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This document is made available through the declassification efforts
and research of John Greenewald, Jr., creator of:

The@BIaCioVatlt

The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world. The research efforts here are
responsible for the declassification of hundreds of thousands of pages
released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com
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« (Hoadquarters componeal)’

WH/I,’I: : )

v

IP/AN ]

SUBJECT AND PROJECT FLE REQUEST
AND FIELD NOTIFICATION OF ACTION

10 3 (Statlon/Base)
Mexico City

FROM: (Division)

WHD

INFORMATION FOR REQUESTERS

COMPLETE ITEMS ¥ THROUGM V2.

TEM 3 -ALL-EAE TITLES MUST BE STERIE SINCE THEY witl
APPEAR ON THE FIELD COPIES AND O% MATNHINE LISTS.

ITEM 6 ~ALL REMARKS MUST BE STIRRE.

ITEM 7 AND 8 -USE FIRST Wﬂt.l(l’f‘éks OF DISFATCH SYm:
BOLS FOR FIELD STATIONS AN LIST MEADQUARTERS ELE-
MENTS ACCOROING TO ESTABLISMED NUMIRIC CODLS.

ITEM 10-ENTER OLD TITLE WHEN AMENDING A TITLE, CITE
ANY FILES. SUCKH AS 201 OR PROIFCT FILES THAT ARE RE-
LATED TO THE Filf COVENLD OV YHIS REQUEST ITEM 10 MAY
ALSO BE USED TO GIVE HELASONS FOR THL ACTION BEING RE-
QUESTED. TO IDFNTIY THF TYPL OF MATERWL TO 8E PLACED
INAFILEOR TO MAXE OTHLH CAPLANATORY REMARNKS.

ITEM 18 ~A RECORDS OFFICTH MUSY SIGN ALL FILE ACTION RE -
QUESTS CONSULT YOUR HMO ON ANY PROBLEMS THAT ARISE.

INFORMATION CONCLRINING FILE

1. TYPE OF fu g ° 2.

CODE (FILEY NUMBER
CATICORY WUMBLN TEFlCT ¢ SUBIRCT nuun:‘iﬁ

’ [g PROJECT 050

D SUBJECT

COUNTNY NUMBER

\
006 : 074/3

3 FILE TITLE (SPECIFIC SUDJECT! LAAOIECTS LIMITED TG 15 SPACLS?

- KDFACTOR

ACTION RELQUIRED
4. ANALYSES ACTION 13 DISPOSITION
OPEN FILE 3 JURTDL FRE UNDICATE DISAOSI TIONS RETAIN OtSTRUCTION RECOMMENDED
THRU 'DATEY
AMEND FILE TITLE RECHEN X

6 REMARNKS (FOR FIELD DSTRISHINONG

7. INTERESTED STATIONS (PROIECTS ONLY)D

HMM

8. INTERESTED MEADQUARTERS DESK tLIST ACTION DESK FIRST?

050

FILES ACTION

CHARGF PERMANENTLY 1O

$:0LD IN RESTRICTED UNRESTRICTED

CS FILES

X

PREPARE FOLDER AND VOFFICER 8 DESK)?

SEND TO REQUESTER

X

10. COMMENTS (INCLUDE SPECIAL READQUARTERS ROUTING INSTRUCTIONS)

1t ENDORSEMENY 12.

SIGNATURE OF ARANCH/OLSR B. O

&’!Z{U /Z;‘-)"".::g' f (/:‘ 3d

{wHEM APPLICABLE)D

COORDINATION T3

SIGNATURE OF BRANCH/OLSK R. O.

RID APPROVAL
REQUEST APPROVLD DY \.,‘

CODE (FILE) NUMBER

EFFECTIVE DATE

L3} Ay 1573

N
50 X 75 L3

R DUSOLLIE FRIVARS
- E£DITIONS
-63 812 VR RIY
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SECRET 1919152 APR 73 STAFF - o S f
CITE MEXICO crry 2343 - ,
T04 DIREGTOR INFO DIRTECH, [ | .77Z,qg7ftld

'REDLEG KDALCOVE YECHS A
REFI MEXICO CJTy 229Q2 .[Q,J f 50 (:b'$>.5'0-¢»7-i/3

1, “UDALCOYE PHOTO EXPERINENTS. NOW CONCLUDED, TEST
PHOTUS AND INSTALLATION DETAILS ARE BEING FGRNARDED BY
DISPATCH ALONG W]TH REQUES?T FOR APPROVAL TO INSTALL CLOSED
CIRCUIT TV TO MINIMIZS QPERATCR FATIGUE AND MAXIMIZE 0P
EFFICIENGY, ALTHOUGH STILL TROUBLED AT TIMES BY TRAFFIC
AR POLLUTIONF OVERALL PRODUCT IS GOOD QUALLTY AND FuLe
FILLS QUR REQUIREMENTS,

2. PER DISCUSSIONS WITH TDY MKSPICE TECHS. TV
SYSTEM ENSTALLATION APPEARS FEASISLE. ALSO 600D POSSIB!LIT%\J/
THEY MAY HAVE NEEDED EQUIPENENT WHICH COULD BE MADE 5
AVAILABLE ON EXTENDED LOAN BaS]S. [IF APPROVED, MKSP]CE
PHOTQ TECH WOULD BE REGUESTEG aSSIST IN INSTALLATION,

3, FILEL Spete?ds2, E2, INPDET,

SECRET

KECORD COPY Se-6- T3
IGRYE 73R
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‘ulawwv NOTINLD e : . ] ‘ECRE' ‘ s
: (When Filied In) - * '_ 2 s
ADVANGCE COPY DI0.0J‘O Duvm REPAROODUCTION OF Tris COPY PRONBITED : :
. ~Ah . . [ ]
@\ vli o___; L~ *
unit » . ~ ' _,
‘a' \ B ;FILE,VR)\Y;\‘ . ~ : -
ACTION ¥0O. N N ’
ool . v 3 )
SECRET 260833 73 STAFF ;
CITE MEXICO CITY 495%%/}Rosrsor ACTING) .
. T0: DIRECTOR INFC DIRTECH,| | ~ ,
) , 850655
RYBAT REDLEG KDALCOVE TECHS - c% —
e
REF: MEXICO CITY 22495 fgd%’) /7 22N
o1
1. KDALCOVE. PHOTO-BASEHOUSE-ORERATIONAL | MAR 1973,
KDALCOVE-1 AND -2 GIVEN ON SITE TRAINING AND BRIEFING 28 FEB 2
BY OLIVER J. MANKUNAS AND STATION TECH CHARLES F. HIPPEN. - -*f'/
. - 1 /1 .
KDALCOVE-1 TOOK FIRST OPERATIONAL FILMS FOLLOWING DAY AND , ’ )

PRODUCT WAS RETRIEVED USING XDALCOVE-2 AS CUTOUT. ALTHO EARLY »
MORNING PHOTOS WERE EXCELLENT QUALITY, HEAVY BUILDUP OF TRAFFIC -
AIR POLLUTION BY mzp-moé}n:wa SERIOUSLY AFFECTED PHOTO DEFINITION.
BEFORE DAYBREAK 5 MAR, MANKUNAS AND HIPPEN AGAIN RETURNED TO

PHOTO SITE TO TEST VARIOUS FILTERS AND SPEED SETTINGSZIN EFFORT
TO ALLEVIATE PROBLEM. .TEST PHOTOS TAKEW WITH DARK ORANGE HAZE
FILTER SHOWED IMPROVENENT AND PRODUCED USABLE PRODUCT. WE INTEND
TO CONTINUE EXPERIMENTING TO OBTAIN OPTIMUM RESULTS. TEST PHOTOS
"AND INSTALLATION DETAILS VILL BE FORWARDED BY POUCH.

2. FILE: 50-6-74/3. E2, IMPDET..
SECRET ‘_ L
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SECRET

ro [ MEXICO CITY - -. 73 '7 'IZ)
RYBAT TYLOTE REDLEG’kDALCOVB :

B. DIRECTOR 362309

2.. FILE: 50-6-74/3; 50-6-58/3."

WH COMMENTS: Re

de
Re

REFS: A. MEXICO CITY 22495 (IN 8§20452)

1. APPRECIATE REF (A) DETAILS. CONCUR IN YOUR PLAN.
E2, IMPDET. WN-SISM.

CITE DIRECTOR

r-

END OF MESSAGE.

£ A requested Mexico Clty provide details
sirability one safesite over another.
f B complied with Ref A request.

DIV/D CIB Anita Potocki - in draft

1/ o [. |
T2, U ,T v \il
THEODORE G. S}L\ LEY

fnelit
ZPLL

RAY\’O\D J. SWIDER

S
N ., C/wliD AC/WH/1 :
: ? o 3
D Pome sy . so-C 79/
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T wen gl C"M' ' i coonJ:SAgnPY;nczas ¢ ? FEB 1973

m I’ S aeEs ; ;P N 7] AUTHENTICATING
\ Rt o SECREN ([ 6 Shvpe e orrican

B Ee Rat e

bemaon e RISRISDUTT CY EY OTHER THAN YHE iISSUING OF FICE 1S PROKIBITED, COPY NO,

- h ¥ oa



14-00000

. n).AL Curn s (A7 _l.k o N nne/on INFTIAL-GELN BY

Led'E SCLHETAHIAYL LidDLAINAIIUN CLASNHIED Mo
PUHSOITNT NG IED & SECRE,T e 1® Ats T s
. N 5 enen P e v ’

Rl S Y | e, 7 $%0 - s e A @ ]

o (i ﬂ}:v fled W) o-‘ N ey e AN
ADVANCE COPY G BWL0 - D sLorreo REPRODUCTION OF 1S coﬁ PROMAL Y’ I 1
8 3 e ~

i4 AT e

~ “// v

orssen BY TR oIR o__ !
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SECRET 3100362 JAN 73 STAFF

EXl /.
CITE MEXICO CITY(22495 MEX] 82 0 452

T0; DIRECTOR,
/)
RYBAT TYLOTE REDLEG KDALCOVE

|

!
{
1
{
|
i

s T
REF A. DIRECTOR 362389 ; . T
; 3
B. MEXICO CITY 22429 ¢ 10 15792) 5
t. IN RESPONSE REF A QUESTION, AVAILABILITY I5 MAIN o= ]
PESTNFD [

FEATURE , BUT EASE IN ADMINISTRATION AND SECURITY ARE ALSO >
o
FACTORS INFLUENCING OUR PROPOSAL TO COMBINE PHOTO OPERATION ‘7&‘1

WITH KDVAULT TECHNICAL pPERATION. APARTMENT UNDER EQRLIER
CONSIDERATION WILL NOT ?E AVAILABLE UNTIL PROBABLY SOMETIME
IN MAY, AND WE DO NQT NOW HAVE ANY SUITABLE CANDIDATES TO
TAKE POSSESSION wHE& 1T BECOMES AVAILABLé. COMBINING BOTH
OPERATIONS WILL REDUCE NUMBER ASSETS INVOLVED, COSTS, AGENT
MEET INGS AND PROJECT ADMIN. SECURITY WILL BE ENHANCED BECAUSE
TWO ACTIVE SITES IN SUCH CLOSE PROXIMITY CKPOLAR INSTALLATION
.WOULD DOUBLE COVER PRCBLEMS AND DOUBLE NUMBER OF CLANDESTINE
MEETINGS TO RETRIVE PRODUCT.

2. IN Sum, BOTH APARTMENTS IN QUESTION HAVE ESSENTIALLY
SAME DESIRABILITY FEATURES FOR KDVAULT OPERATION. HOWEVER,

| S COPY
v -€- )g/ SECRET . 31 JAN 1973
7 /? o FO-¢-7%/3
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[]
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FILE. VR

PAGE 2 MEXICO CITY 22455 SECRET
BEL IEVE ACQUIRING BOTH APARIMENTS FOR SUPPORT ACTIVITIES NOT

JUSTIFIED BECAUSE OF MANPOWER DRAIN AT TIME WE NEED EMFHASIS

ON RECRUITING MORE AND BETTER ACCESS AGENTS AGAINST PRIORITY

TARGETS.

3. FILE: 5©-6-74/33 50-6-58/3. E2 IMPDET.

SECRET
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TERSON UNIT NOTWIED
i Cfeee o «SECRET.N:.“?:',;..; ; :
oo (A (When Filied In)  ~ mommesc s |2 A
“ —~ 3 ?
ADVANCE COPY LH:, D SOTTED REPRODUCTION OF TWIS COPY PROMIBTTD ’ 2
o Q—/ﬁ, | = PRECEDENCE
DISSEM BY [)—- oLR
ACTION 0N

Osa-

A

1&1L-2.o {

VA
new] Al R e
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SECRET 1518¢ 13 STAFF )
MEXI ‘
CITE ME~ICO CITY(22328 KROSTEDT ACTING) .,

Doc
TO: IMMEDIATE DIRECTOR,
O
RYBAT REDLEG KDFACTQE_

REFS: Ao DIRE
B. MEXICO CITY zzsm@%o(‘,qf}_—)

l. APPRECIATE YOUR_RAPID RESPONSE PER REF_A.

REFS HAS OTHER COMMITNENTS WHICH PRECLUDE HIS O

APARTMENT . HE WILLING SIGN LEASE, BUT IN VIEW
FOR OTHER OPS WE ARY RELUCTANT HAVE HI¥ DO THI
HAVE INSTRUCTED KDADAGE-42, IN ALIAS, TO IRY A

APR 101973
M’CROErL’vaD

A, SUBJ
CCUPANCY THIS

H1S POTENTIAL
S. THUS, WE
ND TIE UP

APARTMENT LONG ENOUGH TO ENABLE US FIND SUITABLE CANDIDATE TO

LIVE IN APARTHMENT AND PERFORM DESIRED OPERATIONAL TASKS. THIS

MaY BE FEASIBLE SIHC: PRESENT APARTHMENT TENANTS DID NOT FOLLOW

THRI ON ORIGINAL PLANS TO VACATE 14 JAN, WILL

ADV ISE DEVELOP-

MEWTZ., VYIEW ABOVE, YOU DO NOT WEED TO AMEND POA AS REQUESTED

RE: La

2. FILE:s 5g-6-74/3; 261-9506628. E2, IMPDET,

S Copy

dol-Fobe =S sEcRET

éo- &~ "d/s
(54% Jay 74 )
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RFESOR/UNT NOTIFIED ry

’ vesfe o SE“BET.M 1, s

woutvavg.une 377 . .

. (What Fiied In) Somveaosd 1w Y L .

. AQvANCE COPY B s Dsmmn REPOOCUC™NN OF THIS COPY PROHIBITED : L : a4
|~ ¥.Y)

e w_psie . ERE@EDEN@E

ossumr 25w ot~
HEEN A /v)a/u e
\_/

SECRET 130135 J4N 73 STAFF

CITE MEXICO cnvcnosrao’r ACTING)

TO: PRIORITY DIRECTOR.

RYBAT REDLEGKDFACTORY: -

REFS: A D IRECTOR 328305
B. MEXICO CITY 212713(/1¥ 72702 7/ ﬁ _H‘
C. MEXICO CITY 21713{1~ 76/2'.20) 277

I. REQUEST YOU AMEND POA ON SUSJECT REF A AND GRANT POA QN HIS
WIFE_TO PERMIT THIS COUPLE TO OCCUPY AND USE APARTMENT CITED BELOW

FOR OBSERVATION AND PHOTO POINT AGAINST CKPOLAR MISSION.
¥ SUBJECT REF A NO LONGER NEEDED FOR USE ouri_'mso REF B SINCE ANOTHER N

MORE SUITABLE CANDIDATE AVAILABLE. NEED FOR URGENT APFROVAL

. EXPLA INED BELOV,
2. APARTMENT IS ON THIRD FLOOR OF MENTIONED REF C BUILDING

WITH EXCELLENT VIEW CKPOLAR MAIN GATE. TEST PHOTOS TAKEN AND
INDICATE SITE SUITABLE FOR USE. THIS SITE WILL REPLACE FORMER
KDABSINTHE PHOTO BASEHOUSE. KDADAGE-42 BRIBER RENTAL SECRETARY TO
ﬁOLD APARTMENT FOR HIM UNTIL 15 JANUARY. SAID HE HAD OUT OF TOWN
FRIENDS INTERESTED THIS LOCATION. WE DQUBT H? CAN PERSUADE SECRE- -
TARY TO KEEP APARTMENT OFF RENTAL MARKET BEYOND 13 JANUARY,

3. MARRIED COUPLE ORIGINALLY VETTED BY US AND HELD IN RESERVE

&S Gapy
:b D01 — ?c 26b2 g, SECRET b,?oJf 'Z"M /5
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— . (When Filled In) ivesdey
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aovance corr [ Jusweo ] oo REPRODUCTION OF THIS COPY PROMIBITCO % .
[ 3} AT 4
iSSEM BY — _—
RYSKNURT B
: ;,‘ FILE, VR
TRTOH WX

- PAGE 2 MEXICO CITY 22307 SECRET . - . o

FOR THIS PHOTO OPERATION (SUBJECTS OF REF C) UEéé, AS YOb KNOW, )

DIVERTED LAST WEEK TO OCCUPY LP FOR MPCHEEK AUDIO OPERATION. .
4. WE HAVE NOT YET ASKED SUBJECT REF A AND WIFE IF THEY ABLE

AND WILLING RUN PHOTOPQINT FOR US, BUT OLIVER J. MANKUNAS WHO

KNOWS THEIR PERSONAL AND FINANCIAL CONDITION BELIEVES THEY WOULD

WELCOME OPPORTUNITY,
5. REQUEST APPROVAL PROCEED BY PRIORITY CABLE. NEED APPROVAL

PRIOR COB 13 JAN. SUGGEST ASSIGN NEW CRYPT TO THIS OPERATION,

WILL FORWARD COMPLETE PRQR I AND 1I ASAP.

i 6. FILE: 50-6-74/3 201-506628 E2, IMPDET. K
SECRET
.
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DISPATCH

CLASSERKATION
e

SECRE

PROXESSING ACTION

T

MARRED FOR INDEXING

10 ~
Chief,

N0 SROEUNG REQUIRLD

Western Hemisphere Division
INFO. . OMY QUALFED DESK
Chief, Soviet Bloc Division CAN RDGE IXDEUNG
FROM
Acting Chief of Station, Mexico City&? MCRORI
SUBACT

2 KDFACTOR Operational Report, 1 March 1972 through 31 July 1972

ACTION REQUIRED . REFLRENCIS
ACTION REQUIRED:

REFERENCE t
INTRODUCTION

1.

OPERATIONS

2.

ADMINISTRAT1ON

3. Oliver J.

PERSONNEL

4.

KDFACTOR-8 and -9,

ments reported in other

MHHARSH installation.
point were suspended on 4 July 1972,
and the operator, KDFACTOR-2, terminated the same date,
from the KDABSINTHE surveillance pcint were suspended on 28 July, the
equipment removed on 29 July, and termination of KDFACTCR-5 and his

family accomplished the same date,

operated the KDLITERAL basehouse,

Iy

¢hannels

None; for your information and files.

HMMA-41,734, 10 March 1972 (Previous Report)

The KDFACTOR Project hab_peen terminated because of develop-
This"will be the last of the opera-

tional reports forwarded to Headquarters and primarily a wrap—up of
develcopments to date.

The KDFACTOR Project supported two visual and photographic
surveillance points (KDLITERAL and KDABSINTHE) directed against :the

Operations- froem the KDLITERAL surveillancé

The project included five salaried assets.
XDFACTOR-5 cperated the KDABSINTHE

basehouse with the assistance of his wife XKDFACTOR-6 and his two sons
Both KDFACTOR-2 and =5 have served BKTRUST in

their photo specialty since 1957,

-~

~

the equipment removed on 7:July,
Opecrations

MANKUNAS continued to have responsibkility for
inside administrative chores and agent handling throughout the period.
Processing of the photo product was accomplished inside the Station,

KDFACTOR~-2

~

EXEMPT FAOH BERKERIL DEZLASSICICATION -
= cs COPY OF £, 0. 11652, EUEXHESH U CYNTINUED . . .
: § 5.4, (9 ¥ (9 i
DISTRIBUTION: LTGHE G e , WARNING NOTICE
Orig & 1 - C/WHD o SENSITIVE INTELLIBINCE SOURCES
rig o 1 - C/sSBD WAVAY AMD REZTH2OY INVOLVED
ROSSRIFERENGE YD olsm—ﬂi’iiu?uﬁw' YWl OATE
-V §m/\/md SLASSIFIED 8Y. .
HMMA-4 '197 August 1972
i CASSIFRATION Qs IS NUMBIR
‘ -1 = T e s e By /AN
.k : SECRET T 50-6-74/3 TAOTic
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CONTINUATION OF
DISFATCH SECRET ] HMMA-42,197

5. KDFACTOR-2 will continue to reside in the XDLITERAL building,
as part of his termination agreement, until probably scmetime in
December when he will move to new gquarters of his own. The KDLITERAL
bullding {MEXI-03, Unit 15) is part of the KDVAULT coryrlex of build-
ings which will be disposed of as reported in other channels., If this
occurs before December, KDFACTOR-2 will move at the time of disposal.

6. KDFACTOR-5 and his family will vacate the KDABSINTHE apart-!
ment o/a 31 August. KDABSINTHE is located in a building owned by
KDABBEY who plans to dispose of his equity in the pro“erty in the

near future.

PRODUCTION

7. KDLITERAL: Before being closed down, KDLITERAL, through ;
KDFACTOR-2, was the source of within-the-compound photographic cover—
age of PCS and TDY MHHARSHers., He provided an average of three rolls

of film a week and provided weekly written reports based on his'

visual .observation of the target area,

8. KDABSINTHE: Operated by RDFACTOR-5, KDABSINTHE produced an
average of six rolls of film a week and was our principal source. for
information on visitofs to the MHHARSH installation, especially |
"WOCORK~type" persons and political exiles, This segment of hDFACTOR
was also our main source of lnformation on MHHARSH license plates

and automobiles,

9. In addition, KDLITERAL and KDABSINTHE both provided dctailed
"attendance sheets" on all MHHARSH personnel. With the loss of this
combined coverage, it will be difficult to identity personnel assigned
to the MHHARSH installation or to monitor their daily movements in
and out of the compound. The two surveillance points also provided
periodic photo studies of the MHHARSH installation itself with empha-
sis on coverage of the construction changes and modification or addi-
tions made to the communications antenna system,

SECURITY
10. We were gratified to receive the very favorable Headquarters

KDFACTOR security review which was forwarded as HMMW-19,061, 28 June
1972. There is no need for further comment. AN

t
PROBLEMS

11, Only the developments rerorted in other channels.

FINANCES

5 12, KXDFACTOR Project terwmination costs have been charged to
FY 1972 with the exception of rent payments and utility costs whic

are being charged to FY 1973, Thé breakdown of agent termination
costs is as follows: ~

KDFACTOR-2 $102,000

KDFACTOR-S 29,575
KDFACTOR-6 35,380
" KDFACTOR-8 8,112
KDFACTOR-9 19,592
TOTAL $194,659 pesos ($15,572.72 USD)

PLANS '
13, Not applicable.

EVALUATION/OBITUARY
14. We believe the KDFACTOR Project represented a professional

CLASSIFYCATION ';
i

SO:AH S3a USE PREVIOUS EDITION. SECRET
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CLYBBIFICATION DIBPATCH SYMDOL AN NUMBER

CONTINUATION OF T .
DISPATCH o SECRET IMMA~42,197
collection effort being run securely and successfully against a sen-
sitive target with a minimal expenditure of funds and casc officer
time,
Tie? ;%%:M
4
Oliver J. MANKUNAS
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DIRECTOR o ,
KDFACTOR : : 108582033
REF: DIRECTOR 252261
o
1« BRUCE H, FERNALD MET MONTHLY WITH RAYMOND H, GERENDE

FROM JULY 1972 TO MAY 1571 TO PAY TEN INSTALLMENTS OF TERMINA-

TION BONUS., LAST MEET WAS 4 MAY 1971. ALL IMPORTANT INFO ON
FROBLEMS OF GERENDE AND WIFE (FORMERLY LIEMPTY-19) WAS REPORTED
BY CABLE DURING THIS PERIOD, EXCEPT FOR NEWS THAT GERENDE VISITED
HOLLAND DURING CHRISTMAS 1978 WHEN HAD AMICABLE VISIT WITH WIFE
* AND CHILDREN, -
" 2, GERENDE 1S OWNER OF HOUSE RENTED AUGUST 1978 BY

STATION STAFFER JESSE R. GARDALPHE, HE STILL TEACHING ENGLISH

TO SMPLOYEES OF TWO LOCAL FIRMS AND APPEARS FINANCIALLY PRESSED
SINCE CLASS SCHEDULE REDUCED RECENTLY FROM SIX TO TWO HOURS
PER DAY. STILL DRINKS, BUT APPARENTLY IN MODERATION, HAS
INDICATED HE MIGHT VISIT WIFE IN HOLLAND THIS SUMMER. WE HAVE
HEARD NOTHING DIRECTLY OR INDIRECTLY TO INDICATE GERENDE HAS
VIOLATED HIS SECRECY AGREEMENT OR PROBED INTO LNLUTE STATUS OF §{;-~4-

GARDALPHE. P ‘
Cearapy ' s Apad P2
! SECREEy So-§~ ;7/3
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REF: A, HMMW-18, 778, 23 DECEMBER 71
B. H\ihIA-41734, 10 AIARCH 72

1, IN ORDER COMPLETE REF A‘XS!)_FACTOR SECURITY REVIEW RE

RKNOWLEDGEABILITY OF TERMINATED AGENTS AND FAMILIES STATION

REQUESTED FURNISH BRIEF SUMAIARY OF RAYLIOND H, GEREXNDE'S

ACTIVITIES FROM TERMINATION IN JUNE 1970 TO PRESENT, ABOVELINEQ
PRI

NEEDED PRIOR TO COB Il APRIL, IN ORDER PROVIDE NEEDED DETAIL, ' »
N LIy

TO REF B.
2. FILE: 50-6-74/3.

END OF MIS3AGE

WH COMMENT: Reference A requested an updated sscurity review of KDLACTOR;
Operations and knowledg2ability of terminzted agents and
families, Rsisronce B is Suation answer fo R::’cr-:-nce A,
Reference B lacks detail regarding GIRINDE, who handled
KDFACTOR up to izte 1€70, presam acmme:/‘ {. /

TZZODQORE G, SHACKLEY LAWRINCE .
C/WHD £ ward AC, WH/1
So-6-174

FUTHENTITATING

:./J !
LASER

CICROINTING OIF.CERS .

HE ]

RELERSING CFFICER | SECRET. —_L( ;_ 71‘ 72
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BARKED K02 DDLXNG

Chief, Western Hemisphere Division

MO DNOIXING RQUIRED

0. . CRY QUALIRD DISK
Chief, Soviet Bloc Division CAN AIDGE INDLONG
o8 Acting
Chief of Station, Mexico City §¢ %~ warorn
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_KDFACTOR Operational Report, 1 September 1971 through 29 February 1972

ACTION REQUIRED - RUHERENCES

REFERENCES : A,
.B'
OPERATIONS

ADMINISTRATION

PERSONNEL

city since 1957.

1957.
PRODUCTION

4. KDLITERAL:

DISTRIBUTION:
Orig & 1 - C/WHD

[rosS reveRence 10

1 - ¢/s fie s [ [r“
AJL' $§% {3

ACTION REQUIRED:  None; for your information and files.

HMMA-41,028, 17 September 1971 (Previous Report)
HMMW-18,773, 23 December 1971

1. The KDFACTOR Project continued throughout the past six
months to support two visual and photographic surveillance points
(KDLITERAL and KDABSINTHE) directed against the MHHARSH installation.

2, Oliver J. MANKUNAS continued to have responsibility for inside
administrative chores and agent handling throughout the period.
Bruce H. FERNALD, who previously handled the assets, is the alternate
case officer and would be available to take over agent meeting respon-
sibilities in the absence of MANKUNAS.
product is accomplished inside the Station.
been cut to a minimum, and the processing of the product and delivery

to the consumer has been speeded up.

3. The project includes five salaried assets. KDFACTOR-2

- operates the KDLITERAL basehouse and has been empleyed in this capa-
KDFACTOR-5 operates the KDABSINTHE basehouse with

the assistance of his wife KDFACTOR-6 and his two sons, KDFACTOR-8

and -9. KDFACTOR-5 has also served BKTRUST in this capacity since

During this reporting pericd, KDLITERAL, through
KDFACTOR-2, continued to be the source of within-the-compound photo-
graphic coverage of PCS and TDY MiHARSHers.

Processing of the photo
Agent meetings have now

He produced 55 rolls of

CONTINUED . . .

ATCH SYM301 AND HUMBER

DATE
i

10 March 1972

HMMA-~41,734
" aree CLASSIFICATION e A FUNBLR
[T 2 .
E SECRET 50.6-74/3
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. the Station and have been forwarded to Headquarters on both KD
2 and -5. KDFACTOR-6, -8, and -9 are members of KDFACTOR-5's imme-

film and provided weekly written reports based on his dafly visual
observation of the target area.

5. KDABSINTHE: Cyerated by KDFACTOR-5, KDABSINTHE produced

100 rolls of film and cchtinued to be the principal source fer infor-
mation on visitors to the MHHARSH installation, with special atten-

‘tion given to visits of "WOCORK-type" persons and political exiles.
#>This segment of KDFACTOR also continued to be the main source of
_information on MHHAR;H lxcense plates and automobiles.

6. KDLITERAL and XDABSINTHE both continue to provide detailed
*attendance sheets” on all MHUARSH personnel. Without this cembined
coverage, it would be difficult to identify personnel assigned to
the MHHARSH.installation or to monitor their daily movements and
activities. 1In addition, the two surveillance points provide periodic

.'photo studies of the MEHARSH installation itself with emphasis on
“goverage of any constructionchanges and any modification or additions

made to the communications antenna system. Both sites are also
available to serxvice special support requests as required. During
the period, KDLITERAL performed a number of special photo surveys and
a three-week frequency sweep requested by WOACRE.

SECURITY REVIEW

7. There were no known problems. of security relating to the
project. In response to Reference B. request, we have reviewed all
phases of the operation and believe that project security is sound.
The project assets have all been with us for many years and have
established themselves as respectable long-time residents of the
area. All five assets, four in one family and one in another, are
extremely security conscious and have all been SGSWIRLed. The aqsets
derive a substantial portion of their livelihood from their BXTRUST.”
employment and would thus lcse a great deal if security factors evet
necessitated a termination of their work for us. As an additional
safeguard, the KDLITERAL and XDABSINTHE operations are compartmented
from each other, and there has never been any indication that either
segment of KDFACTOR knows of the other's existence.

8. The only termination of a project asset in recent years was
KDFACTOR-1, who formerly processed the photo product from both
surveillance points. KDFACTOR-1l was terminated amicably in March
1971. We still maintain periodic contact with him; and his brother,
KDADAGE-14, continues to be one of our more valued MHHARSH access
agents. XDFACTOR-1 is a reputable physician with a wide circle of
friends, and on a number.of recent occasions he has been very helpful
when we have taxed his expertise in his field or requested background
information on people in the medical profession. Although KDFACTOR-1
processed the photo product, he was not knowledgeable of the exact
surveillance point locations. Delivery and pickup of the finished
product was always accomplished by an outside case officer.

9. Contact is maintained with only two of the five assets.
KDFACTOR-2 and -5, koth of whom are responsible for the operation of
their respective basehouses. Both KDFACTOR-2 and -5 are met weekly
to obtain the XDLITERAL and KDABSINTHE product for timely processing
and analysis by the Station. Meetings with KDFACTOR-2 are car pick-
ups at periodically changed locations in the suburbs. Meetings with
KDFACTOR-5 consist of car meetings early in the morning along his
route of travel to his overt job. These meetings last only long
enough to pick up the product, provide new supplies, and pay salaries,

rents, utility bills, etc. Emergency contact plans are on file at
FACTOR~

diate ‘family and could ke contacted through him using his emergency
plan.

10. We have taken action recently to guard against the contin-
gency that one of the present sites might be blown, and alternate

CLASSIFICATION ; PASK NO.
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means might be required to continue the KDFACTOR coverage. - In
February 1972 an apartment became available in the same-building
complex which houses the KDABSINTHE installation. Through the
cooperation of KDABBEY-1l, we were able quictly to rent the apart-
ment and install elements of the KDCALVERT team as residents. This
\ location affords as good, if not better, vantage point for continu-
i ing photo coverage in the event the present KDABSINTHE location
o . becomes untenable. We are also exploring alternate locations for -
. . KDLITERAL to solve the problem we face with this element of KDFACTOR

coverage (sce below) .
‘PROBLE§§ R ) .

-11. The only known problem connected with the project is a
product of mother nature which is8 threatening the effectiveness of
KDLITERAL coverage. Approximately two years ago MHHARSH personnel
planted eight small trees along the edge of the terrace leading to
. the garden. These trees have flourished and now have grown to the
‘ point where KDFACTOR~2, the KDLITERAL operator, estimates he only )
has a year more of effective operational capability. We are studying : !
ways of solving this problem and will forward a separate dispatch
to Headguarters on the topic in the near future.

I

FINANCES

12. There have been no changes in anticipated project expenses
shown below for FY 1972 and FY 1973,

‘ SALARIES . FY 1972 (USD) FY 1973 (USD)
KDFACTOR~-2 5,280 5,808
KDFACTOR-5 1,728 1,901
KDFACTOR-6 2,112 2,323 .
KDFACTOR-8 768 845 : '
. KDFACTOR-9 1,968 2,165
) 11,856 13,042
BASEHOUSE RENT
MEXI-03, UNIT 15 400 . 400
MEXI-132 ) 3,550 3,840
3,950 4,240
MISCELLANEQUS EXPENSES
Basehouse utilities 750 800
Property maintenance 500 500
& replacement
Christmas bonuses 988 1,087
2,238 2,387
TOTAL EXPENSES 18,044 *19,669 )

PLANS

13. No changes in the project are contemplated.

EVALUATION

14, The support provided by the KDFACTOR Project to the Station
REDTOP Program is indispensable. We believe the project represents
a professional collection effort being run securely and successfully
against a sensitive target with a minimal expenditure of funds and

case officer time.

FReflects anticipated salary raises and higher rent on MEXI-132 based

- on projected cost of living increase oveiz}wo-yea;./ggxlod
s IVER J.

CLASSIFICATION PAGE NO.
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|____Chief, Western Hemisphcre Division | N0 INDOING RIGUTHD
9. ’ . . ShRY QUAITID DISK
| ____Chief, Soviet Bloc Division AN RIDGE INtuing
23 .
l ____Chief of Station, Mqaicg_SAH..[l{‘/ L)
. i ' pas
‘ _ib,lmf'ﬁm_@?.!%&i.?li&!._5920.!1!-4._._1.;‘!3!'9LL‘!.!‘J?!!EL\E!A.“E!‘St 1971 ] .
ACHON REQUIEY QU QEMTY ] . .
‘ACTION REQUIRED: None; for your information and files, o
REFERENCE : HMMA-40,227, 8 March 1971 (Previous Ops Report)
OPERATIONS' o T , :
. 1, The KDFACTOR Project continued throughout the past six
- months to support two visuval and photographic surveillance points

(XKDLITERAL and KDABSINTHE) directed against the MHHARSH installation,

ADMIN ISTRATION

2. Howard T. BAGAUS handled the administration of the project
until early April 1971 when project responsibility reverted from the
Ops Support Section back to the REDTOP Section, At that time Timothy
H. ARCHBOLD assumed the inside administrative chores, and agent
meotings were turned over to the outside case officer Bruce H.
_FERNALD who had previously handled the assets. When ARCHBOLD de-
parted PCS on 7 June 1971, Oliver J, MANKUNAS assumed his responsi-
bilities. MANKUNAS also took over agent meetings when FERNALD left
on home leave on 25 June and will continue to handle the project

assets in the future.

3. Processing of the photo product is now accomplished inside
the Station by Phemia B, CHAUVEAU, KDFACTOR-1, who formerly did all
the processing in an outside safehouse/darkroom, was terminated
amicably in early March 1971, and at that time the responsibility
was turned over to CHAUVEAU. The new arrangement has proven to be
more than satisfactory, Agent meetings have now been cut to a
minimum, and the processing of the product and delivery to the con-

sumer has been speeded up considerably,
PERSONNEL ;
4, The project includes five salaried assets, KDFACTOR-2 '

operates the KDLITERAL base house and has been employed in this
capacity since 1957, KDFACTOR-S5 operates the KDABSINTHE base house

DISTRIBUTION: R ) CONTINUED . . . Co
orig & 1 - C/WID . {3 C0PY / / '
1 = C/SBD = i avke vy, e XM cod
] [ '

DISPAICH SYMBCL AND MUUBER

OAlE

CROS REreRENcL 30

W HMMA-41,028 17 September 1971

< ‘;"?“ Biluleruiy CASHATIN WS n/nwnm 1
o ;
= SECRET 50-6-74/3 :
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) with the assistance of his wife, KDFACTOR-6, and his two sons,
! KDFACTOR <8 and <9, KDFACTOR-5 has also served JKLANCE 1in. this

cupacity since 1957,

' PRODUCTION
‘ : 5. KDLITIRAL: During this rcporting period, KDLITERAL,
e - through KDFACTOR-2, continued to be the.s-urce of within-the-compound

T photographic coverage of PCS and TDY MiifARSHers, He produced 76
Lt . rolls of film and provided weekly written reports based on his daily

visun} observatiog of the target area.

- 6. KDABSINTHE: Operated by KDFACTOR-5, KDABSINTHE produced
- 167 rolls of film and continued to' be theprxncipal source for infor-
: . mation on visitors to the MHHARSH ingtallation, with special atten~
321 - tion given to visits of "WOCORK-type" persons and political exiles,
B2 R This ‘Segment of KDFACTOR also continued to be the main source of
: 1ntormation on MHBARSH licensé plates and automobiles,

~'.. 7. KDLITERAL and KDABS!NTHL both continue to provide detailed
"attendance sheets" on all: MHHARSH personnel, Without this combined
coverage, it weuld be 2ifficult to identify perscnnel assigned to
the MHHARSH installation or to monitor their daily movements and

activities,

SECURITY

8.. There were no known problems of security relating to the
. project, The termination of KDFACTOR-1 should pose no security
problem: Contact was broken amicably, and it is highly probable
that he would be more than willing to help out again if his services
are needed, Of the remaining assets, all five have been SGSWIRLED
in the past, They derive a substantial portion of their livelihood
from their JKLANCE employment and would thus lose a great deal if
.gecurity factors ever necessitated a termination of their work for
- us, As an additional safeguard, the KDLITERAL and KDABSINTHE opera-
tions are compartmented from each other, and there has never been
any indication that either segment of KDFACTOR knows of the other's

existence.

