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U.S. Department of Justice

Federal Bureau of Investigation

MR. JOHN GREENEWALD JR.
SUITE 1203

27305 WEST LIVE OAK ROAD
CASTAIC, CA 91384

Dear Mr. Greenewald:

Washington, D.C. 20535

June 13, 2018

FOIPA Request No.: 1406983-000
Subject: Varo Corporation (1945 to Present)

The enclosed documents were reviewed under the Freedom of Information Act (FOIA), Title 5, United States
Code, Section 552/552a. Below you will find check boxes under the appropriate statute headings which indicate the
types of exemptions asserted to protect information which is exempt from disclosure. The appropriate exemptions

are noted on the enclosed pages next to redacted information.

In addition, a deleted page information sheet was

inserted to indicate where pages were withheld entirely and identify which exemptions were applied. The checked
exemptions boxes used to withhold information are further explained in the enclosed Explanation of Exemptions.
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451 page(s) were reviewed and 111 page(s) are being released.

Below you will also find additional informational paragraphs about your request. Where applicable, check
boxes are used to provide you with more information about the processing of your request. Please read each item

carefully.

v Document(s) were located which originated with, or contained information concerning, other

Government Agency [OGAS].

¥ This information has been referred to the OGA(s) for review and direct response to you.

¥ We are consulting with another agency. The FBI will correspond with you regarding this information
when the consultation is completed.

In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E) and Privacy Act
exemption (j)(2) [5 U.S.C. § 552/552a (b)(7)(E)/(j)(2)], this response neither confirms nor denies the
existence of your subject's name on any watch lists.



For your information, Congress excluded three discrete categories of law enforcement and national security
records from the requirements of the Freedom of Information Act (FOIA). See 5 U.S.C. 8 552(c) (2006 & Supp. IV
(2010). This response is limited to those records that are subject to the requirements of the FOIA. This is a
standard notification given to all our requesters and should not be taken as an indication that excluded records do,
or do not, exist. Enclosed for your information is a copy of the Explanation of Exemptions.

For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”
The FOIPA Request Number listed above has been assigned to your request. Please use this number in all
correspondence concerning your request.

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States
Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you may
submit an appeal through OIP's FOIAonline portal by creating an account on the following
website: https://foiaonline.requlations.gov/foia/action/public/home. Your appeal must be postmarked or
electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely. If you
submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act
Appeal.” Please cite the FOIPA Request Number assigned to your request so it may be easily identified.

You may seek dispute resolution services by contacting the Office of Government Information Services
(OGIS) at 877-684-6448, or by emailing ogis@nara.gov. Alternatively, you may contact the FBI's FOIA Public
Liaison by emailing foipaquestions@fbi.gov. If you submit your dispute resolution correspondence by email, the
subject heading should clearly state “Dispute Resolution Services.” Please also cite the FOIPA Request Number
assigned to your request so it may be easily identified.

[ The enclosed material is from the main investigative file(s), meaning the subject(s) of your request was
the focus of the investigation. Our search located additional references, in files relating to other
individuals, or matters, which may or may not be about your subject(s). Our experience has shown
such additional references, if identified to the same subject of the main investigative file, usually contain
information similar to the information processed in the main file(s). As such, we have given priority to
processing only the main investigative file(s) given our significant backlog. If you would like to receive
any references to the subject(s) of your request, please submit a separate request for the reference
material in writing. The references will be reviewed at a later date, as time and resources permit.

See additional information which follows.

The enclosed documents represent the first interim release of information responsive to your FOIA request.

As previously indicated, documents were located which originated with, or contained information concerning
another agency. We are consulting with the other agency and are awaiting their response. Our office has processed
all other information currently in our possession. Upon the completion of the outstanding consultation by our office,
the FBI will correspond with you regarding those documents when the consultation is completed.

Inquiries regarding your OGA referrals designated within the release as “Referral/Direct” may be directed to
the following agencies at the addresses below

U.S. Department of State

Office of Information Programs and Services
A-GIS-IPS-RL-RC

SA?2

Washington, DC 20522

Department of Justice

Criminal Division

950 Pennsylvania Ave, NW
Criminal Division, OEO, FOIA/PA
JCK Building, Room 1127
Washington DC, 20530-0001

General Accounting Office
Room 7149

441 G Street, NW
Washington D.C. 20548


http://www.fbi.gov/foia
https://foiaonline.regulations.gov/foia/action/public/home
mailto:ogis@nara.gov
mailto:foipaquestions@ic.fbi.gov

Department of the Navy

CNO FOIA/PA Program Office & Service Center
Code: CNO DNS-36 - Ms. R. Patterson

1013 O Street SE

Bldg 166 Suite 311

Washington Navy Yard, D.C., 20374

Duplicate copies of the same document were not processed.

Records which may have been responsive to your request was destroyed on December 29, 1977 and in
December 2013. Since this material could not be reviewed, it is not known if it was responsive to your request.
Record retention and disposal is carried out under supervision of the National Archives and Records Administration
(NARA), Title 44, United States Code, Section 3301 as implemented by Title 36, Code of Federal Regulations, Part
1228; Title 44, United States Code, Section 3310 as implemented by Title 36, Code of Federal Regulations, Part
1229.10.

This material is being provided to you at no charge.

Sincerely,

Dbl

David M. Hardy

Section Chief

Record/Information
Dissemination Section

Information Management Division

Enclosure(s)
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EXPLANATION OF EXEMPTIONS
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B) are in fact properly classified to such Executive order;

related solely to the internal personnel rules and practices of an agency;

specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters
be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers
to particular types of matters to be withheld,;

trade secrets and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with
the agency;

personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or
information ( A) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair
trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D) could
reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private
institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could
reasonably be expected to risk circumvention of the law, or ( F) could reasonably be expected to endanger the life or physical safety of any
individual;

contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
information compiled in reasonable anticipation of a civil action proceeding;

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime
or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy,
for example, information involving intelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege
under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be
held in confidence;

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to
the authority of Title 18, United States Code, Section 3056;

required by statute to be maintained and used solely as statistical records;

investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished
information pursuant to a promise that his/her identity would be held in confidence;

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service he
release of which would compromise the testing or examination process;

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who
furnished the material pursuant to a promise that his/her identity would be held in confidence.
FBI/DOJ



FEDERAL BUREAU OF

FOI/PA

DELETED PAGE INFORMATION SHEET

FOI/PA# 1406983-0

Total Deleted Page(s) = 38
Page 9 ~ Referral/Consult;
Page 10 ~ Referral/Consult;
Page 11 Referral /Consult;
Page 12 Referral /Consult;
Page 13 Referral/Consult;
Page 14 Referral/Consult;
Page 15 Referral /Consult;
Page 16 Referral /Consult;
Page 17 Referral /Consult;
Page 18 Referral/Consult;
Page 19 Referral/Consult;
Page 20 Referral /Consult;
Page 25 Referral /Consult;
Page 26 Referral/Consult;
Page 27 Referral/Consult;
Page 28 Referral/Consult;
Page 29 Referral /Consult;
Page 30 Referral /Consult;
Page 31 Referral/Consult;
Page 34 Referral/Consult;
Page 35 Referral /Consult;
Page 36 Referral /Consult;
Page 37 Referral/Consult;
Page 38 Referral/Consult;
Page 39 Referral/Consult;
Page 52 Referral /Consult;
Page 53 Referral /Consult;
Page 54 Referral/Consult;
Page 55 Referral/Consult;
Page 59 bl; b3; b6; b7C; b7D;
Page 60 Referral /Consult;
Page 61 Referral/Consult;
Page 65 Referral/Consult;
Page 66 Referral/Consult;
Page 67 Referral /Consult;
Page 68 Referral /Consult;
Page 69 Referral/Consult;
Page 70 Referral/Consult;

INVESTIGATION

$,9.6.9.9.9.9,0.9.9.9.9.9.9.9.9.9,9.9.9.9.9.9.¢.4

b:4 Deleted Page(s) %
X No Duplication Fee X
X For this Page X

0,9.9.9.6:9.6,9.0.9.9:9.9.9.9.8.9,9.9.0.9.9.9.0.4



FEDERAL BUREAU OF

FOI/PA

DELETED PAGE INFORMATION SHEET

FOI/PA# 1343091-0

Total Deleted Page(s) = 38
Page 9 ~ Referral/Consult;
Page 10 ~ Referral/Consult;
Page 11 Referral /Consult;
Page 12 Referral /Consult;
Page 13 Referral/Consult;
Page 14 Referral/Consult;
Page 15 Referral /Consult;
Page 16 Referral /Consult;
Page 17 Referral /Consult;
Page 18 Referral/Consult;
Page 19 Referral/Consult;
Page 20 Referral /Consult;
Page 25 Referral /Consult;
Page 26 Referral/Consult;
Page 27 Referral/Consult;
Page 28 Referral/Consult;
Page 29 Referral /Consult;
Page 30 Referral /Consult;
Page 31 Referral/Consult;
Page 34 Referral/Consult;
Page 35 Referral /Consult;
Page 36 Referral /Consult;
Page 37 Referral/Consult;
Page 38 Referral/Consult;
Page 39 Referral/Consult;
Page 52 Referral /Consult;
Page 53 Referral /Consult;
Page 54 Referral/Consult;
Page 55 Referral/Consult;
Page 59 bl; b3; b6; b7C; b7D;
Page 60 Referral /Consult;
Page 61 Referral/Consult;
Page 65 Referral/Consult;
Page 66 Referral/Consult;
Page 67 Referral /Consult;
Page 68 Referral /Consult;
Page 69 Referral/Consult;
Page 70 Referral/Consult;

INVESTIGATION

$,9.6.9.9.9.9,0.9.9.9.9.9.9.9.9.9,9.9.9.9.9.9.¢.4

b:4 Deleted Page(s) %
X No Duplication Fee X
X For this Page X

0,9.9.9.6:9.6,9.0.9.9:9.9.9.9.8.9,9.9.0.9.9.9.0.4



:3» ¥ GI' :gﬂﬂﬁﬁﬂﬂii:

BL-].. INFORMATION CONTAINED
HEREIN 18 UNCLASSIFIED EXCEDT DECLASSIFEY ON: 12-31-2019
WHERE SHOWH OTHERWISE OaTE: 12-02-2016

¢LASSIYIE:D BY; NSICG J36J55T41
0049 MRI 01457
PP RUCNFB FBIDL
DE FBINY #0017 3261948

ZNY SSSSS ,/7/,‘

P 2219057 NOV 94
{I [! ..... U A e U

..... — bl
b3

b7E W fNC..

