVERNMENT, PAGARA
MOUGH, WOULD INCLUDE PRIMARILY ELEMENTS OF THE CENTER OF THE POLICIAL
1/ CTRUM--INCLUDING HIMSELF--GROUPED AS ONE PARTY. PAGARA PRE-

WMCTED ZIA WOULD NOT ANNOUNCE THE NG PLANS ON OCT 16, AS "HE DOES

%0T HAVE THE COURAGE," PAGARA SAID TO ANNOUNCE ALL HIS PLANS AT ONCE.

4. THE MARTIAL LAW ADMINISTRATION (MLA OF PRESIDENT
Z1A UL-HAQ HAS MOVED QUICKLY TO IMPLEMENT THE ACTIONS
THE PRESIDENT ANNOUNCED IN HIS SPEECH ON OCOTBER 16.
PUBLIC REACTION IS CALM, IF SOMEWHAT SHOCKED BY THE
SWEEPING NATURE OF THE MOVES INTENDED BY THE MLA.

5. POLITICIANS DETAINED: ' IMMEDIATELY FOLLOWING THE ZIA

SPEECH, THE TQA APPARENTLY BEGAN TO ROUND UP POLITICAL

LEADERS FROM ALL SECTORS OF THE POLITICAL SPECTRUM,

PUTTING THEM UNDER HOUSE ARREST, AT THEIR HOMES FOR PERIODS

?ﬁxngig O D o e D O T K aane QWAL Sl COMMENT: ANALYSIS OF THE IMPLICATIONS OF ZIA UL-HAQ'S DRAMATIC

ok, e S s Qe L Sl e A T e U
ts 4

ik 323?$Tf§p§§Nﬁ§§§éR§s et N o bR HOUSE CONFUSION AND UNCERTAINTY OF RECENT WEEKS AND MONTHS. PIR PAGARA'S

B S A e L s O TRERS RECEIVING SIMILAR JKOPHESY OF ZIA'S INTENDED NATTONAL GOVERNMENT PLANS IS REFLECTED

A Ea L A TE OF T AMAAT ISLAMI I\ RECENT SRF (AND OTHER) REPORTING, WHICH ALSO SUGGESTS THAT THIS

(J1): NANABZADA NASRULLAH KHAN, VICE PRESIDENT OF ¥ILL INCLUDE AT LEAST A SYMBOLIC WITHDRAWAL OF THE MILITARY FROM

THE PAKISTAN NATIONAL ALIANCE DNA);: MAULANA #OSTTIONS, OF POWER AND/OR A WITHDRAWAL FROM THE MILITARY OF THOSE--

T o L IoENT OF SHE PNA. WD HANIF RAMAY INCLUDING POSSIBLY ZIA HIMSELF--WHO WILL ADMINISTER THE NEW REGIME.

OF THE MUSAWAI PARTY. THE FATE OF OTHER LEADING

POLITICIANS INCLUDING PAKISTAN MUSLIM LEAGUE LEADER

PIR OF PAGARA, PAKISTAN NATIONAL PARTY CHIEF, MIR GHAUS

BIZENJO, AND NATTONAL DEMOCRATIC PARTY LEADERS IS NOT

CLEAR AT THIS TIME.

1. CLEARLY, PHASE ONE OF THE POST-BHUTTO MARTIAL

AW. ADMINTSTRATION--AN AVOWEDLY INTERIM REGIM, DESPITE ITS 28 MONTHS
Al BAT--IS NOW OVER. PHASE TWO IS DAWNING AS PAKISTAN'S 75 MILLION
#tOPLE PROCEED NORMALLY ABQUT THEIR BUSINESS ON THE MORNING OF

WTOBER 17. NO DISTURBANCES HAVE BEEN REPORTED, BUT THERE IS LITTLE
sOUBT THAT ANY WHO CONTEMPLATE SUCH EXTRA-LEGAL :ACTIONS WILL FIND
FUEMSELVES AT ODDS WITH A DETERMINED AND HARSHER MARTIAL LAW
\OMINISTRATION. RITUAL BOWS TO EVENTUAL ELECTIONS NOTWITHSTANDING,
'MASE TWO WILL BE MORE AUTHORITARIAN, AND THOSE IN CONTROL CLEARLY EN-
VISAGE LONG ENOUGH INNINGS T0 EFFECT (OR ATTEMPT) POSSIBLY FUNDAMENTAL
\WANGES IN THE POLITICAL, SOCIAL, AND ECONOMIC TOPOGRAPHY OF THIS

rODR AND UNCERTAIN NATION.

6. PUBLICATIONS CLOSED: REFLECTING THE THREAT OF
CENSORSHIP, INDEPENDENT PAPERS LIKE ISLAMABAD'S "MUSLIM"
PUT OUT FAIRLY "TAME" EDITIONS OCOTOBER 17. IN ANOTHER
QUICK MOVE, THE MLA CLOSED TWO PPP NEWSPAPERS, "MUSAWAT"
AND "SADAQAT" IN LAHORE AND KARACHI. OTHER AVOWEDLY ANTI-
MLA PAPERS PUBLISHED OCOTBER 17 BUT FURTHER CLOSURES ARE
EXPECTED . KNG
L)

7. POLITICAL PARTY OFFICES CLOSED: THE MLA REPORTELY 11816

ALSO MOVED DURING THE NIGHT OF OCT 16/17 TO CLOSE
OFFICES OF POLTICAL PARTIES THROUGHOUT THE COUNTRY AND
TO IMPOUND PARTY ASSETS.

8. PRE-SPEECH VIBRATIONS: IN THE HOURS PRECEEDING THE
ZIA SPEECH, EMBOFFS HAD DISCUSSIONS WITH GENERAL (AND
FEDERAL MINISTER) FAIZ ALI CHISHTI AND PML CHIEF PIR

OF PAGARA. GENERAL CHISHTI TOLD DEPARTING A/ARMA AT

RECEPTION THAT ZIA WOULD "“SUSPEND" THE CONSTITUTION (APPARENT
FERRING TO CREATION OF MARTIAL LAW COURTS WITH PRIMACY IN JUD
MATTERS) ; OTHER POINTS NOTED REFTEL (A) AND
IN ZIA SPEECH. CHISHTI SAID HE HAD "HELPED'" DRAFT ZIA'S SPEEC
THAT MLA HAD BEEN "TOO LENIENT', AND THAT HE FELT THESE MEASU
WERE "LONG OVERDUE'. CHISHTI ALSO REMARKED THAT HE WOULD BE S
ZIA OCT 17 IN CONNECTION WITH CHANGES IN MLA.
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Original to be Filed in__ ' Decentralized Files. DESIGNA - -+ H i
ve et X f Three months ago the threat from Soviet-dominated
i CONFIDENTIAL KARACHI »- hanistan caused tension in Baluchistan treftell. We now
T 1 10 HANDLING INGICATOR . ~o. 4 the concern has eased, reflecting the setbacks the Soviets
TO ", Department of State, Washington, D.C. their Khalqi allies suffered in the intervening period.
TR ‘¢ was one of the conclusions we reached after talks with
INFO : Amembassies I'slamabad’ Kabul, New Delhi iross-section of people in Quetta, Pishin and Chaman Septembey
N to October 3.
Amconsuls Lahore, Peshawar .
‘ E.0.12065: XDS-4 10/17/99(POST,R.St.F)oﬁ-n Hhereas-the pre-coup situation in Afghanistan had exacer~
'¢d divisions between Baluchistan's two dominant population
com PR T cooM ;. Amconsul KARACHI DATE: October 17, 197+ wps, the Baluchis and Pathans, and between the left and
tht, the issue now seems less divisive.
WTAR L TR | XMBLoUBJECT ; (C) Law and Order in Baluchistan - Some Relaxa. .ur ' .
‘of Tension Over Afghanistan Pathans tbl 1s of their outrage over the killing of Taraki.
L R A PP . Karachi 3627 (NOTAL) . ~ iey accepted tanat he had lost his life.) One Pathan explained
i t, while his people often and with impunity dispatched members
: T } 4 . oL . . iy
CTy e By TAGS ., : PINT,SREF,PK/A . .ﬂt\ . - § their own families to the grave, they rarely couted the op-
rl. (C - Entire text.) ( -~ \/' . hium attahed to killing a respected leader. The Baluchis,
. ‘ - . v their part, appeared simply to have calculated new odds
sSummar : " te result of the Taraki overthrow ¢« d decided tha bul®
TED DISTRIBUTION summary . . cige ¢ Kapul's

e of the future crested out at sea. The leader of the

2. Concern in Baluchistan generally has lessened over jflonal Democratic Party in Baluchistan even predicted the
.the conflict across the border, following the overthrow ek-up of Afghanistan.

of Nur Mohammed Taraki. So-called progressives are sai
to have backed off from open support of Kabul. Never-
theless, not everyone is sanguine that Soviet troubles in
Afghanistan will tie the USSR's hands.

We also heard from several sources that the so-called pro-
esives, including Pakistan National Party President Ghaus
#sh Bizenjo, had backed off from open support of Kabul. (Over-

initials

48 that a close associate of Bizenjo made recently to us

/3. Other c¢onclusions from a recent visit to Baluchista the Embassy lend credence to these reports.)

are: (1) the local bodies elections left the province

divided between a resurgent Pakistan People's Party and ntinued Caution

7

still~-powerful sardars, although the sardars as an

institution may have taken a beating; (2) President Zia-

Not all those with whom we talked, however, were sanguine

ul-Hag appears to have prepared the people of Baluchistar .4 goviet troubles in Afghanistan would tie the USSR's hands.

psychologically for the postponement or cancellation of

k Home Secretary, Colonel Abdul Rauf Xhan, said that, if
elections, but they disagree whether no elections would

kte was any relaxation of tension about Afghanistan, it was
lead to confrontation with the MLA, and (3) despite the

#iely because of the passage of time. People have become used

apparent lessening of tension over Afghanistan, attitud the fact that the Soviets are across the border and believe

toward the U.S. remain waspish. have to live with it. He and others thought the Soviets

d be active in Baluchistan regardless of their success or

4. We a reporting separately on visits to camps hous!' ,jure elsewhere, and he personally regarded Hafeezullah Amin

Afghan 1. 1ugees and guerrillas.