9, Contact is maintained with only two of the five assets,
KDFACTOR-2 and -5, both of whom are responsible for the operation
of their respective base houses, Both KDFACTOR-2 and -5 are met
weekly to obtaln the KDLITERAL and KDABSINTHE product for timely
processing and analysis by the Station, Meetings with KDFACTOR-2
are car pickups at periodically changed locations in the suburbs,
Meetings with KDFACTOR-D5 consist of car meetings early in the
morning along his route of travel to his overt job. These meetings
last only long enough to pick up the product, provide new supplies,
and pay salaries, rents, utility bills, etc. Emergency Contact
Plans are on file at the Station and have been forwarded to Head-
quarters on both KDFACTOR-2 and -5, KDFACTOR-6, -8, and -9 are
members of KDFACTOR-5's immediate family and could be centacted-
through him using his emergency plan,

PROBLEMS

10, There were no known problems connected with the project
Y during the repovting period,
FINANCES

11, The termination of KDFACTOR-1 and the subsequent elimina-
tion of outside photo processing costs accounts for the drop in
anticipated project expenses shown below for FY 1972 and FY 1973,

SALAR TES FY 1972 (USD) FY 1973 (USD)
KDFACTOR-2 5,280 5,808
KDFACTOR-5 1728 1901
PAQR NO,

- CMSS!FICATION
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SALARIES (con't) FY-1972 (USD) FY-1973 (USD)
KDFACTOR-6 2,1i2 2,323
KDFACTOR-8 768 845
KDFACTOR-9 1,968 2,165
'\ 11,856 13,042
BASE-HOUSE RENT
MEXI-03, UNIT #1S - 400 ‘ ' 400
MEXI-133 . 3,550 3,840
| \
3 3,950 4,240
MISC., EXPENSES g '
BASE-HOUSE UTILITIES 730 800
PROPERTY MAINTENANCE 500 500
.& REPLACEMENT
CHRISTMAS BONUSES 988 1,087
% 2,238 2,387
i
TOTAL EXPENSES 18,044 19,669+

!

PLANS

12, No changes in the project are contemplated.

EVALUATION

13. The support provided by the KDFACTOR Project to the
Station REDTOP Program is indispensable. We believe the project
represents a professional collection effort being run securely
and successfully against a sensitive target with a minimal
expenditure of funds and case officer time,

WeTlects anticipated salary raises and higher rent on MEXI-132
based on projected cost of living increase eover two year period,

N A

Oliver J. MANKUNAS

60*6-74/5
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JEDVAULT--FY 71 Safchiouse lxpenses

[ —————— v

Boforonce: INNT-13015, dated 10 July 1v71

1. Headguerrtors has a\mlv:m‘x the XW¥AC
charyzes ta Sub-Chjecet Class 2353, as reques
prajact
voucher

~

-»‘h:. f'V' S R AR

chiarged to these prejects undur

Adid nodmtonance of the sufehouses are included under thils

HEOC SO
i ”3_\.( A

T™nn

' © 2. Attuched, for the Station's inforration, is a breakdown of

$.0.C, 2353, Those
tocnls caid oo total expente revorted on the 39

The btgries will note tuat 2ll expeuses lienrrod in the opc

MEXI-03 reat accosunt-

: 3. The statlont's ncethod of handling the
fing is cospleoiely satisluctory Lo Hosdqunrtcrd.
¥

distribution:
okl of Etation, lexico City
fracnu nts: ‘
As Stated Above

; T Patrick W, HAYSTON

and KIVAULT preject
od in refereace., These
s nave veceived credit {ox the rent retvnds recorded o the
s moeationcd in paracraph § of reflcrence,

June 1971 nung
ratien

Stu-djject

L

i UL.PAIUH SYRBUL AND AUMRIR DATE )
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Chief o2 Station, Moxico City o lweoms

T uo?ﬁé“iﬁ/LDVAULT- Tapente Credit for KDABSLY Refunds of !
MII-03 Rents . '

i

f.

4 TECUNTEERD - thRLNG ~ -

1. Unon revicwing Station's Obliration Status Hernorts from !’
RBeadounrters, it huz boen noted that there appgarcently bave been 5
Lo crcdits entercd for KDAULDEY's nct remt reifunds on 4ix[-03 !

2., lMFYI-03 1 owuned by JKLALC)H, with KRABLDLY as the osten-
i sible owncr, Each month tho Ltation pzives the ocecupant of Units
+£11, 13, 135 and 17 of MuXI-0s theilr rent for the month in advance,
viilehh they then pay to XRADDEY's aqgent, Origlurlly this arent
was KDVAULD/Z, vho was witting of the rental avrangement zond
nelther roceived nor pald rent on Unit #11, which he occupied.
Sincoe his tevninaticn in April 71, Unit 211 Lo becn occuwicd by
KDVAULT/9, who is not witting of lh: arrangement, Tho currcent
' occupianey and rent stiructure for MiI-03 is:

POTULY
UNIT # CCCU7ANT RIZTNL YROJECT CHALGYD

11 KDVAULT/9 1,700, 00MN KLVAULT E
EDVAULT/ 3 1,650,.00M8 KDVAULT
15 KDFACTCR/2 1,430, 001N KDFACTOR |
17 KDVAULT/S 1,540,001 KDVAULT i

[
[X]

3. At the cond of cach quarter, EDADDLY subnits to the
Station an accountine recording the rents received on the four
units of MiXI-03, and the cxpenses incurred [ov nroperty taxes,
rent recelpt ,tanp taxes, municipal water charges, maintenance .
apd repairs, and sioilar itens quring the quuarter, The differ- :
cnce betwoen the rents paid to and the cxpenses incurred by
KDADDLY as ostensible owner of XMEXNI-0DZ, is relunded to the Station

by KDABBZY with the quartcerly accounting,

; : eses.continued

Distribution: Orig & 2 - Chicf, WH Division
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4. When montlily reats arc ﬁntd\to KOVAULTAE, § snd 9 angd
RNT3an/2, they are reaeed to tha Lppropriaste project and
entved An o N2VBALY fooorasndun Account.  Vauoen KDAUSIY's refurd
is recolved, It iw reocoards? as 3 eredit to cipense pro-rated
botveen XKOVAULT and KXNUICITR, awd the ino fccount is clearcd,

5. The vouchers rrcordine owpensé credl iy from KDARBLIY
rcat vefunds o FY 187 (with oine more roelund to be wmade) are:
vou, 1QG.b4, U0 Got 20 (Guly=Senty;  You. 11004, 12 Jan 71 {(Cot-
Do) and Vou., 11473, 10 May 2%%ég%g—ﬂpr).

) G. It is rocuestesd that recording of these vouchers at
Readeounrters be roviesced, since Sintlon's anelysts of the OLli-
gation ttatus leports firures as of U3 May 107l dndicate that
ne such expenso eredit Las baon recorded for NOVAULT or XDFACTGL
in £,2,C, 7350 or ney etier 8.0,C, fov Vou, 10524 and Vou. 110I5,

botu of which : hould have hown uykby the 51 Wy O8R,

7. If thove 1s sonme pnrticuln& reason why the KDA23:Y re-
fund of MEMT-0 1 rents o not beon credited to exponse, or &f

ting in anotiaer maner, picase adviie,

worris A, DESSINOG

b - ———————

Nosdeusrters wishenr the Station to hondle the AMLXI~04 rent accoun-
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Operational Report for the Period 1 October 1970 - 28”Tébruarv 1971
ACTION REQUARST - REFERLNKES B .

REFERENCE: HMMA-39679, 28 October 1970 (Previous Operational Report)

i

GENERAL

1. The-KDFACTOR Project continved throughout the period to
support two visual and photographic surveillance points (KDLITERAL
and KDABSINTH) dirccted against the MHHARSH installation and to
support the related photo processing of the product.. . -

2. The Station is presently taking steps to tefhinate
KDFACTOR-1 the photo processor and move this phase of the operation

into the Station.

3. Primary responsibility for the operational and administra-
tive handling of Project KDFACTOR was transterred on 1 December 1970
to the Operational Support Section, and handling of the KDFACTOR
personnel was turned over to Howard T. BAGAUS on 2 December 1970.

MEETING ARRANGEMENTS

. 4. KDFACTOR-5: This agent is met by BAGALS at 0800 each
Tuesday morning at one of four different sites near the Anillo
Periferico in Polanco, some three miles from the Station. The modus
- operandi used with this agent is basically the same as previously
used by Bruce H. FERNALD. All meetings are held in the case efficer
car, and after the meetings, KDFACTOR-3 resumes his trip to wark.

Continued....

— Attachments: (Split Transmission) .
1, Right Side = H/W o .marg - L

2. Left Side - USC ;,Zi“ 9‘5%,,“ R )
3. IDENTITY - USC e PRI L
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5. KDFACTOR-2: ile is mot at 1630 every Tuesday by BAGAUS, in
several new widoly spaced sites. Modus operandi is basfically the
same as that doscribed in the previcus operational report for
FERNALD, and after the meeting, KDFACTOR-2 proceeds to his cover
Job. . )

6. KDFACTOR-1: After moosting with KDFACTOR-2. BAGAUS drives

-‘'via round-a-bout route to a location several blocks qwny\from the
KDFACTOR-1 medical office, where he leaves his car and widlks to the
office (taking counter-surveillance precautions on the way). BAGALUS,
.as FERANALD previously, uses the notional cover of olither a
pharmaceutical “salesman for “Laboratorios del Norte" or that of a
patient while waiting in tiho outer office. The waiting period
normally depends upon whether KDFACTOR-1 is in at the time, or

- . whether he is in the middle of an operation at the hospital..

& (Waiting periods vary from immediate admittance to the KDFACTOR-1
office to several hours). The average period is about twenty
minutes. A decision was reachecd in the Station to terminate this
asset and to transfer this phase of the operation to the Station
itself, in the interest of speed, security, and cost. This

‘termination is planned for early March 1971, at which timé, the

processing will be done in the fitulion, :

SECURITY : \
7. There have been no known security problems during this
reporting period, - :

PRODUCTION - ,
8. KDLITERAL: During thig reporting period, KDLITERAL
through KDFACTOR-2 has again beett the princlpal source of within-the-
compound photographic coverage of PCS and TDY MIHARSHERs producing
129 rolls of film. During the period covered, a great change of PCS
personnel at the MHHARSH installation took place, and KDLITERAL
played a leading role in assisting the Station in identifying the
new members of the installation, through not only photographic
coverage, but through detailed visual reporting also., In addition
to reporting on the activities of the different individuals in the
target installation, KDLITERAL has also reported on significant
construction changes in the compound such a recent change in the
antenna configurations on the rcof of the main building. During
this period, KDLITERAL has bceu ®perifically targetted against
AEJEFE, on whom which a special Yeport has been submitted.

Operating t-hrough KDFACTOR-5, KDABS INTH
It provided the Station with information

on visitors to the MHHARSH instsllation, giving special attention
to visits of "WOCORK-type" perschs. KDABSINTH continues to fulfill

requirements from the various se¢Cltions of the Station who have
requested fixed surveillance of Political exiles, otc., to determine
if these individuals are in cont®Ct with the MHHARSH installation,
This segment of KDFACTOR continu®S to be the main source of
information on MAHARSH license plates and automobiles.

10. Both KDLITERAL and KpAES INTH continued tJ provide detailed
"attendance sheets" on all MHHAESH personnel. In addition, they
provided reports on the activit©S and associatss of IDENTITY who
was on TDY in Mexico from 15 October through 4 November 1970.

During this period both units wére_also involved in surveilling
the movements of an AEKICK techdician, (201-838166) who periodically

makes trips to olher Latin Amer3Can countries on short notice.
faownized £y SPUT TRANS, 2w
PLANS AND CHANGES by LD ms‘?zwmmg
11. Wwith the exception of #he terminatien of KDFACTOR-1 (paras.
2 and 6) there are no further c‘“"g?i :°ntem91:t§d gn this operation
during the next.reporting perioc’ S expected that the
£ e p &b ‘epresent about $4,000 US in yearly

9. KDABSINTH:
produced 158 rolls of film,

-+ termination of KDFACTOR-1 will ‘hﬂt the previous t k
,___Jﬂudngﬁ*on_Ihﬁ_ﬂﬂﬁiﬂlﬂﬂh—%ﬁ&aﬁﬁﬂou QUS_1wo wee ﬁggfgm )
ORM '

%fa‘) 83a UBE PREVIOUS EDITION. S EC RET conrmu:n 2




14-00000

ey \

CLASLINCATION DISFATLR GYMECL AND NUMBER

"COMTINUATION OF
DISPATCH SECRET HMMA-40227

processing backloga-*v';l,l be narrosed to a week at the longest.

Cetviis / “n
Howard T.,/BAGAUS
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& LIEMPTY Project/Operational Report, 1 July - 30 September 1970

ACTION REQUIRED - REFIRENCLS

REFERENCES: A. HMMA-39188, 10 July 1970
B. HMJW-17950, 10 June 1970

OPERATIONS

1. The LIEMPTY Project continued throughout the period
to support two visual and photographic surveillance points
directod against the MHHARSH ianstallation and to support the

related photo processing of the product.

a, LICALLA is the designation of that portion of
the Project that covers surveillance of the rear and
garden arca of the MHHARSH installation, It operates
from one of the units (MEXI-03) of the LIMESA, Station~-
owned properties, and it includes only one agent:

LIEMPTY-9,

b. LILYRIC is the designation of that portion of
the Project covering surveillance of the front cntrance
of the MHHARSH installation. It includes LIEMPTY-13
as the kcy member of the baschouse team, supported by
his wife, LIEMPTY~14, who is the main photogvapher,
| observer and log-keeper, and their two sons, LIEMPTY-26
and -27 who assist in photography, maintenance of arrival
and departure logs on target personalities, and preparation

Continued......

= Attachments: (Split Transmission)
1. Right-bhand Side - h/w
2. Left-hand Side - USC

3. Middle - USC ' 4 —i?,-':v»'“’f’ loes s
“ e 2 - T
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"the basehouse.

of the typewritten reports submitted to the Station,’
The basehouse (MEXI-132) is located ncar the front of
the MHHARSH instnllntion and it is owned by LIMOUSINE.
. (Contrary to Reference B Project Renewal, LIMOUSINE
is the actual, not "ostensible"”, owner of this
property. Please see HMM@83814, 8 January 1968, for
full details of the various property transfers,
destruction and re-construction of buildings and
re#locations of operations connected with the Project,

past and -present.),

c.. Pnoto processing is accomplished by LIEMPTY-4
except in special cases when prints are required
.quickly and are processed within the Station. LIEMPTY-4
has a darkroom located in ‘the rear of his medical
office and he handles the work after normal office
hours. with patientsw

2, Outside case officer Bruce H. FERNALD handles the three
key agents of the Project (LiEMPTY—Q, -13, and -:4), He meets
with each once a week for passing requirements paying agent
and sub-agent salaries, rents and other experses, providing
supplies; and rotricving the product. Inside cuase officer

'Timbthy M. ARCHBOLD handles the internal administration of the

Project and is the Stiation contact with FERNALD,

MEETING ARRANGEMENTS

3. LIEMPTY-13: He is met by FERNALD i1 the early hours
of Tuesday mornings at about 0730 in Polanco, an area far from
LIEMPTY-13 parks his car and walks through a
central park on Calle Horacio where he is intercepted within
a ten-block distance by FERNALD, driving his car. During a
drive together, instructions and product are passed hetween them
and, once a month, LIEMPTY-13 is paid his salary and the
salaries for LIEMPTY-14, ~26 and -27, After drop-off LIEMPTY-13
returns to his car and proceeds to his full-time job, thus
avoiding any direct route back to the basehcuse operation.

4. LIEMPTY-9: After completing his sirveillance workday
from 0800 to 1500 hours, he completes his wiltiten reports and
drives to meet FERNALD at around 1630 hours, also on Tuesdays.
The location of car mectings varies but rcm:ins within a quiet,
fairly secluded section. After leaving FERMALD, LIEMPTY-9
proceeds to his cover job at a brother'’s automobile dealership
for the remainder of his day, again avoiding 1ny dlrect route

from FERNALD back to the basehouse.

5. LIEMPTY-4: After receiving the unirocessed take from
LIEMPTY-9 -and -13, FERNALD prepares instructions, as suggested
by log entries that accompany the take, and goes to, LIEMPTY- 4's
medical office waiting room in the late afternoon. For these
meetings, FERNALD appears to he a pharmaceutical salesman or
a patient and gets to see LIEMPTY-4 only after all other visitors
have departed. At cach meeting, FERNALD delivers films from
both LICALLA and LILYRIC for processing anc retrieves the
processed take that he had left the week before. While this
arrangement means that some of the product (those photos taken
soon after meeting with LIEMPTY-9 and -13) arec almost two weeks
old when received at the Staition, we have ast found this to be
When speed 1is of the essence in special

. unacceptable. ‘
circumstances, the Station WOACRE technician can hapdle the
processing., - ;
SECURITY - P :

6. With the exception of the potential problems connected

with the Raymond H. GERENDE/LIEMPTY-19 divorce, of which
Headquarters is aware, there are no known problems of security

vconnecjﬁn_ulth.Lb s _Project,
CLASSIFICATION . PAGE NO,
53a USE PREVIOUS EDITION SECRET [E]conjrmum 2
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"'of PCS and' TDY-MHHARSHers and assisting to determine probable
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" commands the better view and more trafficked approach. In
- addition to this routine workload, LIEMPTY-4 was called uapon

'targets or’ interest.

-?5(peréhed for seven hours daily atop a ladder arrangement to see
~above the heightenéd garden wall), regularly provides a detailed

ASS IGNMENTS /PRODUCT ION

7. During the period of -this report, LIEMPTY-4 processed
approximately 142 rolls of 36-exposure film. Roéughly ohe=third
comes from LICALLA and the remainder from LILYRIC which

irequently for additional _prints and chlargemnt of special
8. LIEMPTY-9 (LICALLA), in addition to his picture-taking

"attendance sheet” and a monthly summary of MHHARSH personnel
activities. The photos atre an indispensible tool in the day-
to-day REDTQP operntions program, providing photo identifications

RIS affiliation basdd on observed assoclations within the
compound. The detailed "attendance sheet" helps in keeping

track of MHHARSHers present, their pattérns and changes in
pattern of activities. 'This information is cften the principal

‘tool in PBRAMPART activitics, -assisting in ideatifying the
probable MHHARSH contacts of double agents despatched to the

MHHARSH installation.

9, Following are some sample requiremerts which were levied
on LIEMPTY-9 during the reporting period:

. ~a, weekly reports of work being dote at the installation
by YERSHOV and PANOV (DIRECTOR 025386), TDY construction
workers since May 1970.

b. special reports on the activities of AEMERGER who
was under the microscope prior to home .eave departure
in July 1970.

¢. reports on the activities and associations of
Mikhail Vasilyevich UMNOV (201-819913), TDY AMTORG
representative from New York who is of JKLANCE and

LNERGO interest,

d. watch for the arrival of Viktor Nikitovich KRESOV,
AEKICK officer of Executive Action Department, )

e. confirm arrival and provide details of activities
and associatioas of Subject of 201-866272 (Moble ANGUS),

LNERGO/LNREAD double agent.

f. special report on ALYTURNKEY thioughout the period,
(LIEMPTY-9 is given a target for conceatrated coverage
and reporting over a two or three mont) period at a time,)

10. LILYRIC was provided with the same requirements as
LICALLA (puragraph 9 a-e, above), LILYRIC is the main source
of license plate and automobile information both on MHHARSHers
and on visitors to the installation, and has a standing
requirement to repotrt by phone the arrivals of all obviously
WOCORK citizens, oOne Such individual, who now visits regularly,
has been tentativelY ldentified as the language instructor of
the MHHARSH Ambassador's son and a potential lead which we will

investigate, S R

‘av‘aw {s
CHANGES

© 11, Effective 1 July 1970, all of the agents of the Project
received salary increases (HMMA-39548, 10 oOctoher 1970) for a

net increase of $2,184.00 U/S/D per year,

- 12, Unless Headquarters believes that quarterly reports of

perations are essential for an understanding_ QI_tth__th__gEfl&_Ba_._—._.
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of the.Project, the Statioh proposes to report semi-annually
hereafter, on 31 October and 30 April, including sufficient
financial and other data in April to assist in preparing project
renewals. The value of the Project for both REDTOP and other
Station operations has been well documented over a long period
. of time. There have been no recent additions or changes in

" either persounel or basehouse properties and none is contemplated.

Any sxbn‘ficant .events which might affect the Project's operation,
" such as. the GERENDE divorce, will,‘ot course, be reported
separately. .

. Y : 13. The basic operation of the Project remains the same with
o \ ‘only spot requiremeats in support of specific objectives
) changing from time to time,

% : o | - - \<=;; TX% ,C:znrlﬂﬁgvéﬁr/v
) Timothy ARCHBOLD
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ATION REQUIRED - REFERERES - _
References: A, HMMA-38700, 2
1

VMarch 1970 -
B, HMMW=1Y830, o

2 June 1970

1. VWith the termination of Raymond M. GuR:NDL, cffected ‘on
26 June 1970 ard described in HMMA=U912Y, 20 June 1970, the
LIENPTY Frojecli now copnsists cf the operation< oi the LICALLA and
'LILYRIC phéte base housés aad the photo processing of LISMPTY-4.
Outside case officer Bruce H., FERNALD bandles all agents, normally
on a once per week basis, nand passes the take teo his Sfation
contact. Cperational funds are passed to FERNALD by his Station
contact, and FRKRNALD pays all agent salarics, rents, and other
expenses, The elimination of GERINDE has resulted in some loss
of efficiency, since basc house personnel cannot vregularly be met
as irequently as in tba past, This can mean a delay of up tu two
weeks in veceipt by the Station of rhotos, However, LILYRIC ard
LICALLA pevsonnel have standing requivements to veport by telephone
vigsits of Americans, and they arc also alerted in advance whenever
pessible to forthcoming TDYs of MHHARSH visitors, so that arraangements
can be nade for special meetings and speedy precessing of photos,
Normally, all photos are developed and printed by LIXMPTY-4,
When speed is of the essence, however, unegatives are seat into
the Station for processing by the WOACRE technician, Thus, while
GERINDu's loss is a serious one in certain respects (he was, on
the local scene, talented, knowledgeable, and experienced), LILMPTY

roduction has uot Suftered greatly.
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2. As tar as the security problem is coacerned, the fenerous
termination settlement avarded to GLRINDE has probably removed
whatever small temptation there may have been on his part to be
indisereet about his former assecistion, Although GERENDE hns
certain character weakncises which emérged as 8 lack of dedication
and a feeling that he could get by with as little work as possible,
the Station believes that he is basically not.an irvesponsible
person, and that he realizes not only that he has an obligation to
respect scecurity, but that ho also realizes that ho harn been treated
fairly and with great patience. He has offored his services for
the future, and he was told that we appreciatod the offer and did
not want to lose complete touch with him, but for now he should
devote himself to getting a good job, ’

3. As for GERENDE's wife,. LIEMPTY-19, she also appeared to

z _;_hghgrateful for the termtnation bounus which she had been granted

{and which she was told had not been carved out of what was due
GERINDE). On the other hand, she has less reason to be loyal to
JKLANCE, and her mental stability if somewhat opea to question,
Therefore, 3he poses-a greater threat to LIEMPTY security than
does GRRENDE. At the same Yime, shc knows much less about Station
operations ani personnel than does GERENDE. Furthermore, it is
not likely that she would (a la Mrs. LIROCKET-1) go directly to
the MHHARSHers with her information. What she might do is reveal
to ter lawyer ithat GERENDE had worked for LNPURE and therefore had
incore to which she migh{ fecl that sShé 14 entitled. Since
GERENDE 18 no longar empleyed and therefore no longer has regular

“income (except for monthly payments of the termination bonus,

which she has agreed in writing not to claim), this threat has
also becn lessened, Theoretically, however, she could expose
LIEMPTY and LIFEAT techniques (since she has been a LIFSAT trauscriber)
but she could not, as far as we kneow, expose any currently ewployed
agents, with the exception of L1EMPTY-4, who is murried to GXRENDE's
sister. (None of the abuve assessment ul the possible security
threat posed Ly LIEMPTY-19 is changed by her B July visit to

JKLANCE Headquarters,) - .

4, There have been no changes in the functioning or activitics
of the LICALLA base bouse, In addition to tqe voutine photos,
"attendance reports," and special concentration on the activities
of various individuals (most recently AETURNK@Y), LIEMPTY~9
responded to a aumber of spot requests., 'For instance, it was
LICALLA coverage which was instrumental in helping to‘ldentify the
AEGRIP officer who came to Mexico ity to meet an LNRLAD agent
(see MEXICO CITY 2820, 30 March 1970) and to ostablish that the '
TDYer spent most of his time in thé company of other ALQRIP olficers,
Also, when the AEKICK inspectors flnally arrived enrlx in April,
LIEMPTY-9 was able to establish that their priopcipal "escort
Ccfficer' appeared to be "'AETURNKEY. LIANMPTY-9 wis a}so alerted to
watch for the arrival of the subject of DIRECTOR 042120, }2 June
1970 (and has neot, as of this writing, seen any sign of him).

Perhaps the most useful centribution during the ?cport}ng per%od
was the updating of a sketch of the back of the YHHARSY Embassy,
identifying the persons he most often sees at eactz window, Use;d in
conjunction with the AEMIDRIFF debriefling (and her knowledge 0

tre inside), this Yelped us come up w%th as agcurate a yiew as we
have ever had of the location of v2ricus offices and offirers

w ithin the MHHARSH Fmbassy.

ve also been no charges in the functions or
acvlivitics of tgi LILYRI(C base house personngl. Phnfos qnd logs of
daily comings and goings were routincly furnished, _(he logs cuce
azdih proved their value by indiest tne that the subgcgt of MEXICO
CITY 3389, & June 1970, was probably lying when he said that he
had meeti&gs with AETURNKEY at certain times on certain dates,

5. Thers:
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The logs showed that AZTURNKEY aight have made the first meeting,
but would certainly have been late for it. For the alleped second
meeting, however, the log showed that ALTURNKEY was in the MHHARSH
Embassy {or the €antire pericd of the weetting (subject of MEXICH CITY
3389 lnth amended his story to say that AXTURNKEY had net rade

the sovcond meeting). LILYRIC personnel were quick to spot the
subject of MuEXICO CITY 3542, 25 June 1970, amaking visits to the
MHHARSH Embassy, and reported these visits by phone evun before

the Station had learned, from LIZNVOY, of this person's teleplone
call, Several other visitors of apparent WOLADY nationality were
a)ro routipely reported to local LNFRGU, aloug vith a request for
license plate resolution if a WOLADY license plate is spotted,

Late in June, LILYRIC was alarted to report the possible.visit of

a person who had made a phone call to 201-087316, offering the
latter some "interesting iaformation,"  LILYRIC spotted dsnd -
photographed a person who may be idertical with the caller, and
attempts are now uunder way to wresolve this.,

6, LIEMPTY-4 continues to handle all photo developing and
minting (except when certain prints. ave nreded quickly), and in . .
spite; of his leg iwjury, from which he is now vecovered, he did
not miss any deadlines, The fact that GERUNDE has been terminated
is not expected to affect his relatiorship with the Station, even
though he 1s married to one of GIRENDE's sisters, FrENALD has
eetablished good raprovt with hiwm, aud he has stated that G:ZRiINDE's
preblems ure not-his and will have no effert on his assccintion,

7. The above vecital-of LILYRIC and LICALLA sctivities would
scem to indicate a heavy CI emphasis. Actually, this is not the
case, VWhile CI is an {mportaut by-product, nct only for ourselvas
but also in support of walk-in operations run by other agencies,
the day-in day-out bread and butter photo and fixed surveillance
information is of great importance to our positive operations, The
drnta base which has beou built ue end maintained by LISPTY
facilities, along with the services of LIiNVOY, LIFFAT, and
LIEMBDRACE, give the Statior an IrPlessive subnnwt annavatuna whiech

ig vital to our progran,

8, With respect to the approved project renewal forwarded
with Refercnce B, we have the following coemments:

a, Through an oversight, we neglected to report in
Reference A that LILYRIC base house renE was raise¢ as of .
1 January 1970 to an annual rate of $3,360.,00 (USDj.

b, LICALLA base house rent was raised, effective‘l
July 1970, to an anaual rate of $1,372,00 (USD). (Rgterence
B shows that this figure has already been requested tor

FY 1971.)

c. As indicated in Reference A, salary increases for
all remaining L1=MNPTY personnel will probably be recommended

in the near future,

d. The GERENDSE dark room rent (MEXI 137) is now being
paid to LIXAPTY-4. Pending the completion of GﬁRENQE's ne?
Lhouse the lab work was being done temporarily in LIsMPTY-4's

i With the suspension, <4 now the termination of
ollice. gessary'to make thain a permanent

CNRMWVNDIF, i ame ne . .
SN, bgﬁ; the Station felt it only fair to pay LIEMPTY-4

arran eqacnt, : " 4 - ” K E
this %ee ($80,00 USD per moati), rot only for the use of bis

space but also for increased water and electric bills
(particularly the latter) resulting irom h;s having to develop,
print, and dry the photos. GERENDE was paid through Decenmber
1969, and in June 1970 LIEMPTY-4 was paid retroactively for

the period 1 January to 30 June 1970, It is planned to coatinue
the monthly pavments, so this item should be restored in the

next project renewal request,
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e. Regarding vehicles, MV 2047 (not MV 2823) was sold
in FY 1970, MV 2873 48 the LliNTRAp vehicle, and is still
‘n use. It is, however, used in the LILMBRACYE Project and
tho maintensnce expenses ought to Le charged to LIBMBRACE,
Just as are the salaries of LIEMPTY-10 and LIBMPTY-11, who
operate the LIXNTRAP vehicle..

9. The changes noted above do not fnvu)ve large amounts of
money, and are also to sume extent uvffsetting., Therefore, it is
not likely that these changes will require additional funds for o
FY 1971 over the amount apprcved. 5.

10, A3 requested ‘n Reference B, ifcvllowing are emergency
commo plans as worked out by FXARNALD:

2, LIEMPTY-~4: Spanish should be used when talking to
his secretary; Spanish should alsoc be used, prveferably,
when talking to LIeMPTY-4, 1In view of his profession and the
uncertainty of his working schodule, the person making the
- ‘"~ - -~ contact should go nnannounced to his medical office nt
Carlos B, Zetina 73 between 179C and 1830. hours., In the
waiting room there is a secretary and the caller should tell
her that he was referred by "Sr., Victur de los Laboratorios
del Norte" and wants to see the doclor., When admitted, the
officer should tell LIEMPTY-4 that ne 18 certain the doctor
remembers Sr, Victor, LI2PTY-4 will answer atffirmatively.
For positive identification, the officer will show the last
salary receipt signed by LI=PTY-4, LIEMPTY-4 needs no
positive identification, Decause hig diplomas with pictures
are exposed in visible places in tne wailing roonm,

b. LICALLA (LIEMPTY-8): Spanish only should be used.
After 1630 hours bLut before 1800 hours, phone to his place
of <over business (phorca: 6-56-15~44 through 48) ard ask
for LIEMPTY-Y, Callexr should jdentiiy himseli as a friend of
Victor and state his own interugt 4,; Laving ouvwe pavpcs o,
insured thrcough hirm. Add that the caller would like to discus
the matter with him over a cup of cofice, Arvange date and
time (about 1700 hours) ot meeting, Prearranged place:
Woolworth Store at Retorma, near the Heforma Hotel, in the
hardware and tools department. LIEUPTY-Y will have a briefcase
(ov attache case) apd a rolled up newspaper in the same hand.
PASSWORD: Ofticer: Please, where car I get { tape measure
calibrated in fnches? I need it for my

. Club,

LIEMPTY-9: You should have no problem in findiog
one,

For positive identification the officer will show last salary
receipt signed by LIEMPTY=9. LIEMPTY-9 will pull out of his
briefcase a Mcnterrey Insurance Co, application form with his
name written in the upper right coraer. The first and third
Tuesday of each month LIEMPTY-Y will be walking in front of
SiP3.Paris Restaurant, on the Insurgentes side, from 1620
to 1630 hours, with his briefcase as stated above, Password
and identification are as stated above.

1, LIEMPTY-13): Spanish only should be used.
fhonécﬁis g%ﬁggcog work'(5—20-60-29,‘?xt J67), his secvetary
usualiy answers,.and ask LIEMPTY-13 ii he reccived the present
his friend Victor seat hin, because Victor has not heard irom
him for sowme time, LIEMPTYV-IR qill answer negatively re the
present, The caller will request a meeting with LIEMPTY~13
because he wants to be able to tell Vigtor how his friend
the Ingeniero was, Arrange date and time of meeting., Place
is prearranged: in the Xoala Restaurznt~Cafeteria at the
corner of Ejercito Necioral and Mcliere (Cigante Super Market.

parking lot). LIFMPTY-13 will be sitting (or standing) in
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the waiting area holding a medium sized manila envelape in
one hand and two addiressed but unsealed atrmxil cnvelopes

in the other,

PASSWORD: Officer; Can 1 catch a bus for Santa Monica here?

LIEMPTY-13: I am not very sure, but I will ask
soricbody. L.

For positive identification, the offscer will show last salary
receipt signed by LIUMPTY-13, LILMPTY-13 will show a folded
box oi Colgate tooth paste, On the second auad fourth Thursday
of ecach montk, LIEMPTY-13 will be walking iu front of the
ahove-mentioned Koala Restaurant-Cafeteria, on the Ejercito
side, {rom 1330 to 1340 hours, As a reroguition sigral he
will bold .the three envelopes as described above, except that
1f it is raining; -he will have all envelopes in one hand but
arranged so that the two airmall eavelopes will be easily
visible., Password and identification are as stated above,

- %u\.ua‘/"ﬂ/zﬁ > '-:"L*

: Vincent P. RIZZUTO

‘nau I'\., ’: a‘, r Ii‘*l‘u&ﬁiu

!;.
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Chief, SB Division : . AN FUOGE INDEXING

Chief of Station, Mexico City ¢’* : MICROFLN

SBECT

LIEMPTY Progress Report 1 November 1969 - 25 March 1970

* TACTION REQUIRID - REFERINCES

Reference: HMMA-38119, 18 November 1969{ "PRIORITY

SUMMARY

1. The LIEMPTY Project has thus far survived the absence from
duty of its principal agent, Raymond H, 'GERENDE, as well as the
threat to the security of the Project represented by GERENDE's
marital probloms., Bruce H, FERNALD has been handling all Project
personnel since early December 1969, when GERENDE was deactivated
and placed on half-pay, No problems have resulted from this, other
than a delay in the receipt of photos (FERNALD is unable to meet
LIEMPTY personnel as frequently as GERENDE was), The security

- threat will remain as long as GERENDE's estranged wife has it

within her power to'expose GERENDE's RVROCK tonnection and the type
of workh he was engaged in, She has continually promised not to do
this, and thus far she has kept her word,

2. The LIEMPTY product continues to be a valuable one for the
Station, It continues to play an important CI role (particularly
for LNEBRGO and LNREAD) but its gxeatest value, as far as the Station
is concerned, is in the positive field Two recent examples
underline this The early .(and thus far only) debriefing of
AEMIDRIFF was accomplished almost exclusively by showing her photos
of all MHHARSH Embassy personnel and getting from her a character
sketch on each individual., These photos were all obtained by
LILYRIC and LICALLA. Secondly, LIEMPTY observations (as opposed to

Attachment:
Reports u/s/c

R B O .. A
— D{ﬁtbituion . .
ir’- C/WH w/att u/s/c ) _ T
- C/SB w/att u/s/c N e e snimar
ST : ' L LRy 4/&,&*
E&sﬁmmcz 1 OBPRICH SYMBOL AND NUMSER. DATE
HMMA-3570C 25 March 1970
CLASSIFIATION HOS FILE KUMBER
e SECRET ' 50-6-74/3




CONTINUATION OF | crasstpieanSy j erATEn SrHpeh anb nbnee
OISPATCH : SECRET HAMA-38700

photos) played an important role in our total coverage of AESEASICK
during the receit operational activity undertaken against AESEASICN,
In short, LIEMPTY rcmains a highly effective and highly useful

.Support nsset, whose- product is obtained in order to be used

operationally, not simply collected for the files,

GERENDE : ' .

3. The GERENDE problem is unquestionably a serious one. We
are forwarding under scparate cover copies of several memoranda
prepared by GERENDE,' One outlines the history of his marital
problems, another describes the current legal situation, and a
‘third outlincs proposals for a - settlement, There is no hope of
recoiciliation. The Station’ s position with GERENDE from the
start has been_that he must agree to an amicable settlement with

-his wife in order to 1nsure that she. would not feel forced to take

'hsteps which would Jeopardﬁie the security of Station operations.
For this reason, the: -Statlon insisted froam the beginning that any -

financial settlement with his wife would have to take into account
the fact that he was receiving a certain salary from RVROCK, and
that he could not fairly kecp this salary out of the settlement on
the grounds that his wife could make no legal claim to that

salary. GERENDK's wife was made aware of our position on this, and
she was grateful, even though efie realized that this arrangement

was strictly 1nforma1 The Station felt that GERENDE could not be
allowed to use his RVROCK salary as a weapen in the dispute with his
wife, because if he did, she could hardly be expected to refrain
from exposing his connections. Indeed, events have shown that
GERENDE's wife is a vindictive woman, and if it had not been clear
to her that she, as well as GERENDE, would losec money if he loses
his job, she might have blown the whistle long ago. GERENDE, for
his part, would have preferred to keep his RVROCK salary entirely
out of the picture. Eventually, however, he agreed that the Station
position was fair, and he said he would conform.