F /wmm?c. 0&& rees 10; ri'ston
KC;;HzAnAn/ff;uba(

TO DIRECTOR FBI/PRIORITY/

FBI DALLAS/PRIORITY/

BT bl
” {SI‘! .................. o e N ) b3
] T b7E
[
CITE: //3540// Dl
PASS: HQ FOR SSA
F—%
bl
SUBJECT: ........................................... e eoieeemnpeee et i e it e S 00 F NY . ba
A .
THIS COMMUNICATION IS CLASSIFIED "s@bésT"-;N_zsz
EHEFREPY—
(8.
bl
b3
: bl
(8] b3
bé
b7C
8l b7E
bl
b3
00 UVl— ] AN (e
5 NOV 22 984
FBI — DALLAS
' h A
/— [ 4
‘ b7E




2 )
PAGE TWO DE FBINY 0017?%@
.__.-l-"

t'g fo QN "NOVEEEER Q194

bl
b3




- ®
PAGE THREE DE FBINY oon%@:—zﬁ

LEAD:
DALLAS DIVISION.
AT DALLAS, TEXAS.
:S} ~ ESTABLISH CONTACT WITH NAMED INDIVIDUAL4
| |
|
T T— WL

POC IN THE NYO IS SA,l |

bl
b3
bé
b7C
b7D
bl
b3
b7E
bl
b3
b6
b7C
b7E




PR
PAGE FOUR DE FBINY 0017 S~ T
C BY GEEE;Q@S%ZON OADR.

#0017

BT

NNNN




FD-340a (Rev. 11-12-89)
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BEASOM: 1.4 (C)

DECLASSIFY ON: 12-31-2015
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DEVICES DIVISION, GARLAND, TEXAS:|
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
[J Teletype Immediate a
Facsimile O Priority O
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Date 12/29/94
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TO : DIRECTOR, FBI b7C
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In a different matter |
|| | advised as follows:

Dallas Division will open a separate case on this
matter, with more available detail.
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AT GARLAND, TEXAS

Investigation continuing.
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DECIASSIFIED BY: NSICC J26055T41

< . N, CN 10-06-2016
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FD-36 (Rev. 11-17-88)
FBI

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
[ Teletype [0 Immediate ]
[J Facsimile [ Priority O
AIRTEL O Routine

Seriglize DE__

Inde
File

O
[0 UNCLASEFTO
O UNCLAS

Date 8/30/93

ACTING DIRECTOR, FBI

TO :
(ATTN: INTD) :](}
FROM : SAC, DALLAS (C) v /
SUBJECT : VARO, INC.; Qﬁ@is: // |
—
00: DALLAS
This communication is-tiassifie&—“eﬂé%%T” in its
entirety.

*

Re Dallas teletype to Director, dated August 20,
1993; and Bureau telcal to Dallas dated August 26, 1993.

Enclosed for the Bureau are the original and two
(2) copies of an LHM entitled "VARO NITEC, INC., 3414 Herrmann
Drive, Garland, Texas; IMAGE INTENSIFYING TUBE TECHNOLOGY".

EN'\? ED
2 - Bureau (Enc. 3) D
Cla are W oper AR .
2 - Newark (for info) y: G-3 ’
- Phoenix (for info) Decl : OADR
- Dallas '

@

e (A1 -
Approved: N { Transmitted Per

b3
b7E

b3
bé
b7C
b7E

b7E

b7E

b7E

b3
b7E

(Number) (Time)




N

=R ALL FBI THNFORMATION COMTAINED
e " HEREIN IS5 UNCLASSIFIED
. DATE 10-08-2016 BY J386J55T41 NSICG

U.S. Department of Justice

Federal Bureau of Investigation

In Reply, Please Refer to Dallas, Texas 75202
File No.

August 30, 1993

VARO - NITEC, INC.
3414 HERRMANN DRIVE
GARLAND, TEXAS
IMAGE INTENSTF BE TECHNOLOGY

| on April 30, 1993, | |
]

l |advised the FEDERAL BUREAU OF
INVESTIGATION (FBI) Phoenix office of the following information:

- Bureau Classified by: G3

- D 1 ;
MDF/Z%?/ AT
(7) { __ '5, : : ‘ 4 = :

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.

bé
b7C
b7D

b6
b7C
b7D

b7E




Investigation in Dallas, Texas indicates that | |

| | resides at

| | and has telephone number | |

bé
b7C
b7D

bé
b7C




Managers* lntragision Routing Slip Eg ’ /
. FD-4a (Rev. 8-8- b7C i l‘i c? /(73

To: b7E
) FLLE
P
. [ sac T
D ASAC | |
D, pv' m— ok
gent | . E
- [] sss )//‘/ /i :
E [] Rotor # r%:
F D Steno ) A
0[] Typist (/ J §:
C Ou RE: 0 L= 2
i Room .
]’ Acknouledge [] For Information [] Return assignment card
[] Assign [] Reassign [T] Handle [ Return file [] serial E’
[ Bring file [] Initial & return ]
[] catl me [J Leads need attention [] Return with action taken s
[J correct [ Mark for indexing [] Return with explanation
[] Deadline [C] open case [] search and return _;.‘
] pelinquent [] Prepare lead cards [ see me K
[J piscontinue [] Prepare tickler 1 Type 2
[] Expedite [] Recharge file [] serial "é
0 Fite O
[] send to i
b6 2
b7C s

ﬁ/( S

b7E

YA

NS
—

K
%

ALL INFORMATION CONTAINED
HEREIN IS UNCLASSIFIED
DATE 10-0&-2016 BY J36J55T41 NSICG

SAC/ASAC/SUPV.-SQUAD #

Manager's Signature

t
i

. ¢ s ikl Al T ey
i s e g 0 S o Mty et b v adan T T
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ALL ¥FBI INFURMATICN CONTAINED
] AFREIN 15 UNCLASSIFIED @
° DATE 10-056-2016 BY J36J05T41 NSILC
¥ b -

FD-36 (Rev. 8-29-85)

FBI

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:

X] Teletype [0 Immediate OrT RET

[J Facsimile CJ Priority b o T

[J AIRTEL 4] Routine ] €ONFIRENTIAL
] UNCLASEFTO
0 UNCLAS

Date 8/20/93

b3
FM FBI DALLAS (P) b7E
TO DIRECTOR FBI/ROUTINE/
FBI WMFO/ROUTINE/
INFO FBI PHOENIX/ROUTINE/
BT
SETRET
CITE: //3190: // b3
b7E
PASS: FBIHQ: INTD;
SUBJECT: "CHANGED"; VARO INC.; 22
| b 00: b7C
b7E
DALLAS.
THIS COMMUNICATION IS CLASSIFIED HSEéﬁém".:m_Jaﬁ;—
_ENPFRETY.
b7E

b3
/’/\ b7E

index

File emmeemePirrre Received: Telprep filename: LJYoo 7%;

Search

Seﬂauzoqégimved; 054 /W Original filename: _ Z /Y05 7U). <233

MRY/JULIAN DATE: 513 / 3¢ ISN: 9|

FOX DATE & TIME OF ACCEPTANCE: 1443 2- J81393 &




b3
b7E

“PAGE 2

RE PHOENIX TELETYPE TO DIRECTOR DATED 5/3/93, ENTITLED

| |varo, 1INC.; ]

; 00: DALLAS".

b3
bé
b7C
b7E

TITLE MARKED "CHANGED" TO LIST THE U.S. FIRM (VARO INC.)

FIRST AND TO ADD

THAT WAS IDENTIFIED AS THE END USER OF THE TECHNOLOGY IN
QUESTION.
REQUEST OF THE BUREAU:

1) BUREAU IS REQUESTED TO SEARCH ITS INDICES RE THE

FOLLOWING:
bé

| | b7C
I—.

(NOT FURTHER IDENTIFIED).
2) BUREAU AUTHORITY IS REQUESTED TO INTERVIEW 2) [ |

bé

RE ALLEGATIONS, B) | | (EMPLOYEE OF THE b

DEPT. OF DEFENSE - DEFENSE TRADE SECURITY ADMINISTRATION) RE
NIGHT VISION TECHNOLOGY AND ITS EXPORT RESTRICTIONS. BUREAU
SHOULD ADVISE WMFO ONCE THIS AUTHORITY IS GRANTED.