¢ greater danger than Taraki. The Home Secretary said that,

le Baluchistan is quiet, "invisible money" is flowing to

End summary.

l

tain elements in the province. Nevertheless, he thought
problem was nanageable. Daud Jan, the Khan of Kalat, gave
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"15. Several persons remarked that the victory of so many
#hknown persons was a blow to the sardars as an institution,
Mcause in numerous instances tribes voted against their own
leaders. The Khan of Kalat said that a new generation of
Mationalists is emerging, fed up with the failure of the old
leadership and prepared to loock to outside sources for help.

X . %e¢ noted that, in the report of the group traveling through
future between Afghanistan and Pakistan, urging those to whoa " aluchistan distributing arms, it was significant that the

they gave arms to store.them until hostilities and then use rersons with whom the group was in touch were not well-known
them against Pakistani supply lines. ) leftists - like "General" Sheroff Marri but low-level tribesmen.
Be thought the by-passing of the leaders was more dangerous
because it would be more Aifficult for the government to monito;

the activities of widely-scattered tribesmen than a few promi-
fent persons.

us a specific report of arms running, He said that a group of
left-wing members of the Marri tribe and foreigners believed
to be East Europeans had passed through Sarawan, Jahalawan
and Kalat districts this summer, distributing Kalashnikovs
and other weapons, plastic explosives, money and provisions.
The travelers were said to have forécast war in the near

PPP Makes a Dent in Baluchistan

11. Another conclusion from our talks in Baluchistan is
that the local bodies elections held there September 27 left
the province divided between a resurgent Pakistan People's
Party and stiil-powerful sardars, although some observers
claimed that the sardars as an institution actually took a

1§e Question of Elections ...

$#6. 2Zia hadsvisited Quetta just two days beforeour arrival.

beating. Ne is known to have met publicly and privately with over 50
12. It was generally conceded that the PPP did what it failesx ¢fOminent citizens of the province, mostly as members of the
to do during Bhutto's life, make a respectable showing in troup to whom he made his W511'PUb1}Clzed remarks casting
Baluchistan. Even opponents of the PPP said that its member@éoubt on the Schedulﬁ for the elections (Islamabad 11036).
won about 15 percent of the seats. (The PPP itself claimed bubbed "the notables" by local residents, the members of this
a doubtful 50 to 60 percent.} The party's most talked-about ¢roup were for the most part carefu%ly s?lected supporters
successes occurred in strongholds of the PNP's top. leaders #f the MLA. o0Of 20 allowed to question 2ia, 19 called on him
with the PPP taking the majority of the seats in Mekran to cancel the . .ctions and remain in office.

i jo!' i i d Lasbella (Attaullah Mengal's).
(Bizenjo's home districel an I?. During a confidential conversation with Faiseh Igbal,

13. The strength of the sardars was manifest in the lands the editor of the Baluchistan Times, Zié was sa%d by Igbal to 
belonging to the Marri and Bugti tribes, where the peop}e Mve a§ked for a reassessment of Béluchlstanf with part%qular
simply refused to allow the polls to take place. In tribal emphasis on the attltuqes of Bizenjo and Kbalr Bux Marfl.
areas where voting did occur, a group of important sardars |q§§1 Canluded that Zxé had made g Teal with the Marris,
(Doda Khan Sarakzai, Nabi Bux Zehri, Sheikh Umer, Taj Mohamme/ -lting in support ?f Fhls hypothe{lu'the fact t?at the MLA
Jamali and Nawabzada Sher Ali Khan), who are supporting the secently gave permission to both Fhair Bux Marri and General
Martial Law Administration, took active part, and their $heroff Fo leave Fhe country. Hashim thlzel, President of
od number of seats. the NDP in Baluchistan, alleged that Z%a has also bought off
nominees won a go . the radical Baluchistan Students Organization. He said that
i dies elections, howevery "'‘he Federal Intelligence Agency has hired eight members of
i:; b:h:h:e321:t2:2rin;§o§:: i;ga;e?Zated established figures ‘he BSO and that the provincial government set up an prgani-~

or their candidates in virtually every corner of the pr?vinc- tation one month ago to find jobs for Baluchi students. ‘
Many of these new faces belong to the PPP. _President Zia-ul ' - )
Haq can be expected to try to undermine their loya}ty ?Y awar 8. wWhether or not Zia has made any suc ea s, he appears
ing them powers and influence. To avoid this possibility, t} 1o have prepared people.of Baluchistan psychologlcally for

i aid to have chosen candidates who had suffered at the n announcement postponing or even canceling the elgctions.
TEP Lt ’ ' #ost people with whom we spoke were convinced elections would
hands of the MLA. sot take place. They disagreed, however, whether this would
lead to confrontation between the province and the MLA.
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«». and Confrontation

19. Leaders of the pugnacious Hazara tribe, which makes up
a significant part of the population of Quetta, believed '
the non-participation of the PPP, NpP and PNp would effec ..
disenfrancize Baluchistan's voter:, .o that, if the elect
were held with only the present line-up of parties, the ; -
of Baluchistan would rebel. Former Governor Nawab Akbar ' lias
Bugti said that the people are fed up with martial law and

sould react violently were an effort made to prolong it. ‘

Ghulam sarwar Khan, a former member of the PPP who was recent
elected unopposed to the District Council in Pishin, thought
the parties would come out on the streets if elections were
not held.

20, Those who thought no confrontation would occur argued
that the tribesmen who bore the brunt of the insurgency
against Bhutto from 1973 to 1977 had suffered enough and we:
too tired to return to their mountain hideouts. Bugti hims:
suggested a reason confrontation might not prove successful
he gaid that the Pakistan National Alliance, which had spea
headed the successful opposition to Bhutto in the spring of
would not take to the streets because the overthrow of the M
would benefit only the PNA's opponent, Bhutto's PPP. Mohamm.
Saleh Mandokhel, a long-time associate of Wali Khan and Depu-
Secretary General of the NDP, said that his party would not
join other parties in confronting the MLA because the NDP
does not oppose Zia, who unlike Bhutto had done nothing agais
the NDP's leaders. Finally, most of our contacts doubted ths
ability of the PPP to organize an effective protest. ”

21. We are inclined to agree with those who discount the
likelihood of a serious threat to the MLA arising from Balu«
because we find their reasons more persuasive than the simpl
assertions of others that there would be confrontation. We
do not mean that no violence would occur, only that the ML
should be able to contain it.

Attitudes toward the U,.S.

22, Despite the apparent lessening of tension over Afghani:
attitudes toward the U.S. remain waspish., As a people, Ame
cans continye td enjoy the friendship and sympathy of the m
ity of people to whom we spoke. But recent actions by Pres
Carter to project a stronger U.S. presence in the Indian Oc:
and the Near East have failed to alter the belief that the !
has lost ground in the competition with the USSR. For exam

7
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e Home Secretary, a tough ex-Colonel charged with
sponsibility for the security of Baluchistan, criticized
¢ U.S. for not anticipating changes in Afghanistan and
an and doing something to head them off. He and others
ained bitter about U.S. opposition to Pakistan's develop-
nt of nuclear technology, which they confusedly called
aceful while asking why we did not want Pakistan to have
e bomb. Umer Khan Afridi, the provincial Secretary for
Nunnlng and Development, was troubléd by the instability

the sub-continent and the general sense that the U.S.

8 indecisive while the USSR was on the offensive. Bugti
ectured us on our failure to support allies.

. Nevertheless, we found that many of the criticisms were
sed on misinformation and, when presented with the facts, .
he critics were prepared to accept the possibility they
re wrdng. There was, for instance, general satisfaction
ith the U.S. role in the mid-East peace talks, and even
+ concession that the Palestinian Liberation Organization
wght to recognize Israel. BAnd while some thought that
the U.S. should help the mujahideen against the regime

#in Kabul, others agreed that it was wiser not to interfere.

sbout the only specific suggestion we received for U.S. help

Qns from the winner of the District Council seat in Pishin.

e urged us to direct our economic assistance to the develop-

sent of the tribal areas, in order to weaken the appeal the

Mghanistan government has with its call "for a greater’

fakhtunistan. A modest suggestion, from a self-interested
urce. -
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‘szIA/ Cla WASHDC 4Zs2
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M/RMCONELL JEEUSALEM TMMETIATE REYS

LTMITRD OFFICIAL USE BECTION €3 OF 8 STATE 271798/0y
, SINCEUR FOR POLAD, TEL AVIV FOR PAG, DELIVEL BY 9 &M,

NO. 1 RERLLY DOAT WANT TO DRAL WXITH THAt. THE TALKS
sty STILL OOING ON.  THRER ARR MEETINGS STILL SCHEDULED FOR '
~oI5 AFTERKION,

. BAB THE SIMOSPHIRE BEEN CHANGED TN AKY WAY?

J ¢, 1 GAVER'T BEEN IN TBE+, PUT T CANT SIVE YOU ANY
Aﬂv”Rl?TION OF TBE ATMCSPER®R, THEY HAVE JXid TEORCOGH

48,
S, BAVE THE BALKS SBEW LANGTHENRDI
1. MO,

f G. Y ABARD YODAY T4AY TEAY wERi TO END THIS HOBNING,

d NO.ALELIS, FOL AS LONG AL [ CAN NEMId3ER, TuE
"{ELULE HAS INCLUDED WHAT IS5 OM TERNE KIGE? HOWE T.B
i AFTEENOON REETING WITH TEE SHCPETARY.

. 1 HEARD THAT THE SECX&TARY, WARREN CHRI3TOPHLR, AND
nwSGM NAD A4 UNSCELDDLED “MEi*IwG THIS rORNING wITH

i -!’lo

». THERE BAVE BEEN CJITINUING Talss VITE KIN,

.. BOT IT’S NOT On THE SECRETAAY S

. YES, WELL, A LOT OF TRINGS AREM"T, THilE HAVA HEEN
, COHTINUING TLLKS WYrH HIM,

SCHRLULE,

To WK FNOW TEAT ALT BHUTTO EWPORTED THAY L [SBINGER
SA7 TOLD HIM THAT ¥E &00LD BY ¥ILLYMG 0 SELL MASSIVE
PENTIONAL ARM5 197 ALI BHEUTTO GAYVL LP HIS PIACEIUYL
“CUEAR PLANS. ALI BUUTTO DILN’T ARRIE TO wiAT, WITH

g OBVIOUS CONSECUTNCES. WE GOT RUPORYS 4 JBXLE BACK

“H TRE GrRakD C, SMITE TASL POWCE WAS EWY UP,
CSTMBER, On HOW TO DEAL WIVE TuE FANTSTAN V“”LE&!
G:STION, YHAT THXY WERE GOING 10 PROPOHV MALING
"LIAN f1nD OF DEAL ANOUND THE WUCLEAR WEAYONE QUﬂS!IDN.