4, The attached memoranda from GERENDE are, in the Station's
opinion, basically fair accounts, In the beginning, the Station
was 1nclined to give GERENDE's wife (LIEMPTY-19) tke benetit of the
doubt, largely because her description of GERENDE's character
wenknesses came -as no surprise (particularly his tendeacy to
procrastinate, even when his marriage was at stake), Early in the
conflict, LIEMPTY-19 contacted RIZZUTO and asked point blank what
she could tell her lawyer about GERENDE's salary. She was told
she could not.mention the RVROCK portion undér any circumstances,
and that if she told anyone-tbat GERENDE had any connection with
LNPURE, the connection would be denied and GERENDE would be
terminated. She appeared to accept this gracefully, even though it

) meant she would have to scale her support demands down to the

level of GERENDE's overt income (GERENDR's monthly salary from

RVROCK was over 7,000 pesos; he earned an additional 4 to 5,000 pesos
teaching English, "and he has since rented their house, for which

he is receiving slightly less than 7,000 pesos monthly),

Subsequently, BMPTY-1S was told that the Station would see to it
that as long as GERELDL continued to receive an RVROCK salary, he
would give her the same proportion of this salary that the courts
determined should be paid from his overt income, This, of course,
was strictly an informal arrangement, oae which would stop the -

miaut ENDE stopped recelving a salary, Latér, as LIEMPTY-19's

oSition hardene her vindictiveuess began to rule her actioams,
LIEMPTY-19 was reminded by the Station that the longer it took for

an amicable solution to be reached, the greater was the chance

:that GERENDE would lose his job.

If she persisted in having him

“arrested (which she succeeded in doing twice), his job would be

jeopardized, While she continued to repeat sweetly that she had no
intention of- causing his termination, and had never breathed a

word to'a soul about his RVROCK affiliation, her attitude was in
fact jeopardizing his job and if he lost his job, she and the ’
children, as well as GERENDE, would lose income, Her attitude is
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doubly disappointing in view of the fact that as she bLecame more and
more unreasonable, GERLNDE was moving in the othor direcction,

5. The outcome can still unot be predicted. As can be seen
from GERENDE'S memos, the two sides are still far apart on a number
of points, 1nclud1ng‘spcc1f1c111y money. LILEMPTY-19 insists on

| 10,000 pesos per month. . GERINDE is willing 'to pay 5,000, GERENDE
i8 currently on half<pay, which neans that his total (all source)
monthly income is around 14,000 pesos., From this, he would not only
-have. to pay the amount which is finally agreed upon, he must also
contirue payments ol 2500 pesos per month to LIEMPTY-19's father
. (paying off a loan obtained to build their house). The complicating
: . “factor is. the uncertatnly of ‘GERENDE's future with RVROCK, The
e Station has mnintaAned for some time that it is impossible to
=T , . continue to pay GERENDE his full salary solely torun the LICALLA
and LILYRIC basehouses, Now that FERNALD has absorbed this duty
with only small 1nconvonionce and some loss of timeliness, it makes
even léss sense to put GERENDE to work only to do this, GERENDE ’
has ‘long been aware of the Station's thinking in this regard, and
prior to the current personal crisis he had been told that he
would have to work harder at a greater variety of tasks in order
to retain hie position. As Headquarters is aware, he had been
given additional tasks, and, as reported in reference, he had begun
to respond very well. There has never been any question of GERENDE's
ability, As we have proviously stated, he is personable, intelligent,
bilingual and binational, and has had good training and experienca
in certain fields, On the other hand, there has long been doubt
about his seriousness of purpose, his initiative, and his ambition.
The 'reversal of roles'" which he describes in one of the attached -
memos, which took placo when he was confined to his home as an .
LP keceper, did more than causc domestic problems -- it apparently
deprived him of the discipline of a daily job, His well-deserved
reputation for being lazy was earned years ago.

6. The. question which nust be answered is whether or
not to terminate GERENDE. He can be useful to the Station, but
the Jstation has learned to get along without him, What are the
security hazards involved? The general range of his knowledge is
described in paragraph 5 of reference, If all of this were blown,
the 'loss to the Station, particularly in terms of support operations
| against the MHHARSH target, would be considerable, The Station

does not believe that GERENDE would deliberately expose any of this,

but it is impossible to predict what LIEMPTY-19 might do, particularly
since she would feel that she had nothing to lose, having already
lost a possible source of income thiough the teéermination, GERENDE's
termination bonus would probably be in the neighborhood of ten
thousand dollars, Prosunably LIEMPTY-19 is aware of the fact that
he would get such a bonus, although the Station has never discussed
this with her and the possible division of such a bonus between the

two of them pas never been mentioned,

LICALLA

7. The LICALLA basehouse continues to function without changes,
except for the fact that Bruce H. FERNALD has been meeting LIEMPTY-9
since 9 December 1969, Brief meetings with LIEMPTY-9 are held once
a week at pre-arranged times and places (well away from the MHHARSH
area), Occasionally special meetings are called, by phone, by
FERNALD, if special coverage is desired (as in the ALSEASICK case,
for "'example). There have been no problems, operational or personal,
involving the basehoause or LIEMPTY-Y during the reporting period.

- LIEMPTY-9 provided 1,728 photographs during the reporting period,

: and in addition to his regular reporting on observed activities of
MHHARSH personnel, he provided special coverage as requested, This
"gspecial coverage" consists of his observations of a selected
individual ~- who does he spend his time with, how is he behaving,
when was he present (or absent), etc, LIEMPTY~9 spends over 40

.
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hours a week just watching (and photobraphin;) MHKARSH personnel,

‘cover, will frequently gravitate toﬂthexr IS colleagues in the
" vgafety" of the MUHARSH back yard, theredy enxbling us to make

‘linked up with their internal escort officers. In the case of

ﬂlchauges in pattern following the AKMIDRIFF defection and following

..some change in pattern); 201-305870 (for much the samc reason,

in fact work in the "restricted area"™ and who his associates were,
a requirement which was quickly satisfied)., Also, LICALLA has been

-identify, at least by association, the perscn who went out to meet

‘ 0800 to 1500 hours Saturdays, (Extra-hour or week-end coverage may

‘entrance of the MHHARSH Embassy. Such coverage included, as in the

and ovor the years he has gottento know them, and their habits,
very well, Ho-can spot unusual or atypical behavior, and when he
is asked to put a certain individual under close scrutiny, his
comments can be very useful, Nowcomers, no matter what their

tantative AEKICK or ALGRIP identifications. TDYers can ofiten be

specific targets, LICALLA spectnl coverage can sometimes give clues
to- personal relationshipsrwhich can be exploited. During the reporting
pariod we had special -coverage on AESEASICK (to'determine any

}

v
-

the operation- against him -- amd in both cases LICALLA did report

““althouph hére the evidence was not as clear); ALPOLYP (to gather
information on his patterns and his associatious); ABTAKEOFF
- (for the same reason); and 201-838166 (to find out if he did, '

asked to report on the arrival and activities of TdYers such as .
the ABKICK security inspectors (he is not, of course, told that i
"security inspectors’”" are expected -- he is told of the expected |
arrival of visitors, and he can spot a visitor or newcomor immedlately),

the possible arrival of 201-314616 and, curreutly, to attempt to 1

an LNREAD agent (subject of MEXICO CITY 2741, 17 March 1970). The
value of LICALLA to the RIDTOP program in Mexico City can scarcely

be overstated.

LILYRIC

8. There have been no changes during the reporting period of
the operation of the LILYRIU basehouse activity, except that Bruce
H. FERNALD took over the handling of the LILYRIC personnel from
GERENDE in early December. FERNAID normally meets only LIEMPTY-13,
at pre-arranged sites and times (also well away from the MHHARSH
area), once a week for pick-up of the films and reports. He occaw-
sionally meets LIEMPTY-14 (LIEMPTY-13's wife) when LIEMPTY-13 may
be out of town. The LILYRIC coverage is a family eaterprise )
with the work equally divided among LIZMPTY-13, -M,<26, and 7,
who split up the hours of. duty so that there is uninterrupted
coverage Mondays through Fridays from 0800 to 1800 hours, and

be requested as necessary, and the LILYRIC personnel responded to
the Station request for such extra coverage during the AGZMIDRIFF
and AESFASICK cases,) The family has continued to provide reports
duripg the reporting period on all sctivity centered on the front

past, daily logs on the comings and goings of MHHARSH officials,
up~tc-date recording of MHIIARSH license nuxbers, special activities
and visitors (perticularly Americans, of wvhom five were spotted and
reported on during the reporting period), and scme 3,500 photographs,
As an example of the value of LILYRIC coverage, within one week of
the change of license plates at the MHHARSH Embassy (a biannual change
affecting all of Mexico, with new numbers bearing no relation to

the old), LILYRIC had provided a complete list of the new numbers
(along with the cars to which the plates are assigned). Among

other things this enabled tho Station to identify AESEASICK's
companions durlng his last few days:in Mexico. Without LILYRIG
identificationof the new license plates would have taken months and
would have handicapped our operations. LILYRIC has also provided
special coverage.of the visit of a Latia American (P representative,
and is currently watching for the two AXXICK security technicians,
201-314616, and the man who went to meet the LNXREAD agent, Also,
LILYRIC has reported on visits of Mexican Sudents and the identity
of the MHHARSH reprcsentatives who deal with thea or hand out
literature to them. In short, LILYRIC's services, even though the
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MHHARSHers undoubtedly assume we have a LILYRIC-like facility, and
act accordingly, are another vital olement of the RXDTOP program,

LIEMPTY-4

9. LIEMPTY~4 has continued to develop and to print all of .
the LICALLA and LILYRIC photographs, He has been met regularly by
Bruce H. FERNALD (taking over for GERiNDE) since 26 Novomber 1969,
The firdt few meetings at that time (late November and early
December) were arranged by FLRNALD by telephono to LIEMPTY-4 and

_ primarily concerned LIEMPTY~4's reports on GERENDE'sS family problems

-and related security arrangemeats, Since mid-December, LIEMPTY-4
resumed a regulaf schedule (usually woekly) of meetings at
pre-arranged sites and times. LIEMPTY-4 lias bcen given a special
extension in‘the Station to which he may call as "Dr. Carlos" to

- leave a message ‘for "Victor'- (FLRNALD).. FERNALD can change meeting
plans by diréctly calling LIEMPTY-4, The only personal problem
directly involving LIEMPTY-4 was surgery on his knee which required
his wearing a full cast on his leg for over six weeks. During
this period. when LIEMPTY-4 has been unable to drive, FERNALD has
been meetirg LIEMPTY-4, for the exchange of LICALLA/LILYRIC films
and prints, at LIEMPTY-4'3 office, under a suitable pretext and with
apprOpriate security precautions. LIEMPTY-4's services are
invaluable since the Station could not, on a continuing basis,
process the LIEMPTY material in its own photo lab,

SECURITY

10. Other than the security problems inherent in GERENDE's
personal problems, there have been no security problems during the

reporting period,

FUTURE PLANS

11. As for GERENDE, the Statlon has reached the conclusion
that he must be terminated, "This is not an easy decision to make,
aor will it be casy to confront GERENDE with this decision., He
has, after all, devoted 15 years of his life to RVROCK., MNowever,
as noted above, in spite of his talents the Station has been able
to get along without his services, Furthermore, the constant
security risk posed by his wife 1is, frankly, an unacceptable risk,
To try to molify her by promising‘her a portion of his salary is
probably unworkable in realistic terms, particularly since her
attitude has progressively hardened, The Station, therefore,
intends to terminate GEREND prior to the end of FY 1970. GIERENDL's
contract calls for a termination bonus of one month's salary: per
full year, This would come to $8,750 (USD), For various reasons,
including the need to preserve the security of the operation by
ensuring that the termination is amicable, it will probably he
necessary, as stated 1in paragraph 6, to give GERLINDE sabout $10,000
(USD). Furthermore, it will be necessary to inform LIEMPTY-L9 of
the termination, and, to keep her from revealing what she knows,
she will undoubtedly have to be given some money herselt, The
Station does not believe that it would beequitable or sound from
a security point of view to use the money which GERKNDE himsel{ has
earned for this purpose, Therefore, while the figure will remain
negotiable, the Station believes that the sum of $2,500 (USD)
would be a reasonable amount., Total obligations for FY 1970 in
the LIEMPTY ¥Frojecl ate cuirrently cstimated at slightly less than
$33,000 {(UsSD). The Progect has been approved ip the amount of

$38,970 (USD) leaving unobligated approximately $6,000 (USD).
is therefore requested that the LIEMPTY Project be amended for
FY 1970 to provide an additional $8,000 (USD) to be used in the
GERENDE termination, Funds will be available at the Station.

It
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12 Regarding the proicct renewal for FY 1971, as far as
LICALLA LKLYKIC, and LIEMPTY-4 are concerned, ao changes in
procedure are planned. The product is useful, it is as timoly a8
preseat circumstances permit, and the pvrsonnel involved are doing’
théir jobs well, The only change forescen is an increase 1in
salary for some, if not all, of these agents. The most recent .
salary increases took offoct An May 1968, LIEMPTY-4 has not had
an increase since January 1967, and LIEMPTY-13 since January 1964,
Increase in cost of living alone would be sufficient Justification
to raise snlar;es but in the case of these agcats their conslstontly
excellent workqdeserves to be rewarded, These salary increases

will prob&bly range between 10 and 20 percent,

- 13 'As for other project expenses LIEMPTY-10 and LIEMPTY-1ll
will no Iciiger be funded under LIEMPTY, but have been transferred
‘to LIEMBRACE effective 1 July 1870. Real estate expenses should
rezain fairly constant, with perhaps a slight allowance for
inflation. -The reat on GERENDE's dark room (MEXI 137) will no
longer be paid with his termination. MV-2823 will be sold or
otherwise disposed of and should not be included in the project
for FY 1971, Equipment and operational expenses should remain

coastant,

//ré’&w f{%%"@

for/John
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FROM :+  GERENDE

Y
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b 15 March 1970
i
i
%
{ TO : Case Offlcer and Chief of Station
]

SUBJECT: GERENDE Backzround and Status Report
of Present Marital Conflict

1, While this. is not Intcnded to be a full exposition of my - '
personal and private life over veceant years, I would like to make
kowown some of the factors that have, from my point of view, led

up to the present gsituation,

2, I realize that the interests of the organizatinn and the
interest ot the “‘ndividuals who may huave opportunity to come in ,
contact with my case dintate as little parsonal involvement as .
possible +‘n the lives of agents, Indeed, the requircments of
security, compartrentation and efficiency prescribe the nodue

) operandi and, to a great extent the norus vivendi, of agency
personael nct only in the sense of earning a living but also in
manner of living, Ideally, the less said about an agent’s private
lif=, the better, but, as the years gc by, changes may occur which
go unreported or unnnticed and which may bring about unexgected
events ard renercussicong. VYhen s persor han been workiag for the
Station, as ¥ have, for fiiteen years with little or no personnel
gandlirg problems, no security flaps, no obvious problems oun the
Job, and something coaes up like the abrupt separating of my
wife (LISMPTY~19) and ze with the persoual and potentjal security
risks it has entailed, 7 feel that some explanation i8 necessary,
Should it be in order, I vould like this explanation te reach not
only my present case officer and Chief of Station but also the
former Chief and oiffczrs with whom I have had the privilege to

work over the yecars,

3. Y would like to give thanks, in advance, for the patience

apd understancding that have been shown me thus far, Whatever the
final outcome, I know that pecple have been hending over backward

to be helpful and patient in hopes of an early solution to the
conflict,

4. Back in Septemier 1959, shortly after cur wedding in late
1958, my wife and baby girl, were moved, by the agency, into a
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spacious, carpeted, furnished apartment near the DIZTAG Embassy,
which served intermittently as a listiepning post-baschouse for the
agency. At the time, LIEMPTY-19 was working as ithe manager of the
hookstore at the University cof the Americas nnd, at the seme time,
studyiag for. a B,A, in philosophy., Thosr. were harpy tirmes, We
‘"recelved a two-nonth leave, wert to Europe, the Rome Olympics and

- visited LIEMPTY-19's family in Holland. Back in sexico, when the

- base was in operation I staycd heme a lot (one of the reduirements),
minded the dial and tave recorders and the baby -- an unfortunate
reversal of marital rcles. After exactly five years the basehouse
was closed down and we lost rent, LIEMPTY-19's salary and my
mother's salary which she had been receiving as part-time basehouse
keeper, My mother and youngest fister rsave cous.derable help in

* taking care of the baby while LIEMI'TY-19 worked and when we went

t o Furope and left the baby with them, This was during the first
three vears at the base until we had our second clLild, Christ{opher,

5. We moved to a small apartment in pLonmas and, to supplement

t he lors cf salary aad rent allowance, the Sctation began paying

1,000 nesos a month fcr the usc of a dark room I had built or the

roof of the building., We had asr third child, Madeleine, unplanned,

two months after settling in the two-bedroom apartment, The
apartment need not have beeix so small hut we had chosea it for its
location and style and because it was to be a temporary stop until
we could (ind something better, We missed woing to the Olympics

in Tokyo which we had plannced to do (1864) and instead bLegan

negotiatiag to buy a home brilding site at Rio Escendido Lut whea

the deal fell thraugh, we decided to go on leave To kKurone again,
this time with the two colduer childven, leaving the baby with my
sister., We visited with LINMPTY-19's parents in Holland (they had
moved back to HHolland after having lived in Washirgton, D,.C., since

1v43) and the two childrer. stayed with them while LIEMPTY-19 and I

i made side trips, Traveling is LIFMPTY-19's greatest love in life,

‘ Upon ouvr return to Mexico (I came back twe weeks earlier), LIELPTY-19
was so depressed at leaving Kurome and being back In Mexlico she was
enotionally and physically inaccessible for adout six weeks, She
Gad not fully adjusted to living ia Mexico or to settling down and
beconmiag a housewife, Our cramped quarters, way of living, lack

- of moaey, my job, my irregular hours and habits, my Friday night
poker games, the three children, all these got her dewn,

6., In the fall of 1965 after our return i{rom Furope 1 began
teachiug englisn to beginners in the adult education program at the
American School in the evenings, This started as a two-hour a
week mconlighting experiment but by early 1966, through student
contacts made at the school, I had brancheg out tc teaching at the
offices of Carnation Milk Co,, Singer Sewinzs Machine, and
Richardson-Merrell Drug Co. for a total ol about tweuaty hours per
week., LIEMPTY-19, meantime, was working rart-time a! the Haamilton
Schoo! in Lomas where the two older children were attending. The
farmily finances improved and I was able to ceonvince LIEMPTY-19 that
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the best thing to do vas-to invest in land and build a house big
enough for our growing family which by now had a fourth child on

the way, With three fricnds as partners, I ontered on a land-buying
deal which turned out to be complicated  as we bought the land in

the form of company stock, The company was liquidated and the
asscts were distributed, as land, to the four partners, I paid for
our share with the proceeds fras the sale of a small lot I had been
paying for since. 1955, LIFMPTY-19 was at first reluctant to tie

us down with a house but when we finally got the papers and land
deed straightcned out, she threw herseltf wholehenrtedly into the )
project and the building whiech bhecgan in Augusi 1967, Wwhile LIEMPTY-19
fupaervised the coustruction, I worked during Septeriber and October
almost {ull-time for the Olyapic Organizing Committe¢ and the group
from Czechoslovakia which came tou train in the pre-Olympics., My
father-ian-law deposited money ‘n Mexico to lelp us with the majov
part of the finmancing of the house, Ve ured $2856,500 pesos of Lhis
morey and about $60,000 that LIEMPTY-19 and I had saved and got the
house finished enough to move in in March 1968, We were very short
on furniture und shortly after moving, in bought thrvee bedroom sets,
an automatic washer and even a piano, Naturally, cash was scarce,
dirt was plentiful. The yard was 2 pile of rubble, the carpentry
work had just begun, there were no closcts, tho house was unpainted,
Theveafter, we did things on the lucuse as the money come in:
continued with carpentry, finished the driveway, put in grass,

nuilt 2 fence and front rate,

7. Six months after moving in came time for the Olympics and
I worked, uroflficially tais time, with the water polo team from
a . Australia, LISPITY-19 werked for the month with the Dutch and
Belgian radio aud TV group., LI:=ZMPTY-19 vas, once again, caugh?t up
in the atmesphere of bLeing among Europeans and Jdoing something
exc’ting and out of the voutine of home aud chilaren, She fell in
love with the Australiars as well, and for several months all she
cceld talk of was that we should move to Australin, T gave it some
thought but decided that we had neither the money to invest nor the
youth and technical training to make it as pioncers "down under”
and, on the other hand, family, iricnds, a house, and job secaniority

here in Mexico.

8., Toward the end of 1968, LIEMPTY-19 decided it was time fov
me to move out of the mastcr bedroom as she could no loager face
that aspect of our mavrvied lile. Ior several months we tried this
but it did not werk out fer me, Cne night in March 1969 after we
returned home from a party, shke asked me to help her wndress aad
when she, once again, reiused to have anvthiag (o de with me, I
got roagh with her, proupting a decision on her part, which she
nad already been pondering, to vifit her parents in uolland as soon
as possible, Herxr fathev provided the plane fare and she: left in
April for the United States to visit her brother and sister and
dolland, for what she said would be a five week trip. She stayed
“«ay ten weeks, The four children remained with me, the maid, aad
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uy nether who came to“helip three days a week, Upon her return,
LIYPTY-19 bore an air of resignation vather than of cnthusirsmand,

‘agaia, a5 con her previous return from Europe, was physicallv down

snd wmentally unhappy. When asked about her thoughts on Australia
she said that it she had wanted to live in Australia, she should
have married an Australian., The separation Fad nut improved our
intinate relationship, ’

9. In Avgust I was to take fire wecks' leave and 50 with tae
childrea to Astro-World in %ouston aad visit my mother's family in
South Cavoliaa, When I suggested postroning making monthly payments
on her father's loan until Deceaber when the Christmas Bonus would
cover the btack debi{, in order to make the trip, she vas adamant,
saring that if I did not have the cash for going, I should anot take
legve., 1 borrowrd from my iife insuraace policy and left with the
three voungest children, Adriana had a touch of nepatitis and
joinecd us three weeks later. After spending the nmonth in South
Cavrolina, we returned to Mexico to find that LIZM2TY-19 had very
nuch enjoyed her solitude., ‘We had already talked about divorce before
her trip to Hollard in the sprinz. I had told her that I would not
corsider parting with the children and she said she woull coansider
leaviag them to me if I would settle the debt to her father as well
as give her a sabstantial share of what she considered was her part
of the house. The title of the house was in my name and had been
since the buying of the laud. LIXMPTY-19sid I could morvrtgage or
sell the house but that ihe money was what she was mainly interested
ia. Y told her that the sale of the house was not finarcially
wise in its unfinished state and that the house and land are very
likFely to appreciate sharply over the next three or four years
coasidering the housing developm:nts going on in the area. Added
to this was ‘he sentimental attachment to the house and area. A
mortgaze, on the other hancd, for the amcunt of her father's loan
plus what she was asking, was something I could not afford coasidering
the more than 12 percent cost of such a mortgage in Mexico.

10. At the same time, duaring September 1969, that we were going
through the above-meationed discussions, LIEMPTY-19 was taking a
coursz at Japan Airlines te¢ become a tour guide ard group leader
for *rips to the Orient as early as November 1969 and, certainly,
te Expo '70 in Osaka during the spring and summer d 1970, TChe
received a diploma to that effect. I told her th.t if she wanted
out c¢f the marriage and wanted to be free to travel it was all
right by me but that the children would stay with me and 1 would
continue to repay her father at the agreed rate (32500 per month
and 5 percent per year). She then sought legal advige frou an old
friend, Dutch lawyer Guillermo I'loris Margadant who, ip turn, steered
her to & young woman lawyer, Dra, Berta Martinez, who must have
advised LIEMPTY-19 that under the local legal system the only way
to try for a sizable cash settlement and considerable support was to
hangs on to the children because LIEMPTY-19 made a radical "about-fare"
in her attitude concevniny them and she now said that she could not
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"abandon* the children. I refused to visit her lawyer with‘her

" saying J was not interested in getting divorced, whereas she said
‘thnt.her :aind was made up and that we would have to split up.

|

11. Things came to a head on the night of 12 Noverber whea I
got home around 9 PM and she suggerted we have a drink and talk
things over., I mixed some martinis and she began layirg down the
terms under which she thought vie should get divorced, i.e. I should
move out of the house, mortgage to pay back her father's money,
grant her custody of the children aad support of 2,000 pesos per
month per child ($8,000)., I said [ would not get divorced under
those conditions and we discussed and argued in the kitchen for about
three hours, killing a bottle of gin in the process. We went
upstairs’and when I tried to make up to her she tried to rouse the
children, unsuccessfully, and then tried to leave the house which
I would not lct her do. She got hysterical, phoned a neighbovw,

Uta d2 la Hoz, then she went into the front yard and awakened the
next door neighbors, Walter Hurley and his wife, and asked to go to
their hcuse. A few minutes later, Uta and her husband Guillermo
came and LIEAMPTY-19 went with them to their home two blocks away,
About a half-hcur later I walked up to Uta's to ask LIEMPTY-19

to comr home but was told that she was busy phoniug bher lawyor

and would not veturn,

12, The: following moraning I tuok the children to schocl as
usual and my sister Marcaia (LIEMPTY-4's wife) pichked them up ard
took them to her house where I joined tuem for lunch., LIi:ZMPTY-19
rcame hy in the late afternoon while my sister was nut, pilcked up
the children saying she was taking them home, failed to do sv, then
disappeared and was not to be found,

13, It was the subsecuent action taken by LIEMPTY-1S in
dropping her lawyers and taxieg on the services of Beranabe Jurado,
the most notorious penal attorney in Mexico, that led to the
potential security hazatrds that ensued,
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9 March 1970

T0 ¢+ Case Officer
FROM GERENDE

SUBJECT: GERENDE Status Report

The present situation of the marital coanflict between GERENDE and

his wife (LIBMPTY-19) is as follows:

1. GERENDE is living at his mother'’s apartment at 99 Carlos
B. Zetina Street, Apartment 9, He has rented a three-bedroon
apartment at Tornel 2 corner with Pedro Antonio de los Santos where

"hé»has stored the household effects and furniture removed from his

former address at Ladera 39, Lomas de Bezares,

2, The house at Ladera 39 is rented to an executive of
Chrysler Corporation International, Dr. Leon MARKIEWICZ, his wife,
and fifteen-year old daughter, all of Argentine nationality. The
nonthly rent is 6,700 pesos M/N and the contract is for two years,

beginning 1 Februvary 1970,

3. LIEMPTY-19 and the four children are apparently still
living at the residence of the Netherlands' Ambassador, Barcn
Schelto Van Heemstra at Pefia 360, Jardines del Pedregal, It seems
fairly certain they are at that address from things that the two
older children, Adriana and Chris, have said to GERENDE on the last
two occasions he has seen them, They have been there since
5 December 1969. LIEMPTY-19 has denied that she has a fixed address

and says that she is staying with "friends.”

4, LIEMPTY-19 is continuing to use the services of Bernabe
Juardo as her lawyv * and, through him, is pressing for even more
advantageous terms in the divorce than she had asked in November,
Please see the attached copy and translation of the latest proposal

made by Juardo on 4 March 1970,

5. The charges and accusations made by LIEMPTY-19 against
GERENDE are still not completely resolved and are as follows:

a, Insults, threats and attempted homicide ~~ this charge
rests at the 5° Juzgado Penal, 2% Corte Penal located at

.—‘),’l & - Loy g
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' GERENDE"'s lawyer, Jorge Mario MAGALLON.

o
:

Lecumbéfri " The judge is CRUZ Mellado., These charges have
not been preesed since they were originally made oa 13 November

1969 by LIEMPTY-I9. The ruling on these charges, should the
case come to trial, must be made by three judges of the 22 Corte

Penal composed of the 4th, 5th, and 6th Juzgados Penales. The
Judge of the 6° Juzgado 1s Lic. QUIRAZCO, an alumnus of

Together they have,
on two occasions, been to speak to Judge CHUZ Mellado who
agreed not to. 1ssue an arrest warrant and who has, finally,
called for a hearing on 16 March (subsequently postponed) at
10:00. MAGALLON bas given GERENDE assurances that the charges
are likely to be dismissed,

b. Fraud -- thls charge was made by LIEMPTY-19 and her
lawyer on 1l December 1969, the day after GERLENDE left the
Villa Obregon jail after having spent a weok there for :
disobeying a court order. (The court order ‘had consisted of
an unfounded request to have GERENDE expelled from his house
and to have LIEMPTY-19 recinstated there with her father, as
the temporary custodian of the children, GERENDE refused then
admissbn under those terms, hence disobeying the Villa Obregon
judge's order, so the judge's secretary arbitrarily ordered,
on the spot, & 10-day detention. Subsequently, the judge,
LUCAS del ARENAL, was forced to lift the detention after seven
days and dismiss himself from the case and divorce proceedings
as incompetent, The judge-has had to face charges of
collusion from and with the lawyers of both parties, i.e.
Magallon and Jurado., The charge of fraud rests at Mesa 313
of the Procuraduria del Distrito Federal, The Public Ministry
Agent in charge of that table is Jorge GUTIERREZ Cruz.
LIEMPTY-19 claims that the money lent to her and GERENDE for
building the house at Ladera #39 was actually loanad to buy
the house and that GERENDE, knowing thoy were married under

“ the separate property marriage clause lmd wrongfully placed
-.the property in his name only, thereby committing fraud.
Actually, the land was bought by GERENDE before Christmas 1965

in a complicated transaction involving three other partners:
Robert Bancroft WHIT:HOUSE, John (Dick) RENNA, and James

Walter HURLEY, and each of the partners placed the property

in their respective names with the complete knowledge of their
spouses,- Later the land was subdivided and after nineteen
months the deeds were issued, LIEMPTY-19 supervised and prodded
the notary who made the transaction and she was perfectly aware
that the prcperty was in GERENDE's name, In August 1967 when
construction of the house began, LIEXHPTY-19's father's money
was used which he had deposited in Mexico for the purpose.
Since January 1969, according to the terms of the loan
agreement, GIRENDE has been paying it off and has receipts from
LIEMPTY-19 to show for it,

GERENDE has presented both the land deed ("escritura')
prée-~dating the coastruction of the house and the receipts
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. showing up to date payment of the loan at the "Mesa 313.,"
No further action bhas been taken by LIEMPT Y-19 or her lawyer
on this matter Nut the. charge has not finally been settled and
is still pending. The charge is, of course, unfounded and is
awaiting the proper "lubrication” in order to be filed away.

. ¢, Neglect == this charge was made by LIEMPTY-19 in
December 1969 at the 7° Juzgado Mixto de Paz claiming that
GERENDE had abardoned LIEMPTY-19 and the children to their fate
and that they were utterly destitute. GERENDE was not
notified of.this charge and on 9 February after attending a
hearing at:.the Villa Obregon juzgado (see below), once out on
the sidewalk, Judicial police agents detained GERENDE, took
him to the Procuraduria and from there to Lecumberri., This
process involved being finger-printed and mugged, The
following day GERENDE was out on a 2,000 pesos bond and three
days later, 13 February, the justicoe of the peace (a woman)
formally set GERENDE free for lack of evidence. GERENDE and
Magallon went back on 5 March to pick up the bond money and
see 1f Jurado had appealed but he had not and, apparently,

that matter is closed,

6, On 14 November 1969, one day after LIEMPTY-19 disappeared
from home taking the c¢hildren with her, GERENDE brought charges
against her for minor lesions and showed medical proof thereof.
The hearing of 9 February after which GERENDE was detained, was
called by Villa Obregon judge Bonfilio SEGURA. GERENDE reiterated
the charge, LIEMPTY-19 denied it, the judge ruled against her,
ordered her to prison but since the injuries were minor, it does
not require privation of liberty and she must only go and sign-in

once a week,
7. LIEMPTY-19 is at present teaching school at the Edron
Academy on Caleri. Street in San Angel Inn, The two older children
are going to school there, During the latter part of November, all
December and half of January, the children did not attend any
school, - On three occasions GERENDE has been to the school at 13:30
to try to speak to LIEMPTY-19 and see the children., LIEMPTY-19

has objected to this and the meetings mve been short and fruitless
except for GERENDE learning that they are still staying at the Dutch
Ambassadar's, GERENDE's last visit there was on 3 March (Tuesday).

8, After the Villa Obregon judge dismissed himself from the
divorce proceedings, according to standard procedure, the case
went to Coyocacan and Xochimilco respectively where the Judges,
in turn, excused themselves from the case and it has finally come
to reside at the lst Juzgado Civil in the D,F, The judge is Olda
CORREA (woman) and has the reputation of being tough and pretty
straight., Since LIEMPTY-19 has not given an address where divorce
suit papers can be served her, the suit has not yet been initiated
on GERENDE's purt., LIEMPTY-19, on the otherhand, has not had




o) (ARSI #
o’ °

¥

GERENDE served with papers though his current address is known,
apparently because she is still seeking a voluntary divorce along °
T the lines and terms which are stated in the accompanying set of
Ve proposals, GERENDE cannot begin to accept these proposals ia
their-present form as they are patently unfair and hardly a poiant
to beginning bargaining from,
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8 March 1970

The following proposals were made to GERENDE on 4 March 1970
(Monday) by LIEMPTY-19's lawyer, Bernabe Jurado, tbrough a mutual

friend, Licenciado Carlos Heyu, to wit:

TERMS under which the problem of [LIEMPTY-19] and [Raymond H,
GERENDE] could be solved,

1., The right (patria potestad) to the minors would be kept
by both the mother and father, :

2. The guardianship and custody of the four children is
The father may visit the children once

a week between 10:00 and 19:00 hours; he may take them out once a
month and will return them to the mother's addresg before 19:00,

3. The father 1is obliged to pay the mother the sum of
10,000 pesos MN, in advance, per month beginning with the month
of Novenmber 1969, since which time he has not given the mother or

children any money at all,

4, This agreement will be raised to the level of a formal
public writ the day it is signed by both parties,

5. Both spouses agree to divorce voluntarily under the terms
of this agreement,

6. Upon termination of the divorce procedure, by mutual
consent, both parties will desist from the civil and penal actions

that either might have initiated against the other.

g ‘:'bl (‘ é

-7. Both Bpouses are obliged to attend punctually the meetings

that the legal procedure establishes as well as grant the guarantees

demanded by the Public Ministry and acting Judge for the approval
of this agreement and granting of the divorce,

8, In order that the father may visit his children and take
them out, the mother is obliged to give aotice of every change of
address, 1 :

9, With the exception of the one day a week that the father
may wvisit the childreu_and the one day a month when he may take

T T Jo /// cr fDR 4/5‘/ o BN
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them out, the father contracts the obligation of absolutely
abstaining from calling on the mother's address, so that she may
carry on her life freely without neglectlng her children,

10, ‘While the voluantary dlvorce is being processed, the

mother and children will live at = and, as
above stated, to satisfy their needs, the ilather will make the

tirst monthly paymeat of $10, 0001

11, Neither the father nor the mother may take the children
out of Mexican territory without the authorization of the other,

12, Since GERINDE owes the parents of LIEMPTY-19 the sum of
$286,500 plus agreed-on interest, minus whatever payments he bhas
been able to make, the said GERENDE is obliged to mortgage the house
at 39 Ladera, Lomas de Bezares in this city, procisely during the
course of the divorce procedure by mutual consent as established
in the antecedent clauses and before the divorce 1is granted so that
LIEMPTY-~19's parents are reimbursed on their loan or on the out-

standing unpaid balance,

13. The expenses of making this qgreoment a formal writ as

well as the fees of B, Juardo will be paid by GERENDE but these

will be fixed in an equitablo manner by Carlos Heyn to whose
decision both will submit,

14, In case of failure to comply with any of the clauses of
this agreement at any time or for just one time, either by GERENDE
or LIEMPTY-19, both agree to expressly establish the following

sanctions and terms:

15, If GERENDE is the oLe who violates any clause just one
time, he will forfeit the house at Ladera 39 to the mother and
c hildren, LIEMPTY-19, Adriana Juliette, Christopher Ramon, Maria
Madcleine, and Laurence Fernando, and said property will belong to

the above mentioned persons,

16, If LIEMPTY-19 1s the one who violates the terms of .this
agreement for just one itme, she will lose the custody of children
in favor of the father or whatever perscn he designatés for the
guardianship and custody of the minors,

17, Since LIEMPTY-19 has to establish an appropriate place
to live, in the company of her four children, both parties agree
that the household effects will be turned over by GERENDE, to
LIEMPTY-19 for that purpose, us well as the automobile she has been

usiang throughout the marriage.

Mexico, D.F,, 4 March 1970
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NOTE: GERENDE's lawyer advised him not te make a counter proposal.

*His comments on the above terms are as follows (keyed to above):

1. OK

2, Visitation rights everyday at any time; he may take them
out overnight once per week, -

3. Will pay 5000 pesos per month, to begin with date of

settlement (i.,e., not retroactive)
,

4, OK
5. OK, assuming that agreement is reached on terms

6. OK
7. OK
8, OK

9. Revise to agree with GERENDE's version of paragraph 2
10, OX, except payment is to be 5000 pesos.

11. oK

12, No. GERENDE prefers to continue paying off under the
terms of the loan agreement with LIEMPTY-19's father. Later, if
a mortgage can be obtained at an acceptable interest, GERENDE

might consider this,

13.- No. GERENDE and LIEMPTY-19 will each pay their own
lawyers,

14, See below

15. Not acceptable
16. Not acceptable (in context of paragraphs 14, 15, and 16)

17, She may receive household effects, but not the car,

P b e LR
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ACTION REQUIRED - REFERERUS

! REDLEG LIEMPTY/LNEASE Double Ageat Cases L\'/

REFERENCES: A, Director 016547
B. MEXICO CITY 2741

1. Per Reference A, LNEASE case Bruce DAKAR (LNEASE -
Case No. 127-41) was passed to ILNERGO who plans to uge
DAKAR within WOLADY. No additional details are available.

o 2. Headquarters appreciates Statlon's support ou the
case of Frank CAMDEN and the LIENTRAP details forwarded in
Reference B, We will keep the Station apprised of any
additional developments in CAMDEN's case.

Milton C. SANTRELLA
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APR3 1970
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6 March 1870

MEMORANDUM FPOR: SB/RMO
YvIA 8B/X/WR
SUBJECT : Evaluation of Product Supplied to

8B/Division Through LIEMPTY and
LIENVOY Operations

..

1. It is requested that an ¢valuation of the product
supplied by the LIEMPTY photographic surveillance operation
targeted sgainst the Soviet Embassy, and the LIERVOY joint
telephone tap operations targeted agniost the 8oviet,
Polish, aid Czech Embassieg be subtmitted to this offtce.
Thege evaluations will be presented with the curreat
Projects LIEMPTY and LIENVOY renmewala; they are also
desired for use in operational discussions with Mexico

City Station,

2. Ag a gulde, vhen¢ver possible, these evaluations
should relate through the use of overzll stntistics and/or
apecific instances in which the product hns been deened
useful by the 8B/Division.