FOR THE INFORMATION OF WMFO, PHOENIX REPORTED THAT A

bé
b7C
b7D




~PAGE 3| s EexET

DALLAS INDICES ARE NEGATIVE RE [ |, WHO RESIDES AT

b3
b7E

bé
b7C
b7D

b6
b7C




b3

“PAGE 4 S E T bTE

WMFO AT WASHINGTON, D.C.:

ONCE FBIHQ AUTHORIZES THE INTERVIEW OF

CONTACT THE DEPARTMENT OF DEFENSE, DEFENSE TRADE SECURITY

ADMINISTRATION, TO DETERMINE THE CURRENT LOCATION OF[ | bs

IF LOCATED IN WASHINGTON, D.C. INTERVIEW HIM RE NIGHT VISION

'TECHNOLOGY AND ITS EXPORT RESTRICTIONS. IF HE IS LOCATED

ELSEWHERE PLEASE SET LEAD TO THE APPROPRIATE FO FOR INTERVIEW
or[ ]

C \BY 3

DECL» OADR

BT




DECLASSIFIED BY: NSICC FhbMI4HI2
ON 11-18-201%

FD-159 (Rev. 5-23-66)

. Orally By Telephone 9/3/93
date date
Information concerning: VARO-NITEC
Information furnished from File, Serial, and-Page Number: :3
E
LHM entitled "VARO-NITEC..."
Information furnished was obtained:
. during course of Bureau investigation
[ from informants NED IN THIS
SIFIED
from complainants or other sources
Information furnished to: b6
b7cC
b7E

Number of items disseminated: 1

Remarks: l | !\)__‘Q.;
pe WS

: h b3
CiassMﬁ-S el
Beclassify on: QADR ‘

]

Special Agent

SEP 3 1993 b7C

o DpLLAS




o 4 B ® WP @ /

:
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!

! = i :

: 0029 MRI 01143 DECLASSIFIED BY: NSICGC J36J55T41
i . O 10-D&-201&

!

RR FBIDL FBIWMFO

DE RUCNFB #0060 2601937
2Ny sssss

R 171812% SEP 93

FM DIRECTOR FBI

TO FBI DALLAS /ROUTINE/ -
FBI WMFO INFO/ROUTINE/ BIx
" 3 @mﬁ\

CITE: //0526// @
PASS: DL SSA| 23c
b3
SUBJECT: VARO INC.;| | o
| b7C
I b7E
‘ [ i oo: parias. :
THIS COMMUNICATION IS CLASSIFIED "§ " TN—TPS—ENRIRETY.
REDLTEL DATED AUGUST 23, 1993; REBUTELCAL TO SSA[ ]
[ Jow aucusT 26, 1993. il
IN THE REFERENCED TELEPHONE CALL TO DALLAS, FBIHQ WISHED TO
DETERMINE IF THERE WERE ANY ACTUAL INDICATIONS OF -
; b7E
} bé
b7cC
r 7
T
Y, ‘ VQ 7] o
ij?ﬁﬂ C) b7E
[} ¥ ‘
Cj%rwwuﬁ\CJq%oa ;;
QEp 17 893
s b6 -

oNTY FOR INDEXING

b7C




s o b ®
PAGE TWO DE RUCNFB OOGOM

! \ b3
| | | THIS CASE INVOLVES o

EFFORTS OF A UNITED STATES COMPANY (VARO INC.) TO CIRCUMVENT U.S.
TECHNOLOGY TRANSFER LAWS BY SELLING NIGHT VISION TECHNOLOGY TO

INDIA BY UTILIZING A DUTCH FIRM. REPORTEDLY, THE SALES OF NIGHT
VISION EQUIPMENT TO INDIA IS NOT PROHIBITED HOWEVER, THE TRANSFER

OF SUCH TECHNOLOGY TO INDIA IS PROHIBITED.

b3
b7E

AS AGREED IN THE REBUTELCAL, FBIHQ WILL AWAIT FURTHER WORD
FROM DALLAS ON THIS MATTER BEFORE PURSUING THIS MATTER.

WMFO IS REQUESTED TO AWAIT FURTHER CLARIFICATION ON THE

ISSUE BEFORE ADDRESSING ITS b3
b7E

LEAD FROM DALLAS.
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PAGE THREE DE RUCNFB OOGM
C BY Meu OADR.

#0060

BT
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i S o ‘
DECLASSIFIED BY: NSICC J36355T41

0029 MRI 01143 CH 10-D6-2016&
RR FBIDL FBIWMFO

DE RUCNFB #0060 2601937

ZNY SSSSS

R 171812Z SEP 93

FM DIRECTOR FBI

TO FBI DALLAS /ROUTINE/ -
FBI WMFO| [INFO/ROUTINE/ HTR
BT
CITE: //0526// gi
. ' bé
PASS: DL SSA ' bTcC
———— —

SUBJECT: VARO INC.;

; 00: DALLAS.

THIS COMMUNICATION IS-E&&&&EF%EB—“QE?%&ET IN ITS ENTIRETY.

REDLTEL DATED AUGUST 23, 1993; REBUTELCAL TO SSA

[ ]oN AUGUST 26, 1993.

IN THE REFERENCED TELEPHONE CALL TO DALLAS, FBIHQ WISHED TO

DETERMINE IF THERE WERE ANY ACTUAL INDICATIONS OF

loé@‘g

C

~

b3
b7E

b7E

bé
b7C

b3
b7E

b3
b7E

MANUAL INDICES CHECKED ;.
AUTOMATED INDICES CHECKE

T

sennit0 L4 e LJ
QFP 17 1983

FBI — DALLA

%




DECLASSIFIED EY:- HNSICC J36J55T41
CH 10-08-20186

2

FD-36 (Rev. 11-17-88)

i'\
FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
[ Teletype [0 Immediate O] SECRE
[J Facsimile [ Priority % SECR
] AIRTEL O Routine IDEN
0 UNCLASEFTO
LT UNCLAS
Date 10/13/93
TO s DIRECTOR, FBI
. ATTN: INTD,[ | -
b7E
| FROM : SAC, DALLAS | l(c)
t
: SUBJECT : VARO, INC.;
; b3
b6
. b7C
' : | b7E
X 00: DALLAS
This communication is e&ass&féed—&é?é?@-in its (gig
entirety.
I | b7E
; | |
)
Re Dallas airtel to Director, dated 8/30/93; and
Bureau teletype to Dallas, dated 9/17/93.
In the reference airtel Dallas advised the Bureau
that this Dallas investigation had been closed. In an
oversight by Dallas a copy of this communication was not sent
to WMFO. WMFO is hereby advis i
been closed by the FBI-Dallas b7E
iscontinue any leads set o
2 - Bureau —ERED |:| b7E %
= o ER '?Z@ﬁr‘ b7E
- Dallas e Al UQPER. :
5) MDF/md DAlE—
th
¢ D BY:+G=3 N\
DEC :_OADR Q_;
- 1% =

Serﬁw

Index g

File 13 Q—W DU TV e
Search Approved: % Transmitted b

(Number) (Time)

b6

‘n@§§ b7C
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+Indices Search Slip
FD-160 (Rev-*3-23-71)

TO: CHIEF CLERK

Date

Subject

Social Becurity Account #

Alicees
Addresa Birth Date | Birthplace Race !“Ihh
Female

Exact Spelling
All References

Main Subversive Case Files Only
Subversive References Only

2 Main Criminal Case Files Only
Criminal References Only

' Dnntﬂcl to Locality of

Main Subversive (If no Main, list all Subversive References)
Main Criminal (If no Main, list all Criminal References)

File & Serial Number

z

Remarks " File & Serial Number Remarks
. ® UVArRo
b3
b7E

Requested by Bquad |[Extension File No.
Searched by
(date) }
Consolidated by
(date)
Reviewed by
{date)
Flle Review Symbols -
1 - Identical ? = Not identifiable

NI - Not identical

U - Uncvallable reference m 10—83504-1




F5°340 REV. (6-14.77)

Field File No. 92 os = 5

00 and File No WED (,51 D5—)0 H -4

Date Received 4// (325

From W o

(NAME OF CONTRIBUTOR)

(ADDRESS OF CONTRIBUTOR)

(CITY AND STATE)

,By

(NAME OF SPECIAL AGENT)}

To Be Returned D Yes

DNO-

Description:

: ¢
b4

S
/

Receipt Given D Yes

EI Nol

7 e

el

Colrrdia

o

i —— = - ®
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........

WF-2.05-10~|H -4

GRAND-.-J-IJRY

WUnited States Bistrict Court

For the District of Columbia

THE UNITED STATES REPORT TO UNITED STATES DISTRICT
e, COURT HOUSE
Between 3d Street and John Marshall Place

......In_Re: ... Possible Violation.of 18 0.8.C... and on Constitution Avenue NW.
§371, Etc. RoOM % 3800

Washington, D.C.

........................................................................................................................................................

" You are hereby commanded to attend before the Grand Jury of said Courton......] |........

the

[ day of ....... I — |at...‘.| l...... o'clock..,Eo testify
t

on behalf of the United States, and not depart the Court without leave of the Court or District Attorney.