' hes, THEIS DR "SNP GO DISECTLY INTO YHE TALES RIGHY NOW,

AN YOU GONFIRN THAT THAT wA3 OHR OF THI POSSIBILITI!S
¢AS DISCUSSYD BY THY TASK ¥OLCE? [ YOU BAVE ANY
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L K150 OF COMMENT ON TuatT? C
- 1 WOULUW Y CONPIPM OR Diny’ TEAT AEPORT. I AM NOT
L CovMENTING DN IT ENTIWELY. 4 ;
! b B2 1OLTAL]2
_ 0. WHY HAS 39232 BEON A LELAY [N TRE BEGPONSE ON THE e v Lok
Slnal FORCE ~-~ WHAT’S GﬁIhu/Jh THERLT y C 0P RUEEC #1783/04 2012847
i " 7Y CCCCC 22k
- I C 1722527 OCT 79

| R US GOVERNMENT PRINTINT O?FEE 1977-225-323

THORLIGION TuaT ZUAON Ank VaNCE WOULD
&3 bVJAT, ArDUT A S¥ZE AGC == AIND WUW TEERE 1

“ABTING 3Co4TILELD GOTn YOUA FDOSYIHG,

FUUMEE/AMEMBASEY
PR /AMEMBAGEY
EULHDM/AME TR

LADRZAMENFALSY
LD /AMEN YRS
BUCEAN/AMENM B
YLK /AMERBA
JEG/AMRMES
L JRNTIMBA L,
LUt AMSAMEMBL S
5L RT/AMEKPADT

€ US GOVERNMENT PmTING OFF R 1977_225.32)

| ¥4 SECSTATE wASHDS
" SUEEAM/AMEHBAS

3Y AMMAM TMMED XLTn 1543
RELAUY IWMEDTAPE Qus?
CALRD IWW kaTb ﬁu'f

p € A A

"

RECEIR/AMG lith o0y
TUOMEALANTIMER % 4
BOLTY/ANEN LAY 7142

PR’
[hLmHAdib llﬁk Thtd ?76is
Niw DELHLD IMMTLIATL 1705
DPACCA TMMILIAYY dﬁF?
b“iaINu ITMMADYATE 2226
UL IMMENTATE lfw

H"dﬂl 5411
HAP &b 458368

P RULINS/ZAMEMEASEY SAnA E17EH
Iuﬁ‘T!/iMRMBbSbY THTPOLL 2614
&

CE L YR/AMENMER DY TUNIS SB2@
PEUIMEIR/BSMISE O ETsAY 2141

- ! R"'“BH/APCON“JL THACRAN 4163
%; ErisdGV/USMIZETUNY GiveVTA 3874
d UL OMEMZAMEMEASEY K5, 3TODH B2l4
TIC/AMEMBAZ SY LONION 9f4y
C VO AMO/AMEMBA S EY '
FYCNR/USMIBE O B L) B1B4
) FUaAES/AMENELIEY PAHIS 1UB8
RUCURO/AMEMBE LY KON 340
PROESDT/USMISS [0 USUN NEW YOUr d1li4
3&“&”[!/&HEHEA‘“! AR Lilapl ®7e
’ J RULIAD/ZUSINY A43UDAL 2515
CRUCHMOD/AMEMBATEY nh.. uen¢
I kn-«aw/AHu%bpa" K 8567
’\” Fuu/lﬂihﬂ'?m? ECw
PHUEEJCS/ SHECLIW uxv.‘
. P RUERJCE/ JOU #aSdDE ot
;: CRUEALTRZ CYR yasuby gor
' BTN/ NEC sACNDY

SRTA/USTICON VASBDC
FARAAUSCIRIEUK Y3
FAMEMBASSY ALOGIS:

. A REW
c [E%% FIDENTI AL
m
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LIFITED OFFICIAL USE SECTION 24 OF 9% SINTE 270700/B¢ 1 AND A BHADYOGWN ON POLITIGAL PARTIZS [s
- ¢ nCISELY WPAT WE HAD IN MIND, 1135 15 NoT .
CIuZLOR FOR POLAD, TFL AVIV FOR PAD, DELIVER BY 8 A.M, , - .
’ : ( . DO¥S TAAT MEAW IiE U,E, QOVEINSENT BELIEVES CONTITIONS
: © PAZISTAN AR COMNDUWYE TO IHE AEZUNK 04 LEMOCRATIC
A. 1 DONT KNOW OF AKT PROBLEMS RAAK, Cukp e th IO TRE REIURN OF LEROTRATIC

G. ANYTHING Ot ARMS TO MOMOLCO? Ao 1T MEANS THAT TEE UNITED ST4°FS IS DELPLY PIS
: EFTUY THE AMNDUNCEMENT. TUAT’5 widd qP ésf#s.”x APFOINTED

A. 1 HAVE KOLUHING. . { CAN YOU €AY WiiaT G
‘ CAY WiiaT IMEACT TEIS LVERT AND
Q. POREIGN MINISTER YAIDI SATD THAT THE CONDITIONS LAID . +CTION TO I¥ KAE LAD OK 7.0 TAfxgngﬁfggmggugoxnc OH

!

| WY THE UNITHED STATES IN THE AMNMS RELANICHNSSEIY ANZ T

P GLACCRPIABLE AND RE BAS TEBASATINEY T0 U3y THY OIL i ) p
' W:AUON. DO YOU HAVE ANY COMMEINT ON THAT? S IR .

A. NO. T HAVE SKEN & REVORY THAT AMBAGSADOR STRAUES
¥IL. BE GOINS 0 LONION LA{ZIR TEIS =u0uTu, FOU A HEETII!
WITY PRIME MINISTER KBALIL ~= 1T I35 NOT CLEAR WHRTEER
TEy ISHABLIS VILL ALEO % INVOLVEL IN PHE MILTING ==
€17 THY PURPOSS SBUFFOSEDLY TO HEVIEW PROGAXES IN THE

¢ AULCNOMY TALKS AFTER SIX MOWTRS. R :

S, DO YGU KAVE ANYTUING ON TRAT?

A. I WOULD SAY ON MACKGROUMND I EAYS NO REASON. B0 ARGUR
wIivy THAT. :

|
)
|
;Q- 1S 1T MULTILATEH/LY? WOULD YEE IHRARLIS BE JNVOLVLD
|
|
|

. * U.S. GOVERNMENT PRINTING o&ﬁ;_vm—zu-n:\

S 8ELL?

A. T TBINK I WILL EAVE SOMFTHING MORE 2D HAT, BN TEAT
$POsTLY. . .

4

I Qo HRo STRAUSS PUT 1T ON THE RECORD THIE MDBMING,

i
| A, WELL, IF EX PUT IT OK THY RECOAD, THEM I VILL LI&BP
L 1% Ui BACKGROUND BLT YI:L SAY THAY TAKRY WILL BE

o ) MEZTINGS AV THE BND OF ®ELT 43X INVOLVING THE THRLE
I PAPPIES, THEY IIMPLY YANT TO Ravima uiwW 2EE SLTUATION
| 1S AT THIS POINT.

{17 #ILL NOT BE A LARCE D3%33 DEAL} THRY ACTUALLY wOULD
' LIv¢ 10 NOT HAVE & MAJOR POBLIGLTY SHOW DUT OF IR =~ A
C FO T HOPE.

i

::, BCT TN ANT CASE, THIY WILL ¥R MERTING IN LOHEON BECADSE
(3 MINISTER £UALIL 4AS GUING TO B3R Ix THR AREA IN ANY

~
Y
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,TIMITED OFYPICIAL USE

FINAL 5:CYTIOH OF @% STATE 291793/4%

CCINGEUR FOR POLAD, TEL AVIV 70w 'Pad, DELIVER BY © d.M.

b DR, mJRG, YES. IND BAG/SIOUND,

C. ®HERE IS A BEPORT OUT OF AMMAN FHAT AMBASSADOR 10

< LartASCUS TALCOTT SupLYR EAD A 4t-dINUTY TALZ WITH A

LEADING PLO GEFYICIAL NAMED M2LMUD “A8B4E AND 1 AM JUST
YONDBRING WRELTHER YCOU CAN CONFIAM Tuat MERTING.

A. VWEEN WAS THIS SUPPOSED 20 &AVE OCCURRAD?
C. DURING THE VISIT TO SYRIA OF JZsEL JACLHON,
A. TRIB WiS SOME WEELS AGO?

G. WELL, I THEINK TiRT WAS -~ wiEN #AG TEAT? ABOGY
TWC WBBKE AGO? YES.

A. HE BXCAML AVARFT THAT SUCT A PFERSON ¥A5 FRISENT. HE

TID NOT BAVE & 45=rINUTE DISCULSYOH Itk (1M, THERE WAS
& SET DP THAT OCCUNAED WHICH WA DULY PUBLICIZED IN ONB

Gi TWO PUBLICATIONS.