John C. Murray
Chiet, WH/1

Distributton:
Orig. & 1 - SB/RMO 1
1 - 8B/X/¥%WRH !
1 ~ WH/1/Chrono :
1 - LIEMPTY ProjectV
1 - LIENVOY Project
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- PROCTSSING ACTION

QWAF{H Srcant -

Qh £, ¥H Division : . ] xx [wo soooe eoumio
e cot ONLY QUALIFED DESK

Chief, SB Division = " ) . CAN RIDGE DNDEXG
' : ’ Y

RS
Chief of Station, Mexico City -\ nicrors

SUSEQ v .
\" LIEMPTY Progress Report, 1 January - Sl October 1969

AT0N RENRED - SFHROKE

SUMMARY

‘. 1. There has been no change in the operating procedures of
the two LIEMPIY base houses, LICALLA and LILYRIC, or in the use
‘made of the product., Raymond H. GERENDE continues as . Project
principal agent, and renewed attempts have been made to broaden his
activities, to include additional agent nandling and the following
up of ops leads. After a slow start, some progress has been made,
but GERENDE it now ianvolved in divorce proceedings with his wife,
HThis situation is steadily worsening and represents a potential
'security risk to LIEKMPTY and other Station operations.

GERENDE

2. As Headquarters is aware, the Station bhas for some time
tried to get additional mileage out of GERENDE. The Station has
long recognized GERENDE's not inconsiderable talents: He is personabld,
fiuent ia two languages {(to the point where he can pass either as a
Mexican or an American with no trouble), he has considerable
experience in support activities, he has knowledge of the local
scene which would be hard to duplicate, and he is completely at the
Station's disposal. He has also worked for RVROCK for close to
15 years, in effect making a career of RVROCK, and the Station
— believes that this long period of service imposes on RVROCKX an
obligation to see that he is fairly treated and provided with benefits
which would not otherwise be due an agent with less lorgevity., On
ithe other hand, GERENDE has picked up some bad habits--he is not
punctual, his written reports leave much to be desired, and worst of

nll he lacks drive and ambition,

— Défﬁribution- ' — ‘
2)- CAH - L y ~:;-. FReT TN
1 -C/SB \.‘.(’Fq YT Froleo H R (‘0\( !&?-.;1;1;51‘."%‘:
sw Lt
CROSS ESFERINCE TO CBPATIR SYMS0L AND NUMBER DATE l :
HMMA-38 18 November 1969 .
n»mmﬁ&}lg WS RLE NUMBER )
SECRET 50-6-74/3 !
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, 3. After several largely abortive attempts to get GERENDE to
follow up operational leads (and after noting, at the same time, a
- ’ fine job -he did in recruiting LIRICE-13), the Station decided to
) . i present GERENDE with what amounted to an ultimatum; Following a
’ ’ Bix-week léave at the home of relitives in the US, he was told that
in recognition of his past services he was being given a salary
increase 'to .$7;000 US per annum (which may not seem like much until
it is realized that GERENDE pays no taxes on this, and has the use
S of a QP car, to boot). He was also told that -he would be given a
E ) number of_leads to follow up (in some cases persons to whom he had
natural Access; in other cases leads which he would follow up under
i cover and 'in alias),-as well as agents to handle (in alias), It
: o . would be up to him-to take advantage of this opportunity to perform
- up to his level of ability; if he did so, Headquarters would be
willing to work out an annuity program which would relieve his
. . ‘worries about eventual retirement. If he did not put out, he could
ST LT - | T expéct to be terminated by the end of FY 1970, GERENDE expressed
' ) |» his gratitude and his willingness to put his shoulder to the wheel,
, and, in fact, he has done so. In October 1969 he took -over the
bandling of LIANVIL=-}-from Oliver G. SCANTLING, and the Station has
started to give him leads to follow up. His performance has improved
in every way--his punctuality hac improved, his written reports
are continually improving, and he has made the effort to devise
approaches to the various leads and to start to follow up on them.

4. The Station was therefore highly encouraged, until 24
October, when GERENDE reported that his wite wanted a divorce., The
problem is basically one of incompatibility of personalities,

. exacerbated by the fact that GERENDE's operational activities
resulted in his being home more often than a man who works a normal
office day. GERENDE's wife had taken a long vacation alone earlier
in the year, visiting -her parents, and the leave taken by GERENDE,
referred to above, followed his wife's return and did not include

- -her, Both times GERENDE had the four children. Thus the news of

v the divorce request did not come as a real surprise. The problem,

J however, is that both parties want custody of the children, and the

Xﬁ’dispute becomes daily more bitter and more violent, The station

.4* J has taken the position that security of GERENDE's operations must

<

“ ,be preserved at all costs, hoping, of course, that the divorce can

Jv|be avoided, At this writing, the outcome cannot be guessed, If
W yg the bitter fight results in the surfacing of GERENDE's RVROCK
sy ! employment, LILYRIC and LICALLA are faced with at least cme threat

* of exposure, -The MHHARSHers are quite aware that a LILYRIC-like
facility exists; whether they suspect LICALLA is a moot question,
LICALLA is in many ways more useful, and the MHHARSHers could put

it out of business very easily by making their wall higher, Little
could, or probably would, be done to prevent LILYRIC from functioning.

W 5. Other than LIANVIL-1 and the LIEMPTY assets directly

) } handled by GERENDE (LILYRIC and LICALLA personnel and LIEHPTY-4)

~x\—other Station assets whose security might be affected by GERENDE's ,

A\ current problems include LIENTRAP, LIRICE-13, and the PCM OP,

t GERENDE is also aware of the fact that some sort of operation,

presumably technical, is or has been conducted from the LIMESA

%\\;omplex; he is aware of the existance and knows scme of the members

_the LIEMBRACE team (LIEMBRACE-1, -2, and -4, among the curreatly
act and he knows of the existance of LIENVOY and LIFEAT. _His
: \ wife. is LIFEAT-19 and. has been a substitute transcriber as late as _
) 1.5 Tate 1968, and his mother was LIFEUD-19 (a former LIFEAT basehouse
i~ Kkeeper, inactive since June 1964). : GERENDE also knows SCANTLING,

“ht, David M. WILSTED, and Rayrond L. BARCENAS, as well as ‘curreat Station

4 officers Vinceat P, RIZZUTO and Bruce H. FERNALD (the latter in _

“" alias), "He has dlso met Andrew E, PELLEMENT, who used an alias,

In his 15 years, GERENDE has worked in almost every phase of the

Station's support activities, and even though in recent years he

has been pretty much restricted to LIEMPTY, his knowledge of

activities and assets which are still current is considerable, It

is too early to judge the-outcome of GERENDE's problems, but the

Station is making every effort to see that security of operations

is not affected by whatever decision is reached.
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. -daily logs of thé comings and goliags of all officers, and about
9,000 photos. during the reporting period. The LILYRIC base house

: reported -on the visits of Americans ten different times, and provided
.special coverage in connection with AEBURBLE, SCLEASE-Z and one

. COMMENTS

~ be a useful tool in the Station's operations against the MHHARSH

LICALLA

6., The LICALLA base house has continued to fuanction as in the
past, LIEMPTY-9 coatinues to be .a conscientious recorder of events,
In addition to providing about 3,500 photos during the reporting )
period,,as well as comments on events and relationships which are
noted bq him, he had provided special coverage as rcquested on
various‘txrgets of interest, such as AETAKEOFF. During GERENDE's ~ '
absence on leave, LIEMPTY-9 was handled by SCANTLING.

LILYRIC

. A
. 7. LIEMPTY-13, -14, -26, and -27 have continued to provide
full-time coverage of the HHHARSH ‘Smbassy front entrance, providing

other LNERGO walk-in case, LILYRIC personnel were also handled by
SCANTLING during GERENDE's absence,

1‘ *
LIEMPTY-4

'8, As in the past, LIEMPTY-4 has done the developing and
printing of all LICALLA and LILYRIC photos, and most of the LIENTRAP
production. LIEMPTY-4 was handled by FERNALD during GERENDE's

absence,

9. LIKMPTY coverage of the MHHARSH installation continues to

target. One IA in the Station spends several hours per week processi
the take, keeping mug book and files up to date, checking the infor-
mation in the logs against other reports when required (to determine
whether or not an agent or contact entered the MHHARSH installation
as claimed; or whether an AEGRIP or AEKICK officer was ocut of the
installation at a particular time, etc,) and analyzing the  LICALLA
production for insight into personal relationships, Useful
by-products include continual up-dating of MHHARSH license plates
and observation of demonstrations outside of the Embassy and
renovations within the grounds, Furthermore, in GERENDE the Station
has been attempting to develop on ocutside asset with considerable
flexibility, who has been used to make recruitments and assessments
as vell as handle agents, GERENDE'S personal problems are placing
his own career in jeopardy and posea potential security hzzard to
LIEMPTY and other Station operations, This is _a problem which will_
be dealt with and resolved in the next reporting period and prior

to the n~“f“Project“?@newdl‘request.S

[ o
//’“ttnr//u h/()
for/John A, PROBERT

Sc-¢-7413
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§ LIEMPTY Progress Report, 1 July through 31 December 1948

ACTION REQUIRED - REFERENCES
Reierence: HMMA=-35080, 22 July 1968

SUMMARY - . .

1. There have been no basic changes in the operation of the
project during the reporting period, Raymond li, GERUND: continues
as principal agent, handling the personnel ol the two base houses,
LILYRIC and LICALLA, and performing other additional tasks, On
27 December 1908, consistent with our etlort to get as much ol the
support activity as possible handled by outside officers, direct
agent-handling responsibility tor GKRIND: a’nd the LIXMPTY project
was turned over to Bruce U, FERNALD. Vincent P, RUWZUTO remains
as alternate and as FERNALD's insjde contact,

GERENDI

2, Until the introduction of FERNALD, there was no change in
the meeting arrangements with GERENDE, Meetings were held on an
average of three times per week until Octobevr, when LIEMPTY-19
(GERENDL's wile) was relieved oi the responslbility of transcribing
the Spanish-langunge portjons oi LIENYOY coverage ol the BUDOX
installation, Thereafter mectings averaged twice per week, the main
business being the transfer ol LIEMPTY base house material and
discussion of base house business,

— Digtribution:
@- c/vl
- C/5B cc ~SB/X Yy

CROSS REFHERENCE 10. DISPATCH SYMS0L AND NUMBER . DATE
HMMA-36272 22 January 1969
CLASSIFICATION HQS FILE NUMBER
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5. SERENDUTS "afent handling respeonsibilities within the LIEMPTY
sreviously reported. e had also handled ERFAIN-I

project remain as g
© until the latter's termination in Aupust 1vud. He developed a good
relationshiv with EZXFLAIN-3, and he showed that he is quite capalle,

with proper case oliicer puldance, o1 providing usetul service to
the Station in the handling ot agents beyond the support type to

which he had been limited in the past, The Station intends to try
to expand this role, with due regard jor sccurity and for GoRENDL'S

limited experience. Furthermore, the Station still has every
intention ot using GZRENDYE selecctively in cultivation and development
01 operational leads, as ovutlined in reference, No such leads wore

found for GERENDE Juring the reporting period (among other reasons,
we have no intention o4 giving GERENDE a lead simply for the sake of
giving him somethirny to do), but as soon as a suitable lead is
uncovered, it will be passed to GERLNDE,

4. GHERENDE was particularly usctul during the Olympic period,
While he did anot-geta job with the Olympic Committec as he had
hoped, his wife was eaployed as a translator by the European televisio
networks who had ccone to cover the games. This, plus other personal
contacts, gave GERINDX a certain amount ot access to Olympic lacilitiesg,
Both GERENDE and his wife helped considerably in the distribution of
AEEGGHEAD material, acd GERENDE perlormed a number of miscellancous
tasks assisting the Station in various Olympic rvesponsibilities,

O, GERINDL has also been used in support of JMROD operations,

. such as making mail pick-ups and delivering material and making phone
calls to AMBASSUON., Yollowing the Warsaw Pact Powers' invasion ot
Czechosliovakia, GERINDY was asked to cover a demonstration in front
of the Soviet Embassy, and he wrote a good report which was used in
Embassy briefiags, Recently, GERENDE has cnrolled at the
Unjversity of the Americas to work tor an M,A, iu contemporary
Mexican history, The Station will explore the possibility of his
getting access to persons or {nJormation of Interest on the University

campus,

LICALLA

6., LIENPTY-9's work (in the LICALLA base house) was inhibited
in July due to the construction ot a maid's room near his working
quarters, During the reporting period, however, he took a total of
2,217 operational photos. His regular reporting and commentacy
continued as in the past. LIEMPTY-Y is a stecady and dependable per-
former, and his unigue vautage point remains the source or the most
interesting and revealing pholeos. as well as often very informative

reporting.

LILYRIC

7. LIEMPTY-13, =14, =26, and -27 have been able to keep the
LILYRIC base house manned on a regular basis frem 0800 to 1800 bhours
weekdays and 0800 te 1530 hours on Saturdays, with other hours cover-
able upon request, Ihis has proven to be a 1ar hetter arrangement
than depending on LIYIT-D {or some of this coverage, In addition to
the ¢,7v3 operational photos taken during the reporting period and the
daily iixed surveillaace reports, LILYRIC reporting is of considerable
help in compiling current vehicle and license plates lists, PCS arrivals
and departures, unustil activities such as demonstrations cr protests,
unusual or lengthy atsences oif personncl, etc,, all of which have
1 obviouvs CY importanca, It was LILYRIC phetos which made it possible
'f for LNERGO to identiiy the Subject of 201-841520, who had been in
l clandestine contact witi ALRGRIP ofticers. LILYRIC also reported on

a half dozen other smerican (or American appearing) visitors, sonme ot
whom it was possible to identity through tracing license plates,

a ’
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LIMITED

8. As reported in Ref, LILMPTY-G has been terminated and the

‘LIMITED Lase house closed, All equipment has been turned in, and it

can truttifully be said that due to the continuing quality pertormance
of LICALLA and LILYRIC, LIMITED has not been missed at all,

PHOTO _LAB

9, LIBMPTY-4 continues to process all photos made by the base
houses, 1In addition, 101 enlargements werc made during the
reporting perjod, and 210 prints for LIENTRAP. The quality of
LIEMPTY-4's work is good, and he rarely misses his routine deadlines.

]
f

| for/willard C. CURTIS

FOkM
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3” Qctoter 22, 1769

Contzet Beoport
Sultject: RiGeraende .
Datn/Plnce of Weuet; Cet ZZ2 at the CI at €945 hrs,

1, Prearrargsd routine ized 2ud 5 was late, In faet § reguested tha t L
our creets te scheduled Tor 0040 hre, hecsure the truffic conditiona in

the wren ha nuet pant cozizg to meetr are bod and ere £till getting worse.

Hle hax no way of rtarting the Lrip to the meetl belove C900-0905 nirs decause

he hes an Englirh claes fron 9609 - 6200 hrs.
liext I'eet: Oct 24 st the Yelicstéscen at G240 hra,

2, G gave re his LILYRIC and the LICALIA contact reports with cor=-
resgonding attapchmente, 32 also brought socie prints,

e G handed in an accounting fcr his RT.

4, ‘ Separately he hsnded in a contact report on hir nmeet with

Joge GOIZALEZ., Teturned wilh the report ier instruction materlal waich

TELLSMENTD prepared for G, We discusred orielly the inetructlon which was
selfexplanatory, '
I wao obliged to put sozc pressure on concerning the WUITENAU

w

report raich he did not dring ss he promlsed, In fect he has done some
work on W, but did not ged 0ll the info he Lelieved he could get.

6. I apoke to him agsin about VARGAS care ( just ss I did 2-3 weeks

and thies {ire ¢ was rsiher convinced that he —ould not Le able to

ago)
work hir way to 7 ruoothly aad he adveeatad a direct (cold) approseh. I
told aim to put on paper xhat he did thus fer concerning 7LASAS and what

suzgertiona, 7ill the trieck vork, I do net know,

-

were tis
6, I told nim to ascertain with Bose Houses vhether the personnel
nad piens for Ikan leave insluding nimsell and sxbyitied suomlt it for
ineluding voozz mnd costh ., AL

epproval. I requertad a 1ist of presents
the end I give hilm the news that there will ne no turkeys this year.

IHFernsld S
| V
v
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Sudjoct 8 LICALLA Coatact Report L

time ¢ 2630

pla @ 3 Hotel

Oporational 8 1~9 roports two nev couples at club, - #
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Production $ two rollss C-2432, 33; KOL reports notes,
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"REF MEXI 2910 Cm 369'4).-_ . A
1. TRAVEL LIMUST 2 AND 3 TO ARIZONA AUTHORIZED UND'R LIMESA. SUGGEST- '
'\‘—“\.ﬁ._

THEY R“MAIN ARIZ FOR HOLIDAYS UNTIL FURTHER NOTTIFICATION BY EDLLAND., COVIR
STORYs RETURNING HOME FOR !OLIDAYS, POSSIBLY TO 33 CALL'D TO COVER HQS FOR
_ CONSULTATION AND TRAINING. ‘ o -

2. mxm'r PiDJ MUST BE AMFNDED INCLUDS LIMUST 2 AND 3 AND AUTHORIZE
TRAINING TRIP, HQS WILL PREPARE AM'NIMENT PROJ, CONTRACTS, AND CLUARANGES.,
NEED SOOUEST nmm,s LOCAL COVAR T0 BE UsPD LIMUST/2,

3. HQS MUST GET STAFF APPROVAL INCLUDZ LIMUST 2 INTO LIRMPTY BEFO.E CAN

e AUTHORTZE THAVEL TO KQS AND TRAINING., WILL ADVISE.

RECORDS OFFICER STAMP

Tho following o :7101 14/ END OF MESSAGE
A v'~:;:- v&g ((
au % *MEX| L ARCHING FOR SUITABLE COUPLE FOR RECRUITMENT TO USE N LIMUST.

Signed: %LM_ O ){‘”?ﬂ(u

R.0. £330 - Unit '“/ng A
L COORDINATION: :/'
iamtraction, cito

4  Foto: If <3¢ :

g rcaso wad coordinate CCD/NC/Bﬂ&dBB\I (BI PHONE)

3 %,_- ~opriate.

3 /GQV\ FI/OPS/PROJECTS/REDFORD (BY PHONE)

3 R.%, GOMEZ, Al /NHD COORDINATING OFFICERS i e s 1T
SECRET AUTHENTICATING OFFICER

RILEASING ouncn

{ REFRODUCT!ON BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED. Copy No.

X o | 50-6-94/3

616 80 &‘?éefo/%"‘ ™ CLASSIFIED MESSAGE | 7/
oriG: C. 2 ROUTING 7
UNT . WHD SECRET : N
exT . 2555 : 2 s| ~
oare. 12 DECEMBER 1958 616 ] IR
S oITe » | oeseeneo UEEIL {0 3baabd
. ' REC'D CABLE SECT.
reom. DIRECTOR §| [roumne :
N AL :
CONF:  C/H 2 ) M Yy  moam @"—UE’JSND
. - 4 WTALS
INFO . COP, C/FI, C/FI1/D, C/TSS 2, D/OC 2, S/C 2 ¢ OMEDATE -
GUTS3675
10 MEXT ‘- INFO cITe o 04467
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MEMORANDUM FOR: Acting Chief, Diviaton D ' - V- a l-/é}[é ' '
e T 1
SUBJECT : mmega/umst !\Un.: PN ! ~
s
il .

1. Some attention should be devoted, if it has not already
' been, to the dangers involved in this operation and particularly
to vhat countermeasures the target may institute, or may already

have instituted.

2. One current danger certainly exists, to wit, the exist-
ence of project Licalla base, which i3 in the group of buildings :
comprising the Limesa complex. One of the agents at Licalla .
bese is known to one of the Lipstick agents arrested in the : :
swmer of 1958, and it is, hence, rossidle that both the host
government and the target knows of Licalla. It is suggested
that perhaps Licalla should be terminated. The reason has been
advanced that this should not be done since the agent would Ve
suspicious and in any event Licalla might serve as a red herring
for Limesa. It is believed that the ILicalla agent could de
gotten out of this operation without arousing his sugpicion. The
Station could mount an obvious tail on him; vhen he reported it,
he could be told he had probably teen made and that, hence, the
operation should no longer continue. The agent has been a good
one and could be used elsewhere on some other work. ILicalla
house 18 going to be repaired soon. This might be & good opror-
tunity to stop work there and let some inrocent party rent it.

That would be a better red herring.

3. Concerning the menner in which Iimesa houses were acquired
by the Station, it should be kept in mind that the purchase mechanisa
was identical with that used in limited. The watchman at Limited
knew an American owned it and told this to what to him musi have
seened a casual visitor to the premises when it was under repairs,
We should, therefore, assume the targets know an American owns it
and that 1t 1s Dlown. Therefore, we should also assume that if

N the targets have conducted any sort of an investigation of Limesa
houses, they may well have discovered that the same ultimate owner
i8 involved. So far as is known, the bank which fronts for the
purchases has not been checked to see if any inquiries have been

" made. We must agree the targets have the carability to find out
vho the front owmer ig--the bank-- and from there could possibly

| . establish the identity of the owner, Limousine. ILlmousine and his

: firms have also been used as cover for other Station agents and

‘ operations apart from Limesa and Iimited.

P
") G {- )‘///\5



14-00000

k. It should not be forgotten that a person tried toth to .
rent and buy Limesa properties earlier in the year after ve -
owned them. So far as we know, a check on this person was not.
productive of suspicious data, but the question arises as to how
thorough the investigation wvas. Posslibly the name the man gave
whén meking fnquiries was false, meaning that f{n effect the right
peérson has never been invéstigated at sll. Knowing that the P
targets have in the past shown some interest in the Limesa build-
ings, it 18 not beyond the realm of reason that this man was sent
by them, The story he gave for wishing to rent the house--dbecauge
it was handy and close to a certain school--is identical with the r
story used by the Station to cover rental of Licalla almcst next

door.

5. Even grenting that the true ownership of Limesa has not
been discovered by the targets, they have various recourses through which
to establish the identity and activity of the occupants thereof. The
following possibilities suggest themsaelves:

a. Enter into litigation with Limesa owner over exact
boundaries or other pretext, demanding property be
surveyed. On court order, Limesa could be inspected

thoroughly.

b, Undermine target side of Limesa walls, leading to
possible condemnation of property by local government
or necesgsity various repairs, etc.

¢. Sabotage of electricity (causing fire) or water or
sevage, rnecessitating entry Iinto Limesa of outside per-
sona, who could be infiltered by target agents.

d. Ramming by vehicle, with similar results, police,
firemen, etc.

e. Complaint to medicel authorities on filth, refuse, etc.,
Jeading to inspection by health authorities.

f. Various other approaches might be discussed.

6. One general recommnendation can be made: sensitive material
should be used and kept in a. crypt, and a good one, rather than in
the relatively insecure special room now planned as the operational

room.

7. Beyond this, every effort should be made to see to it that
the operators have good cover. The idea of clothing them in local
clothing 18 excellent and shows right thinking in that direction.

o J. C. XIiG
Cnief, Western Hemilsphere Division

&)
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werd  LIEMPTY Progress Report 1 November 1967 through

»__30_June_ 1968

ACTION (h}\i’(ta REFERINES

FYIX
HMMA-33459, 8 November 1967

ACTION REQUIRED:
REFERENCE :

Summar

1. During the reporting period, the project's principal
agent, Raymond H. GERENDE, was assigned additional tasks, aimed
at broadening his uscfulness to the Station, These tasks
included spotting and assessment as well as the handling of a
recruited agent, ERFAIN-3.% GERENDE did well, and it is believed
that a new dimension has been opencd for him, and by the same
token, the Station has, in effect, gained a new asset, The
LIEMPTY base houses continued to produce at their usual rate
and with their usunl effective support to Station REDTOP oper-
ations, The LIMITED Base House and its operator, LIEMPTY-6,
ware terminated on 31 May 1968, Termination was decided upon
partly to save money and partly because advancing age had measure
ably decreased the reliability and effectiveness of LIEMPTY-G's
work, LIEMPTY-26 was rehired, which permitted the LILYRIC Base
House to give us the same total hours of coverage as LILYRIC
and LIMITED had together in the past,

.........Continued

Distribution:
1 27= C/WH
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GERENDE

2, During the.repovting period, tne case officer has been
meeting GLRENDY an average of three times per. weck, Mcetings
are usually pre-arranged, at various sites and times, Meetings
aveirage 20 to 30 minutes, GLERENDE turns over to the case
oificer negatives, prints, logs, and other reports which he has
picked up from the base houses since the previous meoting,

alon; with brief contact reports on his meeotings with base

house represcentatives, Reports on other aperational activities
are also turned in and discussed, and GERLNDE is given instruc-
tions, notes for the base houses, and negatives for any enlarge=-
meuts which may be desired by the Station. Also, LIENVOY tapes
and transcripts are exchanged at each meeting. (The departure
of LIACUTE=1 at the end of April 19G8 left the Station without a
BEDOX transcriber, As a temporary solution, pending the return

‘of LYACUTE-1 or the recruitment ot another BEDOX transcriber,

GERENDE'S wife, LIEMPTY-19, has been hired at the rate of 31,50
pesos per hour to transcribe the Spanish language portions of the
tapes, She doces the work in her home, and GERENDE transports the

tapes,)

3. GERENDE has the direct arent-handling responsibility for
the following LIVAMPTY agents: LIEMPTY-4 (photo-processor; met
twice per week); LIEMPTY-6 (LIMITED:; met once per week until.
termination); LIEMPTYs 13, 14, 26, and 27 (LILYRIC; LIEMPTY-13
normally met twice per wook -- in his absence LIEMPTY-27 makes

- meetings); and LIEMPTY-9 (LICALLA; met twice ver week)., lio is

responsible for directing their work, paying them, and handling
all oi the administrative problems which mny develop. To judge
from the recsults, GERENDE has excellent rapport with these agents
ana is able to get a consistently high periormance rate from

them -= particularly LICALLA and LILYRIC personnel,

4, As noted in reference, GERENDE was omployed by the
Mexican MHRAVEL committce, which we found a useful side benefit,
His MHRAVEL activity during tne reporting period has been minimal,
but we expcect it to start picking up again, GURENDE has cone
ducted a few discrecet inquiries and investigations for us within
the MHRAVEI complex, and we have instructed him to try to get
an assignment which will keep him as close to the FJISTEAL

delegation as possible.

5. Reference also pointed out that GERENDE had periormed
nicely in the cultlvation and dcvelopment of an operational
lead, and that the Station planned to mive GrRANDE more of the
same, Furthermorc, GERIWNDE's standing assiginments (LIEMPTY
basc houses, MHRAVUL activiity, and occasioual support o: JMROD
requirements) werc not challenging enough or vccupying enovugh
of GERENDE's timo. GBERENDE is rather f{irmly committed to
WOFIRM by virtue ol the {act that he has worked for WOFIRY ior
over 13 years and has no other outside employment oi any
consequence, Ry the same token, he was, throurh no {ault of
his own, doing less work lor VWOKIRM than at any time in his
career, GiRENDE's operational exposure throucsh the years
dictated more and more vestriclions on his activity, for sound
Security rcasons, The solution to GERIND:'s problem {lacl: of
a promisinrg future) and the Station's (not cetting its noney's
worth) secemed to be to give GEREND:: additional tasks which he
cculd handle ‘under suitable cover and with due regard to security
precautions, Since most of GERENDE's support activities had
been apainst the FJSTEAL target, particular care would have to
be taken in committing him further in this Jdirection, It was
decided, therefore, that his principal retooling would be in

a non-FJSTEAL {ield,
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6. In line with the nbove reasoningz, GLRENDE was introduced
to Anarew R, DOSCHEH on.-'17 February 1968,  The idea was that
GERENDE would be“trained to assist DOSCHER in some ot his
operations against Central American targets., GERENDE'S principal
duty thus far has been -to take over the handling of KRFAIN-J,
under DOSCHER's close sunervision and guidance, GERENDE has
performed auite creditably in this task., He sceoms interested
in the work and hng learned quickly, On the other hand, an
appareutly ingrained habit ol procrastination has resulted in
dilatory revorting, If GERENDE can overcome this (and both case
officers are working hard to teach GERENDE the importance of
prompt and conplete reporting) there seems to be every reason
to Lelieve G:RENDE will devulop into a competent agent handler,

7. GHERENDE was also pgiven the task of locating and developing

(in alias) = girl who, per LIENVOY, was being cultivated by
AERODFNT. Although GERENDE had to be continually reminded of the
assirnnent, he did an excellent job of meeting the girl and
gaining her confidonce. It is quite likely that he could have
recruited the girl as an access agent ngainst AERODENT, but as
this point was reached another operation against AXRODENT was
launched and it was not felt that attempting to recruit the rirl
would serve any useful purpose, ltor the time being at least
(amoung other things, therc was no indication that she bad had

any contact with AYRODENT for some months), The only flaw in
GURENDE's verformance was the time it took him to get around to
doing the job. It should be mentioned, however, that at the

same time GERENDE had a number of pressing personal matters to
"attend to, including overscclng the completion of his new house,
which he finally moved into on 10 March 1968, even though
construction is still not entirely completed.

8. Amcag other assignments completed by GERENDES in the
reporting reriod wore the renting of an apartment for use as a
listening vost; and initiating a relationship witn a Russian
translator working for the MHRAVEL committee,

LICALLA

9, The star of the LIEMPTY show, as far as quality of
performance is concernced, continues to be LIEMPTY-S, His
favorable lccation and his perceptiveness continue to result in
revealing prhotos and cqually revealing commentary, In addition
to the 2,908 coperational photos taken during the reporting
period, he has provided dally, weekly, and monthly summaries and
‘notes, semi-monthly attendance reports (of FJSTEAL personnel
spotted by hin), various special reports, and special intensive
coverage of the following: 201-120123; 201-107668; 201-271102;
and 201-3053870. As of 1 May 1968 LIEMPTY-9's salary was raised
from 4,000 pesos to 4,50 pesos per month., LIEMPTY-9 was also
given pernission to have a maid’s room constructed on the roof
of his spartment. The original maid!'s room 1s LIEMPTY-Y's photo
point, The =aid, who has been with the family for 11 years
(since she wos 10) eicher sleeps in the hall, where she is in the
way, or in the bedroom of LIEMPTY-9's nine-year old son, which
LIEMPTY~® feels is bepinning to be not a proper arrangement,

The room will be built at a point on the roof away from the
FJSTEAL installation (so as to arouse as little suspicion as
possible), and the fact that the maid will be seen going in aud
out otf the rcom regularly should quiet any suspicions which may
arise, Coanstruction work put LICALLA out of action starting

24 June, but it is expected that the work will be finished by

20 July,

LILYRIC
10, LILYRIC's pertformance continues to be prolific --
8,568 operational photos in the reporting period. Again, it
i - c;'AsTJ CATION PaGL MO
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PHIOTO LAB

should be peinted out that this blanket coverage is useful

insurance that all activity is caught, Combined with the
daily fixed surveillance reports on all members of the ¥JISTEAL

- installation, the Station can safely gay that its coverage of

FJSTEAL installation tngress and egress is complete during
working hours (and any extra hours which the Station wisbhes
covered). Siuce ! May LILYRIC has been on duty S7 hours per
week: OS00-1800 weckdays and 0SQ0=-1500 Saturdays. cCuommensurate
with their new schedule (and the return of LIEMPTY=-26 to the
active roster), the total monthly LILYRIC salary has cone from
4,900 pesos per month to 6,000 pesos per month (LIEYWTYs 13,

14, 26, and 27, are of course, father, mother, and two sons).
The fixed surveillance reports are used on a daily basis, since
the Station constantly has operational interest in knowing
whether a particular FJSTEALER was "in"” or "out" at a particular
time, and if ou., who he went with, what time he left, etc.

In addition, LILYRIC has standing instructions to notily
GERENDE (and GERENDE the Station) immediatoly when American-
appearing visitors come to the FJSTEAL installation, BEight such
visits were noted in the reporting period, along with a number
of other visitors who, for one reason or another, attracted the

special attention of LILYRIC,

LIMITED

11, LIEWTY-6 slowed down noticeably in the reporting period,
He was ill several times, his surveillance reports were occa=-
sionally inaccurate, and his photographlc work was poor. With
the assurance that LILYRIC would be able to take up the slack
(and give us better coverage for less money) the decision was
made to terminate the LIMITED base house., While we arvre taercby
denied some of the [lexibility wihich we have had in the past,
it is likely that LIEMPTY-6 would slowly have faded out of the
picture anyway, While he was in there, he produced 911 opera=-
tional photos, as well as daily fixed survelllance reports,
Following nis termination (a report oi which is being forwarded
separately) LILMPTY-6 took a trip to Europe and has now started
working full-time in the insurance business for his scua-in-law,
where he has gained a ncw lease on life, In other words, the
termination couldn't have been more amicable, LIEMPTY-6 vacated
the LIMITED apartment (he said he could not afford to: Reep
paying the rent) and it is no longer available to the Station,

AT

. 9 o
vehverts :

12, LIEMPTY-4 has continued to process all LIEMPTY photlo
work. In addition to developing and making contact prints of
all photos mentioned above, he made 778 enlargements cf various
shots, The photo lab is still in his office, pending the

completion of GLRENDE'S house,

—_
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O LIEMPTY Q;g;:gps Report 1 August through 31 QOctober 1967

ALTION REQUIRED - REFERENC

ACTION REQUIZZD: FYI
REFERENCE -~ :  HMMA-32721, 7 August 1967

1. On Z# July 1967, Raymond H, GERENDE, principal agent
for the LIEWTY project, was introduced to his new case officer,
Vincent P, 313ZUTO, The najor reason for the change in case
officers was %t briuog the LIEWPTY project into the section which
it is largelr designed to support, the RIDTOP section, In the
three-mont: reriod covered by this progress report, GERENDE was
met Ly the zuse officer 32 times, MNcetings were normally pre-
arranged, with times and sites varied (with the introduction of
the new case officer, most of the farmer regular meeting sites
were dropred and new cnes substituted). Meetings were occasionally
arranged vis telephone, in which.case a prearranged code was used.,
Due to G;TTE?E' MHRAVEL activity (see below) it was not always
possible to stick to a fixed meeting schedule,

2. GYRINDE met with LIEMPTYs-4, 9, aund 13 on a twice-a-wesk
basis, and LIEMPTY-6 once per week during this period. These
meetings were prearranged, As explained below, GERENDE no longer

meets LIEMETY 10,
«sessscontinued
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3. There wure uo nuown sacurdty &

1] * e
LIEMPTY Project or its assets during the peried of this report,

[V

‘ ‘u \.
LICALLA ,/\v" e \

4, LIy XPTY-O the vperator of the LICALLA base house, pro-
vided 1,281 éperntlonal photographs during this period, In
additlon he provided fixed surveillance reports, sighting reports,
and spcctnl notes and comments, LIEMPTY-9 has proven himself to
be a reliable aud perceptive reporter of the events he observes,
For this reason, he has been asked to provide special coverage on
various 1ndtdeunls of interest, or on particular days when cover-
age 1is desired, The Station has found the LICALLA reports to be
congistently useful in determining the presence, activities, and
rersonal associations of target personnel, In part this is due
to the location of the LICALLA base house, but it is also due to
the interest, effort, aud judgement of LIEMPTY-9 hinseli, ¢ake.ls {wi

aflfccting the

“~

LILYRIC ' ,\\r\

5. The LILYRIC bmﬁf/ﬂouse has been n prélific provider of
4,0 having been submitted in the period

operational photos,

under review, WhiI there 1s occasionally supertluous coverage

of visiting sports and cultural delegatlious (nnd LILYRIC personnel
have been:instructed to be more selective in this respect) the
blanket coverage afforded Ly this base house guarantees that
nothing will be missed during normal working hours, The tixed
survelllance reports are voluminous, highly acecurate, and quite
valuable, O©On three separate occasions during the reporting
period LILYRIC alerted the Station to the presence ol Arerican
visitors at the target installation,

LIMITED

6, The efficiency of the LIMITED base house hasg sutfered
a slow rdecline, LIEMPTY-6 has been out of action for short
periods becavse of illness and a physical examiuation, The
physical, however, showed that he iy in good health and we look
for an improvemcnt in his performance in the next reporting period.
f1is survelllance reports arve not entirely vreliable due to a
tendency to assume that the normal occupant of a certain car is,
in fact, in that car, His photos, however, continue to be useful,

314 Mero provided in the period unde" review.
il ..

7. As noted in HMMA-33279, 13 Cctober 1967, the LTENTRAP
photo vehicle, operated by LIEMPTY-10 and LIEMPTY-1l, is now in
direct contact with LIEMBRACu-1, leader of the LIEMBRACE surveil-
lance team, This arrangement, which began in mid-August 1967,
has proved to be a very happy onc operationally. In addition to
pernitting more flexible use of LIENTRAP for Station requirements
across the board, it has left GERLNDE more time to devote to

other duties (see below),

PHOTC LAB

3. LIEHPTY~§’has continued Yo process the photos taken by
the base houses, and in addition made 269 enlargements in the
period under review. During this period, the photc lab was
moved to LIBMETV-4'c cffico beccause of rencvations going on dn
GERENDE's house, LIEMPTY-4 processes the photos after working
hours, and keeps the equipment and photos locked away during the
day. As LIEMPTY-4's office is in hkis home, the equipmert and

photos are not left unguarded over night,

GERENDE
9, As reported in refevence, GERENDE had been developing

£ ONAY
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a possible access agent to LIRING, This eventually culzirated

in an attempted recruitment of the prospect LY GERENDY. Although
the attempt was uunsuccessful, GERENDE exhibited corsiderabdble .
resourcefulness and operational skill in developing the target

to a point where the recruitment attempt was possible. ¥We plan
to use GERENDE in similar roles in the future as opportunities
-arise, and for this reason we plan to document him with a set
of false Mexicun docureuntation as well as a set of false Azerican
documentation, GERSNDE is collecting exemplars and getting the
background intformation needed, and once the necessary data are
asgembled, Headquarters (WOACRE) support will be requested,

1

10. GERENDE has continued to provide support for the JMROD
operation as needed,

11.  In September and-October 1967 GERENDE was employed by
the Mexican MHRAVEL comnittee, He was able to get assigned as
alde to the DIZTAG delegation, In this capacity he was adble to
supplement very nicely the intormation and support belng provided
by Jeremy S, HODAPP, This foot-in-the-door came in very handy,
and is expected to be even more valuable in 1968, if GERENDX can
get the position again. While the job was rather time-consuming
we believe that it was well worth it,

12, In connection with his duties with MHRAVEL, as well as
in connection with the fact that his WOFIRM activities are nexrly
100% against the FJSTEAL target, GERENDE was given a very geaeral

briefing on the Station's REDTOP program. It is our hope that,
in having a better idea of what the Station is trying to do in

this field, GERENDE will be able to make an even greater contri-
bution to that program than he has in the past,

Mﬂ.ﬂjzuft

for/Willard C, CURTIS
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> LIEMPTY/Progress Report for the Period 1 May through 31 July 1967

ACTION REQUIRED . REFERTNCES '

f

Action Required: For Your Information . .
Reforence 1 HMMA-32068, 23 May 1967 (Previocus Progress Report)

1., PFrom 1 May through 31 July 1967, 26 cperational weetings were held
with Raymond H, OERENDE, Principal Agent for the LIEMPTY Project. With the
excaption of ona unscheduled mesting, meetings during this period were pre-
arrenged and mesting times and sites were varied. The unscheduled meeting
was arranged via telephone using a prearranged open code. During the
absence of GERENDE, two operational meetinge were held with Oliver d.
SCANTLING, alternste Principal Agent for LIEMPTY, and four with LIEMPTY-4,
photo lnxb“opomtor. All of thess meetings were prearranged, .