WITXNESS: The Honorable win. B. Bryant , Chief Judge of said Court, this

............. . 10th.........day of ... M DAVEX-.., 1973; .
er.

[Bsst. U-5. Attorney é 55 . <i é
Attorney for ... United. Statm...(l?.lr:ZQ.?el .......... uty Clerk.

Form No. UBA-9x-184 (Rev, 7-1-78) DOJ

i,

§

T
Ll B

b3

b3

bé
b7C




Grand Jury No. .coccceeeeeeeee..

UNITED STATES

va.
b3
b6
b7C
SUBPOENA FOR THE GRAXND JURY
_ A
’_'_‘ bé
'-_ b7C
; 5,
Fu
02
¢ ,!E\:f' w




. 09 (Rev, 7-27-76}
Y

. - .

» -
TRANSMIT VIA: Airtel
PRECEDENCE:
CLASSIFICATION:
To: SAC, WFO
L~

p//From:

VARO CORPORATION
FOREIGN CORRUPT PRACTICES ACT

Director, FBI

M

investigation is required by WFO.

Enclosures (2)

(This line for LEFT MARGIN.)

to obtain additional details of the allegations.

Thereafter, the matter should be RUC'd to the appropriate
office of origin, should it not be WFO.

Imaintain this matter in a pending status unless actual

DATE: _2/16/79

Enclacsed for WFO are two copies of a letter from b6
| Assistant Attorney General, Criminal b7C
Division, Department of Justice, to the Director dated
2/15/79.
b6
WFO should contact Departmental Attorney, | | | B¢

WFO should not

{Do not type BEYOND THIS MARGIN.)

OS5 —

JRW%wp/ poEvsn N~}
————— IR Mjf A
(Do not type below this line.)
FEB 22 1979 i

0% oo‘.vJ‘O ‘

-

| 6 .- 6.-' bé

b7C

FBI/DOJ




R FD-36 (Rev. 5-22-78)

® .

CLASSIFICATION:

[ UNCLAS EF T O

[ UNCLAS
4/27/79

ol I e e e e e e e e T S ———————————

-+ FBI
TRANSMIT VIA: PRECEDENCE:
[ Teletype ] Immediate
(] Facsimile [ Priority
] Airtel [] Routine
TO: SAC, WFO (205-10)
FROM: SAC, DALLAS (205-3) (RUC)
SUBJECT: VARO CORPORATION;

FOREIGN CORRUPT PRACTICES ACT

00: WFO

Re WFO airtel to Dallas dated 4/10/79.

Enclosed fo; WFO is one copy of an executed Federal

Co |

Service of subnoena rendered tol |

l 1n the absence ot
[was advised that any questions

by WFO.

l-Dallas

Although venue may lie

@WFO (Enc. I)Jiﬂh,,

he or his superiors might have regarding captioned matters should
be directed to D. J. Attorney, Washington, D.C.

in Northern District of Texas,

Dallas Division will not conduct any further investigation into
this matter at this time pending review of subpoenaed documents

Ao -7

SEARCHED___c, {NDEXED
%§§/215 SERIALIZES: 4. % Fil D
()
AY—-3-1979
“—FELD onﬂ@
Approved: Transmitted

(Number)

b3

b3
b6
b7C

b6
b7cC
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TO

FROM

SUBJECT:

14

® 5010-108-01

OPTIONAL FORM MO. 10 E

2';: éﬁﬁﬁﬁ@'ﬂ) 101-11.6 q Ib
UNITED STATES VERNMENT :
Memorandum

DIRECTOR, FBI DATE: June 26, 1967

NEW ORLEANS (46-2303) (P)

T ]

ARO QMPANY
GARLAND, TEXAS
FAG

| on 6/22/67,] I
b

telephonically furnished the following information:

Contract #DAA-BO7-67-R0520, in amount of over
two million dollars, for production of metascopes, was
to be awarded 6/19/67., The bidders included RCA, ITT;
Control Science of Chicago, and the Varo Company. The
award has been postponed 30 days by the contracting
officer at Ft. Monmouth, New Jersey, because of changes
in delivery schedule and requirements., The Varo Company
is presently behind schedule on several military contracts,
and it is| | belief the new award was delayed to
give the Varo Company an opportunity to catch up on its
work and submit 2 lower bid on the new work, He supplied
no names of military or contractor personnel who might
be involved in the alleged irregularities in bidding.

_ A copy of this letter is submitted for 1nfor_—j&/),)7
mation of the Dallas Qffice, but it is believed presen
tation of available facts to the U. S. Attorney is

premature at this time.

etermine status
t name of successiful

A - 56048 "’/

Newark at Fort Monmouth will
of Contract #DAA-BO7-67-R0520 and ire

bidder. ) CQ R

Bureau
-~ Dallas (Info) ‘ST 101

2 - Newarh 8 JUN 30 1967
2 -~ New Orleans ;
DLH/jb ) T

D
L 7 18673:@ £ S’ Savings Bonds Regularly on the Paj?w%ﬂmgf Plan %

£
NSNS ; T //,-

b6
b7C

b6
b7C

bé
b7C




FD-36 (Rev. 5-22-64) . .

Transmit the following in

FBI
Date: 8/24/67

(Type in plaintext or code)

— AIRTEL
Via (Priority) Ofﬂg
| TO: DIRECTOR, FBI 4
L
FROM SAC, NEWARK (46-6438) (P)
P
UNSUB; Varo Company, b
Garland, Texas
FAG
00: NEWARK

\E

=% ?‘\sﬁdﬁ

’“’"“3‘% Bureau ;

S Danasl(:tnfo)( to) $T 109
1 - New Orleans (Info £y ;
2 - Newark REC- 60 4/6_,__/{/;,, /[ — r.:l_
SFQ:jdd (ST T Py
(7

8 AUG 25 1967

e ——

Re New Orleans letter to Bureau 6/26/67.

Review of contract file C-0617, request for Pro-
curement Number DA~-B07-67-R0520, and interview of knowledgeable
personnel at Fort Monmouth Procurement Division, Fort Monmouth,
NJ, revealed no indication of irregularity in awarding a
contract to Varo Company. é

AUSA Newark, NJ, declined prosecution,

Newark assuming originnand will submit closing report,

Apfﬁzed;

e SRS )
!q-l‘. ‘;f i:l_ II|; \

Sent M Per

" é/rire'cj,'q'];Agent in Charge
i PR




CAC, Philadelphia 3/4/65
REC'. .1,1‘1 N 2] S g S
Pirector, FBE 4/( T O o H ? ?{‘ 1 -] |

VALO COMPANY, INC., sic.

ET AL,
FAG -~ CONSPIRACY
500: )

“ BUDED: 3/27/6%5)

}, Pe Philadelphia airtel 2/23/63.

-) Reairtel seis fo jonspeciiic
allepgationg of _ nant It aiso
inﬂiﬂates that haaﬁ TALCI i E SN 3}l aint tﬂ
several mources n 1966 was involved with the YVuro

Company in a patent infringement controversy which the
AUSA decided did not constitute a criminal violation.

Considering the foregoing it nay be that|
ig merely a disgruntlcd buginessman sceking to capturc
Govermment business or contracts by any means o through
any sources available to him. It is clear that he is
4 persgistent individual and considering the over-all
facts it is important that the Durcau conduct immediate
investigation to develop suificient facts for the AUSA
to make a determination as to the eoxistence of a possible
criminal violation and whether furtber investigation might

ke warranted, _

in addition to leads set forth in reairtel,
hiladelphia should consider immediate contact with
responsible officials of NASO and NASC to round out
complaint for prompt prosccutive determination.

Phailadelphin and auxiliary offices handle and
surep by 3/27/63.

M- FBJ

MAILEDE T
MAR 41958

Tolson 2 - Ballag

DeLooch 2 - New York

(B:ishop 2 - ﬁas&in&‘tﬂn Fiﬁld o

asper L

Callahan — ; "j .

i CWL:pab i f"i Y ¢

Tavel
Trotter

Gale (10) fT':s-t ji i . L ¢
g:] 15”'3:“ R ‘[}/ @ s ,f:']“ \J‘ é!/,f

Tele. Room —» "
Holmes o = ! -0), J
——— MAIL R(go ELETYPE UNIT I:.]
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b7C
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2/28/68

Transmit the following in

(Type in pluintext or code)

