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SUBIECT: Railroad Workers' reaction' to Cres

—

Ths nogative public reaction +o NIW: ds
1954 mppears to have rogulted in open -_‘:'
group; The story is cireulating in Bathhrs
Rumenian Railroad (Cails Ferates Homsn, o OFR)
Ghsorghiu~Dej to protest the decTee.

The story i& so widespread that it is telioved that thuwe mmst De some
tTuth to 1t - although to what extant it has been garbled and Gistorted ia

the
telling cannot bo estimated. It 1a kmown thet ths reilroad workers wes ot lepst

es discontented as any other group of workers in the gonniry n:mi; beosuse of |
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their mobility, know mora about national oconditions and are mors able to mainfain=r
9

contacts among themgelves than any other large occupational groupe

8

At eany rate, the version heard most often 18 that the railroad workars bave (A

asked to pes Gheorghiu-Dej in order %o demand that their salaries ba inorsssed
in proportion to the price incrsases resulting from derstioning. The slight

increases granted bty the Resolution_of December 26 ars not considered suffioiemt.

They have appealed to Ghsorghiu=Dej personally because of his past bistory as a
militant Commuplat reilroad worker. Same versions of the story mantion sction
by the CFR union tut, sirce the union 1s pothing but =n erm of the Oommanist
rsgime, thers appears to bas 1ittle truth in this.

Such requests by worksrs for increased pay could be very exbarTassing to
the government. Dorationing wem, in a sensas, forced on the regime becmuss-of

its inability to maintain supplles of rationesd goods at the low rationed prices.

The inorsases in prises wers intended (in pert) to reduce the purchasing power
of the urban population in ordsT to bring the situation under comtrol. If

wages snd salariss cen be kept low it might be possible to keep the drift toward

inflation down Yo = alow speed, But once any large group got an across-the-

board pay inersess {in#intion would guickly get out of control. For this resson,

1t 1= not expected that the railroad workars' demends will repult in enything
more then silence on the part of the regime - and parhaps a few arrests. .

The pressure for wege increases will go on howevar, and if the price rises
asgociated with deratloning prove & great enongh disincentiva t0 adversely

i
| ees/atfect production,
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affect production, the sffarts of ths regime to curb inflaticn will prove .i

unsuccessful. Pressure on industrial msnagers to maintain produstion im the
face of these deminds may even result in their pushing wages up in & baphasand,
extra-legel wey. This would accomplish graduslly what the regims sesks to
avoid doing suddenly. .

Along with the railroad workers! stevy, the residints of Busharest
continve to circulate stories indicating a gensral fear of impending cwrrwncy
reform, People have so little faith im tife Sdntis ing velus of the money that
they repeat, with credence, stories to the sffest tiat fnfcrmal priwte con-
tracte are now being made in terms of sugars Shat is, iFft
of work done in the “private sestor™ ‘ﬁ ¥ '
amowt of sugar which could be bought for Shak ENowt |
payment will be made "after curremcy reform® in fhe
whioh will buy the gmount of suger agreed oo, Whsthes ry is
literally true, there is a great reluctpnce fio held ox Yo currency snd & Rew
curroncy reform is expected.

It seems probable that there will be & Dew aurrency raftrm at scme tims
in the future but, if only because the last cns was & Teemst (1952), i is
believed thet the regime will do all in its power to awveid the mext ome.
Essantially, e currency refarm is cnly a formal confiscation of excess
purchasing power which has accumulated dus to the difference between wiat is
proluced in the country and what goes to the population in the form of
consumer goods, The regime would prefer to keep this confiscation inforzmal
and covered by the difference between wages and prices. 8ines it bas nedther
the comtrol over its fareign trade, the cocperatiom of its people nex the
Pinancial skill to menage this indefinitely it may be forced, socner o later,
to repulliate its currency. But it 19._11 try to avoid thie step as leng as

possible,
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