2. OERENDE met with LIENPTY-h, <9, =10 and =13 on a twice a week
basis and with LIEMPTY-6 on a coce a week basis during this period,
QOIRENDE's meetings with these agsets were all prearranged, SCANTLING
met with LIEMPTY-9 and -13 on two occasions and with LIEMPTY-6 once during

the absence of OERENDE,
continmied.,.
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3.. All assete involved in the LIEMPTY Project performed in a sat-
1sfactory manner during this period. Effective 1 July 1967 LIENPTY-b
. and LIIMPTY-11 vere given slight .salary increases, because of their ™
" increased activity.

" 4, There were-no known security incidonts a’fecting the LIENPTY .
Project or the assets. involved during the thres wonths under reviev,

. S. This basshouse, the operator ‘of vhich 1s LIM-9, provided

1277 frames-of. cperational photographs covering the pdtio and garden ares

of FJSD‘J\L LIBMPTY-9 also prepared fixed-gurveillance mporu, sighting
reports and special notes and ccmento.

LILYRIC .

‘6. The LILYRIC bauhouse, vhich is staffed by LIEMFTY-13, -14% amd -27,
produced 2854 frames of operational photograph during the periocd. The-
LILYRIC basehouse operators continued to prepars fixsd-surveillance reports
on eech member of FJJTEAL and turnsd these in on a weekly basis., LIEMPTY-27
resumed his duties on 1 July as scheduled and this basehouse has now re-
verted to its normal hours of coverage. (See reference relative to the
absence of LIEMPTY-27.)

LIMITED - |
7. The LIMITED Basehouse, operated by LIEMPTY-6,produced 279 frames

of operational photographs plus weekly fixed surveillance reports on each

of the members of FJSTEAL., The LIMITED basehouse was closed from 17 through
22 July beceuze of the 1llness of LIEMPTY-6. [uring this period LIEMPTY-§6 .
ald very l1ttle radio-alerting for the LILMBRACE surveillence team because

of the variation of the surveillance team's activities,

LIENTRAP

8., The LIENIRAP mobile photo vehicle had a decrease in activity during
this pericd because of the dismantling of the old LIENIRAP vehicle and the
modificetion and installation of equipment in the new vehicle, The old
LIENTRAP vehicle was used to cover photographically all of the residences
of opposition slements in Mexico City. As in the past LIENIRAP provided
photogrephie coverage of addresses of the local Communist parties, residences

* . of members of other Hemisphere partiss and several PBRUMEN targets. A
total of 332 frames of operational photographs were provided by LIENTRAP,

PHOTO

9. LIBMPTY-}, the operstor of the LIEMPTY photo lab, processed all
of the operaticnal photographs mentioned above as well as providing from
2 to 6 enlargements of 299 frames of photographs of special interest taken
by the basehouses, LIEMPTY-4 dces the photo processing on Tuesday and

Thursday nights,

10, Reyoond H, OERENDS started the development of a possidle access
agent to LIRING and also continued to provide support for the JMROD
operation, These task being asile from his regular LIEMPTY duties,

QGERENDE was on vacation from 25 May through 4 June 1967,

11, There will be ona adninistrative change dﬁring the coming period
vhen Vincernt P, RIZZUTO will seceeea the (Cass Officer responsibilities for
OERENDE/LIEMPTY. No _problems are envisioned in this change over. No other

sfgnificant changes a.ro planned,

p\.L‘- f3. [L/,(LICA LA
t‘orﬁlillard C. CURTIS
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susstcT Progress *He x'{ for the period 1 Pebmry through
{: Project Lxmm'/ 30 April 1967

ACTION RIQUIRED REFIRENCLS
Action Roquired: Eor your information

References . @ ‘M-Bljsh 15 February 1967 (Previous Progress Report)
TWA-}IO}G 20 March 1967 (MOD/LIM)

1. During the pertod 1 February throuzh 30 April 1967, 30 operational
meetings were hold with Raymond H. GERENDE, Principal Agent for the LIEMPTY
support project. These meetings were all prearranged and meeting times and sites
were varied to- avold establishing a pattern. No emergency or unscheduled meetings

were held with GERINDE during this perlod.

2, OGFRENDE met with LIEMPTY-4, -6, -9, -10, -11 and ~13~~basehouse, photo
lab and photo truck operators--twice a week during this period., Meetings with
these agcsets were prearranged and vwera held at varying times and in different,
sections of the clity,

3« All assets involved in the LIEMPTY Project performed in a satisfactory
wmanner during the period under review.

continued,,,
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48 -aware of the -existence.of this asset because of the radio alert system 'used dy.

‘1112 frames of operational photographs covering the patio and garden area of

.period of time in which he will not be providing contimual assistance to the Project.

" through records at the hotel where he was staying.

. k4, There wcra no known gsecurity imcidents durins the pe":od covered in tnis
report. As a precautionary measure, the LIEMFTY basenousexee-ers werwe lnstructeld
to maintain incrensed vigilance in their respective areas ani tildings and’ to be
prepared to evacuate any incriminating equipment and papers ot a moment's notice..
This was done because of the renewed interest in the assassinaticn of President
Kennedy which in turn dbrought forth comrerts in the press about photosgraphs x
taken of Oswald during his visit to Mexico. On three occasions during this period,
LIEMBRACE-3 surveilled tlie operational meetings between GERENDS and L ~6e
This was done in’ order to try to ascertain if any FJSTEAL persornel wvere'taking
neasures to verify the activities of LIEMPTY-¢, LIEMERACE-3 reported that all’

of the meetlnga he covered appeared to be clean of hostile surveillance,
Headquarters 1s aware of the interest FJSTEAL has takea in LIEMPTY-6.

LIEMBRACE-3 does not know the exact location of LIMITED/LIENSTY-&, although he

the surveillance team whéhn working the FJSTEAL- target, In order to avoid
LIEMBRACE-3 surveilling LIEMPTY-6 to the exact address, LIENGRACS-3 was {natructed
to surveill GERENDE when he departed the meeting site and to report to GERENDE
after LIEMBRACE-3 was convinced that there vas no hostile sumnlnnce and after

they had departed the meeting area.) '

LICALIA
5. During this period LIEMPTY-9, operator of the LICALLA dasehouse, provided ,

FJUTEAL, All photographs provided by LIEMPTY-Q wvere accompanied by fixed-
surveillance reports, sighting reports and special notes. LIENPTY-9 is a per-
ceptive individual and his special notes and comments are comsidered to be of
great value by the interested section in the Station, LICALIA coverage was
suspended during the period 19 through 25 March while LIEMPTY-? was taking a well-
deserved vacation, The cover of the LICALLA basehouse appears to remain good,
with no undue attention devoted to it by FJISTEAL personnel.

LILYRIC

6. This basehouse, which is staffed by LIEMPTY-13, -1% sand -27, produced
2553 frames of operational photographs during the review periad., LIEMPTY-13 is
employed full-time and most of the coverage is provided by LITMPTY-14, and -27,
although during this period, LIEMPTY-1k carried the largest stare of the workload,
In March the hours in which LIEMPTY-27, a medical student, attenied school
were changed from the afternoon to the morning, This schednle change will remain
in effect until the end of June 1967. LIEMPTY-14 does not bave the mental composure
to remain on the Job for the hours needed to provide full-tize coverags and her
homekeeping duties often interfered with her working hours. In order to alleviate
this problem, the working hours of LIEMPTY-6/LIMITED ware increased and those of
LILYRIC/LIEMPTY~-1% decreased. No serious loss of coverage resulied from this tem~
porary change in working hours. The salary of LIEPTY-27 was cui in half for the

7. LILYRIC remains as the main sowrce of information on ¥JLADY and other
foreign visitors to FJSI‘E@L.

LIMITED

8. LIFMPTY-6, the operator cf the LIMITED basehouse, provided 684 frames of
operational photographs during the three month period. LIEMFTY-C also spent a
great deal of time alerting for the LIEMSRACE surveillsnce teaz during this period
because of the AIQUALITY-1 operation, LIEMPTV-6 was on vacsticn rrom 8 through
23 April and coverage from this basehouse vas suspended during this veriod, As
mentioned above, LIEMPTY-6 now is working longer hours in order to relieve LIEMPTY-1Y,
LIEMPTY-6 does not know why his hours were increased.

9. Cn one occasicn during this period LIRMPTY-6, while alerting the LIFMERACE
team on an FJSTEAL target, noted hat a WOLADY subdecb had entered FJSTEAL on foot.
He alerted the team and they were able to surveill the sublect and identify him

F
140

oIV
8-64 53¢ USE PREVIOUS EDITION. SECRET YESceo 2

CLASSI#1CATION PAGE NO.

€S COPY




14-00000

4

e i .g-;t

ey

3 TR
PRSI

2 ek

I

- .

DISPATCH 5YyMAOL AND NUMBER

- CLASSIFICATION
CONTINUATION OF . ’
DISPATCH _SECRET IMMA - 32068
'LIENTRAP

> 10. The LIENTRAP photo survelllance truck vas targetted against a purported
forged document processing cen"er, ‘members and addresaes of the local Communist
parties and their (ront groups, meubers of other Hemisphere parties, BEDOX
‘ personnel i{n Mexico City and the DIZTAG Comsercial Office. In covering these
targets, 948 frames of operational photographs vere produced, LIEMPTY- 10 and
LIEMPTY-11, 'LIENTRAP operators, serviced, on a thrice veekly basis, over 20 postal
boxes which are used as accomodation addresses by the Mexico C!.ty Station, other

fleld atations and Haadquarbers.
LIEMPTY-4 whp- operates the LIEMPTY photo pmceaainr 1lab, processed all

o,
of  the above mentioned operational photographs as well as providing from 2 to 6
enlargmms of 227 frames of photogiaphs of special interest,

12, Raymond H, OERENDE continued to provide support for the JMROD operation
as vell as earrying out his duties as the Principal Agent for the LIEMPTY Project. -

13, GERENDE is planning to take a X4 day vacstion starting in late May.
During his absence Oliver G, SCANTLING will replace GFRENDE as the Principal Agent
and contact for LIEMPTY-6, -9, =10, -1l and -13. The Station CsBe Officer will
be in contact with LII-MPTY—I&. SCANTLING knows all of the assets whom he will
handle and has worked with them in the past, but has not met LIEMPTY-b,

1k, As approved by Headqnarters, the present LIENTRAP vehicle will be replaced

by a new Ford "Econoline" truck in the near futura. Defore the old LIENTRAP
vehicle 18 sold, {t will be used to cover resldences of the FPISTEAL/NYXIS opposition

who are living in Mexico City,

15. No significant operational or edministrative changes, other than thcse
mentioned in this dispatch, are planned for Project LIIMPTY for the coming period.

f%if]{un ‘)“cu{ifiél_/
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facProject LIEMPTY
 Progress Report for the period 1 November 1966 through 31 January 1967

&ITICH REQUIRED - REFERENCES

Action Required: For Your Information

References t A, HMA-30657, 25 November 136 (Previous Progress Report)
B. HMMA-30956, 25 December 13¢& (SGSWIRL of LIEMPTY-10)
C. BMMW-15157, 13 January 19¢7 (ProJject Renewal Approval)
D, DMA-31164, 24 January 1967 (LIEMPTY Security)

GENERAL

1. Project LIEMPTY is a support prolJect which provides Information of
CI/CE interest on the FJSPEAL installation, FJSTEAL personnel, visitors to
FJSTEAL, both indigenous and foreign, and photogrephic coverage of vericus
targets deemed of interest by the several operstional sections within the
Station. The Project has elght active agents plus Raymond H. GERENDE,
Princirel Agent; two vehicles, GERENDE's QPV and the LIENTRAP photo truck;
a photographic. processing laboratory; and, three basehouses, LILYRIC, LIMITED
and LICALLA., LIEMPTY-10 and LIEMPTY-1l, operators of the photo surveillance
truck, also acquire and service P. 0. boxes used operationally by the Station,

Headquarters and other Stations.

2, On 9 December 1966 Luke B, MARSCHALEX (p) assumed Case Officer res-
ponsibilitiea for the LIENPTY Frolect, MARSCHALEX was introduced to GERENDS in
true name and GERENDE is the only member of the LIEMPTY complex whom MARSCHALEK
has met. Theré were no prodblems during the change of Case Officers and none

are envisioned in the future.

continued...
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CONTACT AND COMMUNICATIONS

3., During the pericd under roview, 30 meotinzs were held with GERENDE by
the Project Case Officer. Meeting sites and times were varied to avoid
establishing a pattern and most moetings were scheduled at the previous meeting.
Several unscheduled meetings wore held during this period and were arranged by
the Case Officer telephoning GER:NDE to ‘estabiiah the meeting tize and site.
Times and sites are coded vhen diccussed by telephone and are arranged in such
a way as to appear to be a normal conversation. Telephone calls to GERENDE are
- made from pay booths located avay from the LNPURE installation,

L, “OERENDE held twice weeckly, clandestine meetinga wvith LIEMPTY-4, -6,

<9, =10, =11 and -13. These regular meetings dre all prearranged and are held

at various sites and at various times of the day so that meetings correspond
with the regular habits and movements of the basehousekeepers and LIENTRAP

operators. i ]

5. Al)l assets involved in the LIEMPTY project performed tn a most
satisfactory manner during the period under review., LIFFUD-4 has been extremoly

efficient in developing and printing negatives provided by the other assets,

PRODUCTION AND ACTIVITIES

6, LICALLA, During this perfod LIRMPTY -9, operator of the LICALLA
tasehouse, provided 1,239 frames of oporantional photozraphs covering the patio
and garden of the FISTEAL installation, the arca where many of the officers,
family members and visitors congregate, This coverage ic especially valuable
because the officers are usually at their leisure snd often gather into
fwnictional grouplngs. LIEMPTY-9 4s very observant and his comnents and notes
ere considered of great value to the sStation. All photos provided by LIEMPTY-9

are accompanied by a {ixed-survetllance repotrt.

7. LILYRIC. This basehouse is staffed oy L12/PTY-13, -1k, and -27 with
LIEMPTY-1 and ~-27 providins most of the coverage because of the full-time
outsids employment of LIEMPTY-1%, During this period the LILYRIC basehouse
provided 2,'{16 frones of operational photorraphs covering the only vehicle and
pedestrian entrrnce into the target installation. All photographs were
accompanied by tixed-surveillance reports on indlvidual members of the staff of
the target installation. The operaters are often able to provide the license

-plate numbers of vehicles used by visitors to the target installaticn, which

in many caszes help to identify the visitor.

8, LIMITED. The operator of the LIMITED basehouse 1s LIEMPTV-E, The
LDMITED bacchouse also provides coverage of the only vehicle and pedestrian
entrance to the FJSTEAL installaticn, btut from a different angle, and the
comments made relative to coverage in the section on LILYRIC also pertain to
LIMITED. The LIMITED basehouse provided 557 frames cf operational photographs
during this period., LIMITED alzc serves a5 the radio alert for the LIEMBRACE
surveillance team, although the practice of using a radio elert is being de-
creased, On two occaslons during this period LIEMPTY~6 was elerting for the
team in a deception exercise, since the team was not working the FJISTCAL
target. Tuls was done on instructions from the Station end LIEMPTY-S was not
told that thegse were deception exercises,

9. LIENTRAP., During this period as in the last reporting period, the
LISIIRAP rotile surveillance unit was targetted mainly against the local
Comrunist parties as well as members of other Hemisrhere parties whe are
living or are in exile in Mexico. ‘The LIENTRAP cpermators are LIEMTY-10
and LIEMPTY-11 and during this perifod they produced 564 Crames o crerational
chotogravhs. LIFMPTY-10 and LIzMPTY-1l also service over 20 postal boxes
wrich are used s accorodation addresses by the Mexico City Station, Head-

quarters and other field stations,

10, Raymond H., GERENDE, Aside from his resular dutlies as the Trincirel
Agent for the LIEMPTY Project, GERENDE also provided valuable assistence in the
furtherance cf objectives involved in the JMROD operation. In this regard,
Thowas G, URQUHART, Headguarters cfficer, held approximately seven crerational

meetings with GERENDE during this reporting period.
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11, LISNPTY-10 and -1l were afforded s SGSWIRL interviev on 8 Decembder
1966, There vero no ocutstanding prodlems inifcated in the results of the
interview of LIEMPTY-1i. The results of LIXFYY =10's interviev were discussed

m Reference B, \ )
12, A general security roviev of the LIRGTY Pm.)ect. vas forvarded in
Reference D,
- 13. There were no knom security prodless or incidents during this

period whick may have Joopardlzed the cperation or the assets involved in the
ProjJect.

FISTEAL interest in LIEMPTY-0;LIMITED wvas discussed i{n Reference D
'appamtl.y is a contuming matter,

" PLANS

1%, During the coming period no sisnificant operational or administrative
changes are planned, since the Project is producing in a timely and satisfactory

c,o,
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CAN RANE SOUNG
FROM
Chief of Station, Mexico City —
SUBHCT,

i LIEMPTY/Security of LILYRIC, LIMITED and LICALLA

ACTION RIQUIRLD REFIRENCEY

Action Required:. For Your Information

1. In Decemder 1966 Raymond H. GERENDE, Principal Agent for tbe LIEMPTY
Project, wvas asked to prepare a security resume, including his opinions, on
the security of the LILYRIC, LIMITED and LICALLA Basshouses vis-a-vis Soviet
knowledge of their existence., The following paragraphs contain a slightly
edited version of GERENDE's report, which was received on 28 Decembor 1966,
Station comments follow GERENDE's and are so noted.

LILYRIC

2. In its present new location LILYRIC is the newest of tha photo bases
under my control. According to LIEMPTY-13, there has been no indicstion of
interest of any sort by the Soviets in the family's move to the new apartment
nor wvas there in the past any show of interest or peculiar behavior on their
(Soviet’'s) part with regard to the old base and the possibility that they might’

be under photo surveillancs,

3. The cover for the work carried on by this base is good since the
wife, LIEMPTY-14, vho does wost of the work has no trouble in justifying
her pregsence at howe all of the time, The son, LIEMPTY-27 is a wedieal
student and attends his clasges regularly and can Justify his hours as
study hours. (He continmues to be an excellent student and waz exempted from

- examinations at the end of this, his second year in medical schocl. Actually,

he studles most of the night). LIFMPTY-13 requires no cover as he has a
full-time job as vroduction manager for a large concern and he usually mmkes

his meetings with GERENDE on his way to or frum vork,

continmued,.e
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4, ‘The set-up in the old as vell as tha ncw dasge is ths followink:
The oquipment - caméra, 3cope and tripod -. is mounted in one -bedroom behind
venetian blinds with one slat regoved. This room is locked to keep servants
or any chance intruder from entering. The oOperators do not spend all thetir
time behind the camera, but go to the adjoining bedroom where a table and
typewriter are set up and wvhere the dally logs are transcribed, knitting dane,
or dome other activity that does not require-full concentration is carried out.
The curtains and dlinds in this room are kept partially or fully open to allow
goud visibility and provide a normal appearance, Most of the daily movemerit of
the Soviet ‘perscnnel is followed from this room and when it {s necessary to
take pictures of visitors, unknown persons or nevly arrived Soviets, the

-"opemtoru g0 to the other room and use the pre-‘aetz equi pment .

-5« OERENDE's Comment. It seems to me that any careful observation by
the Soviets would have revealed the tell-tale position of the venetian blinds
in both the old and the nov bases. I have no doubt that the Soviets realize
they are under photo surveillance. The move by the family from the old to the
new building must surely have been noted by the Soviets. Possidbly the Soviets
think the family s working with the local authorities due to LIEMPTY-13's

former assoclation with the Mexican Army.

6, Statfon Comments., The Station agrees with GERENDE that careful
observation by the Soviets would have revealed the missing slat in the venetian
blinds and also the fact that these blirvis are seldom open. The Station also
agrees that the Soviets realize that they are under photo surveillance,

This was pointed out recently when a Soviet shielded an LNEKGO walk-in when
thay passed the front gata of the Embassy and made a sign to *he walk-in
indicating that they could be seen by someone watching with a telescopae

tron the buildings across the street. Alco, as Heedquarters is aware, there
have been numerous comments by residents of Mexico City to the effect that
anyone entering the Soviet mbassy is photographed; however, seldom has it

been rumored that the "Americans” are doing it, which might indicate most people
balieve the Mexican Government is doing eany such photographing and thereby
reat'firming GFRENDL's statemont that the Soviets possibly believe the Mexican

Government runs the base,

7. Given the assumption that the LILYRIC base is blown, the Station at
this point does not plan to terminate or revamp the LILYRIC installation,
Any orerational change by the operators would be spotted by the Soviets and
if the Base were closed the Soviets would start looking for a new installation,
The LILYRIC Base is performing a useful function and it is believed that it
will continue to do so. The Soviets nave had opportunities to complain to
the Mexican Government about being monitored photographically and have not
seen fit to do so and it is believed that they probably will not do so unless
there 18 a radical change in soviet and/or Mexican policy. The Station has
instructed GERENDE to take every precaution during his meetings with LIFMPTY-13
to assure that LIEMPTY=-1> does not lead the Soviets to him and thereby
Jeopardizing other operations, especially LICALLA.

LIMITED

8. The operator of the LIMITED Base, LIEMPTY-§, 1s, to my knowledge,
the oldest hand in the photo surveillance of the Soviet target and possibly
the wost likely to be "burned". His residence for years at the former Base
(now the site of the new LILYRIC building) end his move to the present bage
could not have gone unnoticed by the Soviets. His covar is that of an
insurance salesman, but he actually does not work at the cover and iz at
a disadvantage in trying to explain his source of income. At times, in years
past, he had to afford full-time coverage from the base, which allowed him
no tize to engage in credible cover activities.

9. GERENDE Comments. I do not believe that LIEMPTY-6/LIMITED 15 a
security risk; howsver, his present means of working from an open door leading
to his balcony probably can be spotted by the Soviets, LIB(P;‘Yeé is extremely
cautious about checking himself for surveillance when making meetings,
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T 10. Station Commenta, The same Station comnents

" elient firuws,

3 mado in reference to
LILYHIC aloo apply Lo LIMITED. = Alzs, the use of LIMITED az the radio alert
_taso for trhe LIEMIRACE surveillance teem has weakened tho aocuritx of this
base, In regard to LIMITED, LICOWL~-1 has reported that the Soviets are very:
" tnterested in LIEMPTY-6/LIMITED and that co many Soviets have talked tc him
(LICOWL~1) about LIEMPTY-6 that ho 1s convinced that the aovlots have a "féar”
and an "obsession" about LIFMPTY-6. LICGYWL-1 reported on % January 1667
trat the Subject of 201-74L341l and the. Subjoct of 201-7;(:168 asked him on

19 Docember 1966 for full details known to him about LIFMPTY-6 and Subject of
201-756168 vaent so far as to say that he believes that LIEMPTY-6 is "watching

the Soviets”.

LICALLA

11l. Wwhen the Soviets miacd the height of the wall in their backyard
about tvo years ago, they could have ‘blocked completely the view of this
base's working window by making the wall a few inches higher. Since they did
not do this, it would seem to indicate that they are not awecre that their
activities are being monitored from this point. On the other hand, in recent
months LIEMPTY-9, the. operator, has reported that activities in the back
vard heve been curtailed more and more, For example, the woumen no longer
congregate there daily, the school children enter their classes by a route
not visible to LIEMPTY-Q ar.. the trees and shrubc have not been trimmed in
years, wnking LIEMPTY-9's view poor in moct directions., LIEMPTY-9 says that
he has never noticed any undue interest in his house or his activities by
the Soviets. Access to the operating room can be seon from the window which’ vt
LIEMPTY~-9 bolieves to be the commo room in the target inatallation. bt

12, The cover for this base {s that of a normal residence, LIEMPTY-Q's

" cover work 1o that of a car and insurercs salesman in a local automobile

agency in the afternoon only. LIEMMTY-3 does work in his cover. LIEMPTY-9's
cover for the use of the operating room 1s that he does accounting work for
The door 15 kept locked at all times and LIMPTY-G never allows
the servant to enter, even for cleaninz purposes., The oquipment i3 kept
locked in a trunk within the room vhen not in use and all logs and photos

are kept in a safe located in LIEMFTY-9's bedroom closat,

13, - GERENDE Comment. I believe the Soviets are aware of the photo
surveillance being carried out by this baece due to the position of the window
and the curtains during tne hours when LIZVPTY-9 i3 operating.

14, Station Comment. The Station does not believe that this photo base
i3 known to the Soviets, Thic belief 15 based on the fact that the LICALLA
coverage is excellent and there has been no indication that the Soviets act
for tho benefit of observers while they are in the backyard, It is interesting
to note that the Soviets made no effort to "protect” the LNERGO walk-in mentioned
in paragraph 6 above during a viscit to the backyard and LICALLA did obtain
photographs of the walk-in, The school children no longer pass through the
backyard because the location of tha school vas recently chanzed and the children
now go by another route, The Station haz Ingtructed CEHENDE to take every pre-
caution in order to protect the security of the LICALLA base.

15. As a generdl comment pertaining to the security of the bases in-
volved in Project LIEMPTY, it should be noted that the Soviets are aware of
the fact that LIMOUSINE 1s the owner/builder of the now LILYRIC building.
LIMOUSINE is also the owner of the LIMESA complex, through a holding company.

16. The Station realizes that most of the details reported in this
dispatch are known to Headquarters; hovever, the Station wanted to make the
opinions of the Principal Agent and the Stetion a matter of record in a

consolidated form.
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“'"‘z" , LIEMPTY /Progress ‘Report

1 August through 31 October 1966

ASTION REQUIRED - REFERENCES |

Action Required: For Your Information

Referencos t A, HMMA-29775, dated 15 August 1966
B. m&co CTTY-8526, dated 12 September 1966
C, MMA-30203, dated 3 October 1966
D. MEXICO CITY-8807, dated 10 October 1966
E. HMMA-30403, dated 26 October 1966

l. SUMMARY OF PROJECT ACTIVITIPﬁ’» AND REPORTING

A, The last regularly scheduled LIEMITY Progress Report,covering the

poriod 1 May through 31 July 1966, waa forwarded to Headquarters as Reference
A, Notevorthy interim Project activities wero reported in References B,
through D, shile Mexico City Station's Request for the Renswal of Project

LIEMPTY was forwvarded with Reference E£.

B, Throughout the period under review, Project LIFMPTY continued to collect
operational information on the LIMERICK installation, the LIMERICK personnel
and their visitcors. This activity wag in consonance with various sections .
of the RMD as approved for Station Mexico City. The above cited program

was accomplished through the daily photographie and fixed surveillance
coverage provided by the LIMITED, LILYRIC and LICALLA basehouses, In
addition, the LIEMPTY Project provided effective support to other Station and
Headquarters (i.e. AMROD and AMLETTER) activities through the exploitation
of the LIENTRAP mobile/phortographic unit and the LIEMPTY principal agent, -

Raymond H. GERENLE.
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2.

" times wvere made in the Project commnication channels.

AQENT COMMUNTICATIONS, CONX‘ACP AND PSRFORMANCE

During the perted \mder review, Raymond H. GERENDS was seen 2. times in
resular operational meetings by the LIXMPTY ProJject case officer. No hasic
changes other than the regular preplanned variations in meeting sites and
The up-dated and
revised emergency communication system for contact with GERENDE (see
HMMA- 26})5, dated 21 February 1966) remains in effect. All regular contact
vith the active LIEMPTY agents (LIE®TYs -4, -6, -9, -10, -11, -13%, -1&,
and -26) vas maintained via Raymond H, OMDS. GERENDX met -each of the

“above cited agents, with the exception of LIEMPTYs -1k, and -26, tvo times
- each week in clandestine meetings.

The operational performance of all active
LIEMPTY agents, including GERENDE was most satisfactory. The performance

“of LIEMPTY-k in aaaisuns the local WUACRE section with its photographic

processlng was outstand.lns.
ACCGIPLISWI‘SL PROGRESS AND ‘ACHIENM

A. SUMMARY - Throughout the reporting period, the LIEMPTY Project contimued
to provide the vast majority of the operational photographs amd surveillance
reports used by the Station in its planning and operations against the
LIMERICK installation and personnel. The LIEMPTY coverage has proved to bde

a particularly reliable tool for: following the daily comings and goings

of the LIMERICK personnel; providing leads to and confirming the identi-
fications ‘of new LIMERICK staffers and also visitors to the LINERICK installa-
tion; provj.ding loads to the relative rank and the specific intelligence
gervice affiliation of varicus LIMSRICX officers; keeping the Station adbreast
of construction and physicsl changes in the LIMERICK physical plant; and

" providing a reliable check on various Statfon and LNERGO access agents,

During the quarter under review, Pro;ject LIFMPTY basehocuses provided 5,003
frames of operational photographs {109 rolls) as well as 1,250 pages of
fixed surveillance reports covering the movements of the LINERICX staffers.

B. LIENTRAP - Throughout this period, the LIENTRAP mobile unit was again
targetted heavily against leaders and meeting sites of the locel Coamunist
parties ag well as other targets of opprortunity, particularly Haitian,
Cuatemalan and Honduran Communist exile leaders novw resident in Msxico.
LIENTRAP provided up-dated and/or nev fdentifieation photogrephs vhich
are of value to both the JMPIGER and the Station recruitment/penetration

‘program. This apparat provided a total of 237 operational photographs,

vhile the perscnnel attached to this LIENTRAP unit regularly serviced 23
postal accommodation addresses used by Mexico City Station, Headquarters and

other field Stations.

C. LIMITED - During this quarter, the LIM(TED basehouse provided 72k fremes
of operational film as well as daily physical surveillance freports covering
the arrival and departure of all LIMERICX personnel and visitors at the

front gate of that installation during the evening and week-end hours, In
addition,. LIEMPTY- 6 the LIMITED basshousekeeper, working from his excellent
‘visual vantage point dispatched the LIEMERACE surveillance tsam via radio on

several LIEMBERACE gurveillance operations.

D. LILYRIC - During this reporting period, the LILYRIC basehouse provided
2,859 fremes of operamtional photographa covering the same area and targets
noted in the LIMITED section above, out during the morning and afternoon
hours. In October the LILYRIC personnel (LIEMPTYs -13, =14, -26 and -27)
successflly completed the move into the new LIMOUSINE building. While some
photographic coverage was lost during the move, LILYRIC coverage at present
18 back to norwal (see also paragraph 4 of Reference A.).

LICALLA -~ Throughout this period, the LICALLA basehouse provided both

E.
physical observation and photograsphic soverage of the ganrden and patio of the

LIMERICK installation, an area whers many of the officers, their families anad
visitors congregate. In providing this coverage LICALLA produced 1,153
individual photographs (of which S0 were color prints used in the Station's
"mig book") ae well as regular daily reports on the sulient activities in this

area.
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.Pe LIEMPTY-b - With the exceptlion of the color prints, ail of ths above

cited operational film providaed by the basehouses and the LIENTRAP unit was
devéloped and printed by LIEMPTY-4 at the LIEMPTY photographic lsboratory,
In order to alleviate soma of the pressure caused by recent adjustzents in
thq Station's WOACRE section, LIEMPTY-4 also processed approximately 200
photographic enlargement s vhich normally vould not fall vithin the scope’

of this project. )
G. Raymond H, GERENDE - Throughout the reportinz period, GERENDS served as

the full time principal sgent for Project LIEMPTY, operating as the cut-out
to the above cited basehouses and bearing the firat echelon agent handling -

'roéppnatbility for all active personnel. In additfion, OERENDS via hard leg

vork and his translating ability, made numerous and essential contributions
to the AMROD deception operation.

SECURITY AND.PLANS

A. There have beén no lmown incidents during the reporting period vhich

adversely affected the security of Project LIEMPTY or the personnel therein.
Station plans to afford LIEMPTYs-10 and -11 SGSWIRL examinations during the
ensuing period: All other active LIEMPTY agents have been SGSWIRLed during

the past year,
B, No significant operational or administrative changes are planned for the

. ensuing period since this Pro.)ect is producing in a satisfactory and regular
' MANNAT.

D)

l Ao usang
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% ({Tdentification of Florida Licensc Plate 1-105538 _
? ACTION REQUIRED KU TRUNCES .
Action Requirced: For your information
References: A, MEXI-83G1l, 24 August 1966
B. DIR-31174, 27 August 1966
- C. HEXI 8394, 26 August 1966
e B.

1‘.‘_‘ Contained herein is supplemental information to -Re

2 fl’lorida lincese plates 1-1035538 were registered to
Lewis 'HOLSHIN for use on § 1964 Pord
. OO AN \\,n‘\\\}
< 3. JMWAVE investigation revealed that WOLSHIN was born in 1908
Iy d 18 presonfdy residing at4684 9th Avenue, Hialeah, Floridaiwith his
N 4 wife Olga A. ®WOLSHIN. Their telephone number is 887-7907. e

been- amployed as_a Pool Manager ox Assistant Park Manager by Dade
Police checks

County since 1953. He had a satisfactory credit rating.
in Miami indicated the followipg arrest record:

In 1934 he was urrested in New York City for felonious assault.

a. .
The charge was later reduced to simple assault,

b. In 1941 he was arrested in Savanah, Georgia for investigation
of auto larceny. He was released to New York,

c. 1941 arrested in New York City for violation of probationm.

- d. 1947 arrcsted in Las Vegas, Nevada for peddling without a
license, ) Tt

e. 1951 arrested in New York City for petty larceny.

-4, Neither RI nor WOBONE indices contained information on
— WOLSHIN or his wife,

5, Permission is granted to pass the above information to LNERGO.
We are also making it available to their Headquarters.

. . Lxéé/f‘. UTSTINE = n) {/
Z_.,Lt
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29 August 1966
MEMORANDUM FOR: Chief, WH/1
ATTENTION : Jane Zerance
SUBJECT : Identification of License Tag 1-105538

1. Identification of the above captioned license tag .
was made by JMWAVE security. They have furnished the following

information. K

2., The license tag is registered to Lewis Wolshin, born
1908; is residing at 684 SE 9th Avenue, Hialcah, Florida.

The tag was issued on a 1964 Ford.

Wolshin's wife is Olga A.

Wolshin; he has been employed as Pool Manager or Assistant

Park Manager by Dade County, Florida,

since 1953. A credit

check was conducted in Wolshin's name, and a October 1964

report indicated biographic data as listed above.

He had

been known to the credit burcau since 1951, had satisfactory

credit, and no derogatory information was avallable.

Police.

checks in Miami, Florida, indicated the following arrest

record:

1934 New York City

1941 Savannah, Ga.

1941 New York City

1947 Las Vegas, Nev.

1951 New York City
Qrnnr
SEGReT

Felonious assault

charge reduced to

simple assault
Investigation of

auto larceny,

released to New York
Violation of probation
Peddling without license

Petty Larceny

t::!m:mi.f:hfl’ ::wmn: %& L_/ g)’)/j 7 z
eearrinil ang / C
206 -&-74/3 _
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Wolshin's -telephone ﬁumber i\t Hialeah, Florida, is 887-7907. o '
The Office of Security Indices has no record of Wolshin or -

his wife Olga. \ ‘ \ _
%«d/
ah } )

T

!
|
. .
i N

~’.\ l‘ bf‘u L-' ‘:I
Richard J 7 Hann

AN
L/ "<dt('-/'
WH/SccCurity
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13 SEP 1966.

L

t

T ¢ Direotor
Federal Bureau of Investigation
Attention: Mr, 8. J. Papich -

FROM :  Deputy Dﬁrector for Plaos
SUBJECT:(9V1s1tora to the Soviet Embassy, Mexico City

1. A usually relinble gource reported that an American
looking couple vieited tho Soviet Embassy ibp Moxico City froa
1300 to 1230 houra ou 23 August 1968, They were drivipg a
Falcon bue bearing Florida tags 1-105338 (white numerala on

blue.)

3. Iovestigation revealed that the plates wore regis-
tored to Lewis WOLSHIN for use on a 1964 Ford.

3. VOLSHIN was bora in 1508 and i® presently residing
at 684 6ih Avence, Rialenh, Florida with his wife
Olga A. WOLSHIN. Theolr telephone numbex i3 887-7907. He has
becn employoed ag Pool Manager or Assistant Park Manager by
Dade County since 1833, He had a satisfactory credit rating.
Poligce checks in Miani indicated the followiug arrest record:

1234 Hew York City Pelonious assault charge
roduced to mimple assault.

1941 Bavannah, Goorgia Investigation of auto lanceny,

released to Hew York /
1941 Hew York City Violation of probation |
1947 Las Vegas,Nevada Peddling without [JIFy ': =
1951 Kew York City Petty larceuy. ;—-]&§§:—1‘ 479
ABSTRACT S| o

4. This Office bhas n¢ information on the 55—V6=m§nttunm&~——~4
individuals.

$. The information contained herein has been passed to
your represoentative in Hexico City ard may not receive further
disgemination by your Bureau without prior approval of this

0ffice.
CSCI-316/04400-66 C-li: ' o' . .0 .. wodono

g8 cory
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: DIR-31174, 27 Aug 66 ;
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FILE: 50-6-74/3)
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™[ MEXICO CITY INFO: JMWAVE .
REF: MEXICO CITY 8361 (IN 82664) NOT SENT JMWAVE

1. FLORIDA TAG 1-105538 REGISTERED LOUIS WOLSHIN DGB 1908 OF . ..
684 8. E, NINTH AVE., HIALEAH, WIFE OLGA A, EMPLOYED AS POOL MGR OR

ASST PARK MGR BY DADA® COUNTY SINCE 1953. SATISFACTORY CREDIT,
POLICE RECORD 1934 TO 1951, FIVE ARRESTS INCLUDING LARCENY, ASSAULT,

VIOLATION OF PROBATION AND PEDDLING WITHOUT LICENSE, NO HDQS TRACES.