ViuAIRTEL
(Priority)
e e S o s e b s e iz
TO: DIRECTOR,
FROM: SAC , PHIIADELPHIA (46-NEW) )\
SUBJECT: AR-O COMPANY, INC., GARLAND, TEXAS; 2
* DAYTON T.CBROWN COGMANY, BOHEMIA, -
L.I., NEW_YORK: ‘"
"UNSUBS, Employees Naval Air Systems (6}¥
}4 Command, Washington, D.C.;
. UNSUBS, Employees Naval Aviation 7
Supply Office, Philadelphia, Pa.
FAG ~ CONSPIRACY ]
(00 :PHILADELPHIA) - b6
: v . b7C
) |
~ C [ on 2714768,
( appeared at Office of USA, EDPA., PEiIaaefphia, Pa. with
T voluminous documents and was interviewed for about two and one-
half hours by AUSA A
/ 7
| | | advised AUSA that his company developed, /b6
4 at his own expense, a NITROGEN RECEIVER (pressurized metal deﬂc
bottle) product) to be used by U.S. Navy in missiles. He was
unsucdessful in being awarded contracts to supply his product
to Navy but was told he could get contracts if he was sub-
contractor for Varo Company, Inc. (VARO) and his product passed
the specifications VARO signed a ten-day option with
[:::::fjt@ purchase and a Proprietory Information Dis-
closure Agreement as signed by both ies.
VARO failed to purchase claiming that the[ffffff]prodﬁct
¢.C.r Bishop-g-.,. . , s N
LJL‘IH . I e A P(Il:i?
308 \ Y4 -5L049
A | a2 = Dt . . ioncon comsaci)
R Uy TEC S T I T S (O R 2 - N\ ® P 4
g sk g 2 - w{':O , 3 MAR (i\ 1968
_ it 1, { b6
bt s /- Deleted Copy-Sent i =l p7c
by Letter 2-2 /-7y = lg
favi, ) /R S (PRI S ’ _%___,,w_.._ﬁ._hﬁ FPear .&;m
Dol Ao Ly oo U




(NASC) and Naval ATiffiffj E:_j‘ 3 “;\"ta_n
award contracts to foﬁ‘its~pvoduetrclgr

X -

e o

o el

PH 46~NEW

pass test by DAYTON T BROWN .CO. (BROWN) however

1t recelved in the agreement.

product did not pass the test. ims he haa now
learned his product was damaged prior to the test helng con=-
ducted by BROWN.

| _ladvised that he-took the ‘mat
man RICHARD ‘SCHWEIKER, of Pennsylvania, and.Mp. . caused
General Accann:;ng_ﬂfffee (GAO) to conduct 1nvestlgatien into the
situation. has a preliminary, draft of a report pre-
pared by GAO which was sent to him and:-a copy ta Congressman
SCHWEIKER; by | of Defense

_| requested to review the prelxmlnary'report and

Division, GAO,_Washinffoii %.C., by letter dated January 22,1968.

within 30 days to furnish his comments.

| | has also furnlshedl_m |-‘

| Middle Atlantic Office, Antitrust Division, Philadelphia,
with all fact

‘the matter. states

ies of al Y it .documents concerning
has advised him the
matter is belng referred to Antltrust DlVlSIOH ‘for appropriate
action agalnst VARO .,

L Ialleges that employees of NASC'and'NASO
have conspired with VARO and posslbly with BROWN to prevent his
being awarded contracts or at least in the aasxgnlng of cantracta.

5 AUSA! requested that FBI conduat sufficient
investigation fo determine if subjects and Unknown Sub%geta ﬁave
violated statutes within its jurisdiction. f

For information of. Bureau, Iforwarded a
short letter dated 2/1u4/68; to Philadelphia Office which was

not received until 2/21/68.
matter until 2/27/68, at which time his secretary could not
locate the voluminous notes he took during interview with

On-z/zafsa,l |wa3 telephonically contabted'at
his office to arrange iInterview and interview is scheduled for
Friday,_ﬁ/l/ﬁ&,;at which time he stated he will make available

_.2 - I nolated ‘ I- : s P —

» to, Congress- "

R

.was unavailable to discuss

.W"

@

- b6
b7C

b6
A Y 7o

b6
b7C

b6
- b7C

b6
b7C




PH 46-NEW

copies Gf.éii Pertinent decuments.

closed that on 12/6/66, |
Philddelphia Office to complain about VARG ‘in:
pending patent and stated VTff:fifjobtained a 8° ng orde
in Federal Court preventing fréom doing further bu31ness
as anly producer of the bottle.
On 12/13/66, AUSA, EDPA., advzsed facts furnmahed . by
Tf:fffffitute a eriminal violation of the Patent

[ laian
Act d that could pursue the matter in eivil court. l‘
[::::%ﬁ was on 12/14/66, advised of the opinion:of AUSA| |

LEADS

+

DALLAS e
AT GARLAND, TEXAS.

1. Obtain Dun and Bradstreet Regorfs or .ethér .
credit reports concerning VARO Company,. Inc«, to 1dent1fy its
officers and nature of the business.

2. Review office indices concernlng VARO and its offlcers
to determine if prior allegations received alleging FAG or BRIBERY.

' NEW YORK | | " U ”?)g'

AT BOHEMIA, LONG ISLAND

l. Review fecords of Dun and Bradstreet or other credlt
agencies to identify its officers and nature of the bws;ness

2. Review office indices cencernlng BROWN "and its~ ffxﬂers
to determine if prior allegations received alleging PAG or B;;BERY.

WFO
AT WASHINGTON, D.C.

: Contact fiaf -Defense
Division, GAO,. concerning investigation by his office 're: instant

matter and obtain all pertinent information concerning any violation
within jurisdiction of the FBI,

.3

bé
b7C

bé
b7cC




{-

" PH H62NEW

PHTLADELPHIA
AT_PHILADELFHIA, PA.

. . L lntervien | |, on 3/1/68, con-
cerning instant allegations.

] 2. Contact| IMiddle Atlantic
. Antitrust, concerning any information he received from
or others that alleges violation within Bureau jurisdiction.

3. Maintain contact with AUSA[ |

bé
b7C

bé
b7C

b6
b7C




ﬂ?;‘:; !‘E(:’l:‘%-oNNO. 10 5010-106 ' -
GSA GEM. REG. NO. 27 & Tolson e
UNITED STATES GMWERNMENT vk e
Bishop
Casper
Memorandum

!

onrad
elt
GG[?Z
TO  : Mr. Bishop@ DATE: 3-8-68 ﬁ/ﬁ?
Tavel

Trotter
Tele. Room
FROM : M 5 Holmes
@ Gandy

supgjecT: VARO COMPANY, INCORPORATED, ET AL
FRAUD AGAINST THE GOVERNMENT - CONSPIRACY
INQUIRY BY OFFICE OF CONGRESSMAN RICHARD 8.
SCHWEIKER (R - PENNSYLVANIA)

By request, Special Agent called at the office of Eg c
Congressman Schweiker, with whom we enjoy a cordial relationship,
and spoke with | the Congressman's Legislative
Assistant, on 3-7-68.

o

. 1 e
Y. | bdvise{i’fﬁat for several months he ha P
/ been dealing with | |

_ | concerning that

£); :"O “company's contractual "and other difficulties dealing with the manu-
facture of nitrogen receivers to be used by the Navy in conjunction

l with the sidewinder misgle. He said the General Accounting Office ﬁ (

has conducted extensive investigation relating to contracts involved,
adding that there is now some indication of possible criminal violations.

| |advised Varo Company, Inc. of b6
Garland, Texas, and the | were contracted to produce b7C
the nitrogen receivers. The contract stipulated that the receivers
had to pass certain tests. Dayton T. Brown of Bohemia, New York,
was contracted by the Navy to conduct the tests. roduced
receivers passed products approval tests in 1966, and Varo Company
and the Brunswick Corporation (location unknown by[_________ | qualified
late in 1966. [ Jwas to produce 300 receivers which were
delivered in late summer or early fall, 1967. Random samples of
)these receivers were to be selected for additional testing by the Brown

Company. I;,WB;S subsequently advised his receivers had not
passed specifications.

1 - Mr. DeLoach
1 - Mr. Bishop .
1 - Mr. Rosen CONTINUED - OVER '~ "AR 13 1968

L-.‘w. to (

Y01 d — 25, A A

DWB:n1§ (8)
Ll RATTRITEe NALE

7 A




¢ +

M. A. Jones to Bishop memo
RE: VARO COMPANY, INCORPORATED, ET AL

According to | | claims his receivers
tested were not taken at random from the delivered items. He said
the tests were made on receivers he previously had furnished to the
Brown Company, and he believes they had been tampered with in such
a way as to cause them to fail the test. .

| _ |stated [ Jreportedly had talked
with an Assistant U.S. Attorney in Philadelphia and with an FBI
Agent in Philadelphia within the last few weeks about this matter.
He stated he was contacting FBI Headquarters to advise of the
Congressman's interest in this situation and to determine if there
was, in fact, justification for an FBI investigation.

The Philadelphia Office, by airtel dated 2-28-68,
advised Assistant U.S. Attorney | | following an
interview with:I, had requested that we conduct a sufficient
investigation to determine if a violation of Federal statutes within
FBI jurisdiction exists. This communication indicated an appointment
had been made to interview

[ has been advised that, based on the request

of the Assistant U.S. Attorney, we are conducting an inquiry to deter-
mine if there is FBI jurisdiction in this matter.

RECOMMENDATION:

For information. \/

o A

e w
= 4"}‘/ &
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FEDERAL BUREAU OF INVESTIGATION

hoaw

OFFICE OF ORIGIN

!

| INVESTIGATIVE PERIOD

REPO G'OFFICE
%ﬁ?ﬁms PHILADELPHIA

TIFLE OF CASE
ARO COMPANY, Inc., etc,

Y

3/15/68 | 3/8/68 .'
REPORT MADE BY TYPED BY :
- JOHN K. HOFFMAN pac !

