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3
o 2. 1 Niarchos' ship captains named Katopodes brought a libel action
<
§ 2 I believe it was, against Onassis for some letter he had written
é S about some activities of Katapodes, I can't remember the
4 details now.
5 We didn't know where this was leading. So this was in
6 the Supreme Court of New York State, and so I went to a fellow
7 I knew in the U.S. Attorney's office and asked him if he
8 could keep track of how this suite was developing to see if
9 it was leading into some of the connections we had, par-
10 ticularly with Niarchos.
11 And he got some of the pleadings and some of the pre-
of
=]
o N 12| trial evidence ~--
L
Q
b 13 Mr. Wides. But you don't recall any contacts between
z

14 the Agency and the Justice Department resulting in Mr. Yeagley
15 going up to try and halt some aspects of the grand jury

16 proceedings in New York growing out --

17 Mr. Houston. It strikes no valve.
18 Mr. Wides. Let me ask just one more question in this
pe
s 19 area and then we will move on to the document I asked you to
Y
3 20+ look at before we started.
Q
E 21 Mr. Maxwell. I have just one other question.
_g B
u 22 Mr. Wide%
& if’
9
[=]
<
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Do you recall th?ﬁkinc‘Q nt and the eventual denouement

of the affair?

Mr. Houston I cannot rem ‘ésg the exact chronology.
B

I had though:gyééy had gotten the report on the problem a
7

little earlLe;'than you suggested. But can't arque it.
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that I recall were going on out there. And Ithink one of the

] 4

crime against

& L)

£

And Allen said, thanf”ellﬁgay be, But I still think

that I want to report thf% to Juséice.
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So,

can't remember-- probably to the Assistant Attbﬁney General,

Criminal¢Division, who ever it was.

i

They said to the effect, thank you, that is . There
is nothing we can do.

Mr. Wides. Was there any discussion of the possibility

Doold:32]
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Mr. Wides. Did you have another question.in this area?
Mr. Maxwell. I just wanted to say, if you wanted to

continue, you said there were three cases that eliminated the
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22

kind of cases whicﬁ CIA had with Justice, and the referrals,
and you had gone through one. And I wondered if you wanted
to go through the other two.

Mr. Houston. All right.

The second one was quite an interesting one. If I give
it in too much detail, excuse me.

Mr. Maxwell. Off the record.

(Discussion off the record.)

Mr. Maxwell. Back on therecord.

Mr. Houston. all of a

sudden disappeared from his post, and there was indication

that he had with him a considerable sum of money, something

in the nature of $30,000, I can't remember the exact amount.

This was promptly reported, and he disappeared into the blue.
Thei;u.-ﬂﬂ;:}tarted lookinq into it. And I believe we

sent people over to try and look into it, and found that

there had been a serious family problem between himself and hig

wife,

Finally, in Mexico we got

word that this fellow was near Mexico City, and he passed word

to the[::::::::}hrough a lawyer that he had written all the

operational details of what he had been engaged in)::j

which again were very sensitive, sealed them, and put them
in a vault which only thelawyers could get at, with instruc-

tions to his lawyers that if anything happened to him, no

2202415 Page 6 TOD CECDET
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The SEC, as a result has raised some questions with Justice

29

between our justice and our statutory problems. This is
before Justice now.

Mr. Wides. Is there a file in the OGC office generally
regarding, not necessarily every one, but many of your --
which would contain many or most of OGC contacts with
Administrative agencies over the years?

Mr.Houston. No, because they weren't -- there probably
is a substantial file on relations with Internal Revenue.

But those were to a large part either working out our own

tax equations on our own personnel with cover problems which
you probably knoh about, or the CAT situation, or Southern
Air Transport, and not interfgrring with IRS prosecutions,
although several times we were involved =-- here is the type of
case I guess you are talking about.