PERMISSION GRANTED PASS LNERGO,
2, JMWAVE: SOLUTION TO LICENSE PLATE OF AMERICAN LOOKING

COUPLE vxsrm@s SOVIET EMBASSY MEXICO CITY 23 AUGUST.
' END OF MESSAGE
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Chief of Station, Mexlco City . R

ssxcT  LIEMPTY/Progress Report
£ 1 May through 31 July 1966

ACTION REQUIRED - RUFERENCES

Action Required: For Your Information

S

References : A, HMMA-28938, dated n;aw 1966 -
o B, MEXICO CITY 7533, dated 6 June 1366
C. DIRECTOR 12138, dated 1% June 1966 - -
D. DIRACTOR 19940, dated 1 July 1966

1, SUMMARY OF PROJECT OBJECTIVES, REPORTING and ACTIVITIES,

The last resgularly scheduled LIIMPTY Progress Report, covering the period
1 February through 30 April 1966, was forwanried to Headquarters as reterence
A. Oalient interim project activitlies ani levied require:zents vere
contalned in references B, through D, Throughout the pericd under re-
view, Project LIFMPTY continued to collect wpevational information on
the LIMERICK installation, the LIMERICK persomnel and their visitors,
as well as various targets of opportunity. This activity wss in consonance
with and represented partial fulfillment of various secticns of the RMD
as aprroved for Station Mexico City, The above cited program was
achlieved through the datly photographic eni {ixed surveillance coverage
provided by the LIMITED, LILYRIC and LICAILLA basehouses, 23 vell as

: the LIENTRAP mobil photo unit. In addition the LIEMPTY Project pro-
[~ vided essential support to various other Zeaiquarters {i.e. AMROD end
ACUTLEY) activities and other Station operations through the regular
exploitation of the LIEMPTY principal agent, Raymond K. GIRDE,

e coertinued,,,
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3.

AG=NT C(‘P-i“.'UNICATI(WLCC}H‘I‘\CP AND PINFCRMANCS,

During the periol under review, GZR:NDZ was seen 25 times in regular
operational meetings by the LIE<PTY Project case officer. No baslc
departures, other ttan the res;ular pre-planned changes in meeting sites.
and time, Were made in the reyular and alternate comminication channels.
The up-dated and revised emergency communication systea for contact
with GIRINDE as forwarded to Headquarters in IM{A-28333, dated 21
February 1966 remains in sffect. During the period under review, the
emergency contact arrangements pertinent to LIEMPTYs -4, -6, -9, -13
and -14 were reviewed by GERENDZ and the respective azents., The
operational performance of all active LIDMPTY agents waa highly satis-
factory. #Aa per usual, GEZRENDZ turned in the solid operational performance
which the Station has come to expect from this long-time contract agent.

AGCOMPLISHMENTS, PROGRESS AND ACHIEVEMENTS.

A. Summary - Throughout the reporting periocd, the LIRMPTY Project
continued to provide the vast majority of the operational photozraphs
and physical surveillancs resports used by the Station in its operational
planning against the LIMERICK installation and personnel. The LIFMPTY
coverage has proved to ba a particularly reliable tool for: following
the daily movements of LIMMRICK personnel; providins leeds to and con-
firming the identities of LIMERICK ataffers and their visitors; pro-
viding leads to the relative rank and the specific intellizence service
connection of various LDMRICK officers; kesping the Station abreast of
conctruction changes in the LIMFRICK physlcal plant; and providing a
reliable check on various Station and L. RGO access asents. During the
quarter under review, Project LIEMPTY basehocuses provided a record
5,722 frames of opsrational photosraphs (184 reels) as wall as
approximately 1,200 pnges of fixed surveillance reports covering the
movements of the LIMERICK gtaffers,

B. LIEKTRAP - Throughout this period, the LIENTRAP mobile unit was
targetted against leaders and mneeting sites of the local Communist
parties as well as other targets of opportunity, particularly exile
Communist leadars now resident in Mexico. LIENTHAP provided up-dated
identification photographas of Communist officers which are of value to
both the JMPIGIR procram and the Station's recruitment/penstration
program. This apparat provided 202 operational photozraphs, wihile the
versonnel attached to the LIZNIRAP unit alco regularly serviced 21 postal
accomrodation addresses used by Mexlico City Station, lleadquarters and
other Field Stations, In July, the LIENIRAP unit vas repainted and

completely overhauled,

C. LIMITED - During thls quarter, the LIMITED baserouse provided 1,215
frames (47 reels) of operational {ilm as well a3 daily physical st.rveil—
lance reports covering the arrival aid departure of all LIMERICK personnel,
at the front gate of that installaution during the evening and weekend
hours, In addition, LIRMPIY-6, the LIMITED basehouse kseper, served

as the radio dispatcher for nuaerocus LIRMERACE surveillance operations.

D. LILYRIC - During this periou, ‘the LILYRIC basehouse provided a record
3,301 frames (99 reels) of operational photographs covering the same
area and targets as noted in the LIMITED section above, but during the
morning and afternoon rours, As noted in paragraph 5 of references A.,
Station completed the rearrangement of the LIMITED~LILYRIC working hours,
based on the recent recnxit:nen*' and clearance of LIRPTYs -26 and -27.
The LILYBRIC basehouse now provides photographic and p‘uaical surveillance
coverage from OCCO hours through 1700 nours, wnile LIMITZID provides
coverage from 1700 hours to 1920 hours on weekdays. LIMITED also

pruvides morning coverage on oaturdays and Sundays.

k]
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this pérlad, the LICALLA tagsehonsge provided

o8, LICALLA - Througiuout thic par

4.

coverase of the garden and patio area of the LIMFRICK instalistion, an
ares viere many of the offlcera, their fanilies and viasfto=s congresats.
In providing this coverage, LICALLA praiuced 1,206 tndfvidual photosraphs
as well as regular daily reports on the salient activities in this area,

F. MISCILIANEOUG - All of the above cited cperntioral film provided by
the basehousss and the LIENTRAP unit was developed and printed dy
LINMTTY-4 at the.LIFEMPTY Photo lLab. During this perfod, LIRMPTY-19 pro-
vided trunslations of mumercus articles and documents in support of other
Station activities not directly related to Project LIEMPTY,

G. Raymond H. OERENDZ - Throughout the reporting perfod, GSREINDE served
as the fMll-time LIEMPTY P/A, operatins as the cut-out to the above-cited
basehouses and bearing the agent handling responsibility for the related
rsonnel, as vell as handling the operntcrs of the LINTRAP unit

LIDNTTYs =10 and 11), LIEMPTY-h and LIZTY-19. ORRINDE's overall
operational assignment involved at least 12 clandestinemeetings per

week, in addition to his meetings with the LIEMPTY case officer. It
should be noted that GERLND:S also made numerous and essential contridutions

to the_sensitive AMROD deception operation.

SECURITY AND: PLANS,

‘A, There had been no known incidents during the reporting paried which
Iversely affected the security of Froject LIEMPTY or the perscnnel

AVl

attached thereto,

B. In order to alleviate a portion of the pressure caused hy tha recent
major adJustment in the Station's WOACRE section, the LIEMPTY photo-
sraphic base during the ensuing period, will process various Station
photographic requirements which normally do not fall within the reslm

of this Project,

C. It is anticipated that the LILYRIC personnel (LIIMPIYs -13, -1%, -26
aml -27) will move imto the new LIMCUSINE btullding during the forthcoming
pericd, Little, if any, coverage will be lost during this move. Other
than roted above, no significant operational or administrative changes

are planned for the ensuing peried.

(‘\‘ L | p(u. ot —
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Reference: IHMMA-29002, 20 May 1966
Exnatnation of the five envelopes sent as attachments with
" reference shows possible avidence of tampering on one envelope, vhile
the other four show no evideance of tampering. For your cotvenience
wve are attaching a xerox copy of the envelope which showed evidence of
Heil A. COCAYHRR
Attachment: (1 envl)
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MR jeet LIRMPTY/Trogress Report
1 Tebruary threush 30 April 1966

SN W,
ACTAN AURED  RUFERENCLS

: ‘ Referonces: A.
- : B. DIR-C1875, dated
’ C. mr-cm;, dated 7 March 1966
D, N:;\I—Gon, dated
B, MIXI-GEER, dated

Fa Iv!E\‘I-é?ph, dated G Aprtl 1966

For Your Information,

Astion Required:

1. SIMMARY OF PRAJACT REPORTING AMD ACTIVITY

Hesdquartera as reference A.

Throughout the period under review, Project

Distribution:

{3 - Chief, WHD

&5 Lot

22 March 1966
23 March 1966

IMA-28322, dated 17 February 1366
20 Pebruary 1966

The last regularly scheduled LIFMETY Progress Report, covering the
period 1 Novemher 1965 through 31 January 1966 was forwanied to

Salient interim vperatlional and security
activities and developments wore lncluded in referoncas B. through F,
LINMETY continued to colleant
! operational inforwation on the LIMERICK installation, the LIMERICK
personnel and their visitors, as woll as various tergets of opportunity.
This activity was 1In consonance with, and represented partial fullfillment
of various sections of the RD as approved for Mexico City Station,
above-cited progress yvws achleved throush the dally photographic and
rlxed surveillance coverage providéed by the LDMITED, LILYRIC, and LICALLA

- basehouses as well as the LIEIMAP mobile photographic unit. In

addition, the LIZIY project providsd essential support to various

other Headquarters (particularly the AMROD operation) and Station activities

The

coptinued. ae

i s L:" - _: -
. = 503
CR0SS RITETREWCE 10 DISPATCH $)MBOL monuuev—-"’ . OATE ’ !
‘ : :
- 1 | v
IMA-28038 113 May 1966
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2.

3.

ey

SECRET MMA-28938

_ through the exploitation of the LIEMPTY Principal Agent, Raymond H. GZRENDE,

AGENT COMMUNICATIONS AMND COMTACT

During the period under revievw, GFRENDE wns seen 33 times in regular
‘operational meetings by the undersisned, and on 2 occasions by the local
KURIOT representative, flugh T. FRANCOTTZ. The meetinzs between FRANCOITE
and OZRENDZ were attendad by the LIEMPTY Project Case Officer and dealt
with the installation of a new PAKO print dryer in the LIFMPTY photo
laboratory. In addition, GZRENDE met four times, for extended periods,
with LCFIUTTER examiner Daniel R, HOSKIER when he served as the inter-
preter for the LCFLUTTER examinations afforded LIRMPTYs, -6,-9,-14,-13,
-26, and -27. No basic departures, other than the rezuler preplanned
changes in meeting sites and times, were made in the rezular and alternate
communications channels to GERNDE., It should bde noted that an up-dated
and revised emergency communication system for contact with OERENDE was
forwarded to Headquarters as IMMA-28333, dated 21 February 196€, This plan
includes both verbal and physical bona fides and supercedaes previous

arrangementas,
ACCOMPLISHMENTS, PROORZE3, ACHIEVEMEANTS

a) SUMMARY - Throuphout the reporting period, Project LIEMPTY continued
to provide the vast majority of the oparational photozraphs and physical
surveillance reports used in Mexico City Statlon's operations against the
LIMERICK installation ar¥l persomnel, The LIMPTY coverege has proved to
be a most reliable tool for: followingz the daily movements of LIMERICK
personnel; providing leads to, and confirming the identities of LIMERICK
staffers and their vigitors; verifying or providinz leads to the relative
rank and specific intelligence service connection of various LIMERICK
officers; keeping the Station abreast of construction changes in the LIMERICK
physical plamttprovidineg e check on reports of Station and ODRAVY access
agents, During the three month pericd under review, Project LIFMPIY's
basehouses rrovided 3,957 frames of operational photozraphs (146 rolls)
as well as 650 pages of fixed surveillance reporte covering this target.

b) LIENTRAP - Throughout this period, the LIENTRAP mobile unit was
targetted against leaders and meeting-sites of the local Communist parties
as well as other targets of opportunity, specifically the leaders of the
strike group at the Mational University. LIENTRAP providsd up-to-date
photozraphs of numerous Communist officials, which are of value to both

the JMPICER program and the Station's recruitment/penetration program.

This unit provided 330 operational photographs, while the personnel attached
to this unit also regularly serviced 21 postal accormmodation addresses used
by Mexico City Station, Headquarters, and other fleld Stations.

¢) LIMITED - During this period, the LIMITED basehouse provided 1,147
frames (45 rolls) of operational film and daily observation reports covering
the arrival and departure of LIMERICK personnel and visitors at the front
gate of that installation during the afternoon and rush-hours, In

addition, LIEMPTY-6, the LTMITED basehouse keeper, served as the radio
dispatcher for several LIEMERACE surveillance operations.

‘d) LILYAIC - During this perisd, the LITYRIM hasehouse provided 1,660
frames (56 rolls) of operational photographs, coverins the same ares and
targets noted in the LIMITED section, but during the morning and early
afternoon hours, In addition, the LILYRIC personnel prepared a detailed
report on the dally comings and goings of ecach LIMERICK staffer and
contributed the majority of this Project's physical survelllance reports,
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SECRET - KMMA-28938

o) LICALLA - Throughout this period, the LICALLA bmashouse provided
photographic coverage of the garden and patio area of the LIMERICK
installation, an area vhere many of the officers, their families and
visitora congrogate. In providing this coverage, LICALLA produced 1160
individual photographs as well as regular, daily reports on the salient

activiuos in this ma.

~£) LIEMPTY-b-= A].l. the abovo “¢ited operational film (160 rolls, 4,297

" “frames)’ piovided by the basshouses and the LIENTRAP unit vas dovoloped and

Se

printed by. LIEMPTY- § at the LIEMPTY photo lab., As noted in paragraph 2
above, @’ ‘new semi-automatic PAKO print dryer was recently installed in the
photo laboratory. With the installation of this dryer, the Station's
wodernization of the LIEMFTY phéto labdoratory has been completed. (See

" paragraph 5 of HMA- ?7653, dated 17 November for the details of this

program).

.8 Raymond H, GFRENDE - During the reporting pertod, OERENDE aerved

as the full-time LIRMPTY P/A, operating as the cutout to the LIMITED,

LILYRIC, and LICALLA basshouges and bearing the agent handling roaponsibility
.for the reslated personnel as well as handling the operators of the LIFNTRAP
mobile unit, LIEMPTY-U, and LIEMPTY-19, a Station asset (translator) carried
under Projedt LIFEAT, Gerende's overall assignment involved at least tvelve
clandestine agent meetings each wesk, in addition to his meetings with the
LIBMPTY ProjJect cage officer, It should be noted that GERENDE also made
numerous and essential contributions to the sensitive AMROD deception

operation,
SECURTTY

Thera have been no known incidents which edversely affected the security
of Project LIEMPTY, During the period under review, LIEMPTYs -6, -9, ~13,
-14, «26, and -27 were afforded LCFLUITER examinations, all with satisfactory

results,

CRANOK3 AND PLANNTING

As noted i{n paragraph 5 of reference A, Station is in the process of
increasing the hours of both the photographic and physical surveillance
coverage provided by the LILYRIC operations during the week-days. At
present, the LILYRIC personnel are providing coverage from early morning
to late afternven, while LIMITED is providing veek-end coverage, After
the LILYRICs have woved into the nev LIMCUSINE building, it 18 anticlpated
that they will be abdble to provide cowplete dawn to dusk coverage, the

Station's ultimate goal, )
K\" p— 1] .. .
e Sl L [

for/willard C. CURTIS
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City ef tae Chief of Nawval Jotalonctien fer 1ne port ¢f Mazallan on
of ficitl orders. Tue Stavion 1r tlterrting o Jelerrine just hos
tha Sov.ats obtailod IRis mamsrancus, .

Buring April 1965, the Azcrivay isbsssy Pretectlcon and Yelfare
cfficer adviséd the Sratien iat %= iad recceived 2 ¢3ll from tho
“tatas fyos a 'r. Jahes fireen, e, coucernliag lis sea, Janes C,
treon, Jr. and o friend of nls soa's, Zrgat », Travoe, lie sald that
according to dr., Sroen, his son snd-lrayra tad ¢alled Sr. Creen and
tcld iiim that they ware. going te tne foviet in:on.

T.e tva zen
1ater visited the U. S. Erbazngy ond serc Inlerviewed Sy a Htution
officer, 1he followirz dar on

I3 April, Sulject rorortad that two
Apericans (who fitted ti¢ descriyticns of “reen and Craynrc) had
visited the Lovict-Embassy thot sawe dav,

This fact waz subsoquently
conflrmed by LIMITED, LIEMERACE curveillance wss placed on the two

"men and this oveutually led teo tieir arvest aand derortation from

Mexico. :

Also during the veporting pericd, Tubject reported an incldent
which the Station felt cculd be used to discrudit the Soviet Imhassy
in the eyss of iivo local populaiisn. The story, whlch 1s factuel,
was placad in the newspeper La fransa by LILIST-E during July 1565,

An English lanpuage tyvansiaticn of The syticle fallows :
La Prensa, 19 July 1465 ({dizerial raze)
"The Meny 'H 2e in Mescou'

. « The men made fn Meacow ¥ach scrsibilitics, are forbidden,
bocausze of their Warxizt boldefs, to sld the sufferinc or to halp
thogse in need. On 3 July of tuis year, ir freut of the Russzian
lmbessy, 8 Maxlchm was huret by a larze lamp which nad been plecad
above tho gat2 to the Lmhassy aad whlch fell owa hin Jue to the stroag
wind. TYhe wounded wan, Licoding rrofusely, bepred tie husslan guards
wito wers but a few foel away frewr n tslenhicns ta call the Hed Cross.
The guvayd angvered that tho Lnvessy was not rvespansidle for the forcs
of the wind azd that th¢ gvax sneuld move ¢n his w3v 2nd rot bother
him, At this point, sore iccel workers and siudcnis bagan to gather
about tho woundsd man and scveral of thza sshed that the Jugsian
guard tolephoue &he ked Crass. The fovietr puard apzla refusad this
request and 2lsc refused the srtudeuls mermissien to use the puard-
house phone themselves, Jeanshile. tie piecding aaan had lost
consciocusness and tae s§udent: Gagrstrated their feoling, toward

this ponstrous lsgk of cParditv ty shevting (nascs) at the Pussians.
The Russian answered {iazdpanisi) than it gccilonl was of no Inteorest
to the Umbassy and besidds ne vas there spote Spaunish, A pood
Communist has ne tessan & slew pity {a teo fare of misfortune
deformers that they sre, dacilny secsitilities, they cannot find the

guoduess to plity anyone., . . .

8. Concerning the posaidle socurity questions ralsed by the
Statlion fu IPMA-27892 af 12 Movaesssr 1983, the Statian would llae
to commant that ns now doubhts ssecernipy LICOAL-1 have arisen sinkae
thils dispateh was srivten., Hr vliuad To give LIUORL-1 & LOFLUTTER
teé2t during HMarch 1%49,

tor . N ,\)
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Caie™, YR Division

#0 (ROLXNG RIQUIED

ORLY QUALIFIED DESK
CAR JUOGE INDEXING

o
Chie" o“/&m‘,\ Mexico Gty Ty

MCROS LN

SR Pre fovt LIEMTY Frogress BS=AY }t
v a1 \\.veu‘\'* througk R January 1966

ACTION REJURED W__‘____ ~
RSSERDCSSE A, HMMA-27653, dated 17 Noveaber 1965
D, MEXI-533C, dated 23 Novemter 1965
C. MEXT-S5%1, dated 24 November 1935
' D, MEXI-5321, dated 26 November 1965
E. MEXI-5352, dated 30 November 1965

1. k‘l“”\!.-lfi" OF PROJECT ASTIVITY AND REPORTING

The last regularly scheduled LIEMPTY Procress Report covering the
period 1 August throuzh 31 October 1905 was {orwaried to Headquarters as
reference A Salient intarim activities and developmeuts were included in

relerences B, throug: =,
contimied to collect

Throughout the period under review, Project LIEMPIY
coerational information on the LIMZRICK Installation,

t):a LIMGRICK personnel and their visgitors, as well as various tarpets

< opportunity,

This wvus achisved throush the dally photozraphic and fixed

s’:rvelllance coveracse vruvided by the LIMITED, LILYRIC, and LICALLA
resehonses and the LITNTRAP mobile unit. In sddition, the LIEMPTY project
provided essential suyport to various other leadquarters (particularly the
AMOD operation) and S2ation activitles throush the exploitation of the

LTSMPTY Principal Azent, Baymond H. GERFNDE,

Tistridution:
3 - Chief, WH Division

» .
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2. AGENT CONTACT AND COM {MICATIONS

Darin:: the reportin; pericd, GZRAIDS was seen 34 times in regular
opérational meetin;s by the undersi-med anl on 5 occaslons > i-e Yeadquarters’
AMROD operations officer, Thamas G. URQUHART. All meetinss were vecularly
rotated ajonz elohit selected sites. No basic depariures vere -ale irom
the standand meeting modus operanii; hiowever, ‘new contact arrarezents,
for meetinis under emergency coniitions, are bein; worked out wiil: GZRENDE,

3, ACCOMPLISRMIRTS, TROGRTSS, ACRISVIMENTS
. a) SWOMARY - Throughout the reporting period, Project LIDETY
continued td provide the vast malority of the operational photesTaphs and
phyaical surveillance reports usedi in Mexico City Gtation's operations
targetted against the LIMERICX installation and perscnnel., This activity
is in direct support of, and in cansonance with, the current R as approved
for the Station. - The LIEMPTY ccvernge has proved to be a most reliadle
tool fort followlng the daily movements of LIMZRICK personnel; previding
leads to, and confirming the identities of LDMERICK starfers ani their
visitors; verifying the relstive rank and specific intellisenca service
connection of various LDERICK ofCicers} keeping the Station adreast of
construction changes cf the LDMERICK physical plant; and verilyins reports
of Station access agents, Durirg *he period under review, the ILIDETY
basehousss produced 4,212 photosraphs (149 rolls) as well as €30 pages of
fixed surveillance reports covering this target,

b) LIENTRAP - Throughout this period, the LIENTRAP mcbileunft was
targetted asainst leaders and meeting-sites of the local com—unisi parties
as well as other targets of opportunity, Specifically, LIENTRA? provided
up-to-date photosraphs of numercus commumist officials, whiel are of value
to both the JNNTICEA program and the Station's penetration/recruiiment
presgram,  The LIENTRAP unit and personnel also resulsrly serviced 21 postal
accemnodation addresses used by Mexico Cily Statlon, lieadquartzsrs, anl other
f1eld Stations., The LIENTRAP unit provided a total of hok operazioral

photogrephs.

e¢) LIMITED - During the reporting period, the LIMITED basetouse
provided 1,412 frames (54 rolls) of cperational iilm and daily o:servation
reports covering the arrival and departure of LIMERICK persornel snd
visitors at the ront gate of the installation during the aftermoon and early
evening hours., In addition, LICTY-(, the LIMITED basehouss Xasper, served
as the radio dispatcher on geveral LINMBRACE surveillance operations. The
value and need of the LIMITED fixei-radio dispatching base has Seen explainel
in detall in previous LIEMPTY Froscress Reports.

d) LUILYRIC -~ During this pericd, the LILYRIC basehouse producei 1,542
frames {54 rolls) of operatioral potographs, covering the save area and
targats noted in the LIMITED section, but during the morninsz ani early.
afternoon hours., In addition, LIIYRIC prepared a weekly report ot the
comings and goinss of each LIMZRICK staffer and contributed the malority of
this project's physical surveillance reports.

@) LICALLA - Throughout this period, the LICALLA basehouss provided
photographic coverage of the ganien and patio area of the LIVERIX in-
stallation, an srea where many of the officers, their families, ani visitors
congregate, In covering this area, LICALLA produced 1,258 indiviiual
photographs as well as repular reports on the activities of varisus officials
of special interest to the Station.

r) LISMOTY-4 - All the atove noted operational film (155 rolls, 4,616
frames) provided by the basehouses and the LIENTRAP unit was ceveleped and
printed by LISSTY-4 at the LIZMDTY photo processing base., 2s moiald in
reference A., mich of the LIZMPTY piotosraphic lab equipment was scheduled to
be repleced during this period., with the adviee of the local KEIIT
representative, both the LIZPIY la>'s {ila washing system and sirip
printer were replaced. In adiiticn, a new seai-automatic drumm-type print
dryer was crdered by the Station for Installation in this base 2uwing

February 18£8,
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&) Rajwmond ¥, GEOENDE - Miving the reportinz period, GERENDE served
ags the full-time LISTY T/A, operatins ns the cutout to the LIMITED,
LILYRIC, and IICALLA basehouses ani bearing the asent haniling responsibility
for the operators of the LIEMIRAP mobile unit as well as LIFEMCTY-4 and
LIR®PTY-19, a Station asset (translater) carried under Troject LIFEAT, This
overall asstgnment involved at least twelve clandestine mient meetings per

-week (in addition the 34 meetings held with the Irolect Case Officcn?

T GERADE also made nmuaercus ani essential contritutions to the sensitive
AMRCD operation, It should be noted that GERENDE's alertness in spotting
the PERUMEN survefllance of one of the AMAOD accommodation addresses,
undoubtedly saved this sensitive deception operation from exposure by the

opposition.

b, SECURTTY AND PROBLEMS

" Other than the attempted PERUMEN surveillance of the AMROD accommodation
address noted above (which was neutralized by GERENDI's alertness), there
have been no known incidents which adversely affacted the security of the
LIFMPTY project or the related agent peracnnel. While several minor ad-
ainistrative problems arose, all such matters were resolved locslly.

CHANGES "AND PLANNING

a) One major operational change is planned for the ensuing period.
Upon completion of the new LIMOUSINE structure (ses HMMA-25352, dated 10
February 1955), the Station will move the present LITYRIC basehouse
personnel (LIR®TYa 13, 14, 26 and 27) into that edifice rather than the
LTMITED (LIRMPTYs § and 7) personnel as originally plamned, Anclillary
modifications are: 1) To increase the hours of utoth the photographle and
physical surveillance coverage provided by the LILYRIC operators (dawn to
dusk) during the week days and 2) have LIMITED provide photosraphlc and
physical survelllance coverege on weex-ends only, while remnining on daily
stand-hy lor railo-dispatching assignments. These changes were dictated by
the following considerationss

1) The new LIMOUSINE bullding will offer a much better vantage point
for both photographic and physical surveillance than does the present
complex which houses the LILYRIC and LIMITED btases, Therefore, the
Station feels that the personnel occupyinz this new base should be
those possesasing the highest technlical skills andl also those able to
provide the most thorough and complete coveraze, Since the LIMITED hase
now has only one trainei cperstor while the LILYRIC basehouse has three,

the LILYRIC group is indicated,

2) Baceuse 1t appears that the coverage of the LIMFRICK installation
will be a lonz-ranse and continuing requirement, the Station desires
to staflf the new hase with personnel of lonj-range potentisl, Since
LIRMPTY-6 18 now almest €0 years old, it is obvious that he does not
possess this potential; however, the TILYRIC agent complex happily
combines expejrienced personnel with youthfild agents,

3) Finally, the social and financial status of the LILYRIC personnel is
+ira W

muich more compatiblie and consistent with the environment of ithe new
building than is that of the LIMITED family.

Vhile {t is anticipated that these molifications and changes will initially
cause varicus administrative and operational problems, it is believed that
#l)l such adjustments can te handled locally,

b) The requisite copies of tie PRY Part II pertinent to LIZETY-26
vere forwardod SC leadguarters with MMAL27E03 - dmred 3 Novamber 1OAS along
vith a requeést for a full Operational Approval for Sudlect for use as a cut-oul
to the LILYRIC basehouse. LIRLTY-27 was granted a Provisional Cperational

Approval on 26 Jamuary 1966 for use as a part-time tasshouse keeper/operator
at the LILYRIC installation,
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e} Other than notei above, there have been o wnjor alalnistrative,
operational, or parsonnel changes during the reporting period.
' D Qe b S
for/willard C. CURTIS .
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REF CARA 3029 (IN 94102)* ,
HQS APPROVES MR, MOREHOUSE STOPPINC BY MEXI FOR DISCUSSIONS

ON USES OF SURVEILLANCE PANEL TRUCKS. WILL ARRIVE MEXI SOME-

TIME LATTER HALF WEEK 22 NOVEMBER. WILL PHONE CABOT AT HOME

OR OFFICE ON ARRIVAL, Nu NEED MEET R8R NOR MAKE RESERVATIONS,
END OF MESSAGE

*Cara requested permission Morehouse visit Mexi on brief TDY
for latest methods and problems encountered in use surveillance
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CO-Q
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© J 0tsTROY (] RETURN TO BRANCH [ FUE RID

6§ “Charles R Anderson ney

MESSAGE FORM XEXOOOOOTIO00000OCEIXX
ToTaL comien | ROUTING
‘S ECRET ] 2
2 ]
3 7
4

1lre 1+ MEXICO CITY

1! rrom: DIRECTOR

CONF T mle,c 5 WFO: VR, FILE

B RID cqw

™  NEXI mro

REF MEXI 4616 (IN 43897)

-

ARRIVAL,

5'

6.
MARKED "LIBRE DE POPTE?"
7‘

- N W s o

TYPIC . AMROD LIEMPTY

PROCURADURIA DEL DF BEGINNING SCONEST,
HE LOOKING TO MEET SOMEONE OR WAITING FOR APPOINTMENTS,
WISH STAFFER, PEUVION IF POSSIBLE, VISIT NONOALCO PO BOX

- SiZued: e!.t 2
R.0. 7630 = U:it é‘%’ E K ' A
. r )
Hotos I Jontri:iilag, ctto : *
reasHus o0y coerdiaate

SERVICED NONOALCO 35 AUGUST,
4. ASSUMING L-10 POSSIBLY IDENTIFIED AT THAT TIME AND NOW

VISIBLE IN ANY OTHER BOXES
WHAT WAS DATE STAMPED ON THE 25 AUGUST LETTER THAT WAS NOT

REF INDICATES NONOALCO BQX UNSUITABLE FOR AMROD OP,

. COORDINATING OFFICERS

1. DAGREE SUSPEM)I‘{G PO BOX SERVICING FOR'TIME BEING BUT DESIRE

VISUAL CHECK OF NONOALCO BOX 10 OR 11 SEPTEMBER.146<;‘

2. PLEASE HOLD ALL LETTERS FROM THAT BOX TILL URQUHART

3. DESIRE COMMENTS ON COUNTERSURVEILLANCE AT TIME LIEMPTY-10

UNDER SURVEILLANCE DESIRE HE MAKE DAILY VISITS GOBERNACION AND
HE TO TRY GIVE IMPRESSION

SECTION TO SEE iF LETTERS SIMILAR TO THOSE RETRIEVED 25 AUGUST ARE

L&/”J*#’j i)

HISTORY OF LOST TEST LETTERS PLUS INCIDENT REPORTED IN

REQUEST L1EMPTY

4
] AUTHENY CAT!ND\
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0t~ 74/

RILEASING OPFICER Q ) ?
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ASSET GET ASAP NEW BOX IN A PO NOT SO FAR ASSOCIATED WITH AMRODS .
USING FALSE NAME AND ADDRESS, WOULD PREFER BOX AT MAIN PO IF
POSSIBLE, AGENT MAY HAVE TO MAKE GIFT TO HEAD OF PO STATION OR

SUBSTATION IF BOXES IN SHORT SUPPLY,

. END OF MESSAGE
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WARCED FOR INDEXING

Chier, WH Division

NO INDEXING REQUIRED

=

INFO, .
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CAN JUCGE INDEXING

RICROFILM

FROM .' 4
Chief of Station, Mexico City -

SUBJECT
© Project LIEMPTY/Prosress Report 1 May through 31 July 1965

ACTION REQUIRED - REFERENCES
References: A. IDMA-20027, S May 1965
B, WMA-26243, 4 June 1965
Ce MEXI-4167, 16 July 1965
D. MEXI-U248, 26 Juy 1965

l. RFORTING AND 3ACKGROULND.,

The last resdsrly scheduled LIEITY progress repord oo
1 Felruary through >0 April 1965 was fof"»-“:‘.}\i\\i as reforence A,
inveris develepaents and netivitics were included tu referancs

cut the pericd wnder review, Froject TILATILY continuel

infemmaticn on tue LUTRICK installaticsn; the LIMSIICK
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and sites wove roloted regularly durig, o peviad raeview, sxl w0 tusic
departures (other thon noted.nlove) wors =edc oz Londanl nodus ogaelnndl

*

D the LImdTY project.

Do AZCONMFLISIDIRITS, PROGIULS, AGHLINY.
Tlx‘o-x;,hou‘“ the wreporting period, Projeet LIadCY sortinued to provi

.mjm‘it, cf the cperational pnc,t.c.bmpm ikl suiveilicice reports used in kexico
CLty Station's operations against the LIMGICN dnsicllation snd persouisie Tuls
covernge has proved Lo be a aost voliable and vistle tool for:  followicg the
daily movemonts of the LIMTRICK persomacl; poviding sald confinelng the Il=ntities
of LILLIUCK staifers and thelr vialtors; and verd the relative rack and
po-\iticn 03 well as the specific Intelldlsence soivics voivwetlion of varlous

WUIICK olficerse.  during the poriol under review, Jroles ct. LIASWTY prafuead 100
rolla (3,433 fm..e:a) of operablonnl photugmaphs as vl as ap; >"oxim &)z TOO pages
of Tixed, phycieal surveillance reports deallig with ihds tnr,,r-t. In allition,
LISPTY produced 2C3 operatlonnl photograpls ol ofher tavsets of Interest to
Station Mexlco City. Opscific crxaumples of the contriltuiions wade by csok ‘umpone::t.
of Project LISETY to the fullfllacnt of the relevand pertions of the Staiien’

Releted idssions pirective, [lollow:

tie

a) LIIMRAP - Throughout thils period, the [
targeted agaiust leaders and lustollatios
(PCM), visibing conwnist loamlers, and o
intercet,  Speelifically, the LIu.’l‘mu undt verls
£rd providol up~to=date phobographis of the

o

. 134 ‘
4 ..L::,xx. AT S

exiled La Mexlea; photographic covernge &7 sy of lnterest
for use In opecrellonnl plannlngg; cad providel f the Indive
3
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operations targeted against LIMFRICK IS officers as well as serving as the
spotter and dispatcher for five LIFMBRACS surveillances directed asminst
PRPRIME netionals who visited the LIMERICK imstallation (see MEXI-Y347,
MEX(I-4248, and MEXI-4250, all dated 26 July, for details),

a) LILYRIC - During the reporting veriod, the LILYRIC base producad slixty-
three rolls (1,652 frames) of operational fils, for the same purposes as
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3 Project LIRMTY/Progress Seport 1 February = 30 April 1965
ACTION REQUIRED « REFERENCES
Referencai A, 1MMA-25352, 10 February 1965

B. HMMA-2553G, 11 March 1965

C. MXI-3138, 19 April 1965

D, MEXI-28¢2, 24 March 1965

E. ’ME'(I-2727, 8 MaNh 1965

1, ERENRTING AND BRACKUROUND,

The last regularly scheduled LIEMPTY Progress Report covering the periad
1 Noverter 1964 thivugh 31 January 19C5 was forwardied to Headquarters as
referance A, Signiricant interim developments and achievements of LIETTY were
incluied in references C. through k. The Froject Oitline for LIRAZCR, which when
approved, will provide for the maintenance o long-terw contract acent Cliver G,
SCAITLING who 13 now carried under Project LIZETY, wes subcltted for Leadquartars
approval with reference 3, Throughout the pericd under review, Project LISMPTY
continued to collect operational information on the LIVERICK installation, the
LTMERICX personnel and their visitors, as vell as varlous tavgets of oppertunity,
through the dailv photosraphic covernze provided by the LIMITED, LILYRIC, aml
LICALIA photosraphic basehouses and the frequent use of the LIENIRAP mobile photo-

graphic unit, 1aon

In aadition, this project proviied other essential operational supporg
to variocus Station and Hasdquarters anrtivities throuzh the utillzation of the
services of long-time contract agents Layrond H, GFRZDE and Oliver G, SCANTLING.