. ET AT CHARACTER OF CASE |
8 a FAG - CONSPIRACY ‘

. & \/W OMPANY
Ny // §
\ REFERENCES: Philadelphia airtel to Bureau dated 2/28/68. J '
‘ ' - Bureau letter to Philadelphia dated 3/4/68. :
| ' ' ; L !
- RUC - " ;

|

.\ ADMINISTRATIVE 5
- = . b6

iy were made available by:' E;g

.:I
I

Review .o___f Dallas indices
| FAG-BRIBERY," 00: DL,

| This case 1s

nder € AUSA declined prosecution in that
ACCOMPLISHMENTS CLAIMED NONE Frperry R——— '
CONVIC | AUTO. FUG. FINES SAVINGS HECOVERfE_S TALS

PENDING OVER ONE YEAR [ |vEs [X]no !

PENDING PROSECU TION
OVER SI'X MON THS [CIves [YXino

SPECIAL AGENT
IN CHARGE

. 2/
AFPROVED

DO NOT WRITE IN.SPACES BELOW

S MADE:
@ ‘Bureau
3 - Philadelphia
(1-USA, Philadelphia)

1 - Dallas (46-2642) g MAR 18 1368
- i@ uEgl Uk IRLICE o
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DL 46-2642

matter in view of fixed price contracts. Indices fail to
indicate allegations of bribery or FAG violations concerning \
persons listed in details of this report.

e
==

& Bk

COVER PAGE




i & L
FD-204 (Rev. 3-3-59) . . ‘

-

‘ UNITED STATES DEPARTMENT OF JUSTICE

y FEDERAL BUREAU OF INVESTIGATION

Copy to: 1l - USA, Philadelphia, Pennsylvania

Report of: JOHN K. HOFFMAN Office:  Dallas, Texas
Date: 3/15/68

Field Office File #: 46-2642 Bureau File #:

Title: VARO COMPANY, INC,

Character: FRAUD AGA INST THE GOVERNMENT - CONSPIRACY

Synopsis: I

b7D

- RUC -

DETA ILS :

This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and 1Is loaned to
4 your agency; it and its contents are not to be distributed outside your agency.

i J




D1, 46-2G42

G
b7D
‘ are considered confi- b6
dential, The above information is not made public except upon b7C
the issuancce of a subpocna duces tecum, which should be directed b7D
to| | -
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‘ FD-205 (Rev. 4-8-60)

UNITED STATES GYERNMENT Bl |
Mer;zorsah%ﬁum ?C:} Y

TO . Director, FBI (File ' ) DATE: 3[9'5/66

} :  SAC, WFD (F:‘Lle H6 -9011 )

SUBJECT: |/4Ro Company ;rﬁle.,)é'namub) TEXASY,

| . "D :)
| DAYToN T. BRoWN,, BOHEMIA, LT, NEwyoRL | (
ET AL. \(

. |

{

/ 4 : This case will be delinquent. ¢ ;
Date of Bureau deadline: 3 }:n lbs \‘\\(\w\) 4

l
‘ K Re BoceT  3lyfos
I Reason for the delinquency: CGopies o©F PERTWENT BACKELoVAD

INFORMaT 100 BEING FREFARED B/- éﬁoj porT RECENED, i

i Date the report or necessary communication e
will reach the Bureau: ’ .

| - Yo/ yy -S04

| AEC zone designation; e.g., OR, CH, etc.: 'ﬁa.}:- i '/

r| (This applies only to 116 cases.) ’T RECQRDED

If 14 mar 26 1958 :

| 1 , ' S e _ e

| rgt S :

o o . ) S—
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| FD-205 (Rev. 1-10-’ v 7
.- UNITED STATES€OVERNMENT //
Memorandum
TO * Director, FBI ( ) DATE: 4/3/68
/ (
+ SAC, Philadelphia ( 46-L651 ) h C" \
(.7
SUBJECT= VARO COMPANY, INC,, ete. & ~ SOG ACTION:
| ET AL L (Records Branch)
FAG - CONSPIRACY ~
_ 00: PH =, [ Post and destroy
'/ tf ile
AN
This case will be delinquent.
l_
' Date of Bureau deadline: b /4/68
! I.
- Reason for the delinquency: Agent %o whom case assigned is on EAL,
Report is in preparation and will be
completed immedlately upon his return to work,
Date the report or necessary communication will reach the Bureau: )
AEC zone designation; e. g. , OR, CH, etc.: .//tf: P / L m
(This applies only to 116 cases. ) NOT RECORDED 1
- ; ; 1 APR 5 1968
~ No administrative action necessary.
W 1 _~ BUREAU e

B JFG:MMcG . — - 1 )
§®  coArR12i%68 R -




2 FD-205 (Rev. 4-8-60) :} %-\
UNITED STATES GOVERNMENT 'I
Memorandum

Director, FBI (File ) DATE: '@'/ b / 65

:{Qﬂ‘\ sac, W Fe (File 44 -%o/7 )

SUBJEGQAE’ 0 CompPrw fzv'c 6:6’8:-/9«@, TEXAS ; j @/‘/ C
¢ =1

LAY 7o Rown co,, DottErm A, LT, M
ETAL
Iy FAc

J
I This case will be delinquent.
‘ Date of Bureau deadline: ¢/3/ 4%

r . Reason for the delinquency: CeRLeCTromw S BE/NE 7 70E

5&&49

Date the report or necessary communic.a.‘biop /{/é 5 (o -
will reach the Bureau:

ECORDED _
ARC zone designation; e.g., OR, CH;‘ eg;c 853 L | ot R ‘
(This applies only to 116 cases.. 14 APR 9 1968 .
‘.' . ? I _Ll Wl .‘t
L %, R ‘fi‘“-tbrp

PRy ?1%8




UNITED STATES GO

Memorandum’
TO  : Director, FBI ( Yl - 5@@[{(‘{ JOMLE: 3/2 % g

. SAC, PHiLAgELpiIR  (Yb-4651 ) (P)

FD-205 (Rev. 1-10-63) \g - . ‘
- NMENT

sumse }iﬁ 180 C PR, ., CORAND  TEAS,  (Seacmas Srsnc
[T — C OS2 7C [] Post and destroy
Coo: 2y J EPiE

This case will be delinquent.

Date of Bureau deadline: .3 / Z 7/é5’

| Reason for the delinquency: DY4& 73'”07;9’1- EYOVTE #7757 WP
5%W/c OLLINGUICTT fBi. Wl CHF  BY/258H /S

ate the report or necessary communication will reach the Bureau:

S/h 8

AEC zone designation; e.g., OR, CH, etc.:
(This applies only to 116 cases. )

[] No administrative action necessary.

4 454047

\
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“% s . .5 gpTioAL FORM No. 10 i 4 ! '
- . “MAY 1982 EBITION
oo 4GSA FPMR (41 CFR) 101-11.8 2

‘ """"' JUNITED STATES GO MENT . ®
@ . Memorandum 7

DIRECTOR, FBI (46-56049) _ paTE:  5/14/68
ATTENTION: FBI LABORATORY '

(@vﬁ\ :  SAC, PHILADELPHIA (46-4651)( P

— T COMPANY, INC., \} @}5\
GARLAND, TEXAS; /

O DAYTON 7. BROWN COMPANY, 0}0/
BOHEMIA, L.I., NEW YORK;
UNSUBS; Employees, U,.,S. Naval }G
Air Systems Command, .7( -
Washington, D.C.3 1t
UNSUBS; Employees, U.S. Naval 7 Jl
Aviation Supply Office, 5’
Philadelphia, Pa. '
FAG ~ CONSPIRACY i C....Ah‘6477

il

(O00: Philadelphia ) 5
elete& COPY?S)ina\
oy BT

Philadelphia letter to Bureau, 5/3/00.

There is enclosed for assistance of FBI Laboratoryin
conducting its examination a copy of Military Specification,
MIL - R - 81202 (WP) 1 February 1965, recelver assembly, nitrogen,
glass filament wound construction for LAU-T/A launcher, furnished
to FBI by[ |, complainant in instant case.
The specification should be @eturned to Philadelphila when of no
further value to FBI Laboratory.

R AR ACTION & REPORT

There is enclosed, under separate cover, one box
contalning a nif
manufactured by
This nitrogen receiver was blown 1nto TWO parcs by a gun Iire vest
at Dayton T. Brown Company, Bohemia, L.I., NewYork.

on 5/9/68, | | made available the
enclosed nitrogen receiver and enclosed mllitary specification
sheet for examination by the FBI Laboratory.

ST B2
AGHY & SPECIMENS RETAINEDIN LAR

% : The FBI Labomatory is requested to refer to Pages 38,

wOLUSURE
- Bureatiia(zb!j—56049) REA ez, 59 ¢é ~5, 60 ? ""/ / @;@

1 =~ pze:.c:ls:.sa;%u6 49) ( ) l%
1 - New York -7349) (Info
1 - Pgiladelphia (46-4651) . 10 MAY 1968 / Lo, o /
WFK/1am ENCLOSURE. ATTAGHED — — sy

i
22 (5) Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan {ae ‘)g)

Re Philadelphia report of SA | 4/9/68; ¥ 4

s 70 of the rerep and to Page 1 of relet concerning the statements
made by complainant[_ Jand the reguest by AUSP EDPA. ¢

b6
b7C

b6
b7c

b6
b7C

b7cC
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PH 46-4651

The FBI Laboratory is requested to examine the
nitrogen receiver in an effort to determine if it can be
established that this nitrogen receiver was or was not
damaged prior to the gun fire test as alleged by com-
plainant

FBI Laboratory should note that re Philadelphia
letter set forth a request that the New York Office conduct
certain investigation pertaining to the gun fire test by
DAYTON T. BROWN Company and it is not known if the results
of this investigation would or would not be of assistance
to the FBI Laboratory in making the requested examination.

