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1. It is requested that the LIENVCY Frejoct be rencued for the period.
1 rehruery 1203 bhroush 21 Janvary 1904 for a total of 7,2.7; .:1%,212 for
. 2 b >

Y1705 end .20,7450 for »Y 1o,

2. The liaison chauuel of 'this project to LINLLGANT, LIERGO, anc the
frzozidernt of Letidco vas carticularly vorih=hile during thz past year in
ma'iing arraigaients for the trip of Iresident nemedy to jiexico from 2% June
to 1 July and at the time of the Cuvan crisis in October 1252. The Chief of
svation was given permission to jive FPresident LOPDL llaheos a spocizl bricf-
inr on Soviet missils bases in Cuba and special chotographs were shotm to
him. In view of jiexico's important position in the "neutralist non-inter-
vention" camp of Lalin American countries, the ready access to Fresident
IOPEZ iateos, throuzh the 305 vho has built up an excellent rapport, is.an

invaluablz asset for ODYOKE policy makers. -The present Aubassador has chosin
4.
[

;0 use this channel on several occasions.

3. The 5tation passes to the Fresident FBBAND material after proper
editing. These arc given him promptly so that the information will be
timely, and he has shown great interest in this weekly briefing. In fact,
he has asked for special briefings, and one such report on the India-Rcd
Chinese border war was prepared for him. On his trip-to the iar East in
Octoher 1902, he asked for special briefings on communism and important
personalities vho were communists or pro-communists in three countries he
[llnncd Lo vizit; 1Indonesia, Japdn, and India. Thoy were prepared by
21/10G and forvarded to the Station for translation and passasc to the
President.

. The joint tap center vhich provideé coveraze of 30 lines, is one of
the most important sources of positive intelligcnce'and CI information for
iiexico. The 3tation is provided with the take from these lines on a daily
vasis. There is a KUBARK Staff Agent, Arnold F. AREHART (ps), who spends
full tiwe in the LP, and is responsible for complete raintenance of all the
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cquipnent and for contrelling KﬁBARK interests in this phase of the Project.

5. With racard te events which might be considered as bearing on the
sezurity of this project, the 3tation reported that on 15 June 1952, at
approximately 02930, the concierge noticed two men standing directly across
the street from the LP and vho scamed to have an unusual interest in the
activity of the LF. After abcut an hour both gof in an automebile and con-
tinued to watch the building from the car, and from timc to time appeared

“to be baking notes on the comings and goings of the installations, as well

as making notes on the cars used by the personnel of the LF. They attempted
to follow one LF employee when he left for lunch. Later that day, LIENVOY-2
and LIEMVQY-1!: approached one of the two surveillance men and asked for an
explanation of his action that day. They also asked him to identify himself.
He showed them a driver's license with the name pHariane VERA Gonzalez. This
infermation was checked at the Department of Traffic and found to be the
license of anothcr person. The Traffic Department was staked out to deter-
mine vho, if anyone, might show an interest in the names and addresses of
the cars used by LP personnel. On the 16th of June, an agent of. the 3ecret
Service.of the Folice Headquarters showed up and tried to obtain information
about the owner of the license plates on LIENVOY-2's car. The stake-out _
employee and Secret Service man checked the traffic files, but the information

was not there. 1In conversation with the Secret 3ervice man, information was

gained vhich led the Station to suspect that he was a member of an investi-

‘gative group headed by a Mexican whosec aim is to obtain political information

for Mexican politicians. Since the 1Sth, no further attempts to place the
LP under observation have béen noted. Any problems such as this can be
handled, if necessary, by the COS and his government contacts since this is
a joint venture. :

6; During the past project year, there have been 235 disseminations
based on LIENVOY and LIENVOY-2 information: - 200 from the former and 36

. from the latter. LIENVOY reportlng covered such topics as:

a. Activities of Mexican leftists such as Lazaro CARDENAS, Jorge
L. TAHAYO Vicente LO&BARDO Toledano.

b. Vorld Pea@e Council.
c. Soviet and Czech activities in Hexico.
d. Activities of Soviet and Czech officials in Hexico.

e. National Liberation Movement (MIN).
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f. Cuban comrercial activities in Mexico, énd_transshipment of
goods to Cuba. '

£. Activities in Cuba and Cuban activities in Mexico.
.h. Hexican Communist.Party.

i. Popular Socialist Farty.

