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AMBASSADOR 'S CYERVIEW

ks the CASP is being wrlttew, Argentipna is in a state of flux, ber
clncst halfl a2 century Argentina hes sttempted to adjust its politic:d
cvsten to the demands of ube nodern vorld., With the political process
1};un in 1%71 and Cuﬂn;naulﬁg in the elections of 1973, it appeared
cint she head et last found the way, Tor the first time since the eaxly
vears of the century, e viable politicel consensus was developing amony
whe various sectors. As President, Peron carefully nurtured the coopera-
ticn and support of the trede wniong, the military, the UCR (the second
lergest party in the rcunt*y), the econcmic sectors and of the other S
rolitical perties. He met end consulted with each regularly, end each
‘hatl a sense of sharing in the country's destinies, Unfortunetely for
Argentina, hosever, Peron died before the system of consensus pOllol” i
could be consolidated.,

He left in his plece hLis wife, who though gutsy and intuitive was
totzlly inexperienced eand ungifted for the job at hand., HMany had
expected her governwent te collaps

pse imecietely., That itdid not was
Juc to a combinaticn of Tactors: (a) First, despite the vagueness of
Lhe terms, rost Argentines veluad the process of instifutionalizaiion
end return to constit*tionalism upcn waich they had embarked in l,.,.
for better or worse, Mrs, Peron was the censtitutional President and
in order to preserve th¢ vrocess itsel?, most were willing to give
her the benefit of the doubt, and, with it, their support and alle-

giance; (b) Secondly, there was z natural fendency on the pert of the
molerate end comservative sectors (tre great majority) to rally to-
gether and behind Mrs, Peron in the face of the terrorist threat from
the left, For & time, this helped preserve the spirit of cohesion

~end consensus; (c¢) Finzlly, there was a naturel sympathy for Mrs. Peroh,
the bereavad hidow faced wi uh pressing problems, And as Peron's widcw,
she received soxe of the aura of charisma and political magic vhich

had surrounded him.

Hadl Frs. Peron followed the course charted by ler husband--i.e,
government based on diazlogue and consensus emong all major sectors--
and chosen her advisors more wisely, ske ”ight well have retained
“urpﬁrt unﬂ go‘ throug tc the elect ens cf 1977, thus aidvoncing

tutl izm, Unfortunately, she did
unt Ip ead she dae"ob351zed Lialcvue and retreated to a brend cf
exclusive pﬂllblcs which increasingly ca&é o resemble the arbitrery
rule of a pelace grcup, witn Lepe: Fega as the court favorite and most
irwrerful men in the povern ent, A retired police corporal and practicirg
astroleper, he more than anyone else has virtually. wrecked Mrs, Peron's
nnnco of - lltl(&l sur"1le wicil 1977,
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ith rempant terrorism, a collapsing govermment and an economy which
in ln“ﬁiﬁ? into serious problems, Arpentina faces a grim anl uncertain
sate future, The picture is not without its reys of hope, however.
o -gn towvards constitutionalism and strong institutions is strong.
1221, it has been YMrs. Peron's fzilure to satisfy that urge which in
fiz al analysns lost her much support from the pecple. Hopefully,
vill help Argentina to right herself and regazin the path
i ch she was moving before Peron's death. '

.

Meenwhile, however, there are difficult days ahead. The strategy.
forward in the CASP is e33°ﬁ01a11y one of protecting our people and
property from terrorisnm and our trade and investments from eccnomic _
netionalise during this trying reriod, while at the same time doing .
whet little we can to encourage the develcpment of sound instituticns

end a viable government. The latter would Irply a mature, hoﬂltby
Argentina which could become e very important invest:zent warl t and.

a key producer of foodstuffs for a world of tomorrow much in need of
them~-an Argentina which could bulwerk the Southern Cone and act as

a force for moderation and stability in South America as a whole,

The inverse would open the way for an Argentina in vhich dangerous
vacuwmes might appeer and/or in which 1rrospoqslble governments might
céfry out disruptive policies in the region. .

c-p

development of sound institutions is, then, very much in our

Tne
interest, There m2y be very little we can do to aszist in the nrocecs.
fscentially, this is something the Azgero1nes must do for ¢ h elves.
The chances are thet they will, though it mey take time, i*e,

portunities that pres eﬂt mselves

we should tzke advantage of any op
to encourage the Argentines toward

ard more stable, responsible go‘ernment.
This will be discussed in greater dstzil in Issue Ho. 1.

We btelieve that even durlng the difTicult day« ahaad Argentina
ic likely to remain a constructive partne ﬂ,pIOVId@d uhat is, that the
worst does not come to pass end Argentina fells into extremist hands.
Argentina has been one of cur principal interlocutors and this is not
likely to change even under a nev government and a new Foreign Minister,
for no antter who night immediately replace Mrs. Peron (if and when
ehe is replaced), the fact iz that Argentina needs the US certainly
as much as we reed haer., Ve eare a primary scurce of technolozy and a
priwesy capital market, This latter factor will probably become of
increacing importence, There h2s been no new investment to speak of
in Argertina .or almest 2 yec*~°*u~ﬂ—hglf now--either foreign cor
ivtrrnal, Vith mounting violence and uncertainties as to who ray
constitute the governmment o year from now, there is not likely to
br any Iy the near future, Assuring that Argentina does within the

s

next Lwo 4o ‘h:ee years flnd a vieble government and defeat or greatly

yecuns Lorresjem, she will prebondy cmme Lack to political norialey
arcchgpesate used ~f investiant. The US can expect to be the Tirst
ezl Lo witieh e Prpeontines wi il torn.,
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Argentina also needs the U3 because her leadership bid in the
henmisphere manifestly involves an interlocutor role between the
Gy ad the more radical latin countries, For this strategy to be
citective, she needs cooperative relaticns with us, OSubsumed in
this is Argentina's concern about being feced by a supposed US-
Rraxzilian axis to the detriment of her interest

ihere are, then, strong imperative Tfor close and mutually
bheneficial Uo»nrgentine relations, just as there are strong internal
imperatives towards a more Jurable, institutionalized political
systeim. Perhaps our best instrurent for pzximizing the benefits

to us implicit in both lies thrcugh trzditiocnal diplemacy--in
keeping open channels of communiceticn erd en appropriate working

reletionship with indicated reyr650n tives of the GOA,

robert C, Hill
Ambassedor
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