Information copy designated for New York in view
of investigation being conducted by that office.

The FBI Laboratory is requested to return the
nitrogen bottle to Philadelphia upon completion of its
examination.

bé
b7C

bé
b7C
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Luboratory Transmittal Form : -
7-72 - : ’) g ,I’ ‘
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—_

BT 1 - Office 7

=2  LABORATORY ._#__

FEDERAL BUREAU OF INVESTIGATION
WASHINGTON, D. C. 20535

1o, FBI, Philadelphin (46-4651) bate: June 10, 1968
VARO COMPANY, INC,, GARLAND,
TEXAS; DAYTON T. BROWN COMPANY,
'BOHEMIA, L.I., NEW YORK; UNSUBS; . Moo
Re-EmPloyees’ U'IS' Na'va'l Air John Edgar Hoover, Director

Systems Command, Wash., D.C,;
UNSUBS; Employees, U.S. Naval -
Aviation Supply Office, Philadelphia, 46-56049 -\
. : File No. -
Pa.; FAG - CONSPIRACY - oo, DC-ABATT CW

%
Examination requested by: Philadelphia. é;» l"fE C-. 126
Letter 5/14/68

Microscopic - Miscellaneous

Reference:

Examination requested:

Remarks:

]

bé
b7C

|
;. ))(g

gettar
Deletea Lo 2 13
py DT
MAILED 23

JUNL0 1968

COM”-‘FB‘

i

Enclosures (3) (2 Lab report, "Also Submitted" specification)

DeLcach LWL Jc (4} > 1

Mohr ol ‘

Bishop B

Casper B “\:_5

Callahan -

Conrad ( Q/ ’ I (‘

Felt m \k}r

Gale — | L : -‘Q‘\
Rosen o o {"

Sullivan — ;2:;"
Tavel 3

Trotter :
Tele, Roon]
Holmes ! b h

Gandy e T l’i"E'.{..E'l“A'F'E UNIT

CADMINISTRATIVE PAGE




AN " REPORT
_ of the

1 - Office
__,..a»'_ LABORATORY — & _
FEDERAL BUREAU OF INVESTIGATION
WASHINGTON, D. C. 20535
¥BI, Philadelphia bate:  Jupe 10, 1968
FBI File No. 4Gw56049 -/
VARO COIIPANY, INC., GARLAND, TEXAS; >N PC~AGAT7T CW

DAYTON T, BROWN COMPANY, EOHEMIA,

L.X., UEW YORK; UNSUBS; Employees, U.S.

Naval Air Systens Command, Wash., D.C.;

UNSUBS; Enployces, U.S5. Naval Aviation

Supplg Office, Philadelphia, Pa.; FAG = COI'SPIRACY

Specimens recelve

’ -y
Tolson 3—

DeLoach —i
Mohr
Bishop
Casper
Callahon
Conrad
Felt
Gale
Hosen

Tavel
Trotter
Tele. Room
Holmes
Gandy

Sullivan —— G
4/ Deleted Corw fTent Y
——  LWL:je=x¢ by Lette 3 d- (5&

5/20/68
Q@1 Nitrogen receiver hottle; SN 529, broken into two pieces

Also Submitted: Militory specification sheeils for nitrogen
recelver assembly

Results of examination:

An examination was made of the ruptured cnds of
the two pieces of the Q1 nitroger recelver bottle to
determine if there is any evidence that the bottle had
been damaged in the now ruptured area prior to the time
it was struclr in that area by a 50mm projectile during
the gunfire test. The gunfire test caused a complete
saverance of the hottle at the point of impact.

The Q1 nitrogen receiver is in the shape of

a4 cylinder which is normally used to store compresced

gasses such as oxygen and nitrogen. The evidence container

consists of a thin nmagnetic metal liner which is covered

with multiple wrappings of glass filaments to a thickness of

approxinately 1/8 inch, The layers of glags filoments

crisscross each other in a2 manner similar to the way the

cords do in an automobile tire. The longer Ql plece of

the ruptured bottle has a maximum length of approximately

inches, the shorter piece has a maximum length of

““approxinptely 23 3/4 inches and the outside diameter is

) nearly 3% inches.

There is no visible evidence to indicate thet
the glass filaments had been cut in the ruptured area
prior to the gunfire test.

R
The "Also Submitted" specification is being chji
returned herewith. Specimen Q1 is being roturned to
your oifice undeor separate cover by Railway Express.

MAIL ROC:JD TELETYPE UNIT ]

. -
' | |
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RECORDED :

5-21-68 FEDERAL BUREAU OF INVESTIGATION
lo. UNITED STATES DEPARTMENT OF JUSTICE

Laboratory Work Sheet

VARO COMPANY, INC., GARLAND, ;

TEXAS; DAYTON T. BROWN COMPANY, e e ‘ﬂw
BOHEMIA, L.I., NEW YORK; UNSUBS; ap-

Employees, U.S. Naval Air Systems

Command, Wash., D.C.; UNSUBS;

Employees, U.S. Naval Aviation

Supply Office, Philadelphia, Pa.

ExamideiSn requfONSBFRACY gy philadelphia (46-4651) Let 5-14

Re:

Examination requested: Micro(Metal) Date received: 5-20-68

Misc. rex
Result of Examination: Examination by: bé

b7C
(/

Specimens submitted for examination

BXXXXNXE
Q1 Nitrogen receiver bottle, SN 529, broken into two pieces

Also Submitted: Military specification sheetf for nitrogen receiver
assembly gﬁr&wﬁﬂ
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OPTIONAL FORM NO. 10

MAY W62 EDITION :

5SA FPMR (41 CFR) 101-11.8 G‘

UNITED STATES vERNMENT

Memorandum

DIRECTOR, FBI (46-56049)
ATTENTION: FBI LABORATORY

SAC, PHILADELPHIA (46-4651) =P~

SUBJECT: ARO COMPANY, INC.,

&

ped®
vy

Y

8. R,
copy %} Re report of SA
ﬁigp,,f”fq;f/ dated 6/21/68.
1,8

GARLAND, TEXAS;

DAYTON T. BROWN COMPANY,
BOHEMIA, L.I., NEW YORK;
UNSUBS; Employees, U.S. Naval
Air Systems Command,
Washington, D.C.;

UNSUBS; Employees, U.S. Naval
Aviation Supply Office,
Philadelphia, Pennsylvania
FAG - CONSPIRACY

(00: Philadelphia)

-

< A V- *

DATE:  8/22468 [

at Philadelphia

When returning the nitrogen bottle #529 to

lupon the completion of th? %xamination by 6£;ZL?L—wf’

FBI Laboratory, it was learned from |

that he had

previously had the bottle examined by a private concergT

him after testing by the Government.
he had the bottle continually in his

was admonished for not making this fact
known at the time he made the bottle available since he
was specifically asked by the agents if the bottle had

ever been out of his possession since being returned to

E:;:;:]advised that
custody since its

return. I:::;;] apologized for his failure to make the
on

informat

own regarding the private examination.
He claimed that he was acting upon the advice of his attorney

who advised him to tell no one of the examination.:

jagof the Lab is 2,
é? concern. s

E C%
( %; Bureau 9)
Philadelphia (46-4651)

Enclosed herewith for the informa%gon and %Lné/zz

?J§/laﬁNCLOSURE ATTACHED
3

of the test report made by the private

~ h—vmwm

5%5)4 Enc. 1) REG‘ZO 2 AUG /28/ 1968
EX-100 i

17
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ApriIL 23, 1968

DEAR | |

WE HAVE COMPLETED OUR FAILURE STUDIES OF THE

N1TROGEN RECEIVER 529 AS YOU REQUESTED. A
SUMMARY OF OQUR STUDIJIES AND CONCLUSiONS 1S GIVEN lﬁ
THE ENCLOSED REPORT ENTITLED "GUNFIRE TEST REPORT-

[::::::]N!TROGEN RECEIVER 529".

. |F YOU HAVE ANY QUESTIONS CONCERNING THE RE=~
PORT, PLEASE FEEL FREE TO CONTACT ME.

VERY TRULY YOURS,

bé
b7C

b6 |
b7C

b6 |
b7C .

b6
b7C




NFIRE TEST REPORT
INI TROGEN RECEIVER 529
APRIL 23, 1968
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TO
FROM

SUBJECT:
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i

OPTIONAL FORM NO. 10 5
MAY 1862 EDITION
GSA FPMR (41 CFR) 101-11.6

UNITED STATES GC‘NMENT ‘ K

Memorandum

DIRECTOR, FBI (46-56049) DATE: 10/21/68
SAC, Philadelphia (46-4651)(P)

‘ﬁ%iRO COMPANY INC. ET AL
FAG - CONSPIRACY
(00: Philadelphia)

Rerep of SA EDWARD J. KAIL, Jr., 8/21/68 at
Philadelphia,

On 10/9/68 AUSA | was contacted b6
regarding this matter whereupon he advised that due to a bik
rather heavy trial calendar these past weeks he has been unable
to review the matter sufficiently to formulate a definite
prosecutive opinion. He related he contemplated reviewing
the matter thoroughly within the next two or three weeks after
which he would furnish a definite prosecutive opinion.