Jj. Clandestine Communist propaganda and periodicals.

X. Coverage of activity in Mexico of interest to KUBARK in
connection with the trip of President Kennedy.

1. Travel of pefsons of interest.
LIENVOY-2's informants provided reports covering such topics as the following:
a. Communist Party activities in Mexico.

‘b. Anti-government propaganda and activity.

c. Natiohal Liberation liovement.
d. Anti-U.3., activity in the National University.

e. Developments in liexico of interest regarding the trip of
President Kennedy.

7. VH Division supports the attached renewal request for Project -
LIENVOY submitted by the Mexico City Station. This project_is considered S
one of the Station's most productive sources of positive, operational and o
CI information. Also, it provides a @landestine @hannel ‘to the President '
of iiexico for both the Station and the Ambassador. '
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' REQUEST FOR PROJECT LIENVOY RENEWAL

A, Current Objectives,

The objectives of this project remain the same as those stated in
the last renewal request, The project continues to provide the Mexico
Station with a smooth and rapid channel to Mexico's highest political
figures. The Principal Agent continues to be a close associate of pres T.OPEZ
Mateos . The intercept center has undergone no maJor changes during '
the past. year, :

1. RMDM-6 Objectives Priority A, 1, a; Priority A, 4, a, b, c;
and Priority B, 2 and 3 continue to be effectively covered by this:
project, Cordial and friendly relations continue between
Government of Mexico leaders and the Chief of Station, Mexico,
During the past year, the Chief of Station, Mexico, at the
request of the Chief, ODACID, Mexico, has held a number of covert
mectings with .I’residen® to convey ODYOKE policy malters, The
Chief, ODACID, remains pleased with this access to Mexican officials.

2. All Soviet and .Czechoslovak  installations in
[lexico City are covered by this project. The Case Officer-
for Soviet Operations and the Case Officer for Soviet Satellite
Operations rely heavily on this prodact for operational leads
and data to support double agent operations.

3., All major unti—PBP.RIME elementu in Mexico Clty are
covered by this project,

L, Targets of opportunity which appear to be hostile or
critical to PBPRIME or to the present Government of Mexico are
covered by this project,

All major obJectives of the project are being effectively realized,

B. Chan ges.

At a yet to be determined date, it is planned to move the intercept
center from its present location. Two reasons are behind this move:
1) security, since the present base has been used for almost three years:
and 2) to provide the center with more mobile equipment. Such equipment
1s now under consideration by KURIOT and when it becomes available, an
amendment to this project will be forwarded requesting approval for the
transfer of the intercept center.
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C. Intelligence Production,

The activities report forwarded to Headquarters each month lists
the intelligence reports received from this project, During 1962 therc
were 534 intelligence reports produced by this project which were
forwarded to Headquarters through .l December 1962, All of these
concerned RMDM-6 reporting priorities and current requirements levied
by Headquarters and the ODACID installation,

‘In addition, this project produces a large amount of information

which 1s not disseminated on a current basis but is reported to ODACID,

" ODENVY and other ODYOKE agencies in reply to a steady stream of routine
file trace requests. These file trace requests run into the thousands
each month, It would be difficult to determine the exact percentage of
the information produced by LIENVOY; but in many instances involving
prominent Mexican Government officials, 1arge portiono of the file came
to us through LIENVOY coverage,

D. Effectlveness.

The  LIENVOY project provides the Station with a channel to the
highest level of the Mexican Government which is both-effectivé and
rapid as well as covert., The Station continues to receive the daily
"resumen” highlights from the thirty (30) lines covered. A high
percentage of current intelligence is disseminated from these daily
reports, In addition, full transcripts are received on Soviet and
Czech lines and on any of the thirty targets ve may request, A pood
part of this is personality data useful only to KUBARK and in some cases
to ODENVY. In addition, the project provides a support mechanism for
covering targets of Interest to KUBARK or other ODYOKE agencies.