What is tﬁe fellow out in the Philippines =-- I think his

yi%ﬁﬂ?s— who had one of the biggest tax assess-

ments made against an individual made against him, I think,
$2 million?  And Elcn-m®iPvery definitely tried to involve

ug in his defense. There was some connection with

S tonehig
in the Philippines, you couldn't be in the Philippines without
some connection with them. And yeﬁ gave IRS the full in-
formation, and said, don't bother with us, we are not
concerned.

Mr. Wides. What about such things as the contacts with

2302415 Page 7 TOYD SECDPET
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Mr. Houston. It was a memo of DITEL's that I saw.

55

I think it was dated after I left. I saw it in draft after-
ward. It had to do, I recall, with operations in the Trust
Territories. |

Mr. Wides. In-other words, the first category of issue
that I mentioned?

Mr. Houston. Yes,

Mr. Wides. With regard to MH MUTUAL, which is a topicg

, obviously don't have time to discuss fully tod and

during the period when Lﬁ’wés under your

/5

stewardship of the o /%éﬁﬁt were, for the

izational chart,

-
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Excuse me. Was the Inve’iment Counsel the

s

person you were reférring to?

V=,

Mr. Houston. o, this was an oy

. . Z . :
counsel we retained forg@ladvice for ajperiod of time.
¢
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Mr. Wides.
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Up until then as far as you know thefZ
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large this arrané;m nt worked extremely well. ,ﬁf

were were talking abou

their investment?

ing.

ginal contact, and the ;

Mr.

Mr.

Mrl

primary.

Mr.

Wikes.

Wikes.

Houston. I

Wides.

H;?;ton. He or his office.
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A ied
ithose were the kinds of dysurance companieis
,c.gao_. y

Vg

investment portfolios
their investment

they were invest-

And what was,

pié§}cularly. We kept some of the money on deposit with t &?u

bank.
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The bank at our

requégingave us a flat guarantee of repayment no matter

on these Nassets. So, we felt well protected on this.

when we depb%é%;d with them the certificates of depq,it we

-~ Fod

s
%

N\&n the field of Eurobonds had@fbme good
&7

advice, and we also Went to another brokerageghouse in
foF
ird

Zéégﬁat specialized in
(] know the Agency

was involved, but they gavei;dvice onvfﬁé best interest rates

Eurobonds. So far as §%§;ow, they did

7@43 a highly specialized

pany?

oaE)h

and the only thing I knew,

p

about Suydam Comg;?'

.personal knowledge going back to a trust my sisgél has an
P o

&/ e
beingfasked by contact with Suydam and Company. And he saﬁg

b
A
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that fs\the only one he knows, was the Guaranty Trust.

AN

was somes{@g else,I don't know about it.

ment policies,

Mr. Wides.

Eurgﬁgnds, were almost entirely in U.S.investments. An

;ﬁé%e these were trained economists, their main professio
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recall it specifically.
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In otherfwords, all these companies that we hadW%in

this insurance’ complex appeared to have the substance a




,ét looked very complicated. In operation it was quifk

was handled really as one entity with variougéiaces

And the complications of those whereby mﬁ?itaining
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Mr. Maxwell. 'Were there other sources @f funds,

profits Jin stock or bgnd transactions that

W Z

went back into the investqgnt fund?

Mr. Houston.
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A’get one thing straight. The certificsa

te of depo-

&

The Eurodollar bondsk@gre’in the case those which were guaranteed

by a U.S. company.

I

I can't even be sure of tha

N B
bu%%{y recollection is by and
R

large of subsidiaries ofuﬁfs. comgﬁxxgs which do not guarantee
) :

their subsidiary bonds

Mr. Wides."qun, you.

Mr. Maxwell., I wouldlike to go thfg?gh sa;é of the

material in the Olsen case. And I have mégked as Houston

Exhibit 5 the excérpts from the IG's diary which I showed you

. before. //

(The document referred to was
marked Houston Exhibit No. 5

Ay
for identification.)
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