*5:nE WA NOT A DIGCUSSION, ANT YT ¢AS KOT AN OFFICIAL
CONPACT, IT SASN’T IVEN MEANT 70 BE AN UNOYFICLAL
CCNTACY, -

G. TEANK YOU, YaLCE
BT
#1799
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G jglieeZ ooy 19 CHRN
Fii BMEMBASSY 1SLAMALLD (1029389
Tu AhURBHC/SECSTATE WAZHDC TMPELIATL 5345
JGFe RUSBL K/ ANLUBASS Y KABUL ST78
Ri-4KR/AFCON~‘W KAKACHI 8834
£/ AMCONSUL L hHORE 748
RUDTCZAMEMBAS LY LUNDUN 4259
RULLAEZAMEMBALSY NEW CELKI 1537
&/ AMCONSW, PLSHAWAL :
RUoehR/AMEMGALSTY Tiho AN 5471
RLU t HWBZCINACKHAT HUBLLULU HI
R?l' FEJAAZCONILE ALT FOR
E
CUNFIDENTI aL SECTION t OF 2, 4SLanabad lisee

Cliu ARG FOR PULAD

Eolo 120858 WD 10/ 1o/85 (MULTIPLE SUURCES) UkeP
Teuss PINT, PX, PGOV
SULJCU) MARTIAL LAW TICHTENS UP

REFSCA) ISLAMAGAD 11ei€(B) ISLAMALAD L83

lotl) SUMMARY3 NARTIAL LAW IS TIGHTEMING 1T5 GRIP ON
PACLISTAN AS CENRKAL ZIA UL=XAG'S TULCGHENSD MARTIAL LAW

AU INISTRATION (LAY SKNTERS ITo weCOMD FULL DAYe NO

UNi WARD 16CILENTS HWeVE BREN REPORTEL, AMND Thi LAW AND
Ohier SITUATIUL APPERS CALFe ®hNY FBAJUR PCLITICAL
FIGURES ARe EIThoR 16 HIDING, UADER kaUzsy Al .;L. UR IMPRIGH
OF {25 OF ALnulT ALL"UEFUNCT® POLITICAL PORT ies WAVE LEEN
SEv JLALEDe SPoclil KILITARY COLRTS KHAVE GREN 52T Up, AKD
PU.LIC FLOGGIGG CF OrrE M ERS HAS REAPPEAREL, PLRSICLNT
ZLli PERESKALLY enlitFii- SeVERAL $hon.dwwit 8CAL VELL AL
CHALGE®) OF LTIH THE LACKGRCUND TO KIS OCTSHil 16

SPLZCH AGD THC RaASOs. FUH KIS DECISIONSe 4D LUMNMARYe

2e () THE FIHLT FULL DAY OF TOULGHINED MANTIAL LAW
WIT 02 5SED SEVERAL EXALPLES OF Thi LIA HEGINE'S NEW
ATTITUDE TOWAKD PARTIES, POLITICANS, ANKD THL PHESSS:

~= PROVINCIAL GUVELNMENTS ANNUUNCED THAT 5¢ PERSONS
I8 08D ARD A Id NOhiHWEST FRONTIER PHOVINCE LiUFP) KAVl
BE: . DETAINZD UNDER EoRTIAL LAW GRBER CGd G=)2) FOR L
"ALy ivITIed PRoduBlCIL TO THE MIANTANIANGE OF PUBLIC
ORL e IRCLGLLD REPC.TRULY 16 PPP LohDeRr Go' e JATOLs
"CEAICIAL FIGUALS HAV. NOY DLEEN ReLEashD FUR FUNJAB AND
CALUCHILTAN, BUT WE W LLD &..)TI MATZ THAT PERMAPS ANQOTHER IWO
MUL S RED LEADER G AND L CWXEES HAVE LESN DeETAIN.D IN THUSE
PRUVINCES,y AMLKG THEN TIXKA Kty nDLDITIOMAL SECRETARY
OF T PAKIuTAt POOPLES PARTYC(PPP) WHO wAS ARHESTED AS
HE FLIGHTED Fiu. & Pl JET AT NAVALPINLY AIKPURT,

© 112

CQLARIFICATIONS HAVE DEEN [85UED BY THE PUMJAB

AUMENT CVER REPORTS OF ARRESTS YESTURDAY CF JAMALT
PAKISTAN NATIOAMAL ALLIADCE (PNA) LEATLRS MIAN TUFAIL,
I MAHMUD, AND NAWABZADA MASALLLAW E4AN3 ALL ARE CAID
10 nr FRTE AND TME PREGS REPORTS OF TYEDi DETLATION

We-THE PAxISTAR'rImis MAS PHIFIED A CORLECTION I¥DTe
ING ITS USE OF THE WORD THAN" IX T7& ARTIC

8ER 17 OF THE MLA'S ACTIONS POLITICAL Phl B
AN ERRONZCUS TRANSLATION FROM URDUe PARTIEG, HTE
R SAID, WAVE EEEN ®DI13SC1LUEDe™ ru:xls, EVILEMCE

IH1S ?lﬁS THE USE OF THE W(HD "DEFUNCT® AS AN
CTIVE BEFORE THE WANE OF ANY PARTY MENTIONED IW
PRESS IN OCTOBER 18 EDITIONS OF ALl PAPERS,

0 QUETTA NEWSPAPERS MAVE LEEN BANNED.

. THE MARTIAL LAW ADMINISTRATION HAZ MOVED TO
NGTHEN I1TS INSTRUMENTS FOR CONTR(L OF PUDLIC OREERS

DIRECTIVES MAVE BEEN ISSUED FOR THE PURLIC TC

DSIT UMLICENSED FIREALMG wiITH THI mARTIAL LAV AUTHORITIESS
TY FGR MON=COMPLIANCE IS LLVERe, AND SEARCH TEAYS

BEEN AUTHORIZED TO FERRET (UT WEAPOMNG CACHESS

HE MARTIAL LAW ADMIRISTRATORS/COVERNORG OF THE

AR AND BALUCKISTAN HAVE I5GUED TOUGH STATIMERTS
DLINGD I8N PAX TIMES) TO THE DFFAGT THAT LRARDING,
ITEERING, BRIBERY, AND OTHER CRIMES WILL 0f SEVEPELY
SHED$

OBILE COURTS HAVE BEER SIT UP IN RAWALPINDI, AND

E ARE OGICKLY TRYING AMND ,"!"'ﬂ NC”‘P GFFEXNIERSs TWIRE
NEWBPAPER ACCOUNTS FROM CTIGR CAS OF PLBLIC FLOGGINGS
ORMED .ON THE SPCT AFTER GENTE H('”’(n Y SU¥~tRY MILITARY
TS3 AND,
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TOFS RUSLL &/ ARBEREAL SY KABUL 8779 *
i WL ABENBASSY Kan ACKI 89355

L./ AKCONSW, LAKUKE ST46

1u TU/RBEMBASSY LOLL UK 4891

b BAE/Z AY HJA.»::Y NEV D:LHI 1538

o R/ANCORSEL FOSHAWAR

DG THRZAREREALSY TE hitAN 547‘

UBHGHGAZ CINCPHLC HONGLULU HX

RUFRUBAAZCONIDEAST FOR

LT

CONFIDENTIAN l. bECTION 2 OF 2 [HWLAMABAD 11900

CINCPAC FOR PuLAD

[

4s (C) CONGEN XARACHI REPORTS THAT THE PUBLIC REACTION
IU THE STRINGENT NEw HEASUKES ON OCT 17 EEEMED TO &2

CiZ OF RESIGHATION AND ACQUIEGENCE RATHER THAN REDELLION,
EUSINESS LEADLRb ACCLAIMED THE PRESIDENT®S NIW ECUNQuIC
PiIORITIES, AND THE PAK Tlies ON QCTOLLR 1T PLINTED
FrVORABLE CONMUENTS FROM THE HEAL OF THE PLEISTAN CHAbL.)

Ci COMMERCE AnD INDUSTRYe LECALZE CENSCGREHIP IS NUW I kbo |

HOUOVER, IT I DIFFICIAT TO LEVERMYIE THE OLTLOLK OF THE
F:DIA OPINION LEADEH S, THOSE PULITICIAMS Whi ARE FHEE

ki EITHEN NGi' TALKING TO THE PRELS, OF THE PHESS 1S NoT *
PRINTING PCLITICAL :TATEMENTS, COKGEN KaRACHIT HKEPURTS
THiT ITS CONTWCTS HAVE NCT BEEN GREATLY SURPRISED 3Y THE
Pu.TPONEMENT UF ELECTIONS, BUT 4Ll ARL SCREWAAT BEMUSED #
THO STRICT BAH ON ALi. PULITICAL ACTIVITY, FESHAWAR REPORI;
SovE ANTI=REGIiE PCLTERS OVERNIGHT ARGUND THE UNIVERSTIY,
AL WE UNDERSTAND STiLENT HUSTELS IK THE CAPITAL AREA
ECHOED WITH SGiE ANTI~REGIME SHOUTIKG AND &L OGANS ON THE.
KIGHT OF THE 17TM,

5.(LOUY CONGEN LAHOrx REPURTS IT wAS 3USINESS AS

Ueual. IN LAHORE ON THE 17TH AND QUIET TOLAY AS WELLe IN
Pii IVATE CONVERSATION., THERE WAS ™ANGEk OVER ZIA'S EALD
P IPUATION OF THE POLITICAL PROCZSS ANl A SERIGUS
CURCERN THAT PARTIAL LAW IR THE L ONG=liUt M4Y LXACEBATE
Al AR THAW CALi POLITIWL TENSIGHE. SPECIFICALLY,"

TiZ CONSWATE®S REPCLT CONTINUES, “rLoiLL ARE WORKIZD
Mooz ASOUT RILIWG PRICES, BUREAUCRATIC COHRU"’TION, AND
THE INCHCASING INCID:NCE OF VIOLENT CRIGE THAR THEY ARE '
ALUUT ELECTIUNG, AND THERE IS5 A FRAR TRAT IF TrESE
SUCIAL AND ECONOMIC FiOsLEWS ARE KOT INPROVIED LY
ZIA'S EXPANDED WAKTIAL LAV, A POLITICAL EXFLUSION IS
SULEDAY INEVITACLE, JUST AS THE THE 1960S WHEN AYUB
Khih®S NARTIAL LAW W.S FCLLOWED BY TURMOIL AMD EVEN
CivVIL WAR.

vt NP e a— i 14 §0 OL Bl s 0 5
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(C) IN ACDITION TO CHARGE KING, THE PRECINENT

SONALLY LRIEF AMBASSADCRSE FROW THE USSR, CHIAN,

1A, THE Us¥e, CANADA, JAPAN, ZAUDI ARAEIA, AND

NCE ON THE BAC.\(GRGUND IO MIS DECISIONS. ALL WITH

VE HAVE SPOKZIN DESCRIEE 114 AS NP “*.A'l! ONE OF THE
"ASSADCT S LATER SHARFD WITH POLCOUNRS ZIA'S CONFIDENTIAL
ARK THAT TrE JAMAAT=I=1SLaMI (J1) HAD URH\"D HIM,

ORE HIS SPEECH, TO CAMCEL ELECTIONS, YTHE JI*S PUBLIC
10NS AND PREPARATIONS NOTWITHEYTANDING,

() PRESS REACTION TQ THE SPEECM ARD THE IMPLEMEMPATING
SURES kA5 FREDICTABLY BEEN CAUTIOUS, URDU DAILIES
A-I=WAGT AND JANG == DOTH FRIVATE AND BOTH WITH LARGE
CUAT 10HS== AVOIY gRITICISH BY MNOTING ZIA®S ACTIONS
E NOT UNLXFECTEDS BOTH PLEAD, HOWEVER, FOR A S SHORT A
10D OF REUNEMED MARTIAL LAW A5 POSSIBLE. GOVERNMENT-