E, Problems.

There have been no significant security, cover, control or lialson
problems during the past year

F. Liaison,

From a liaison point of view, the Station believes that this project
contributes rreatly to the present friendly attitude of the Mexican
Government lcaders toward ODYOKE policies, The liaison remains .
clandestine in nature though contacts between the Chief of Station and pres uO}E.

Mateos are usually made at the request of the Chief, ODACID, Mexico.

G.. interagency-Coordination.

. / . /
. /'? _ The Chicf, ODACID, Mexico, is the only ODYQOKE representative -in % L Y
. Mexico outside KUBARK who is aware of this project. His role has been .- Jf
| v . .-i'\.‘."'l./
-o-
. '—;ﬁ"".—ﬁn ,[ i ur""\ n 1-21 ‘
L l:.l‘q_/.: - f‘; ' . -. l' \ I ‘ d .;\
1] b



13-00000

explained above and the coordination with KUEARK is excellent,
H, Plans.

No\significant operational changes are recommended for the next
project year, Subject to the continumation of the present Mexican

officials in their current positions, the project will not be changed,

I. Costs,

1., For the past period.

The cost of the project (paid by Mexlco Station exclusive of
Headquarters costs) from 1 February 1962 through 30 June 1962 was
US $16,253.00 and from 1 July 1962 through 30 November 1962 (actual)
US $13,122.00 and $7,600.00 for December and January (estimated), The
total for the past year will be approximately US $36,975.00.

2. For the next project year,

During the perlod 1 February 1963 through 31 January 1964, an
estimated amount of US $47,068.00 will be required with US $18,210.00
to be spent from 1 February 1963 through 30 June 1963 and US $28,858.00 .
to be spent from 1 July 1963 through 31 January 1964,

3. Agent Salaries,

MN Mo, .US P.A, FY 63 FY Gh

LIENVOY/2 . L 6,000. ~ 5,760. 2,400. 3,360,
LIENVOY/4 3,000. 2,880. 1,200. 1,680.
LIENVOY/5 3,000, 2,880, 1,200.. ~ 1,680.
LIENVOY,/7 2,000, 1,920. 800. 1,120.
LIENVOY/8 : 2,000. . 1,920. -800. 1,120.
LIENVOY,/11 ' 3,000, 2,880. 1,200, 1,680,
LIENVOY/12 3,000. 2, 880 1,200. 1,6 80.
LIENVOY/14 2,000, 1,920. 8o0. 1,120,
LIENVOY, 15 - 650, 62, 260, 264,
LIENVOY/16 . 2,000. 1,920, - 8o0. 1,120.
LIENVOY/18 " 3,000. 2,880. 1,200, 1,680.
Xmas bonus one month's :
pay 1963 S 29,000, - 2,320. - 2,320,
Contingency fund for : :
" new agents or severance pay 2,284, 950. 1,334,

Operational expenses 2,000, 800. 1,200,
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Local purchase supplies 2,500. 1,000. 1,500.
& cquipment
Upkeep of 2 QP vehicles . . 1,200. 400, 800.
Safehouse rental R 2,500 1,000. 1,500.
Entertainment & gifts for - -
lexican officials - 3,000. 1,000. 2,000.
Purchase of information via LIENVOY/2
5,000. 2,800, 1,200, 1,600,
TOTAL - ' ¥7,068. 18,210, 28,858,

J. Annex,

The equipment and Headquarters technical support furnished this
project during the past year has been commendable, A project amendment
will be submitted requesting additional equipment for the transfer of

. the intercept center as soon as modifications. and estimates are knovm,

K. Emergency-Conditions.

Should a crisis requiré the evacuation of the KUBARK staff agent
working inside the Intercept Center, contact can be maintained with

- LIELEGANT a2t his clandestine apartment, This address is retailned at

the Mexico Station., If the contact is not made by Willard C. CURTIS,
the use of his name should be sufficient introduction., LIENVOY/2 could

_be contacted in the same manner at his home in Mexico City.