2. AGENT CQUTACT AND CQOMMUNICATION CHAMILLS,

During the reporting period, the primary LIEDTTY principal agent, Rayoond H,
GERENDZ was seen forty-two (42) times 1n operational meetinss by the undersignad,
while principal agent Oliver G, SCANTLING was seer twelve (12) times, Other than
frequent and intentional variations in meeting times and sites, no changes were
ande in the Project!s communication systems, Al operetional contact with the °
action/sut-agents of the LIFMITY Project was maintained through Raymond H,GIRENDE,
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Trrowghout the x‘oportim, period, Protect LIREZTY contimiod tu produce the
matority of the oporational photosrapha used in Ctetion loxico City's KUD-GH
oporaticns agninst the LDERICK trrget. This crverasa has pruvel to be a relisble
end vialle tool 1'ér: following the dally wmovements ol the LIMERICK personnsls
providing and confiming tdentities of LINTICK stalfers and their vicitors; and

varliyine the relative rank and positions ns wnll as the Iintolligence service
connections of varifous LIMERICK officurs. OUpeciflc oxamples of the contributions of
aach LINITY Crofect componant to the fulfillment of the Related liission Mrective, ,

as appreved for Mexlco City Station, follovs

a) LIENTRAP - Throughout the reporting period, the LIIZMTRAP mobile photo-
graplifc unit was targeted extensively azainst the leaders and {nstallations
of the Partido Comunicta Mexicano, the Partido Popular Soclalista, and
other exlle or visiting ccmminist leaders. In mid-April 1965, the
LIENTRAP unit provided an up-to-date photograph of FLLIME-1 which was
passed to a visiting KUBARK ataffer for hiec use in the recrultment attempt
of ESLIME-1, Lot only 4id thie photograph sorve as a means of identifying

- N the target for the recruiter, but also served as bona ides for the

recruiter during the successful recruitannt of this comminist/exile

Suerrilla, (3ee referonce C, for detalls.) Overall, the LIENTRAP urit

produced 49 roils of 35 mm rilm which will be or hpove been usel in zupport

of plamned recruitment atteoupto, ond In providing ldentificatiors, locations
or contacta o varlous tarrota of intersst,

%) LICALLA - During the period under review, the LICALLA installatlon pro-
vided photographic coverage of tho parden and patto ares of tha LIDURICK
installation, vwhere many of the personnel contresata., In this effert,
LIEPTZ-9, the LICALLA basehouss kaever p"o 1del 52 rolls of 35 ptill
photographs which were mast uzaful to the Station tn deteormining or con-
{irming the intelligence service nff;lln.tlon of vurlous LIVERICY. stalfers
bty their constant associntion and conversations Wwith otlier known (ntelli-
fenca officers, In sddition, LICALIA providnd special physical eurveillance
reports on all deliveries made to the LIMEAICK inatellntlion, the prasence of
suspoct aulilo technletians, and the changan Iin the vatterns of activit:r of
various LIVIICK persomtel., On 23 March, D:dley B, GUASTER, KURI(T cpreiallst)
entered LICALLA for an on-site survey in support of a senaitive tccl.r.ical
operation.heing planned by the Station and ileadquarters. {See rafcrence A,
paragraph 3, e, and reference D, for detalls, :

e¢) LIMITED - During the reporting period, LIMITED provided 57 rolls of

operationnl tfilm and daily survelllunce reports covering the arrivel and
Jdeparture of LIMRRICK personnel and vigitors at the front gate of the :
LDMFRIZK installation during the afternoon and evening hours, In aldiitioen,
LDMPTY-€, the LIMITED hasehouse kesper, served as the fixed radio <dispatch
hasa for five LIHSAIRACE surveillance operetlons coverinz kiown or suspret
LDMERICK intelligence officars or thelr contecta. DBecause of the protective
socurity provided to the LTERICK installation by local. "Gervicesa” 1t would
be imposslble to provide LTMMIRACE surveillance of LIMERICK sta’fers without
ths LIMITED redio dispatching, LIMITED (e3 woll as LILYRIC) also provided .
confimation of the vigit of subject of reference T (a PEFRDMEr in contact
with a LIMIRICK intelligence offlcer) to the LIVERICK instellation, (Hee

referenca i, for datalls,) :

da) LILYRIC - During the perlod covered by tho report, LILYRIT produced 73 rolls
ol operatlional film covering the comings ernd oingcs of LIMERICK perscnnel ‘and
visitors to that installaticn during the morning anl early afternnon houvs,
In aldition, LI2TY-14, the LILYRIC tasshouse keeper, proviled approximately
300 pares of phvsical swiveillance reports, ccrerin; ithe novements of
LDMERICK personnel,

e, Cliver G, SCANTLIIG - JCANTLIG was marrled {n mid-February and honeywooned
ursil lnte VMarch; consequently, CCANPLINS was "out of nction” for anmpreximatel:
ona-half of the reporting period. Muirlny the remalnder of this 'wrio:i,
however, SCANTLING continued as the elhammate contact of .JI(‘A 4.1, tre
vrineipal agent in the LICAHSA LAURIULE operation, es well cortimxim tc
vonlle the PANMNMTI access ascnt he had PP(‘I’li'E81 in Jonuer: 1965 fgee referaicd
», poragraph 3). In edditicn, ab leadquarters' request, SCATT.DG re-cesed
the Unitel Arad Fepu“li- Yahassy in support of o scnoi\,-vr.- speration nov in
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£) Raymond H. GSUIDI - Thronghout this peried, GIRADE contimiel aa the
dtatfon’s full=tl-e cutout o the LINTIED, LICALIA, and LILYAIC bagohouser
as woll as maintaining the uuhnnt/nccn‘u handling respansibility for the
LIATAR modbile phioto unit anl the LINMPTY photosraphic-proccacing bLasehouse,
GITINDE again nade numerous and essontinl contributtions to the sensitive
. AMRCD operaticon as vell as ‘Servicing numerous posial acccmnodatlion nlirosses,

ho SaEgR!: ;’. e

Thore have boon no known inclients during the reporting periodl which lhave ade
verseoly ¢! facted the security of the LIENIY profoct. Vartous re{inements hinve heen
made in the cover story to be used {(if necessary) to explain the rolatlonship between
the case officor and G:RENDE, (See also paragraph 2 ret meeting times and sites,)

5. PLANS AND CHANGES,

"a) As noted in reference A. it had become obvious that many of the operational
asgigrments levied on Oltver G, SCANTLING were falling outside the proper
scope of Project LIEMPTY; consequently o new Project was prepared to cover the
Station's relationahip with SCANTLING. This Projdect Outline (Project LIRAZOR)
was submitted for lleadquarters' approval with reference B, and SCANTLING will
be removed from the aesls of Project LIEVPIY upon receipt of Headquarters'

approval of LIRAZOR, -

b) GERINDE plans to take a well-desevved vacation from lete May through July 1963,
Station intends to have SCANTLING handle tho photoyraphic basehouses end the
LIENTRAP unit (since SCANILINQ is alreedy witting of' all but one of these
LIEMPTY aments) while the LIEMPTY Case OfCicer will hardle LIFMPLY-% and the

photographle bagsehouse,

¢) Other than noted above, there are no maJjor administrative or operational
changes planned for the ensuing period.,

C.(,'“\,\,\,:gj._w ,(, /{:’zcouovty\,\,
for
Willard C, CURTIS
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LIMESA LIMOUSINE

RIF | Hi:MA 25310

1. ?IEOUSINE RtPORTS CONSTRUCTION WILL BEGIN ANY DAY ON NEW LIMITED
HOUSE, AWAITING LAST OF 60” PERMITS, LIFEUD-S§ HAD ALREADY SPOKEN

T0 LIMOUSINE BOOKKEEPER ABOUT POSSIBILITY RENT ONE OF NEW APARTMENTS.

2 IN TRYING TRANSFER FIDEQ COMISO0 FROM [OW DEFUNCT BANCO DE LA
'"OFRIEDAD DZ LA INDUSTRIA TEXTIL TO ANOTHER BANK, LIMOUSINE DISCOVERED
BANKS HOW HOT ACCEPTING THIS TYPE FIDEO COMISO, HENCE KE OBLIGEQ

‘0 TAKE DIRECT TITLE TO PROPERTIY, TITLE TRANSFER CHARGES BASED

v
% PERCENTAGE OF PROPERTY BALUE AND HE MUST PAY ALMOST 22,0200

v S0S TO HACIEMDA. CWING REAL ESTATE COMMITMENTS AND CASH \

" UTLAY OF LIMITED BUILDING, HIS CASH POSITION SHORT. ASKS IF CAN 19

HELAY INITIAL PAYMENT OR 45;@88 PESOS 99 DAYS, , / .

', RECOMMEND HQ APPROVAL. . ¢
:pﬁbud 9

\

o C Ruf];; asan Applicrsle 7s K’/éﬁ‘l: Ly oess LimusT ‘\)’> Xe),)
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# + MEXICO CITY " JHUEDTATE
oM. DIRECTOR . ﬁ?ﬁf
: ' com Wit o DTCL, CLL, DS, PR VK, Firs -
° wsxx (PR ) e ST 77743
; REF: MEX{ 2159 (IN 58393)% ‘ ’:
| 1. APPROVAL GRANTED SELL TO LiMOUSINE LIMITED PROPERTY UNDER XN 4
TERMS OUTLINED PARA ONE REF, o
2. PROCEED AS FOLLOWS: j
A. LIMOUSINE TO DRAW UP LEASE WITH APARTMENT OCCUPANT FOR
THREZ YEARS WITH RENTAL AT 2,300 PESOS PER Moxmx)’ WITH FOLLOWING
ADDITIONAL PROVISOS: :
(1) OPTION TO RENEW FOR SUCH ADDITIONAL PERIODS YOU SEE
FIT WITH RENTAL ESTABLISHED BASED ON NEGOTIATIONS CONSISTANT WITH
RENTALS PAID BY GCCUPANTS OTHER APARTMENTS,
(2) PROVISO BINDING LIMOUSINE'S SUCCESSORS AND ASSIGNS.,
o ' B. DRAW UP SEPARATE CONTRACT WITH LINOUSINE OUTLINING AGREEM NT
PARA ONE REF AND FORWARD STGNED COPY WDQS. AGREEMENT SHOULD PROVIDE
FOR CREDIT RENTAL OFFSET TO KUBARK BY LIMOUSINE PLUS RETURN TO KUBARK =
OF ANY MONTHLY RENTAL PAYMENTS MADE BY APARTMENT OCCUPANT TO f‘
LIMOUSINE FOR PERIOD FREE RENTAL IF SUCH IN FACT MADE, ALSO ,
DETERMJNE WHAT WILL HAPPEN RENTAL OFFSET AGREEMENT suom.r}.mousnm -
: RETIRE, DIE OR PROPERTY LEAVE HIS CONTROL ; :;,.g""'” ‘ 3 o
; END OF MESSAGE S ?f S i
' coounimaTing orriceas ___(See page 2} ’ . <
oo worarnTicATis
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*WH Comment: LIMOUSINE AGREES PAY $12,000 FOR LIMITED, 60% IN CASH,
REMAINDER WITHIN THREE YBARS, NEED REPLY BEFORE COB 15 JANUARY,

WH/LOG J. JwisniewskiQ,— G

-4

OL/RECD/Ed—Bermn 1%__ ¥
OL/Warzield

——

AN
0GC/Connell {phone) see OGC 65-0119

.
2

WH/PO/A e

9 Qe

; / W,.J. KAUFMAN
: DESMOND FITZGERAL C/WH/1
: CUIEF, WHD

COORDINATING orficgas
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1 4 JAN 1385

MEMORANDUM FOR: Director of Logistiea |

Mr, Edward Deaisoa ‘:.

ATTENTION:
SUBJECT: LIEMPTY, x_m;.}jusmt
REFERENCE: Mexi 2159

1. In conversation with the Hcadguarters officer concerned
with LIEMPTY LIMOUSINE affairs, this Office wao apprised of the
fact that the proposed transaction, outliaed ia refc genees cable, would
be «xecuted without rucourge to advice on the legal sapects of the
sale under Mexican law and with no intentada to wmake LIMOUSINE's
commitment to this Agency legally bindiag. it le furthsars intended
that LIMOUSINE's "prormissory notes” be wasecured. :

2. Should the proposed iransactias de carricd out in this
manner, this Agency would be unable to caforce LIMOUIINE's
promilse to pay hisg debt, and would have =d legully ¢ogutuable instrue
ment ta pregent to an executor of his estats should he dlc before
meeting his obligationa to ua. In addition, ecur right to continued
posacssion of the apartment would be trunoous at beat,

3. Thus it ia planned to convoy taal raiate appraised at
$14,448 in exchange for $7,200 and a collezzion of unenforceable,
uneccured promices, It is hard to belicve that in this case, operas
tional security preciudes cloaer protection <f Aguncy assets,

< 1. Coyrnnell

Y
T e W

.
)

/3

FETER J, COMMELL
Qffice zf Caeneorzl Coungel

cc: C/WH/L
Operations Officer

e
T
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3 P GNILZ CA&NOT PR!DICT HOB LIHOUSINE VILL REACT TD RE?, STATION

KEEDS CLEAR !ND!CATIGN Hq LIHITS FOR NEGOTIATION. VYOULD PREFER HAVE
; THIS PRIOR DISCUSSION REF VITH HIM. MNE AND STATION UNDERSTAND HUST \
* CLEAR FINAL AGREE”ENT v HQ PRIGR PROCEEDING, BUT VISH AVOID HAVING 5
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LIEMPTY LIMOUSINE
NEGOTIATION
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TOREESISOOSCBIE O IOCEOUTOKNIGK ALONG THE FOLLOWING LINES:

A, KUBARK INTERESTS BE PROTECTED TO UTXOST WITH LIMOUSINE
ASSURANCES KUBARK WILL CONTINUE HAVE OCCUPANCY RETENTION RIGHTS.
ASSURANCE MAY REQUIRE SEPARATE LONG TERM RENTAL/LEASE AGREEMENT WITH
KUBARK RESERVING RIGHT CANCEL ANYTIME, HQS REALIZES FIXED RENTAL PRICE )
NOT FEASIBLE UNDER LONG TERM LEASE AND THEREFORE LEASE COULD PROVIDE FOR
INITIAL FINED RENTAL WITH A SLIDING?SCALE ADJUSTMENT THEREAITER, . 4

B. SINCE PROMISSORY NOTEL fOR i80,600 PESOS WOULD EE UNSECURED
WITH FINAL PAYMENT NOT DUE UNTIL JAN.1972fHQS PREFERS TOTAL PAYMENT FOR

LIMITED AT OUTSET RATHER THAN WAl1T 6} YEARS,

C. REALIZING LIMNOUSINE'S POSSIBLE FINANCIAL STRAIN MAKE 0
SUCH LARGE PAYMENT INITIALLY, HQS WILLING ACCEPT LOWER SALE PRICE AT 1
v
REASONABLE DISCOUNT RATE. IF LIMOUSINE UNABLE LIQUIDATE WITH ONE V\‘.Im
s i .
‘ CONTINUED oo Q’\ '
3 _— 8
2 }\‘{/
1 ! J
. — COORDINAYING O F,CIRS . —— . STHENTICATIAG
AELEASING CFFICER - [ SECRET i - Soes .,,% AT ey
TJED. Cooy No

PIPRODUCTION BY OTHER THAN THE ISSUING OSFICE 15 PROHIEI
WA '

LA

Lo T I R MR ¥ 3

R R R T T TP N

H




14-00000

L R

MESSAGE FCRM

ROUTING

QUG N 1 (S
Uit 0 Noex [ SECRNET 2 s e
&r o ] NO INDEX 3 7
OATE . O RLE IN €S FiLE NO. 4 £
o .
fam  DIRECTOR PAGE TWO PRIORITY
CON ™o
b0 INFO, CITE DIR
. ’ N
BB TS
LUMP SUM PAYMENT AT ENHANCED REDUCED PRICE) WILL ACCEPT COMERINATION
PAYMENT AT REDUCED RATE WITH GREATER PORTION PAYABLE AT SETTLEMENT AND
REMAINDER AS QFFSET AGAINST MONTHLY RENTAL AGREEMENT,
2, HQS FEELS ABOYE PROVISOS IMPORTANT AVOID SUBSEQUENT IMPLI-
CATIONS AND POSSIBLE FUTURE TOTAL LOSS EVENT LIMITED SUBSZQUENTLY
PASSES FROM LINOUSINE'3 OR HIS ESTATE'S CONTROL,
=" >
Pl i . .
3. ADVISE TERMS FOR FINAL APPROVAL CONCLUDING AGREEMENT, L'7'(
e
END OF MESSAGE
¥H/Log/McMahon (dratt’
OL/RECD/John Stephens (draft)
CL/RECD/Dennison (phone)
o A A
T /-Lg \G—-—
"DESMOND FITZGERALD Y. J. XAUSuAN
CHIEF HD QQ\. CHIEF  WE/1
COORDINATING OFFICERS .
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| _CLASSIFIED M.SS GE

065 , Q@ o ROUTING
DATE '@  C4 ©CT €2 ‘ A SECRET 1 )
o . DIRECTR ' : :
FROM- : MEXICO CITY T 25 o432z 62
ACTION: c¢AmM 5 (é/wn TEMPO COPY SLOTTED 0300, 25 (CT) WCJ:
INFO T 7Do/P, ADDP, DOP/SIT 3, G/S00 3, C/CA 2, C/CA/O 2, PRICGRITY
vl C/F'I 2, ¢/F1/D, ¢/FI/INT, ¢/ 2, C/SR &,
c/rw 5, 00/1, S/¢ 2
e
FRITY DIR CITE MEXI 2292 NS A
2 LIDMPTY-3 | o ,
DIR 43984 00‘/" fﬁ/f 3
st ot 77777 {
Cﬁf:ﬂCCx SUBd MET SOV COMMIRCIAL OFFICE EMPLOYEE VALERIY ALEKSANDROVICH
AND;I;;;;-;;;TEE;EE;EBQ%SZZ_;E~Ed;EENT CUBA SITUATION: ANDRIANOV

SAID gﬁg_ngD PRVSIDVNT KENNEDY'S DECLARATION BUT DID NOT THINK

THERE WOULD BE WAR. ELASORATELY DENIED THAT CUBA HAS SOV MISSILES,
SAID, PHOTOS OF SAME FASRICATED 'AND FOR PROVOCATIVE PURPOSES. SAID
ICLRUSHCKEV WOULD-ANSVEIR PROVOCATION, HOWEVER NOT WITH mssxu:s

BUT WITH NORDS, JUST WQORDS, NOBODY WANTS WAR.

ANDRIANOV CONCLUDED

VITH MARXIST LINE THAT SOVS DIDN'T NEED VAR, THAT COURSE OF HISTORY
KAS SEEN DOUNFALL OF FEUDALISM, THAT DOWNFALL CAPITALISM INEVITABLE

AND SCCIALISM WILL SICCEED.

REOORDS CFAICR s"ﬂP
gur follewien ";l“iﬁzir é1p;/’smo OF MESSAGE
gnutnstzerr e = e
$i0..0
R.D
hote:

SECRET

A
Exclaced irea astomatic
Sowazndiag sad |

dchsltiathy

0 ~(-74/43
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DATE - ol Japuary 1962 . 1611 3 Pl
10 MEXICO SJ:WSZ 2, 082
feom, DIRECTOR . .
CONF, SR 6 : . . _ DEFCIRO EN
,: . X |roUnNE
INFO 1/oPs, . 1C 2, CI/0A, FIl, FI/INT 2, WH s/ 2 . :
ci, LI'/O s, C1/ » CI/0A, F1, / ’ 1, 8/ OL'T94732
10 MEXT ' . INFO creom 37936

REDWOGD REDSKIN
REF: 'MEXT 9880 (IN 13260)#

1. 0QS WILL AUTHORIZE FUNDING SBALAZAR PER PARA 2 REF, PROVIDED Fhop?
CAMPOS TRIP PATON WELDING INSTITUTE PAID FOR BY SOVS AND SALAZAR ACTUALLY
INVITED PARTICIPATE, AND FUNDING SALAZAR CAH BE PLAUSIDBLY ACCOUITED FOR
EYES OF CAMPOS AND OTMER DUSINESS AGGOCIATES. ' -

2. DUE ATTTTUDE CAMPOS, AND CERTAINTY HIS CORRESPOMDENCE TO USSR
KHOWN TO ¥KGB, BELIEVE ADVISABLE FURTHER ASSESS IfS SECURITY. SAMS VEIN,
AVOID HMECESSITY INDIRECT CONIRIBUTION CAMPOS EXPENGES. '

5. PLS FORVARD DETAILS SALAZAR FECKUITUENT. KEFER IDOfY 10395 ADD-
ITIONAL UETAILS HQS GUIDANCE OP, INCLUDZHG WFTRUOLDING REGUIFEMENTS WELDING

INGTTTUZ PELDING CIARIFICATIQN RECRUIMENT. TFXTENDING POA'S SALAZAR

7

AND CAMPCS. (o3 G
{
EID OF MP3SAGE. @~
™

SR COMMENT: # Request hgs decislon vhether station proceed with op,
assuming necessity to catirely fund SALAZAR expen
,,,w/

BRfCOP E T
WH Mexicoy&&:g%
. L/osdlom T ACSR/lO ,*,g,L /__,
RELEASING O)FiCED 5 E c RE T - AU!M!NH:AHNO orpiIcee

REPRODUCTION BY OTHER THAM THE ISSUING OFFICE 15 PROH!BITED. Copy No.
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SLROENCES)
EMA-14477
) : , |
Transmitted herewith are tho aix best rolls of LICGALLA £1lm,

CGLIVER G, G ALBOID

9 March 1960

AtRachmantgs
6 rolls of Alm
1 log (niue poges) |
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3 - Mexico City
1 - A exico RYBAT Chrono
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- LIEMPTY Project Renewal Comments “=*% .i.. . & ~-d-“*=“~ A INDEANG
— FS(: \} REQUIRED

— \_.N{‘ 3 CATBT JUDGED
£% O\ AP #QL DESK ONLY
= —-J

ACHON T AR
- None, for Headquarters information oalyf, o0 Cre

REFERENIES
-
~

HMMW-8515, 25 February 1960 e

.

17Tt would appear from paragraphs 2a and ..h of refer&xgs@a
KUDESK and KUTUBE Ops have not been completely informed.of the back-
N ] ground of the LIEMPTY Project and its agent-requirements. At the time
HMMA - 14093 (Request for Renewsl of Project LIEMPTY) was written, it
o C was assumed that the Mexico Desk and KUTUBE/D could answer any additional
1 questions, based on reports and dispatches not normally available to the
senior staifs, which migh: be raised during the renewal process.

2. In answer to paragraph 23, Oliver G, SCANTLING first contacted
Inez PARADA de Moreno in early 1957 to fulfill a KUTUBE/D requirement,
He visited hei ag an architect interested in viewing the LIMERICX -installation
from the building where she lives, He was socially acquainted with her brother,
a Carholic Priest, and knew the family to be unquestionably anti- Communist,
However; it would be imprudent on the Station's and SCANTLING's part to
assume that PARADA does not at least suspect that some anti-LIMERICK
intelligence service Is involved. PARADA sugges:ed during SCANTLING's
initial visit that he couid return at snv time for further observations., This
was reported by SCANTLING on 2I March 1957 and it does not seem appropriate
to query him again on the pretext for his recent visits.

3. While HMMA-14093 correctly referred to LIMITED, LILYRIC and
" LICALLA as "photographic basechouses, ™ the Station would like to emphasize
that photographic coverage is cidy one of their functions (please see HMMA-12095,
4 February 1959). LIMITED is usad as a radio dispatch base for arttomobile
surveillance teams in addition to physical surveillance of persons entering
° - the front gate, Their photography is aegligible compared to their other duties,
The LILYRIC base performs the bes: photography of persons visiting the front
gate, perhaps because the vantage point for taking the oictures is {rom the
second (loor and above the street tratfic which partially blocks LIMITED
photographs, LILYRIC also dos individual reports on LIMERICK personnel
7 . entering and leaving the main gate, - LICALLA is used almost exclusively to
§ identify LIMERICK officials and to support KUTUBE/D requirements in
connection with the LIMESA/LIMUST Project. As an indication of the effect-
tveness of LICALILA photograpiic coverage, the Mexico Station has all the
LIMERICK officials identified. Before this base was activated more than two-
|- thirds of the LIMERICK officials were unidentified. In order to support ether
operations, it is considered essential that the Station identify all LIMERICK
officials, In this respect, LICALILA nas provided most of the nacessary infor-
mation. The rctention of this base is also considered vital to.the security of
the LIMUST portion of the LIMESA Project,

4, The Station does not agree that the color photography and moving
pictures are a luxury, Color slides wexe made for identification purposes
and have proved useful, particularly in identifying facial features and skin
coloring. The motion pictures were made at Headguarters suggestion (Please
see HMMW-7687, 29 May 1959 and HAMMW-8438, 26 January 1960).

AN -~ 83
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6 April 1960

Distribution:
3 - WHD
2 - Files

5, - In conclusion, the Station would like to potint out that the "photo-
graphic baschouses™ represent an integral and significant part of the Station's
countercsplonage effort against the LIMERICK {nstallation, These bases do
not produce Foreign Intclligence and should not be constdered tn such a light.
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KUBARK ONLY 1257
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Chicf, Wil Division
o 50-9-74/3
FROM vaR . .
Chief of Station, Mexico City o November 1959
wRc - e < . e B 43 — [CRECK "X ONEY
LL;MP TY /I.'.IE.:N T RA.P/LIE:\\-P’T'\ <10 Sccurity BTy e
acident = Liaison with QDENVY T | WO aotunG rauiRed
ACTION FrOurTe . : INOTUNG CAN BE JUDGED
Sce Paragraph 0 bclow. BY QUALIFILD HQ DESK ONAY
STHAENCEY)
HMMA-13951 (KAPOK-~1705) 16 October 1959 .
. ‘ ': !
. ‘ 30 ni/ N
1. On 13 October 1959 it was learned f{rom source that the lozal ODENVY
chief got a priority cable from his Headquarters askingy why data concerning the
Mexican apprehension of the (KUBARK) truck and photographer had not been re-
ported to the U. S, Ambassador locally, The statement was made that "such
:atters as this should be immediately reported to the Ambassador."
2. This cable resulted from the report the ODENVY office eent in on
the incident from the knowledge they had - as reported in rdcrence.
i
3. The local ODENVY chief replied to his Headquarters that he did not
agree that matters concerning KUBARK op».rauons should be rcported by ODENVY
to the Ambassador, :
4. Source stated that the cable was obviously a result of the KUBARK/
ODENVY headquarters "ill feeling® which presently cxists and which source
bdxcves is primarily (and principally) attributable to the article in TRUE magasing
of Septenmber 1959,
5. Source is LIMEW,
6. It is requested that under no circumstances showld the information
contzined herein be disseminated in any form: whatsoever ocutside KUBARK.
WCCurtis/vps
30 October 1959
Distribution
>3 Hqs
/
4.
- Ut PEIVIOUS RMTIGN - [RXNLS A'&w PAGE MY
v 53 ;,':‘,“,“,:;':“D DR SECRET, e 3 ! ]ccmwuso
Lain) wWriCe AZE OSSOLETE ! !\"L‘B \R;( C)\ LX‘ !
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Chief of Station, Mt.xxco City ( , R el W AR 2NE6 Octoaber 1959
—~.—‘ - P

. Taanct * ) ¢ PE - a) 3 - ICHLCK ' X ONE)
LIEMPTY/LIEN I‘RAPL_IEJJP”L)L- u) Syanrity é“’[/ / £ WARRID 107 INDIXING ]

Foulo ooy e o o

X NO NMI.MO thUll!D .
e e

Jduc ulen PR .
- e ﬂt.O‘l'—— - ' et
ACTION HOTTRED .———‘: 1t o LT Y coordlzifte INDERING CAN OF JUDGED
TR 120 AY QUALIFIID HQ DESK ONLY

None, for. lhadquartcrs m!ormanon mly Loto
TERATNCES) A TuppTCITA®

1, At 1110 hrs,, 20 September 1959, whilcon an operational assignment,
LIEMPTY=-10 and the LIZNTRAP vchicle were temporarily detained by the Servicio
Secrcto de Mexico (Mexican Secret Scrvice), LIEMPTY-10 was huld under
unofficial custody for approximately 20 hours before hia release was obtained, Therg

. follows below an accountof the more important details portaining to this incident.

2. LIEMPTY-10 was instructed on 17 September to case the arca surrounding
the Theatro Iris, located at Donceles 36, preliminary to undertaking a photographic
surveillance of all persons entering and leavingthe theatre betwecen the hours of
0930 and 1200 hrs., 20 September. In this instance, the Station's tar;et was a pro-~
Cuban rally sponsored by the Circulo de Estudios Mexicanos (CEM)., The Station
had received informat:on that many of the leading Mexican and Central American
Communists would attend this rally and that this wag an oppertunc time to cstablish
which oncs did attend and w0 collect their photographs, ‘I'he Station did not know that
the Mexican Sceret Scevice would also be covering this mecting for the purpose of
preventing A Comuinunist-inspired demonsteation, -

3, The Station was advised at 1720 hrs., 20 Scptember. by Raymond H,
GERENDE (ps), the Principal Agent who handles LIEMPTY-10, that L~10 was being
held by the Sceret Service., Immediately {ollowiny this notification, Allen W. WARZS
(ps) was requested to contact Philip K, TESSAROLO (pa) and request him to implemcht
proccdurca through a crirninal lawyer to effect the release of L-10. TESSAROLO
wis contacted awd briefed at 2200 hours and immediately began atternpts to locate

liowever, as somctimes happens in an emergency

a reliable criminal lawyer,
It was not until the

situation, his two most agpropriate contacts were out of tewn,
following morning at 0700 hrs, that TIESSAROLO located another reliable lawyer

who agreed to handle the case,
4. Since GERENDZ was known to L-10 and since the Station could not be
sure-how much L-10 mizht be forced to tell the Sceret Seurvice, GEPRIENDE was

as

given the following instructions:

A. To disconnect immediately the LIFEAT/LIVERY lines in the base
where he and his wife were living and to move all equipment to another safe .
location, It was believed appropriate to take this precaution even though L~10
did not know ti:e location of the LIVERY basc, the telephone number of the
base, or even that GERENDIE was living at a place other than s mother's

residence in another part of the city,

B. To collect and deposit with his Casc Oificer any compromising papers

presently in his possession,

C. To make z gecurity inspection of the outside photopraphic lab at his

mother's house,

D. To phon: L-10's wife and inform her that procedures were underway
to obtain L.-10's release and for her not to become upset and talkative.

E. 19 suspend zll operational contacts until L-10 was released and the

- . . o
extent of compromise was determined. ,
< < DR 4PV
WAy
CLASHICAT PAGE M)
satm UE ARy OUs EDTION | CLASIFICATION | o JPAGE ND 4
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5. Jurwng the evening of 20 Scptember the Station LIFEAT Case Officer
was advised that GERENDE had been wirccted to disconnect the LIVERY lines
and to transfer all LIFEAT equipment to a safe location, To further insure the
security of LIVERY, all LIVERY lincs were pulled externally during the early
morning of 21 September, .

o, At approximatcly 1000 hrs,, 21 Scptember, LIMEW informed the Chief
of Static: that a contact of hus {LIMEEW 's) had just informed him that L-10 (true
name) and the LIENTRAP vehicle were being held by the Sceret Service, LIMEW
stated that if L-10 was one of NKUBARK's agents he would attempt to have his
contact in thv Secret Service obtain his imumediate release, LIMEW was told
that L-10 was, in fact, a KUBARK ajgent and that the Station would very much
appreciate his cfforts to cffect his release. A short vwhale later LIMEW again
contactesd tae Chief of Station and informed ham that 1t would be neccssary for
documenticd ODACID official personally to contact a Commandante fnu LIMO
of the Sceret Service and that L-10 would then be released. According to LIMEW,
L-10 had told the Scerct Servace-that he was carrying out his operational photo-
graphic assignment on a contract basis for ODACID; therefore, an ODACID

official would have to establish L-10's bona fides.

As# the Station learned later, the Sccret Service agents were roughing up

7.
some of the individuals attending the rally; consequently, they were endeavering

to make sure that no photopraphs were taken which could be used againat thein by
the Comumunists, L-10 and L-11, the LIENTRAP driver who left the scene before )
was detained, were just preparing to leave the arca after taking five rolls of film
when a Secret Service agent demanded a scarch of the vehicle on the suspicion that
L-10, his camera w:th telephoto lens and

It was at this time that

[}

it contained Communist propaganda,
the film were then discoverced in the rear of LIENTRAP,
L-10 was accused vrally by the police officers of being a Soviet agent and later of
being a local Comumunist agent, After being taken to Sceret Service Headquarters,
L~10 tald LIMON, 1w private, about his association with ODACID and emphasized
that he certainly was not a Communist agent, LIMEW's source (possibly Com-
mandante LJ.;\'.ON), behieving; that there may be some truth in L-10's statement,
contacted LIMEW., Dased in part on assumption and in part on fact, this is the
Station's opidion as to how ODENVY became involved in the case,

8. The Station, rcalizing that LIEMPTY-10 had not committed an illegal
act by taking photographs, decided that WARE should persondlly visit LIMON
and request Li-10's release. WARE contacted LIMON and the sub-jefe of the
Sccret Service, Raul MENDIOLEA Cerecero, about 1230 hrs., 2} September,
ident:ficd Bimself as an ODACID official and told them that L-10 did from time
to time pecform photographic assignments for ODACID, particularly in the
field of local Communist activities, WARE also told LIMON and MENDICLEA
that L-10 was never permitted to Jdo any task which was dlegal under Mexican
law and xat if he had done so it was certainly not under the auspices of ODACID,
but on his own volition. They linplied that L-10 had not done anything illegal and
that all they wanted to be surc about was that L-10 was not a Communist ageat,
10 was inimediately released and the LIENTRAP vehicle returned to him with all

equipment iatact, including the five rolls of undeveloped film,

L.-

2. ‘While WARE was on his way to sec LIMON at the Secret Service lHead-
quarters, tas Chief of Station was advised by the ODACID Sccurity Office that
L-10 was'being detained oy the Sceret Scrvice, The Securnity Office was told that
WARE was v,:'vrcscudy investipzating the matter and should be at the Sccret Service
Headquazters at that time. Dy coincidence, WARE was taliing to MENDIOLEA
when the ODACID Sccurity Oiiice phoned to inform him that WARIE was taking care
It was learnced later that MENDIOLEA is a brother-in-law of the

Thias was how

]

of the wmaiter,
local invest.gator employed full time b, the ODACID Security Oifice.
ODACID hecamc involved in the incident, To the best of the Station's knowledge, th
ODACID Security Officer has said nothing more about the incident and, at the time,
did not 2a:tach any particudar sipnificance to it or svem especially concerned about
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L-10's statement that he did some photopraphic work for ODACID. There was no
i

10, Durm. his visit to Scercet Service Hc,ndqu.;rtcr-x WARE discovered that
1.-10 had not been booked or formally charped wiath an alleg al act and that neither \
LIMON nor MENDIOLEA could rceall L-10'as name, L-10 was not placed in jaud '
during the 26 hours he was at Secret Service Headguarters but, rather, was pc,rnutt\d
to remain 1n the Sccret Service agents' duty roumn, No bribes were neccssary to
obtain his release; however, per LIMEW!'s requeot, $500,00 pesos were given to
LIMEW to give to hus source, LIMEW said that in addition to notifying him about
L-10's detention, the source was also responsible for all equipment and fulm being

-recturncd intact to L-10, ‘

11, TESSAROLO was adviscd, as soon as LIMAW became involved in the casd,
that the criminal lawyer should not pursue the matter any further. Two bottles of
scotch whigkey were given to the lawyer through TESSAROLQO for the few tasks he

had already performed,

12, After his relcase, L-10 reported that he was not interrogated and that he
did not reveal any data about other operations he has worked on nor did he give ‘the
names of anybody connccted with operational activitiecs, Based on the developments
in the case, the Station has no rceason to doubt the veracity of L-10's statcinent,: L~
10 was reprimanded for his usc of statcments to the Secret Service about being
employcd by ODACID. iie was told that the revelation of such eimployment was to
be made oculy by the Station and that henceforth he is never to use such a cover
story, L=10 waw also reprimanded for his lack of judgment in remaining in an area
where there was a strong concentration of police; it is believed safe to assume that
L~10 will never maxe this same mistake apain,

13. In retrospect, it ig intcresting to note that L-10's use of the ODACID
cmployrment story 13 possgibly responsible for his not beiny interrogated and thua
compromising othev operiations and individuals, 7This case has pointed out to the
Station the desireability of havinyg casual contacts in the Secret Service and other
local pelice~type organizations so that the Station, rather than ODACID and ODENVY],
in tho firat to learn of incidents of this wype, Considering the multifarious activities
handled by the Station, it inust be assumed that the police will occasionally appre-

hend an agent and that the Station must be geared to handle such emergencies.