W0 PAXISTAN TIMES LEADS WITH AN EDITCRIAL (TEXT
MUCHED SEPAATELY TO DEPARTMENT AND OTHERS) WHICH
t1MS AS AN EFFUSIVE APOLOGIA FOR THE CCVERNMENT®S,
<CIALLY THE PRESIDENT *S ACTICNS, QIVING MIM FULL
KS FCR M1S FATIENGE AND KIS EFFORTS TO CARRY QUT
PROUMISED ELECTIONS BEFORE MANING WHAY TMEY CALL
"UNAVOIDWELE DECISION,™ MAVING PAXD THIS BOW,
ORIAL THIN ROTES THAT IT 15 NOT ENOUGH SIMPLY TO
PART-IES, ETCs THAT PRODUCTS A FERIOD OF
ORARY " PEACE™, WITH WHICH PAXISTAM IS "RICH IN
RIENCE, AND THEN A SURSEQUENT "5TCRM.™ PAPYVR URGED
RMIENT AKD THE PEOPLE TO GET TC WK TO “USE THE
TRVAL AS AN OPPORTURITY TO GORGE A TOLITY
{TABLE TO THE NATIONAL GENIUS, ™ A FORNULATION THE
ER HAS USED BEFORE,
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BT 2.AGH
CONFIDENTTIAL TEHRAN 11141 DISTR:

CHRON
PASS AGRICULTURE O0GSM

E.0.12@65: GDS 1@8/:1/% /SENS, A.D.) OR-E
TAGS: EAGR, EFIN, PX, l.
SUBJECT: PL482@ EXPORT WAIVER FOR PAKISTAN

REF: [ISLAMABAD 11898

1. (C-ENTIRE TEXT)

2. WE APPRECIATE EMBASSY ISLAMABAD’S POIN THAT IRAN
SHOULT BUY WHEAT SEED FROM COMERCIAL SOURCES RATHER THAN
PL48® RECIPIENTS. HOWEVER, THERE ARE ASPECTS OF THE
SITUATION HERE THAT DESERVE CONSIDERATION BEFORE TURNING
DOWN THE PAXISTANI REQUEST FOR AN EXPORT WAIVER.
BOWNFHE-~PALLSPANT R

3. THE PGOI FOR POLITICAL REASONS HAS GIVEN A HIGH PRI-
ORITY TO BEING SEEN TO REDUCE IRAN’S DEPENDENCE ON THE
WEST, AND PARTICULAFLY ON THE U.S. HOWEVER, THE NEW

REGIME FINDS THIS A DIFFICULT TASK, AND TENDS TO SUSPECT

US OF CONTRIBUTING TO THE MANY FACTORS PRUSTRATING THEIR ;

EFFORTS.

4. IN THIS CASE THE PGOI WANTS TO BE ABLE TO SAY IT BOUGH?T

WHEAT SEED FROM PAXISTAN. BY APPROVING THE SALE, WE WOUL
EXPKESS "SYMPATHY" FOR THE OBJECTIVES OF THE REVOLUTION -
SOMETHING WE ARE ACCUSED OF TALKING ABOUT BUT NOT ACTING

ON. E WOULD LOSE NOTHING IN REAL TERMS.

S. PBY DISAPPROVING THE SALE WE GIVE THOSE WHO ARE LOOKING

FOR "EVIDENCE THAT WE ARE INSINCERE WEEN WE SAY WE WANT
TO WORK WITH THE NEW REGIME GRIST FOR THEIR MILL. THE PG
WILL KNOW THAT WE BLOCKED THE SALE EVEN THOUGH THE ALTER~
NATIVE IS NOT A PURCHASE FROM THE U.S. THE POINT THAT
PAKISTAN SHOULD NOT BE SELLING WHEAT SEED WHEN IT IS GED-

TING WHEAT ON NON-COMMERCIAL TERMS WILL BE LOST HERE.
LAINGEN
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Fe(A) ISLAMAEAD 11843(8) ISLAMABAD 11815
() MoA, MANSURI, "DAWN” ISLAMABAT CORBEESPONDENT w~=

"Ny MOST XNCOLEDGALLE AKD #XLL-SOUERCELD JOUHBALXSTS N
pw, == TOLD TMB0FY SHERMAN OCT 19 TIAT PALSIURNT ZIA
C‘

3
T
S
R
|

wAQ INTENDS T0 MOVE PAFISTAN TOWRLDh wisd? IS BELING
;.cﬁ?sxn AS A ganouu. GUVZHNPENT%(NG). PHROBABLY SOMBw
¢ EANLY IN THE NEW YEAH. MANSURI PEEDICTED MrTnol

0 2% USED WILL Bk A PRELIMINAKY REFESEaDIM IH WEICH TEB
3 ISTANT ¥OTi3 WILL BE PRESENTED WIT2 4 SIMPLE BINARY
ARTCT BETWEEN ANTISLAMIC" pORM CF SCUERNMENY AND A

i i=ISLAMIC FORM, MANSURL CHARACTEN1ZiD TRIS AS
©T+CKING THE DECY,” AS PAKISTANIS COULL NC HORE VOIR

A INST ISLAM THAN AMERICANS COULD ASAINST APFLZ PIE.

L0 ONci'THE KEPLHLNDUM IS COMPLETLID, #AKSURI SAlD,

. PRESYDENT CAN CLATM HY HAS AN OVei4cRLMING AANDATE
“ORM A COVFANMENT. HE WILL TEENM CALL TIGEVHXR FOLITICAL
io. TLITARY LEADERS FROM WAOM ZE @ILL FUD TOURTHER &

i [EE}NAL COVIANMENT, .
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2,00) MANSUR SAID ZIA HAS Tid AGRIEMENT OF THE MILITARY é" jxg!‘, )
LECLERSEIP VOR THIS COURSE OF ACTIOH AND THAT IT WAS ONB A0
# “HE SOPE~ USED 7O ENLIST SUPPORT FROM THT SENIOR

E

¥

ForRALS FOR KIS OCY. 18 CANCILLATION OF GENIHAL ELECTION:
e

G

1 FORTANT CONSTITU:NCY AND ONLY R¥al BAYE OF POVSR.

i- #0UTLL ATTEMPT TO AVOID AT ALL COSTS SuiTING UP AN

1 TANT RIVAL IN THa COAS POSITION - #HICH 1% WHAT THE

(o OINTMENT OF ONE UF TEE SUNIOR LUEHS COULD CUEATE}

¢ JTZAL OF THOSE NOw SLRVING AY LGEA JERE, IN FACT, SENICK

0
G
Pe GENERALS, HUWEVER, INSISTED (AND OBTAINED ZIA’S
AC.EEMENT 0 KESURE) PARTICIPANTS IN TEE FUTURE NG T0
S:V-R TIES WITH TaE HILITARY. TEIS, MANSURI, SIAD, WOULD
1

A

P

L.CLUDE ZIA HIMSELF, WHO WILL EAVE T)O RESIGN A4S CEIEF OF

MW Apnt STAYF(COL3). ZI4 REPORTEDLY AGKR®RD T0 THIS WITH s 7TTA #BYN YIA WAS APPOINTED COAT IN 107% 1Y THEN~PRIME
ﬁi FOVISO TFAT BEE WOUL» NAME NEW COAS WHO WOULD NOT, RPT »TOISTER BBUTTO. #akIMUDDIN AND ZIA 4Kk CLOSE, AND THE

B NC2, BE THE NEXT IN SCaTHOTITY, MANSURY S&1D ZIA WANES 0 LA ITY LINEAGE #IPH ECEQES OF 78T YAMILT ALLATIONSHIP

151 PASS THE COAS MANTLE TO THE RELATIVELY JUHIOEK LGEA CUWEEN PIELD MASSHAL AYUS KAAN AND RIS &RRY CHIEF,--

8| RASIMUDDIN KAEN, 214 FAVORITE, PHISRATLY BALUCEISTAN L NERAL HARIBULLAR —= MAKZS THL [DEA AC ATTHACPIVE T0 214
£y GGVEENOR AND COMMAND®A OF THE $aCONy CORPS IN GUTER b2 A4S 1T 15 NNATTRACTIVE TG THE OATHERS. A COMPROMISE

'§ (1nD TBE FATHER OF A1Z°S SOW°S W1FE). T o ¢.0ICF ON THIS IS PUSSIBLA, BUT OUR G0ES5 IS5 THAT TEIS

H ) - : ! (B COMMITMENT == I L DEED BE 15 O# FERLS COPMITTED ==
£ 4. (C) MANSURI SAID i INTS OF REFERINDUM FLAN CAM3 v AT ZIA WILL BE 1IN N BORREY PO MERT, ZWD COMMENT,

FloUr OF ZIA®S MEZTING OCTO2Ex 18 AND 10 WITH PALISTANI

3l pr1TORS. BE RAL FLES!ED=-0TT PHOPOSAL THROUGH SOURCES L(7) KUMDAS MEIAKWEILE CONTINUE ABOUT A CABINET

£) "eLn8% TO (MLA) AND SAID NG PLAN DETAILS CAME FHOM CCUFFLE IN THE IMMRLTATE FUTURAY, ANL P UaDl WAWa=U-¥AQY
Sy Sa4% SOURCE, - c: A HEPOST THIS MURNING TUAT MOKE RATER THAN TEWER

GLITARY CFFICEAS WILL BE BHOUIKID TN (#aTduM TUAN EXCLUDED)
“OR TRE UPLOMING ROUND, APPOINIMENT TF KON-MILITARY

- o s o . i i T i it ot T e e e e o e s i SOE MM AL UM TING DETICE; MOV G e e e e o e

{1) "DAWN" 0CT, 28 CAARIES RLPOIT ON EDITOXS® MEIET-

5.
InG WITE ZIA IN WEICY TEE REPORTED RiITERENDUM PLAN 13 © OVINCTAL GCUERNO3IS IS ALSD BAID TO ba IM THE OFFING. KING
Mé- "TONED IN CONTEXT OF ZIA‘S STATEMENT THAT HE "WOULD - _

$i. A MANDATF FHOM THL PEOPLE 1) TAKL THL STEPS NECESSA) D132

TC PROTECT THE “NEW ORDER™ KX INTRODUCED ON OCT 18. .

