* - SUBJECT: El Mercurio” °

s ".{. ca

L Sdmma'ry of 40 C.o'mmif:tee'P'éEers and Dis'c'u's'sions ' ¥

. A Ln early September 19'71‘ Ambassador Korry and the Santmgo

-..'Sta'uon recommended, that covert fmancm% support in the amount . A T 3

. of one m1111on dollars be prov:.ded to El Mercuno the largest L :'

..mdependent newspaper in Ch:.le, .wluch was bemg sub;ecte:l to )

S DA ._pohtlcal and_‘ e'con'omv; -p:ess_ures- by the Allen.de Gov‘e'r nment,. ; ‘
: _-I R ‘.4 ._',' o L. L. . . . . . ._:-_‘....‘- a_: . .

CA mémoran'dtim wis-i':reiié._re& for the 40 Cémrhif;fe;é -w'hxul'i' '

descrmed tne pressures oemg exerted by the government and °

. .presented twoA optmns for cons;deratmn. . The f1rst optmn would. L

_requn'e fxnancmg of the newspaper in the. a.mount of one rmlhop .

.’

- dolla.rs mcludmg an 1mmedxate 1n1t1a1 commm'nent Qf at least
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-The apsbiot was ..hat, on 13 Septex%ber 1971 $7oo 000

was authonzed to keep El Mercuno in busmess .Addztmnany, .
w1’ch Dr. K1ssmger s a.pproval $300 000 more wa.s ma.de
' '..avallable and e;;pended prim,a‘r‘ily ip. the periqd just priorto ~

the 16 Januaryelections.

" In view of the decision.to provide financialassistance to El

_Meré&rid, the 40 'C'o.mx;nitteé was .inforz:.ped of the results of the .

S 21:-29 Octobé"r 'xheeting ;>f the i'hter~Ameriéan Press Asséciat'ioﬁ
- . (IAPA) in’ Ch1cago at whxcﬁ the El Mercurm problem and the overa.ll_.'-" .

.1ssue of the freedom of the press in Ch11e Were among the mam

.

el .




C.. M’inaéés'o'f sdbse‘quent‘ 40 ,Comrhitteé meetings on Chile do not

mclude any ment;.o'x of El Mercurlo. L ‘
L. Fundmg of El Mercurw o '

En toto, one mzlhon dollars has been pa.ssed to El Mercuno.‘

The 'exchange .i'_at'e_ obtained was .67 eé‘c,:i:dos to ..the dollar, making~
: '_a.'tot‘éal‘o'f 67 rmillion’ escudos. 5

3 El Me'z'curio"w'a.s-
t

pubhshmg almost daﬂy echtonals cr1t1c1z1ng the Allende Government j:' ., T g

/.md that m recent weeks the paper had been gu1d1ng a.nd actmg as 2
‘.r‘allying point for the-oppbbiticn o'n such Mpprté,nt' i;sues as’ the oL ) .

; Univerﬁif:y".af Chile crisis, the -goiréfhineh_t plan to qatidnaﬁz'e the

-~

‘paper ‘ixidu'sti'y';'the;gpvﬂérhn;xe.nf 'i';qhxjee jaﬁrga's."_.})i'll, the "camara

unica'" issue, and the,women's march.
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