14, The Station is allowing a one month's cooling off poriod for the LixN-
TRAP vchicle and LIEMPTY-10, The vchicle wdl then be painted another standzrd
color and re-registered in the State of Mexico, After these sccurity precautions
arc observed, the Station sees no reason why carcfully sclected photographic sur-
veilance operations should not continue with L-10 as a wiser and more prudent

LIZNTRAP operator,
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.. 1, During the period cove red by this Fpot t,lta néw ‘Case-Officer, Quinton
N. OUSLER, " assumed operat{onal dircction of séveral LIPSTICK mssets (Oliver
G. SCANTLING, Raymond [, GERENDE, LIMITED;“f£1CALkA, LIERTRAP and
sceveral suppo it agents), the LIJERSEY surveillance team and the LILYRIC Base,
The Station has continued to usec SCANTLING, primarily, to follow up LIMESA
le ads ootained from LIFEAT and t he photogra phic bases; however, no positive
rcturns have been.reulized from his prodigious efforts except the collection of a”
considerable amount of opcrational i nformation, GERENDE performed his princi-

and until 10 December 1958 handled the LIFEAT/BGMORNING and L IFEAT/
Cuban Exile operations, The LIJERSEY surveillance team has been used sparingly
for pretext investigations and routine stat ic surve illances; however, a principal agef
Simon D, CLACKETT, is currently being trained in Head quarters to assume the
full-time direction, control, training and development of the LIJERSEY team, The
new project, LIEMPTY, combining all the assets discussced Un this report was
submitted to Headquarters on 8 October 1938 with requested project year app roval
period {rom 1 Dece mber 1958 through 30 November 1959, An operational security
review of Raymond H, GERENDE's activitics was forwarded to Head quarters as an
attachment to HMMA-~- 11368, 22 Qctobe r 1958,

ACCOUNT OF DEVELOPMENTS - OLIVER G, SCANTLING SEGMENT

2, Agernt Information - Oliver G, SCANTLING has continued to perform his
assigned tasks in an outstanding manner, SCANTLING's poise, common sense,
cducation, ideology and native abil ity for the pursu it of clandestine activit ies
make him one of the most valuable support, asscts available to the Mexico City
Station, The fact that S CANTLING has full tim e overt occupation as Chief
Engince r and Production Manager for a local manufacturing company adds to
his long~range potential as a KUBARK agent, Ontwo occasions dur ing the past
six months SCANTLING has indicated ro his Case Officer that he would like to
resign from his overt position and devote full time to his KUBARK ope rational
duties; however, the Case Officer has discouraged him from doing this oathe
basis that he has more long-range potential when his cover occupation is legitimate,
Of course, SCANTLING would be more valuable if he could work fidl rimie forthe
Station, bur not sufficiently so to warrant his resignation from his overt job (his
monthly salary in his overt job is in excess of $800.00 U, S.). The only
significant limitation that S CANTLING has evidenc ed to his present Ca se Officer
is his occasional delay in prepar ing writt en reports of investigations and other
matters requiring reports for thefiles, However, this limitation gradually is
being overcome and it is expected that SCANTLING's reports will continue to
be factual, comprehensive and soon will be prompil v submit ted, 63 Doy

3. Securitv Developments -~ SCANTLING is constantly under a considel able
amount of oxposure and pressure when following up LIMESA leads obtained from
LIFEAT and the photogra phic bases, Since time is always of the essence when
using such perishable leads, SCANTLING frequently is directed to make approaches
to individuals performiny services for the LIME RICK target after voutine, and
somerimes only cursory, investigation, The refore, the possibility always exists
of his entanglement in an undesirable security incident, This neces sarily
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.bpcrational of forts a;,ahwt them, The closest S CANTLING has comie to being conipro-

[IY1 LO4 B

is a calculated risk which both SCﬂNlLlNG and the Station must take if penctration
pf the primary target is achieved, whether technically or by a recruitment in place,
t 18 1o, SCANTLING's credit that he has not yet become involved in an incident which
Lhe Stat fon feels has compromiscd i and/or alerted the target of KUBA RK's many

y isced and to being identd ficd as a P3PR IME agent stems directly from the LIPSTICK
survelll ance team flap of June 1958, The off ice used by the surveillance team was
rented by SCANTLING in his true name at the time that he was Icader of the team,
Not the slightest indication, however, has been uncov ered which points to SCANTLIN ¢
ns a target of investigation by a local police service, SCANTLING and the Stat ion
have been alert and will continue to watch closely for any sigm of local police and other
ppposition int erest in his actlv itics,

4, Opcrational Success and Effectiveness - Briefly discussed below are some
pf the many operaticnal activitics W which SCANT LING p'u tlc lPl[Ld during the period

MK LIGHTING opc ration th rough CASTRO., As latc as Scptcmbcr 1958 possibilitig
srill existed, or appecar ed to exist, that CASY RO would complete his work in the
primary LIMERICK office and that it might be possible to install MKLIGHTING.
While CAST RO, through SCANTLING, was the principal source of this informa-
tion, portlons wer ¢ also confirmed by LIFEAT, During July, August and Septemb
1958, SCANTLING had approximat cly elgnt mectings with CASTRO, In Iatc
Scptember 1958 LIFEAT indicated that the LIMERICK target was using ounel .
und er the supervision  one of their regular o cal cinployces, LAntoni PhDA y

that other contractors wer e doing jobs around the ta rget area which CASTRO,
would normally inve been expected to do had he still been in the cinploy of the V7 ‘w
target, Also, LIMITED and LIF EA'L confirmed that the LIMERICK target had™-
lost interest in CASTRO ~ he was not scen visiting the target installation nor dxd
the target people atte mpt to get in touch with him, In view of this, SCANTLIN G%
was in struucd to cease :11,1 comact w1t11 CASI‘ RO as of 11 No vun}acr 1958, / o
L ‘ ot '4, )(‘ v ;“' N
B, Pablo *MON Rosas (201~ ‘J)‘h) Durin;, the pvrlod covd Féd ﬁy dus vruporf
SCANTLING had two interviews with MON Rosas, SCANTLING's most recent
report was forwarded to Headquarters ‘as an attachment to HMMA- 11143, 1
Qctober 19586, Umjquestionably the Station has identified Mon Rosa s as the tech-

nician who services LIMERICK safes and locks, SCANTLING will continue Tiis
dev clopmem of MON Rosas (pl(.«.ISL see HMMA -1 1/11 10 December 1938), .
e S1E T
C. Octavio *VIDALES (201-\ - ’) SCANTLING's actlv ities iin conmnectiion
with this LIMESA /MKLIGHTING operation wer € summar lZL«d in HMMA -11397,
29 October 1955, and prev lous corn,spondt, nce, . o ATIT 0 s et
. 4
s -
b, HERRERIA (,ABELICH - This is the firm that made the st eel vault
.door for the LIMERICK installatlon, SCANTLING made two visits to this

firm's work shop and succeeded in obtaining enough information to make an

T LSS att: 1PAGE NO
1o i

covered by this rep 1{,7 Jrop =" ; . AP POIT N Y
“,{‘/ZQ s """‘"“’L”’L"‘/"'f'm«»’ c- Difn
A, Jua®CASTRO (201:*3/» ’) SCE\\HLING”Contm ucd seeing CASTRO thix )x.w
Scptember 1958 follo wing the last faint glimers of mounting the oviginal LIME SA/T

(201-239821), to complete some of the work CAST RO was supposG 'tmxéh—-u‘d .
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accurate drawing of the type door installed at LIMERICK, This drawing was
forwardd to Headgquarters via HMMA -11926, 21 January 1959,

E. Casing Report on West German Emba ssy = During June, July and
August 1958, SCANTLING prepared a detail ed casing report on the new
West Ger man Embas sy, SCANTLING's cngineering ability enables him to
prepare accurate drawings and sketches from a minimum of data, Also,
his personality and gregar ious manner permit him to visit the inside of such
establishments, with an appropr iate cover story, and retain minute details
which later he commits to paper and emerges with a comprehen sive floor
plan and important coastruction data,

F, 'LIMERICK Coustruction -~ SCANTLING's long association with this
target from the casing siandpoint provides the Stat ion with an unpar all eled
sou rce of in formation about LIMERICK construc tion actiy ities, modifications
and rcasons for same, Al of the LIMERICK cas ing reports on fie in Head -
qua rters are the product of SCANTLING's unusual abil ity and knowledge,
Consultat ions with Station Qfficers about LIME RiCK construction have been
of benefit to the Star londiring this reporting period and they wili continue to
be of wor thwhile i m:portance,

G, Routine Investigations and Surve illances - Although the Station has
sev eral asscts capable of performing investigations and surv eil lances,
SCANTLING is still used in situations requiring the utmost in discretion and
clande stinity, His activities in this conncction are too numerous to list
here; suffice it to s:ate that he has contributed materially to the Station's
collection of operational infcrmation through his investigative efforts,
SCANTLING's interview of Paul Frederick Kir schho {f (201-4 3645) of LCMAY-
FOWL interest is an example of SCANTLIN G's use on-investigations ( see
HMMA-11749, 17 Dece mber 1938),

H., ESGEM-13 - SCANTLIN G served as the cutout with ESGEM-1 5 during
the latter's December 1958 trip to Mexico City, In this connection
SCANTLING is a support asset which is trustwo rthy and dependable,
SCANTLING never displays undue curiosity in operations such as the ESGEM-~15
one; he accepts the minimum amount of information given and per forms his
duties in a proiessional and sincere manner,

I. LIEMPTY/3 - SCANTLING handles the administ rative m art ers conn ected
. with L/3, Doris M. XILLGO provides oper ational direction to L/ 3. During

4] this reporting period, the Station had hopes of SCANTLING taking over the
\,' ope rational super visioa of L/3's.activities, However, after a four-month

trial p eriod with both SCANTLING and KILLGO wmiceting with L/ 3, it was
decided tha it would be desirable for KIIGO to continue handling L/3, L/3's
unu sual personality and intellect indicated that he could best be directed by

a PBPRIME citizen, Therefore, SCANTLING no longer attends KILLGO's

and L/3's oper ational meetings, although he does continue to handle L/3's
administrative problems,

J. Raymond H, GERENMDE's Duties - Dur ing GERENDE's absence from
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"Mexico City-in December 1958 and January 1959, it was consideraed app ropriate
for SCANTLING to handle LIMITED, LICALLA and LIENTRAP, Although this
procedur e defeats some compartmentation principles, it was the only manner
in which the Station could maintain eff ici ency with the three operations listed
above, SCANTLING has known the agents involved with LIMITED, LICALLA
and LIENTRAP for several years, In fact, he was at one time the agent in

- charge of these threc oper ations,

S. Operational Methods Evolved During the Period = The VIDALES operation
(s ee paragrapn 4 (C) above) indicated to the Station the necess ity for thorough
briefings and discussions with the agent making an approach to a target, This can
hardly be described as a new operational method, but it does serve to illustrate
th ¢ minimum efforts that should be followed, The forthcoming LINIMENT IV
operation whe rein SCANTLING must recru it the landlord of the ta rget's build ing
is of fering SCANTLIN G and the Station the opportunity to prepar e thorou ghly for
SCANTLING's recruit ment pitch, The excellent d ocumentation prepared by
KURIOT and the story being created by SCANTLING and the Station should increase
the batt ing average on SCANTLING's cold approaches., (Seec HMMA -11366, 22
QOctober 19538, and IIMMW-7038, 21 November 1958, for additional details on

this Subject),

In a gencral sense, one other conclusion can be made about any Station's
support apparatus - wher e technical and photogr aphic operations are poss ibie,
th e utility of the information obtained is enhanccd consider ably by accurate,
comprchensive and timely casing reporis, SCANTLING, as previously mentioned,
is an excellent a sset for this type of support,

6, Administration - SCANTLING's contract expires on 15 February 1959,
As of that datc SCANTLING will have received an annual salary of $3, 600, 00 U, S,
for two yecars, The Station plans to raise hi s amual compensation to $4,000.00
U.S. No other significant a dministrative problems exist,

7, Outlook for Futurc Development = Station plans call for the continued
ut ilization of SCANTLING in the same manner as he is presently being used,
The Station will kee p SCANTLING as an independ ent asset and, it is hoped, resist
the tcmptation to make him a principal agent in charge of nummerous sub-agents, It
is believed that SCANTLING is the t ype of support asset that can be wo rthwh ile
to the Station for many years to come and that every effor: should be made to protect

his sccurity and value to KUBA RK,

ACCOUNT OF DEVELOPMENTS - RAYMOND II, GERENDE SE GMEXN

8. Agent Intormation - Aside from the dgent information given in HMMA- 11368
22 QOctober 1933, whe only signific ant development was GERENDE's Dec ember 19358
marriage to a U, S, educated girl of Dutch citizenship, The$ 300,00 U, S, for the
purchase of two plene zickets as a wedd ing gi ft to GERENDE was designed to
impr ess GERENDE with the fact that KUBARK thinks highly of him as an individual
and that KUBARK has a great interest in his intelligence career, GERENDE is at
the age and stage in life whe re he is beginning to wonder just what the future holds
for him, In the near future, the Station will propose a salary raise for GERENDE
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and request a new contract that p rovides for some type of r cti rement benefits. -

perhaps simtlar to the Civil Service R etirement progcam for KUBARK employees,

9.. Sccurity Devclopments - Again, the Information on this suhjcct was covered

_ - Jadequatelyin F%/iMA- '8, GERENDE was rclieved of his LIFEAT/BGMORNING
“land LIF EAT/ Cuban Exiles duties on 10 Dece mber 1958, This, of course, was

in line with reco mmendations contained in HMMA-11308 and rcpresents a definite

sccurity improvement. GERENDE w s told that LIFEAT/BCMORNING wa s being

te rminated because it had not been productive of enough signifi cant information and

. that LIFEAT/Cuban Exiles was being terminated becaus e the occup ants of the target

= apartment had moved (Note: This was true where the Cubans arc concerned,)

Additional sccur ity -improvements will be made when Simon D, CLACKETT returns

to Mexico and relieves GERENDE of respons ibility for the LIJERSEY sur veilla nce

tcam,

/

10, Opecrational Success and Effectiveness - Bricfly reviewed below are the -
separaté oper ational activit ies which G ERENDE managed during the period covered

- |by this report:

A, LIMITED -~ This base functioned smoothly, sccurcly and efficicntly
dur ing the period July through December 1958, 'The base operator, LIEMPTY/ 6,
demonstrated his usual competence and devotion to duty, in addition to the
primary objective of taking photographs of individuals of interest, L/6 also
prepared detailed daily logs on the arrivals and departures of all target
per sonncl, weckly reports of workers activities at the LIME RICK instal lation,
per formed three one ~man surve illanc es of Mexlcans working at LIMERICK in
an effort to identify them by name and home addr ess, and provided SCANTLING
with information on LIMERICK construction, Dur ing this six-month period,
LIEMPTY/0 took approximately 800 photographs from the LIMITED base,

andld il

B. LILYRIC - This base is operated by LIFMPTYs /13 and 14, with LIEMPTY/
12 serving as a cutout between the base and GERENDE, LIEMPTY/14 does most
of the photogra phy and reporting for the base since LIEMPTY/13 has a regular
job and is not on the premises during regular daytime working hours, L/14
dev otes approximately six hours (0800~1 400) each day to photography and the
remaining time is spent preparing reports, The Base personnel compile
individual lo gs on cach target personality indicating thelr arrivals and departures
from the LIME RICK installat ion (Note; These reports are filed in the
app ropriate Station 201 file and are available to Station officers in analyzing a
target personality's partern of daily activity), LILYRIC also prepared a
weekly report on workers activit ies at the Club and reports the license plate
numbe rs of all vehicles dischar ging or picking up individuals at LIMERICK,
(Note: These license plate numbers are rhen checked our rnrough LIV ESTOCK/2
| . for the owne rs names and add resse s - in case of im mediate or later operational

0 interest,) During GERENDE's recent absence from Mexico City, OUSLER met

directly with LIEMPTY/ 12, During this period approximately2,000 photograp hs
were taken from the LILYRIC base, o

C. LICALLA - While LILYRI C and LIMITED are cxcellent bascs for
pio tographing individuals entering and leaving the LIME RICK instal lat ion,
the LICALLA base is the Station's best source of photographs of LIMERICK
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" employees, LICALLA is so situated that photographs can be made of target

per sonnel in the garden area of LIME RICK, UIEMPTY/9 is the base operator
for LICALLA and in the Station's opinion performs his job in an outstanding
manner, As reporied in HIMMA -11308, LIEMPTIY/9 is the brother of former
LIPST ICK/47 (the first LIPSTICK surveillance team member arrested in
June 1958). No repe reuss ions, or indications of any impending ones, have

- _resulted in this family relationship, This, certainly, is the major security
problem faced by L/9 during this reporting period, L/9 and his family soon
will have to vacate ithe LICALLA base for the period of time required to remocdel
it, The Station is quite sure that L/9 does not know that his covert e mployer

wns the LICALLA base and the three adjoining houses and every effort is

being made to preser ve this secret from L/9, (Soe HMMA~12032, 28 January
1959, for a more detailed explanation,) Of course, during the remuodeling of
LICALLA there will not be any LICALLA reporting or photographs, In addition
to taking approximat cly 2, S00 photographs during this six~month pericd, the
LICALLA base also prepared wecekly reports on LIM ERICK garden activ ities,
These reports indicate which LIMERICK employvees are seen together each day,
which vehicles different employees are accustomied to using, construction activit
and other matters which appear of significance to L/9,

D, LIENTRAP - LIENTRAP continues to be a worthwhiie Station asset,
Approximately 1, 400 clandestine photographs have been made of numerous
targets during this reporting period and LIENTRAP type activitie s will undoubteily
remain one of the Station's best investigativ e assews, As explained in the Field
Pro ject Qutline, forwarded to Headquarters on 8 Getober 1958, the Station is

. of the opinion that the LIENTRAP vehicle should be replaced as soon as possible,
%7 Nearly four months have elapsed without receiving Headquarters authority to
replace the vehicle, The security situation is even more acute now than ai the
time of the request, LIEMPTYs 10 and 11 do an excellent job on LIENTRAP

ope rations,

LS
3>

E. LIJERSEY - This operation can be characterized as somewhat dormant
for the July - December 1938 period, Because of GERENDE's other i mportant
activit ies, he did not have the time to train and work w ith the surveillance team,
Also, the Station considered that it would be stretching secur ity just a bit too fax
to have GERENDE engaged in surveillance at the same time that he was handling
the photogra phic base hous es anrd performing monitoring chores for LIFEAT/
BGMORNING and LIF EAT/ Cuban Exiles, The expectad arrival of Simen D,
CLACKETT in April and his relieving GERENDE of LIJERSEY will eaahle
the Station to train, within a year, an efficient mobile surveillance team,

At pre sent, LIEMPTYs /15, 10 and 17 compose the LEERSEY team,

F. LIFEAT - Until 10 December 1958 GERENDE served as monitor

in the basc hou se contalning LIF EAT/BGMORNING and LIFEAT/Cuban

Exiles, In addition o living in the base house, GERENDE also transcr ibed
the majority of the BGMORNING and Cuban Exile tapes, He performed

these jobs satisfactofily even though his efficiency was handicapped by numerous
“other duties, Relieving GERENDE of his LIFEAT duties enables him to devote
more time to his other operations with a corresponding ncrease in the securin)
of all his activities,
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| G. LIEMPTYs/4 and 5 -~ LIEMPT Y/ 4 docs a truly professional job of
. dev cloping and printing the base housc photographs, No significant developments
occurred in relation to L/4 except that QUSL ER met directly with him duriag
the De cember 1958 period that GERENDE was away f rom Mexico Clty,
LIEMPTY/5, L/4's wife, continued doing routine t ranslations in a very compe-

~ tent manner,
11, Administration = Other than the fact that LIJERS EY and the above ~

mcnt(o.ncaﬁpou tons of tac LIPSTICK pro jects were comblned into this new project,
LIEMPTY, “there is nothing of significance to report to Hea dquarters,

12, Qutlook for Future Development = Although not meaning to be repetitive

by di scuss ing again those reco mmendations made ahove, a summary of the Stat ion's
outlo ok on the future of the LIEMPTY GERENDE Scgment is bellieved to be appropriate
W ith the arrival of CLACKETT in April, GERENDE will be free to devote full

“fime ro photogra phi¢ base hous ¢ operations, GERENDE can do a lot to professionalizg

Lh cse oper ations by preparing wr itten. communications proc edures, by thoroughly
(lebriefi ng base hou se operators on thelr met hods of operation, by preparing detail ed
securlty reviews on each base and by supervising the trial of new photographic

ke chiniques, GERENDE will continue to be used on occas lonal sensitive investigations
jo rent operational hotel rooms and to peiform other services for the Station which
\will ot lmpair the secur lty of his primary responsibilities, It s planned that
CLLACKETT will put some Jife into the LJERSEY surveillance tcam and that the
Station will soon have another first rate investigative group to support other Station

bperations, )»//,/,,C and (- Kﬂtﬁ;’“

Hard C CURTK

0/vp 8
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9 Docamber 1958

MEMORANDUX FOS: DCMWH
SUBJECT: Casa Officer Assignments in Mexico

1. I%E Staff has told Rio Station to remove
their liaison cass officor from handling thsir
Number Ore clandestine operatlon.

2. Yy should we not do this in the cass of
Moxico where Ustancona is handiing LIVESTOCK-2 (Station's
most ovart snd danperous agent) and LIFRAT (unilateral

telephone tap)?

3. Incidentally, telephone taps in Mexico are
limping siarg with about half the target covarage

<

of a yesr ago.

(/Aﬂ%' {/u ..
CHARL®S W, ANDEHSON

YI/FT
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1 Docember 1958

MEMORANDUY FOR:  WH/III/Hexico
SUBJECTs LIEMPTY

On this mammoth project, I havs only two ideas:

a, Should LICALLA be terminated? It is a possible
threat %o LIMESA, .

b, Gerende should be taken off all LIFEAT work,

CHARLES W, ANDERSON
WH/FI

| ?
W:& ReW o Savehels Yoe]ncevm«#-
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70: YW/Pergonnel l . '
v "\' 2y ¥ 1558
FROMM: Chief, WHD
SUREXT: Request for Stalf agent to £il14 TAP-5100 S1at in Mexico City
\
1. It is roquested that M/Persanns) Incate a Staff Agent to
£121 the FaP-8100 §10 (F1), 0S-12 slet in Yexico City which was recently
vacated by Wilfred 0, CLOFRLp:): '
“his ST
2. Tkix Agent sherld be bilingual in Cpanish and should huve
opgr«!.imal exper {ence, especltally in physieal G‘;x:eulnnca tochniqués,
N B BT SN Sy seletenat e PTenin L et ol s Ly ‘7"‘ PEPTAR X 30 /-JA;/)cl‘l(_a'('l-;__‘
He will be expected to spot, davely, veerult, and direct survafllance
upsets,.xxad He will gaxhtg be given fall responsibility for organizing
an effective physical survelllance tean,
3. It i reqguested that X suitadle candidats be locatnd as saon as
possibla so that the Contract Agent mow performing the’functions can be

reliaved of this responeibility and can evote his time to kio other

taska,

Y e
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SECRET

23 October 1958

.

MENOKANDUM FOR: CwH
SUBJECT s Development of Physical Survelllance Assets in Mexico

Vg
REFERENCE 3 WH/F1 Memorsndum of 1% October 1958

1., The subject of the recruitment of a p)\ysical surveillance team in
the United States for use in Mexico as well ss other areas within WH has
long boen a topic of diszcussion at Headquarters, While it 1s palpably ri-

diculous to consider the use of a surveillance team recruited and trained

in the United States and based in Mexico, operationally in other areas in
latin America, there 1s some merit, at least in theory, to the proposal in
2a of reference, Although one of the basic fsctore in the make-up of any
surveillance team is that its members must be indigenous to the area of op-
eration, it wculd be possible to recrult such a team as suggested in 2a and
use this team in Mexico., However, I believe this would be time-consuming and

very expensive for the following reasons:

a. Machine runs have already been made to spot candidates within
the Agency of the Mexican/American tyve for the LIMESA/LIMUST project, with

negative results,

b, In order to make it attractive to young men of the caliber
desired, we would have to offer some kind of a career with a starting salary
of somswhere botween the GS 7 and GS 9 level, plus travel and allowances,
Without attempting to even estimate this cost one can see that ths figures for
a team of fifteen would run into six digits,

c. It would take a minirum of three months for a recruitor to move
into the southwest area and spot, contact, develop and recruit a team of X

fifteen. ¢ N

s % e 4
d. Oncn a team of sultable candidates was recruited, 1t would
then take a minimum of another three months to train these candidates in
basic trade craft and surveillance techniques,

e, Upon completion of the training period, the candidates would
have to be moved individually into the area of operztion to bscoms familiar
with this area, the language, people, and atmosphers in general, etc, This
would take another three months minimum,

f. After completion of the area familiarization period, the team
would have to be assembled and put tarough various surveillance exercises as
a unit to check them out prior to actual operatione

SECFFT

PP
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8. .‘mare wculd be other problems confronting such a team from a
security standpoint, such as cover_credentials, which would always pose a
threat to the operation. ?

2, Tosum up, it would appear that the proposal in 2a of reference:
18 not feasible because of the time and expense mvolved plus the always
latent aecurity hazard, -

3. I agree with paragraph 2 b of reference. Not only should the
personnel of the surveillance team de recruited at the atation, but as oute-
lined in paragraph 3 it should be relatively easy to find suitable candidates.
For example it is proposed under the new LIEMPTY project (this consists of
the remainder of the non-blown LIPSTICKs and the LIJERSEYs) to recruit a
physical surveillance team, Two of the station's cutstanding indigenous
agents, Scantling and Gerende, are uxder this project and both are capable
of spotting, developing, and recruiting agents.

4, I agree with paragraph 3b, &, and d, and believe that Headquarters
should make avery effort to find an e:.perienced end competent case officer
to 111 Clower's slot as the outside surveillance case officer.

Ju.n B. Brady
( /'”III/Hexico

SEGEET

N,
e .



14-00000

:

SEERET s

Vo ~pney

. ."":"‘-] \

\

\

[ 14 October 1958

MEMORANDUM FORs CWR A
SUBJECT: Development of Physical Surveillance Assats in Mexico

" . 1o .0n 8 October 1558 a meeting of repreaantativas of SR Division
and-CI Staff was held, attended by the undersigned, to discuss means for
building up physical survomance agsets in Mexico, The SR and CI repre-
sentatives pointed out that their current and projected work on BOMORNING
and their cases requires a considerable strengthening of physical surveile
lance assets, and it was the consensus that these assets would be used
far into the futurse on Soviet targets, It was furt.her agread that since
the LIPSTICK operation has encountered difficulties this year, new assets

should be sought, |

2, Various approaches to the problem wera discussed, the most viable
of which were as follows:

a, Recruiting of teams or basic olaments for teams in the Mexican
colonies of tho southweatern U, S,

b, Digpatch of a new case officer to Mexico with tho sole and
specific duty of developing and running the new teams,

¢, A combination of a and b,

3. Initially, it is bellsved the dispatch of a new case officer to
Mexico would be tho most successful and give the best immediate results,

for the following reasons:

e, Headquartors and Station records contain the names of numerous
cleared contacts or contacts who could be cleamd and through wham
introductions could be made tv perscns suitable for surveillance work,
Hitherto these have not been fully exploited owing to the heavy workload
on Station personnel and the unimpaired functioning till recently of
the LIPSTICK group, Some of these contacts were felt out as rocruiters
ard spottors in years past but the matter was never pushed since the
need was not so graeat as now,

b, A now case officer is needed because the present Station staff
is still too busy to devote the amount of time neosded to build carefully

and train thoroughly the new assets,

¢s The new assets will require the full time direction and
coordination of a case of ficer who has no other responsibilities, In
this connection, it would be advisable to try to select, train and
utilize at least twelve new agents as soon as possible,
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d. In brief, a replacement of the farmer physical surveillance
lesder is indicated, bul a more mature and competent case officer 1is

nee_d_gd.

be ' Plan a, recruitment in the U, S,, should not ba disnissed from
consideration, It would take longer. than the other plan but might be
bereficial in enabling the new agants to be trained in the U, S. They
would then have to spend time getting into Mexico and familiarize themselves
vith operations and oporational climate there, This plan, however, presents
& problem as to who is to do the recruiting and training in the U, S.
SR Divieion has offered to be of whatever assistance they can, but there
i3 nc indication they could do any bettsr at this than WiD,

Se It may ba of interest to you to know that the SR repressntatives
sald the dest work done anywhere in the world on the BOMORNING case, which
has wide international ramifications, was done by LIKAYAK~2 in Mexico,

Wwf Q@”O"@"”‘
HARLES ¥, ANDERSON

WH/FI

Distribution:
Orig & 1 cc - CWH

2 cc - WH/FI
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4. EQUIPMENT: 1 QP auto
7" Photographic Equipnent — T ’ i

§. PROJECT ACTIONS: First approved in 1958, the FY 1971
Renewal Request was submitted in April 1970.

6. COST:
FY APPROVALS
1966 $45,300
1967 41,500
1968 45,000 ‘
1969 43,300 S
1970 49,468 (Estimuted Obligation)
1971 23,633 (Reguest)

SUMMARY OF CURRENT PROJFCYT COSTS: FY 1970

Salaries and Bonuscs $40,580.0Q
Real Estate, Utilities

and Reant 6,188.00
Car Maintenance 1,200.00
Propeorty Maintenance and

Replaceuent 500.00
Supplies 1,000.090

TOTAL $49,46S8.00
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DISPATCH NO. _H}i’._-Ae}E?.Z:&/*

Srovily A or Sea Powald - KAPOK-4192

Tho folppyd:

Chief, WHD 4 6
ot - authorizza: )(f“lg_—
Chief of Station, Medco /. . —
. ) o :
IGENWL Operational Signed: éf(),ék 74 ""'—.‘;‘)V
[ secric LIPS TICK/LICALLA R.0. #0850 = Wt ..‘_'_4&"‘/
REF: a, MEXT 360; b, DIR 38861 jotu: It coctri-tize, zitn

reasons and csordinate

if appronriato.
1s On 16 December 1955 the daily check of property waich this Station
may desire %o use for operational purposes{LICOOL run} showad that a
houss adjacent to the LIMERICK target installation was vacant. LIPSTICK-19
was contacted immediately to investizate the property. He repurted that
it was a one-story house(duplex) in very poor condiiion which wus being
repaired by the owner for rental, He furtner repcricd that from the
maid's room on the roof a clear view of tha entire LIMERICK compound wass
possible and, if he had understood the LIMFRICK languaze, he would have
been able to understand several conversations which were going on bstween
LIMEKICK officera in the game area of the compound, LIP3TICK-19 also re=-
ported that from the roof of this house it was a distance of only approxi-
mately fifty feot to the LIMERICK building across 1iai roofs with no
obstructing partitions except for a small wall and saveral s tramds of
barbed wire, all totalling about four or five feet 2igh between tha last

roof and the LIMERICK bullding.

2. Based upon this favorable report, reference A was sent fmmediately
to Headquarters requesting authorization to rent the house., Two days
later reference B was received granting approval to rent tue house. Cone
sequently, LIPSTICK.2L (the anly cleared married man svailable tc the
Station, with the exception of LIBERTY, wno wonld £it into the area) was
approached and requesied to rent the house. This gosed & considerable
problem to LIP3TICK-21, since the house has only two cedrooms and he already
had two chilidren, and at that very time his wife was in the hospital
iving birth to a third child, Ffurther, he had a very comfortable house
%a duplex wiaich he shared with ais brother-in-law at a pre-devaluation
rent) which he would never be able to again acquire after tnis operation
was terminated, He did, however, agree to take the house and it was

51-28
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s - ; Y HMM-A-3992
KAPOK-}92

16 January 1958

Page 2 .

apparent to all concermed that 'nis decision was based upon loyslty to

this Station and.dedication to the fight azainst Coimunism. It is hoped
that this unselfisn snd devoted act of LIPSTICK-21's will be made a

matter of permanent record.

"3. The reason for LIP3TICK-2 to move from very comfortable quarters

at less rent into cramped quarters at a higher rental needed some explana-
tion for his friends arnd relatives. There is a very fine private school
approximately ous block from this house which LIPSTICK-21 had often men-
tioned as the best in tie city for his children, and consequently he told
everyone that the reason for moving was to be as close as possitla to this
school so that his cniliren could attend. It should be noted in tais
respect that, in reality, LIPSTICK-21 had been sending his chiliren to

one of the best public schools in Mexico €ity at no cost., Under the present
circumstances, he will have t» pay tuition at the private school because
it i1s the only deceant school in the area and it provides excellent cover
for his residence in the area. It is requested that Headquarters authorize
thia Station tc assist LIPSTICK-21 in the paymsnt of his chiliren's tuition
for tho above stated reasons. Approzimate cost of the tuition woull be
$20.00 U,S, per child per month, or a total for LIPSTiCK-21 of $.0,00 US
per month, Authorization is requested to assist LIFSTICK-21 by payment

of $30,00 U.3. per month,

lte The house 13 ore of 8 series of one=-gtory houses that extendi from
the LIMERICK building to a four-story apartment building on the far
corner. The fronts of the houses are all directly on the sidewalk with
the doors opening onto a ons-step stoop. The backs of the houses and the
walls of the back patlos all abut the compound of the LIMXRICK installg-
tion, The rear windows of the house face a patio which ends in a drick
wall, 7This brick wall 1is not as hiph as the roof of the house, ending
about- four feet below the level of the roof. There are stairs wiich
ascend from this patio to the roof where the maild!s quarters are situated,
About halfway up these stairs one can turn and obtain an unrestricted
view of the LIMERICK compound, llowever, the maid!s room offsrs tne best
operational possibilities since it provides concealment for the ovserver
and his equipment, plus a more advantageous view, LIPSTICK-21 told his
maid that she would have to sleep cut at a local pension since he pseded
her room for nis radio experiments, This is a plausible story since
LIPSTICK-21 i3 known to be an enthusiastic radio amateur,

S, The mald?!s room has a door that faces across the roofs in the direction
of the LIMiRICK installation and one window wunich faces across the house
roof toward the street. A view of the LIMERICK compound is obtaized by

an observer who is back in the room locking through the partly cpened door,
Sonme better method of observation will be worked out winich will eliminate
the security hazard of a door partially opened at all times of operation,

Lidmtwidia [ TemmUwES L
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KATOX-492 ,
- 18 January 1956 .
Page 3 . 3

6. At present we p.lan to allow LIPSTICK-21 considerable time to get
settled securely into his new quarters belore stariing ary operational
efforts. After this waiting periocd is over ana we feel that we can 2
securely comzence ope:ations, we plan on using the base for the following E

offorts:

. @s A supplementiury photographic base, In tais connsction the g
request for adiitional Exactas and spotting scopes previously made %
should be expedited. It is anticipated that much operatiortinforma- :
tion will be developed by this photograshic work showing the various

f} associaticns between the people when they are at play in the campound
i  waich can never be datermined from the LISSTICK-LIMIIED coverage.

7i Visitors who seldem leave the compound do engage in social aciivity
within ths compound aund can be phctographed for possible identificae
iion bty the AEDIPPERS. Items which are losded into the automobiles
for transportation to unknown points may be identified through this
coverage. Further, siould LIPSTICK/LINITEDR te terminated for any
reason, we would be able to continue soma2 coverage from this basge,
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~  be Observation by LIPSTICX-21 of the builiings and the activitdes
in the compound will furnish valuable infermation on the daily livimg i

habits of the residents and their guests,

ce The LIPSTICK/LIDOMINO base, presently being occupied by LINCH-
FIN, is about 75 yards away from the LIMSRICK target while LIPSTICK,
LICALIA is only atout fifty feet, This base may assist the Head-
quarters technicians, who periodically use tae LIPSTICX/LIDIHIN
base, for reasons of proximity and the use of their equipment from
a differenv direction. The exact use of the LIFSTICN/LICALIA base
in this respect must be determined by the Headquarters technicians

®ho are familiar with tne equipment used,

de Cozversations in the LIMIRICK compound are audible to someone
wha is listening from the maid's room. Naturally strest noises ard
extranaous sounds interfere considerably wita tais eavesdropping so
that t..° employment of some parabolic microphons awnd recorder must

“be used for optimam results.

e. Should future operations Drovida the orportunity to install a
transeitter mcro;mom(resonant cavity) in some iten carried into
the LINSRICK target, LIFSUICK/LICALLA would serve as an excellent
base since it has direct line of signt o whe back of the LIMIRICK

target.
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fo Prelimina -y investigation reveals that the possitility does
exist that phy: f.cal access may be obtaired te the LIMERICKX target
from LIPSTICK/LIiCALIA. This investigation will be intensified and
a full report, togetner with available photographs, will bte sent to
Headquarters for study bty FEABSON and NILES as to the feasibility

of this type of operation,

7. As stated in parszraphs two and three above, LIPSTICK-21 has undergone
corsiderable personal sacrifice to accommodate this Station in this opera-
tion. It has always teen the practice to pay a base house operator &
starting salary of approximztely §120,00 U.S, per moath, sitce the work

of operating a base house 13 almost fuil-time. LIP3TICK-21 now earns
364,00 U5, for work of agproxirately four hours per day. It is therefq re
requested that this Gtation Le authorized by catle to increase the salary —
of LIPSTICK-21 to $120,00 U,S. per month,
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\ - IWNEN FRUD 1N .
FROM: Headquarters componen',)
WH - : SUBJECT AND PROJECT FILE REQUEST
.
\ 10 AND FIELD NOTIFICATION OF ACTION
| -
TO : (Station/Base) FROM: (Division)
. INFORMATION FOR RECUESTERS
COMPLETE ITEMS t THROUGH 12 ITEM 10-ENTER OLD TITLE WHEN AMENDING A TITLE. CITE
' .
ITEw 3-ALL FILE TITLES MUST DE STERILE SINCE ey wit | T T e% RUER 8 TR O TR (GES T iy
‘ , APPEAR ON THE FIELD COPIES AND ON MACHINE LISTS ALSO BE USED TO GIVE REASONS FOR THE ACTION BEING RE-
, ITEM 6 ~ALL REMARKS MUST BE STERILE. QUESTED TO IDENTIFY THE TYPE OF MATERIAL TO BE PLACED
! ’ IN A FILE OR TO MAKE OTHER EXPLANATORY REMARKS.
i ITEM ? AND 8 -USE FIRST THREE LETTERS OF DISPATCH SYM-
831S FOR FIELD STATIONS AND LIST HEADQUARTERS ELE- ITEM 11 -4 RECORDS OFFICER MUST SIGN ALL FILE ACTION RE-
, MENTS ACCORDING TO ESTABLISHED NUMERIC COCES QUESTS CONSULT YOUR RO ON ANY PROBLEMS ThAT ARISE

INFORMATION CONCERNING FILE
2 CODE (FILE} NUMBER
CATEGORY MUMHER TSOECIFIC SUBJIECT NMBARR

1. ' TIYPE OF FILE

. COUNTRY NUMBER ¥
. t i
D SUIIECT m PROJECT 50 | 6 ) i 74/03
i !

3 FILE TIMNEISPECIFIC SURJECT) (PROJECTS LIMITED TO t5 SPACESH

KDFACTOR
ACTION REQUIRED
a. ANALYSIS ACTION 5 DISPOSITION
OPEN FiLE CLOSE FILE (INDICATE DSPOSITION' RETAIN OESTRLCTION RECOMMENODCO
THRU (DATE)
KN awevd rue niTee REOPEN .

6. REVARAS (FOR FIELO DISTRIBUTION

FORMERLY LIEMPTY

7 WNTERZISTED STATIONS 1PROJECTS ONLY) 8 INTERESTED HEADQUARTERS DESK (LIST ACTION DESK FIRST)

by bt 50

9 FILES ACTION

CHARGE PERMAMENTLY TOQ

PREPARE FOLDER AND I1OFFICER & DESK)

HOLD N
S FaEs RESTRICTED UNRESTRICTED SEND 1O REQUESTER

10 CONMENTS tINCLUDE SPECIAL HEADQUARTERS ROUTING INSTRUCTIONS)

RID APPROVAL

T Vi
(Q 0.z 2 ~
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" ENDORSEMENT 12. COORDINATION 3. /S
SIGNATURE OF BRANCH/DESK B © REQUES A"QOZ 7
N2 .

(WHEN APPLICABLE)
it
R .
200
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SIGNATURE QF LRANCH/DESX R O.

™
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EFFECTNT DATE COCE «FLE) huMBERT Ml 4L
050 006 074/03
OBSOLETE PREVIOUS SECRET 18 . 1-cs CorY

FORM
EDITIONS
12-s3 812 ara'$6
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SECRET

(B%ee 71 'eg 12)

CASE FILE ReqQuest

0. RI/ANALYSIS SECTION , " .
2l Cotober 1958
FROM: (Rotcerreny Nome) . COMPONENT BHDING ROOM N, l TELEPNONE
) Churlotto ‘ehrung ‘o Iarton )
1ocAsETIne 4 ACTION REQUESIED
OPEN FiLE

s y o AS INDICATID,
- LM :,\';T/ ( )‘Q L s rm) .
/ AMIND FiLE

'AS INDICATED,

CLose ket

RESTRHICT AILE

z TQ IDESK), ' ‘!/I,,I ' g .

3. COUNIRY AND NUMEER ] 3 CATEGORY AND NUMELR x | reesanint cuxcrour
10 (0E5K). .
' YHAIYfexien
3 N i PR{PARE JILE FOLDIRS
5 (vaexico) I 6 ivorational i AND SIND 10 RLQUESTER,
S,

5. COMMENIS: {Inctide breod dascription of B¢ or projn i}

Photd and phyairal surveillance coversgo avd supp T4 fop station,

4. FOR RI USE ONLY \ ‘
H1. eROsCT STATUS ] Co
2. FHHD STAIIONS) ® ‘

e r—————

EDQRS. COMPONENTLS)

 ————— e et e e

)
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7. ENDCRSEMENT HE APPROVAL
THIS REQUEST SATISFIES RECORDS REQUIREMINTS, i REQUEST APPROVED
| T
77 . RO SRR S
. ( - -"",‘.—"L'i"c“""f’ ’ . PO L.
THaNcws - ; FCRCndf €1, '“ -

et tare g RI CASE TITLE rouante
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FORM NO ! > =
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