€.(:) COMMENT: MANSUKI SAID HE WOULD NOT PUBLISH THE

o

™ OF THE . STORY AS HigIS PARTICULARLY SENSIYIVE RIGHT

. DUT TO PHE NIV CzNSORSYIP ROLER AND THE RYIST IM PUBLL
IGINGS TAXING PLACE ARCUND THE COUNTRY.(TO CUR

. LEDGE, NO JOUINALIST ¥AS BEYN FLOUGED, PUT FOR BRX
SO TIME, THE PRESS THIS MORNIMG WEPORTS THE PUBLIC

¢ SING OF TERSY POLICE COKSTABLES WHO WEiZ JUDGED GUILIY
LCCEPTING BRIBES). BRI

(C) MANSURI’S INFURMATION ON THE PROPOSED FORMATION
A NEW PYPE OF NAYIOHAL GCOVEANMENT CORRESPONLS TO

P WE HAVE HEARD Fix0M OTHER 5003025 {(Hi? B). 2IA AND
~.7S ¥AVE DLMONSTRATED AN INTERIST TN THIS TIPE OF NON-
CSISAN FORMAT, AND IN TEE PaSt ds HAS SZEMED 10 HAVE IN
. THE EXAMPLE OF TER NATIONAL GOVERNMENT WHICE RAN THE
CURING WORLD WAR 11, HIS ZFFGATS RO BHING OFF A
“1ONAL GOVERNMENT DURING THE PROLONGED NESCTIATIONS
© PARTIES IN 10678 WiRE A KOTABLE FLOP,

%,i7) ZTA CLEARLY WOULD HAVE PROBLEMS. WITH Q‘}ML’G
LWJgi;ROM BIS COAS POSITIONJ THE ARMY IS H13:MOST
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SUBJECTs US-PAK TALKS: REGIONAL ISSUES
;EFERENCES: (A) STATE 2784843 (B) STATE 274956
le CONFIDENTIAL =~ ENTIRE TEXT.

2. SUMMARY: OVER HALF OF THE FOKRMAL DISCUSSIONS BETWEEN
THE PAKISTANI AND US DELEGATIONS OCTOBER 16=17 IN WASHINGe
TON WAS DEVOTED TO REGIONAL ISSUES., OUR ASSESSMENTS ON
AFGHANISTAN WERE QUITE SIMILAR, THOUGH THE PAKISTANIS
VIEWED THE THREAT IN SOMEWHAT MORE IMMEDIATE TERMS THAN 0O
WE. THE PAKISTANIS WERE FAIRLY RELAXED ABOUT THE STATE Of
THE CURRENT RELATIONS WITH INDIA, bUT STILL CONSIDER INDIA
TO BE PAKISTAN'S PRINCIPAL LONG-RANGE SECURITY THREAT. O
IRAN, SHAHI EMPHASIZED THE IMPORTANCE OF ESTABLISHING A
PERSONAL EQUATION WITH KHOMEINI AND INDICATED THAT PAKISTA:
WAS TRYING TO SAVE THE RCD IN THE FACE OF IRANIAN
OPPOSITION. THE US STRONGLY REAFFIRMED ITS SUPPORT FOR
PAKISTANI SECURITY, BUT WE INDICATED THAT OUR ABILITY TO
EXPRESS THIS SUPPORT IN PRACTICAL TERMS WOULD REMAIN CON=-
STRAINED AS LONG AS OUR DIFFERENCES OVER THE NUCLEAR ISsuf
WERE UNRESOLVED. THE US ALSO REAFFIRMED THAT IN THE EVEMN!
OF AFGHAN AGGRESSION AGAINST PAKISTAN WE WOULD CONSIDER Tm
1959 BILATERAL AGREEMENT TO BE RELEVANT_(SEPTEL).
DISCUSSION OF THE NUCLEAR ISSUE, CHINA A THE INDIAN
OCEAN ALSO COVERED IN SEPARATE TELEGRAMS. END SUMMARY.

3. THE FIRST DAY OF DISCUSSIONS BETWEEN THE US AND
PAKISTANI DELEGATIONS AT THE DEPARTMENT (OCTOBER 16) WAS
DEVOTED LARGELY TO REGIONAL ISSUES, ON THE PAKISTANI
SIDE, THE DISCUSSION WAS LED BY FOREIGN AFFAIRS ADVISOR
AGHA SHAHI AND FOREIGN SECRETARY SHAHNAWAZ, WITH SOME
CONTRIBUTIONS BY THE SECRETARY GENERAL OF THE MINISTRY 0
DEFENSE, GEN., GHULAM JILANI KHAN, ON THE US SIDE THE
SECRETARY LED OFF WITH AN OPENING STATEMENT (REFTEL A) AND
PARTICIPATED IN MUCH UF THE SUBSTANTIVE DISCUSSIONS. UNDE
SECRETARY NEWSOM PROVIDED AN OVERVIEW OF US INTERESTS IN
THE REGION.

. 120

14. AFGHANISTAN: THE TWO DELEGATIONS TRADED ASSESSMENTS

OF THE INTERNAL AFGHAN SITUATION AND THE TTREAT
AFGHANISTAN POSED TO PAKISTANI SECURITY., SHAHI SAID THAT
THE AFGHAN REVOLUTION HAD AFFECTED PAKISTAN PROFOUNDLY,
THE HISTORICAL ROLE OF AFGHANISTAN AS A BUFFER STATE HAD
DISAPPEARED, AND PAKISTAN FOUND ITSELF ILL<-PREPARED AND
ILL-EQUIPPED TO MEET THE MILITARY THREAT. PAKISTAN DID
NOT EXPECT AN IMMEDIATE INVASION, BUT WAS DEEPLY
CONCERNED OVER THE LONG-TERM POTENTIAL FOR CROSS-BORDER
SUBVERS ION.

5 JNTERNAL SITUATION: SHAHI SAID THAT THE MARXIST
REGIME IN KABUL REMAINED "OFF BALANCE™ IN THE FACE OF THE
CONTINUING INSURGENCY AND INTERNAL PARTY AND MILITARY
DISSIDENCE. THE POLITICAL BASE OF THE REGIME WAS EVEN
NARROWER FOLLOWING AMIN®S INTERNAL COUP. AT THE SAME TIME,
THE MILITARY AND POLITICAL HOLD OF THE SOVIET UNION ON
AFGHANISTAN WAS STRONGER THAN EVER AND APPEARED TO BE
GROWINGs THE SOVIETS FOCUSED ON CCNSOLIDATION OF THE
REVOLUTION AND PERSONALITIES DID NOT MATTER. SOVIET
AMBASSADOR PUZANOV HAD RECENTLY WARNED DEPARTING

PAKISTANI AMBASSADOR PIRACHA THAT PAKISTAN SHOULD NOW
THINK SERIOUSLY ABOUT CHANGING ITS POLICIES TOWARD
AFGHANISTAN SINCE THE USSR WAS DETERMINED TO DEFEND THE
REVOLUTION, PUZANOV SAID THAT BY SPRING THE SOVIET UNION
WOULD HAVE CREATED A ™NEW AFGHAN ARMY" THAT WOULD THEN BE
IN A GOOD POSITION TO MOUNT AN EFFECTIVE MILITARY CAMPAIGN
AGAINST THE INSURGENTS.

6e SHAKI ARGUED THAT ONCE THE REGIME HAD CONSOLIDATED ITS
POSITION, IT WOULD TURN ITS NEWLY ACQUIRED MILITARY CAP=-
ABILITY AGAINST PAKISTAN. PAKISTAN VIEWED THE THREAT AS
BEING ONE TO TWO YEARS OFF, DEPENDING ON THE PACE OF
INTERNAL CONSOLIDATION IN AFGHANISTANe THE TIME TO DO

SOMETHING WAS NOW.

7. THE PAKISTANIS INDICATED THEY WERE EVEN MORE UNCOMFORT=
ABLE WITH AMIN®S ONE-MAN JLE THAN THEY HAD BEEN WITH THE
PREVIOUS REGIME. WHILz .. N HAD MADE SOME PUBLIC STATE~-
MENT S, APPAREWTLY AT SOVieT URGING, REGARDING A DESIRE

FOR BETTER RELATIONS, HE HAD ALSO GIVEN CONTRARY SIGNALS,
THE PAKISTANIS HAD BEEN PARTICULARLY CONCERNED BY THE
PRESENCE OF EXILED PUSHTUN NATIONALIST LEADER AJMAL

. KHATTAK AT A RECENT PUBLIC MEETING IN KABUL, AT WHICH

KHATTAK WAS GIVEN EQUAL STATUS WITH DIPLOMATIC REPRESENTA-
TIVES ASSEMBLED TO HEAR OF PLANS FOR A NEW CONSTITUTION.
SHAHNAWAZ CHARACTERIZED THE REGIME AS A MIXTURE OF PUSHTUN
CHAUVINISM AND IDEOLOGICAL MISSIONARY ZEAL, A COMBINATION
WICH POSED A DOUBLE THREAT TO PAKISTANI INTERESTS.

BT
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8, THE PAKISTANIS DID NOT PLACE MUCH HUPE IN THEIR
DIPLOMATIC DIALOGUE WITH AFGHANISTAN, BUT INDICATED THEY
WOULD KEEP TRYING., SHAHI SAID HE DID NOT KNOW WHETHER
THE INVITATION TO HIM TO VISIT KAoUL WOULD BE RENEWED.

IN ANY CASE, THe DIALGGUE SEEMZD MORE IN THE AFGHAN®
INTEREST THAN IN PAKISTAN'S INTEREST. V
TO GET PAKISTAN TO FORCE THE REFUGELS BACK ACROSS THE
BORDER (SHAHNAWAZ PRIVATELY SAID WHAT THE AFGHANS REALLY
WANTED WAS THE EXPUWLSION OF kebEL LEADERS,. AND WEKE NOT
PREPARED TO TALK SERIOUSLY AEOUT ANY OTHeR ISSUES. THEIR
PURPOSE WAS TWO-FOLD. FIRST, THEY WOULD BE BETTER ABLE
TO COPE WITH THE INSUKGeNCY IF THE PAKISTANI REFUGE WAS
UNAVAILALLE AND, SECONDLY, THEY WANTED TO CREATE A
SITUATION IN WHICH THEY COULD AGAIN POSE AS THE CHAMPIONS
OF PUSHTUN NATIOMALISM, IF THEY COULD FORCE PAKISTAN TO
ABANDON THE HEFUGEES, PAKISTAN WOULD BE DISCHEDITED AND
THE DRA WOULD HAVE A beTTEK LONG-RANGE CHANCE TO RALLY THF
TRIBES TO THEIR SIDE.