Philadelphia will recontact AUSA : concerning bé
a prosecutive opinion in this matter. b7C

2 - Bureau (46-56049)
1 - Philadelphia (46-4651)

EJK/mvs : <, _
o s g

e 17 0CT 22 1368

l-———u_..._m

,]:1\(

CT 2 4 TQ{_BQJ U.S. Savings Bonds Regularly on the Payroll Savings Plan




Conrad oo

Rosom e .
Sullivan e

. X
. . | o

SAC, Philadelphia (46-4651) 12/12/6 7 —
REG121 /
. (o2
Dircetor, FBI (46-56049)‘;ZZ3 1
1 ——FOF
i
VARO COMPANY INC. 5L*¢24'h
ET AL. 5 'd ’f/'/;‘z"/f":/
FAG -~ CONSPIRACY b ;
00: PHILADELPHIA wmt Fadi
BUDED: 12/20/68 v il
&<

By 0O-1 dated 11/7/68 Philadelphia was instructed
to promptly submit a report in this matter. By letter dated
12/5/68 Philadelphia advised that numerous unsuccessful
attempts _have (5} contact Assistant United States
and that on 12/3/68 AUSA
stated he was in the process of reviewing this

maccoer.

The information Philadelphia furnished is not re-
sponsive to the 0-1 requesting that a report bz submitted \
promptly inasmuch as this information is not in a form suit-
able for dissemination. Philadelphia is instructed to submit
a report no later than 12/20/68.

JFS:gew C e
(5)

MAILED 10
DEC 121368
COMM-FBI
1 W
P Q’J/ £ j
22 DEC 7088

MAIL ROOM TELETYPE UNIT D

"--\‘Q_\
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n 5 MAYI1S02 EDITION . "f
- GSA FPMR (41 CFR) 101-11.6 !

UNITED STATES GOVERNMENT | 3 f -

Memorandum

Lo DIRECTOR, FBI (46-560u9) DATE: 12/5/68

Ziig?f SAC, PHILADELPHIA (46-4651) (P)

SUBJECT: VARO COMPANY, INC., ET AL
o FAG - CONSPIRACY
(00: PHILADELPHIA)

RePHlet to Bur&au, 10/21/68.

On 8, an atfempt was made to .
contact AUSA concerning an opinion in this b6

matter, however, he was unavailable. bic
On 11/12/68, | | was contacted and advised &
he has not had an opportunity to review the case; however, b70

he intended to do so in the immediate future and indicated
he would do so during the week of 11/18/68.

On 11/22/68, an attempt was made to contact
AUSA| land again he was unavailable. On 12/3/68, b6
was contacted and advised that he was in the process b7C
of reviewing the captioned matter and would furnish an opinion
in the immediate future.

Continued contact will be maintained with [:::::::] b6
in an effort to obtain an opinion. b7C

&
g
@ - (46-56049) s L7/é’ (éf%/ 7‘_’" 9?0
% ~ ureau o - ¥

Philadelphia (46-4651) e e
N\ EgK:lla gp DEC 6 1368
(1) ngx -

) /
HF \ P
X W

AX

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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To SAC VWPrO

From: Dircctor, PRI

™~
- VARC CORPORATION
FOREIGN CORRUPT PRACTICES ACT

d for WFO are two copies of a letter from
Assistant Attorney General, Criminal b6

Division, Department of Justice, to the Director dated R
2/15/79. e
: ;
YJFO should contact Departmental Attorney,L;;:::::]
[:;:::] to obtain additional details of the alleqgatiomnm: s
Thercafter, the matter should be RUC'd to the avoronriate - b7C
officc of origin, should it not be WFO. @FO should not /).
maintain this matter in a pending status unlegss actual v
investigation is required by UIFO. O
—
Enclosures (2) :
JHW (5)
E}?llé _
WoE 7 REC-80 - 7/< é "&;i
’:...;"(J ! r )
o W '
|
2 iew 28 1979
Assoc, Dir. {:_“*
Dep, AD Adm. —
De:. AD lnv, — Wommm———
Asst, Dir.:
Adm. Servs, —
Crim, v,
Ident.
Intell,
Laboratory
Legal Coun, —
Plan, & Insp, ——
Rec. Mgnt. 0 19%
Tech, Servs.
; Training % % _62 ‘\ﬁ B‘R
. Public Affs. Off.
‘ Telephone Rm.
i Director's Sec'y —— MAIL ROO\[

FB1/DOJ
1 ‘




. Diroctor, FLI 1 - |
i ;
\) L SRC, EO !
@ / a'-} 'f'l E?‘ "*}
VARG CORYORATION BT

FCPA OF 1977 L t\'\‘\l
Co: WO i/

Encloced arc two copics of a ncmorancas dated
1/27/%%, £xom the xsaxptuut.&ttavnay Gaaoral , Cr;mihal blvzslon,
U. 8. Dopartvont of Justice (D0J), ruquaa ing fuvegtigation of
Varo Corporaticn for cllegued violations of ICRa.

&ﬁ x»ﬁULCt&L in the L*mo:hnunm and agrecd o dn recent
mectiyg i o ervicor | should
contack .ul*xnh cicnal Fraud dBranch, Crininal
Divicicn, DOJ, at l to diccuse tho unilgue roguwircronts
of this cate pricr To asvioning perconpel for investigation.

Lucicoure

RM:cSi (4)

%

- MAILED 14

FEB -4 1982
FEI

BN
Exee AD Adm, __| ;\‘\ " e R

E 3 }
Exec AD LES ____ I
Asst. Dir.:

Adm. Servs, —___ >
Crim, Inv. ég‘_f e ol
Ident, et

Insps — o
Intell,
Lab.

S
—— J e E\
Legal Coun, — ]
Off, Cong. &
Public Affs. ¥

Rec, Mgnt.
Tech. Sorvs.
Tralning

4 ll }h M
Telephone Rm, J"\«
Director's Sec’y —  MAIL ROOM §
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: :
] Teletype O Immediate [0 TOP SECRET
[l Facsimile [J Priority [0 SECRET
X ] AIRTEL [0 Routine 0 CONFIDENTIAL

0 UNCLASEFTO
[0 UNCLAS
Date 12/19/90
TO : DIRECTOR, FBI
o= (ATTN: ssal[_ |
= GOVERNMENTAL FRAUD UNIT)
| s
FFROM : SAC, DALLAS (206A-DL-223) (P)

SUBJECT  ;x UNSUBS,
%o, INC.
DALLAS, TEXAS;
FAG~DOD

00: DALLAS

Enclosed for the Bureau is an original and three
copies of an LHM setting forth investigation in this matter.
Also enclosed is the original copy of a fact form. This form
has been filed in compliance with the instructions set out in
the U.S. Department of Justice fact system.

An appropriate copy has been furnished to the
United States Attorney’s Offiqf) Northern District of Texas,
Dallas, Texas, confirming his prosecutive opinion and to the
Defense Criminal Investigative Service, Fort Worth, Texas.

Specifically, the above form relates to VARO, INC.

Investigation is continuing in the Dallas Division.
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U.S. Department of Justice .

-

Federal Bureau of Investigation

In Reply, Please Refer to Dallas, Texas
File No. :

January 7, 1991

UNKNOWN SUBJECTS ;

VARO INC.,

DALLAS, TEXAS;

FRAUD AGAINST THE GOVERNMENT-
DEPARTMENT OF DEFENSE

on or about September 19, 1990, the Dallas Office of
the Federal Bureau of Investigation (FBI) was telephonically
contacted by | | who advised that]

| He further advised that VARO 1s a

government T who 1s engaged in improper activities. He
stated that _had specific information regarding these

allegations.

On September 19, 1990, | |was interviewed
by agents of the FBI and Defense Criminal Investigative Service
(bc1s). [ ] advised that VARO built night-vision equipment
which was sold to the United States Government. The night-vision
equipment was used by United States Army and Navy helicopter
pilots, as well as ground troops.

Although had no proof[:::;]believed that VARO
i ] ir Vendors,

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.
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UNKNOWN SUBJECTS ;
VARO, INC.;
DALLAS, TEXAS;
FRAUD AGAINST THE GOVERNMENT-
DEPARTMENT OF DEFENSE

On December 7, 1990, Assistant United States Attorney
[ | Northern District of Texas, Fort Worth, Texas, was

contacted by Special Agent (SA)|
the specifics of the captioned matter.
consider prosecution in this matter.

|]and was advised of

2%

He stated that he would
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\ FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
(] Teletype Immediate [ TOP SECRET
{J Facsimile [] Priority [] SECRET
] AIRTEL [J Routine [J CONFIDENTIAL
[] UNCLASEFTO
[] UNCLAS
Date 12/20/90 AT
TO : DIRECTOR, FBI
(ATTN: SSA |
GOVERNMENTAL FRAUD UNIT)
FROM : SAC, DALLAS (206A-DL-56660) (P)
SUBJECT : UNSUBS,
A4,VARO, INC. )
DALLAS, TEXAS;
FAG-DOD
00: DALILAS
Enclosed for the Bureau is the original and three
copies of an LHM setting forth investigation in this matter.
An appropriate copy has been furnished to the
United States Attorney’s Office, Northern District of Texas,
Dallas, Texas, confirming his prosecutive opinion.
Investigation is continuing in the Dallas Division.
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