9. THE SECRETAKY ASKED IF PAKISTAN SAW THE DANGER FROM
AFGHANISTAN AS UNE OF LONG-RUN SULVERSION OR DIRECT
SHAHI REPLIED THAT BOTH WERE A
CONCERN, BUT WENT ON TC DISCUSS PrRIMARILY THE SUBVERSIVE
THREAT. THE AFGHANS, HE SAID, WERE GIVING UP ON THE
OLDER GENERATION OF PUSHTUN NATIONALISTS ANL WERE CON-
‘CENTRATING ON A YOUNGER GENERATION OF PUSHTUNS AND BALUCH!
WHO WERE SHOWING MARXIST TENDENCIES. THE INTELLECTUAL
SUBVERSION OF TH: PAKISTANI PEOPLE WAS ALREADY SHOWING
SOME SIGNS OF SUCCESS, AND MANY PAKISTANIS WERE SHIFTING
THEIR ATTITUDES TUWARD AFGHANISTAN. WHEN THE AFGHAN COUP
FIRST OCCURRED, THERE WAS BROAD SUPPURT IN PAKISTAN FOR
MEASURES TO HELP THE REFUGEES AND ASSIST THE INSURGENTS,.
MANY PAKISTANIS WERE NOW COMING AROUND TO THE VIEW THAT

122

THE AFGHANS WANTED

AFGHANISTAN == AND TH: SOVIETS THROUGH AFGHANISTAN =~
NEEDED TO BE " ACCOMMODATED™ SINCE PAKISTAN HAD BEEN

“NABLE TO ACQUIRE ADEQUATE OUTSIDE SUPPCKT. .SOME
PAKISTANI TRIBESMEN ARGUED THAT IT WAS PAKISTAN'S DUTY

[0 FIGHT THE ANTI-ISLAMIC AND NARXIST REGINE IN KABUL BUT,
IF THE GOP WAS TOU AFKAID OF THE RUSSIANS TO DO S0, THEN
PAKISTAN SHOULD WMAKE ITS PEACE WITH THE SOVIET UNION.
PAKISTANI LEADERS WORRIED THAT, IF AFGHANISTAN PUT
PRESSURE ON PAKISTAN IN THE PRESENT SITUATION (E.G., BY A
POLICY OF HOT PURSUIT ACROSS THE BORDERS, DISTRIBUTION OF
ARMS IN BALUCHISTAN OR PROVUKING AN INSURGENCY), PAKISTAN
WOULD BE IN A VERY DIFFICULT PUSITION.

18, © ASKED IF PAKISTAN ANTICIPATED THE DIRECT PARTICIPATION
OF SOVIET TROOPS IN PUTTING DOWN THE INSURGENCY, SHAHNAWAZ
CAID HE COULD NOT GIVE A CATEGURICAL ANSWER. THE SOVIETS
CLEARLY WOULD GIVE WHATEVER ASSISTANCE WAS NECESSARY TO
AFGHANISTAN, INCLUDING MILITARY AID. HE THOUGHT THEY
WOULD TRY TO LIMIT THe PARTICIPATIUN OF SOVIET TROOPS TO
ADVISORY AND SUPPORT ROLESs ASKED IF PAXISTAN HAD ANY
EVIDENCE OF THE USE OF SOVIET CENTRAL ASIAN TRGOPS
MINGLED IN WITH AFGHANS, SHAHNAWAZ OBSrRVED THAT THE
SOVIETS HAD THIS CAPASILITY, HE THOUGHT IT UNLIKELY THAT
THE SOVIET UNICN WOULD USE CUBANS IN AFGHANISTAN SINCE
THEY HAD THEIK OWN CENTRAL ASIAN TROOPS TO DRAW ON WHO
WERE CULTURALLY MORE ASSIMILABLE,

11,  ASKED IF THE PAKISTANIS SAW CHINA AS PLAYING A MAJOR
ROLE IN CONTAINING GROWING SOVIET INFLUENCE IN
AFGHANISTAN, SHAHI SAID THEY DID NUT. THEY HAD ON SEVERAL
OCCASIONS TALKED WITH THE CHINESE ABOUT AFGHANISTAN, BUT
THE CHINESE FELL BACK ON AN IDECLOGICAL ANALYSIS FROM
WHICH THEY CONCLUDED THAT THE AFGHAN PEOPLE WOULD
WTIMATELY BE VICTORIOUS, THE CHINLSE HAD ADOPTED A
HANDS=OFF POLICY. THERE WERE ALLEGATIONS THAT THE
INSURGENT S WERE RECEIVING ARMS FRUM THE CHINESE, bUT
PAXISTAN HAD NO EVIDENCE OF THIS.

12, INDIA: THE EXCHANGE ON INDIA CONTAINED NO SURPRISES.
THE PAKISTANIS VOICED FAMILIAR CONCERNS ABOUT L ONG-RANGE
INDIAN INTENTIONS AND INDICATED THAT THEY CONTINUE TO
CONSIDER INDIA THE PRINCIPAL THREAT TO PAKISTANI SECURITY,
DESPITE THE IMMEDIACY OF THEIR PROBLEMS WITH AFGHANISTAN,

13. SHAHI NOTED THAT PAKISTAN'S RELATIONS WITH INDIA WERE
MORE "TENSION-FREE"™ THAN AT ANY TIME IN THE PAST, THEY
GAVE CONSIDERABLE CREDIT TO FORMER PRIME MINISTER DESAI,
AND WERE PARTICULARLY A} .ECIATIVE OF DESAI HAVING STQOD
UP TO BREZHNEV AND XOsYu w IN MOSCOW BY REFUSING TO PUT

PRESSURE ON PAKISTAN OVER AFGHANISTAN. THIS WAS, SHAHI
SAID, A "HEALTHY DEVELOPMENT"., THE PAKISTANIS NONETHELESS
EXPRESSED CON; IDERABLE ANXIETY REGARDING THE POLICIES
WHICH MIGHT BE PURSUED BY WHATEVEKk INDIAN COVIRNMENT WOULD
EMERGE FROM THE NeXT ELECTION,.

14, SHAHNAWAZ SAID THAT PAKISTAN HAD TRIED PAKTICULAKLY
HAKD IN KECENT MONTHS TO KEEP RELATIONS WITH INDIA AS SAT-
BT
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ISFACTORY AS POSSIBLE IN VIEW OF THE SITUATION IN AFGHAN-
ISTANs HE NOTED THAT, DURING HIS VISIT TO NEW DELHI IN
MAY, HE HAD CONDUCTED PAKISTAN'S FIRST WIDE~RANGING
EXCHANGE OF VIEWS WITH INDIAN OFFICIALS. ON AFGHANISTAN,
HE HAD FOUND THE INDIANS EXTREMELY CAUTIOUS IN EXPRESSING
THEMSELVES, POSSIBLY OUT OF FEAR THAT THEIR VIEWS WOULD
GET BACK TO THE SOVIETS., SHAHNAWAZ SPECULATED THAT THE
INDIANS ARE PROBABLY CONCERNED ABOUT THE DANGER WHICH
SOVIET ADVANCES IN AFGHANISTAN POSES FOR INDIA ITSELF AND
CANNOT BE PLEASED THAT AFGHANISTAN IS NO LONGER A BUFFER
STATE. THESE CONCLRNS, HOWEVER, HAD NOT REACHED THE POINT
WHERE THE INDIANS WOULD ADMIT THEN OPENLY. NONETHELESS,
PAKISTAN®S EXCHANGE OF VIEWS WITH INDIA ON THIS ISSUE MAY
HAVE HAD SOME IMPACT.,
EXPRESSED THEIR CONCERNS TO THE SOVIETS ABOUT AFGHANISTAN,
SHAHNAWAZ SAID HE THOUGHT THEY HAD NOT, BUT THAT THEY HAD
DEMONSTRATED THIS CONCERN BY RESISTING SOVIET REQUESTS FOR
PHESSURE ON PAKISTAN,

15 THE PAKISTANIS DEVELOPED THE THEME THAT THEY HAD HAD
FWL AND FRANK DISCUSSIONS WITH INDIAN OFFICIALS ON THE
NUCLEAR QUESTION AND THAT INDIA ACCEPTED PAKISTANI
ASSURANCES OF PEACEFUL INTENT AT FACE VALUE, SHAHI
RECOUNTED HIS DISCUSSIONS WITH INDIAN FOREIGN MINISTER
MISHRA IN BOTH HAVANA AND NEW YORK IN WHICH SHAHI OFFERED
TO GIVE WHATEVER ASSURANCES INDIA MIGHT REQUIRE IF INDIA
HAD DOUBTS REGARDING THE NATURE OF PAKISTAN'®S PROGRAM,
SHAHI SAID HE ALSU EXPRESSED CONCERN OVER CHARAN SINGH'S
RED FORT STATEMENT, MISHRA REPORTEDLY REPLIED THAT THIS
HAD BEEN MADE IN THE HYPOTHETICAL CONTEXT OF A PAKISTANI
NUCLEAR WEAPGNS PROGRAMe SHAHI INDICATED THAT MISHRA WAS
SATISFIED BY PAKISTANI ASSURANCES.

ASKED IF THE INDIANS HAD AT ANY TIME

SHAHNAWAZ CHIMED IN TO POIN] OUT THAT THE RED FORT
TEMENT CAME OMLY A FEW DAYS AFTERK SENATOR PERCY'S
ARKS IN CALCUITA hiGAKDING THE POTENTIAL THREAT TO
IA'S CITIES OF A PAKISTANI BOMB, (WHILE HE DID NOT
THE CONCLUSIUN SHARPLY, SHAHNAWAZ SEEI D TO BE
YING THAT THE US BORE SOME RESPONSIBIL1,Y FOR CHAAN
NGH®S OUTBURST.)

SHAHNAWAZ AL SO DESCRIBED IN SOME DETAIL HIS
CUSSION OF THE NUCLEAR ISSUE WITH INDIAN LEADERS,
ILUDING FORMER PKRIME MINISTER DESAI, IN DELHI LAST MAY.
SAID DESAI MADE A “COMPLETELY UNAMNBIGUOUS STATEMENT"
T HE WAS SATISFIED WITH PAKISTANI ASSURANCES. SHAHNAWAZ
50 WENT OVER FAMILIAR GROUND ON THE DESAI-ZIA
RREESPONDENCE IN WHICH ZIA REPORTEDLY SUGGESTED A . JOINT
TEMENT RENOUNCING NUCLEAR WEAPONS AND DESAI COUNTERED
A PROPOSAL FOR UNILATERAL STATEMENTS WHICH WOULD HAVE
EFFECT OF A JOINT STATEMENT. SHAHNAWAZ CONCLUDED
T, SINCE BOTH DESAI AND ZIA HAD STATED THAT THEY DID
INTEND TO DEVELOP NUCLEAR UEAPONS, THE INDIANS WERE
PARENTLY SATISFIED,

IRAN: NEWSOM DESCRIBED US EFFOKTS TO REASSURE THE
GOVERNMIENT THAT WE ACCEPT THE REVOLUTION., WE HAD NOT
I APPROACHED KHOwWEINI DIRECTLY. IRAN®S REFUSAL TO
CEPT OUR AMBASSADOR MADE COMMUNICATIONS MOCRE DIFFICULT
D THE CONTINUING EXECUTIONS GAVE US A PUBLIC KELATIONS
OBLEM. NEWSOM DESCRIBED SOVIET-IRANIAN RELATIONS AS
LNSE",

h  IN REPLY, SHAHI STRESSED THE IMPORTANCE OF HAVING A
KRSONAL EQUATION WITH KHOMEINI AND THE AYATOLLAH'S
PUCHINESS ABOUT CONTINUING ANY PROGRAM OR POLICY BEGUN

THE SHAH. HE FELT THAT SENDING A DELEGATION TO KHOMEINI
pU.D BE THE ONLY WAY TO IMPROVE USRELATIONS WITH THE

Ul, BUT RECOGNIZED THAT THIS COULD BE DIFFICULT FCR US
TERMS OF US PUBL3;C OPINION,.

+ SHAHI FENTIONED THAT PGOI SUSPICIONS OF ANYTHING
JIABLISHED BY THE SHAH LED IT TO WANT TO ABOLISH THE KCD.
SAID THAT PAKISTAN WAS TRYING TO SAVE THE ORGANIZATION,
KISTAN WAS "cVALUATING" THE ROLE OF RCD, AND HOPED THAT
Pt RESULTS OF THIS STUDY WOULD PERSUADE THE IRANIANS THAT
t RCD HAD UTILITY IN FURTHERING REGIONAL ECONOMIC
OPERATION,

I. IN RESPONSE TO A QUESTION, SHAHI NOTED THAT IT WOULD
BE EASY TO SET UP A NEW REGIONAL ECONOMIC INSTITUTION.
¢ PERSIAN GULF SHAIKHDOMS, WHICH WOULD LOGICALLY BE
pCLUDED IN A NEW ORGANIZATION, WERE UNEASY ABOUT THE
VOLUTION IN IRAN AND WOULD THEREFORE PROBABLY BE NERVOUS
sOUT AN ORGANIZATION WHICH LINKED THEM WITH IRAN AND

ICH HAD IRAN IN SOME SORT OF LEADERSHIP POSITION.

. PAKISTAN: OPER"™ G THE DISCUSSION ON PAKISTAN'S
CURITY REQUIRLLNI NEWSOM SAID HE WOULD LIKE TO KNOW
W THE GOP THOUGHT . COULD ASSIST PAKISTAN "IF WE ARE

E TO RESOLVE THE PROBLEMS THAT CONFRONT US". NEWSOM
WDICATED THAT THE US VIEWED PAKISTAN'S SECURITY REQUIRE-
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WHILE THERE ARE SOME AKEAS IN WHICH PAKISTAN OF
ESSITY WOULD HAVE TO DEPEND PRINCIPALLY ON ITS OWN
YWURCES, THE US HAD IN THE PAST TRIED TO BE RESPONSIVE
ALL THREE GENERAL AT<AS. TO THE EXTENT GUR OVERALL
ATIONS PERMIT IT, . WOULD LIKE TO CONTINUE OUR SUPPORT
FM SECSTATE WASHDC EACH OF THESE Ako:.
TO RUSBQD/AMEMBASSY ISLAMABAD PRIORITY 7784
INFO RUMJPG/AMEMBASSY LEIJING 8391
RUFHOL/AMEMBASSY BONN 3302

RUSBL K/AMEMBASSY KABUL 2273

RUDTC/ AMEMBASSY LONDON 2835
RUEHMO/AMEMBASSY MOSCOW 8192
RUSBAE/AMEMBASSY NEW DELHI 1997
RUFNPS/AMEMBASSY PARIS 1389
RUQMHR/AMEMBASSY TEHRAN 5138

PICKING UP THE THEME OF A "MIX™ OF MILITARY AND
PLOMATIC MEASURES, SHAHI ASKED WHAT THE US WAS PREPARED
DO TO ENHANCE PAKISTAN'S DEFENSE CAPASILITY. NEWSOM
SCRIBED THE LEGISLATIVE CONSTRAINTS ON JUF AiD PROGRAM
NOTED PROBLEMS WITH MAJOR MILITARY SALE. REQUIRING
GRESSIONAL ACQUIESCENCE, THE PAKISTANIS MADE CLEAR THAT
IA REMAINED THE PRINCIPAL THREAT AGAINST WHICH PAKISTAN
PLAN ITS DEFENSE, AND SUGGESTED THAT THE ABSENCE OF A
U FIGHTER AIKRCRAFT, SUCH AS F-163, WAS THEIK KEY

KNESSe IN A DISCUSSION OF THE DIPLOMATIC ELEMENTS OF
KISTANI SECURITY, THE US SIDE STRESSED ITS INTENTION TO
TINUE TO TAKE INTO ACCOUNT PAKISTAN'S INTERESTS IN THE
NAGEMENT OF ITS RELATIONS WITH THE MAJOR CONTINENTAL

ERS OF ASIA, WE ALSC SAID WE WOULD CONTINUE TO USE OUR
UEHCE IN NEW DELHI TO ENCOURAGE INDIAN KESTRAINT AND
PERATION WITH PAKISTAN., ON AFGHANISTAN, HE SAID WE

BT
CONFIDEMNTI AL FINAL SECTION OF @4 STATE 2775¢1/¢:
MENTS AS FALLING INTO THREE GENERAL CATEGORIES:

(A) THE DEVELOPMENT OF A HEALTHY BODY POLITIC AND THE
SEARCH FOR BALANCED ECONCMIC DEVELOPMENT WERE FUNDAMENTA
TO ANY COUNTRY'S SECURITY. OBVIOUSLY THESE ARE ISSUES

ON WHICH ONLY PAKISTANIS THEMSELVES CAN MAKE DECISIONS, £
BUT OT HER COUNTRIES CAN PROVIDE ECONOMIC AND TECHNICAL

LD USE WHAT=VER L=VERAGE WE HAD IN KABUL TO ENCOURAGE
HELP TOWARD REACHING THESE GUALS.

GHAN RESTRAINT RELATIVE TO PAKISTAN, AND THAT WE WOULD

i NI INUE TO IMPRESS UPON THE SOVIETS THAT Wk EXPZCT THEM
(B) AN ADEQUATE MILIT,' ¥ DEFENSE, OUR PERCEPTIONS OF WHAY KESPECT AFGHAN INDEPENDENCE AND TO REFRAIN FROM INTER=-

1S ADEQUATE MAY DIFFEFR OMEWHAT, BUT WE DO AGREE THAT COM- «ING IN AFGHAN INTERNAL AFFAIRS., THE US SIDE
SIDERABLE MODERNILATI. AND UPGRADING OF EQUIPMENT IS _ pff:CIFICALLY AFFIRMED THAT THE 1959 BILATERAL AGREEMENT
BADLY NEEDED., THESE REQUIKEMENTS, HOWEVER, HAD TO BE TH PAKISTAN WOULD BE RELEVANT IN THE EVENT OF AGGRESSION
WE IGHED AGAINST THE NEED FOR SOUND ECONOMIC DEVELOPMENT. DNECFEHASISESN. C(FULLER DISCUSSION OF THIS SUBJECT IN

’ . AN
¢C) IN THE DIPLOMATIC ARENA, A COUNTRY WITH LIMITED
RESOURCES SUCH AS PAKISTAN AbDS TO ITS SECUt ITY VERY SIGh:
FICANTLY BY SUSTAINING A NETWURK OF EXTER VAL TIES WHICH
HELP TO BALANCE THOSE FORCES PAKISTAN FINJS INIMICAL TO I!
INTERESTS, OVER THE YEARS PAKISTAN HAD FOUND IT NECESSAK
TO PURSUE A MIXTURE OF PRACTICAL DIPLOWACY DESIGNED TO
LIMIT CONFRONTATIONS WITH ITS NEIGHBORS AND EFFORTS TO
GAIN DIPLOMATIC SUPPORT AMONG OUTSIDE POWERS.

vl
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gro NFIDENTIAL '

LIMITED OFFICIAL USE ISLAMABAD 12276

E.0. 120653 NA

TAGS: EFIN EAID EAGR PK
SUBJECT: TERMS OF IRANIAN RESCHEDULING MADE PUBLIC

REF: (A) ISLAMABAD 9549 (B) ISLAMALAD 1@636

1. THE TERMS OF THE RESCHEDULING CUF TH: 1538 MILLION IRANIAW
LOAN HAVE NOW BEEN WMADE PUBLIC. THE GRIGINAL TERMNS OF THE
LOAN CALLED FOR 1@ EQUALN SEMI-ANNUAL PAYMENTS FOLLOWING A 1 .
YEAR GRACE PERIOD.

THE GRACE PERIOD, NGi eX. ..DED TO FIVE YEARS, WILL END IN
DECEMBER OF 1979 AND THL WEW PAYMENT SCHELULE CALLS FOR 22
EQUAL SEMI-ANNUAL PAYMENTS.

2, THESE TERMS ARE THE ONES WE HAD HKARD ADLOUT EARLEIR G
A) AND WERE INMPLICITLY TAKEN INTO ACCOUNT IN THE DEBT FIG
GIVEN TO US BY THE GOP AND USZD IN OUR BALANCT OF PAYMENT
FORECAST (REFTEL B).

3. USING THE NEW REPAYMENT SCHEDULE AND A 2.5 PERCENT IM.. 1
RATE GIVEN TO US BY THE MOF, EACH SEMI-ANNUAL PAYMENT COlwc.. ¢
TO BE $30.3 MILLION,

HUMMEL
BT
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