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1. CONFIDENTIAL -- ENTIRE TEXT.

2. ON APRIL 30, THE PRESIDENT ANNOUNCED HIS DECISION TO
IMPOSE ADDITIONAL SANCTIONS AGAINST IRAN. USING HIS
AUTHORITY UNDER THE INTERNATIONAL EMERGENCY ECONOMIC
POWERS ACT, THE PRESIDENT WILL PROHIBIT U.S. FIRMS FROM
TRADING WITH OR INVESTING IN IRAN. THESE NEW SANCTIONS,
IN CONJUNCTION WITH EXISTING RESTRICTIONS, WILL CREATE AN
EMBARGO AGAINST IRAN -- INCLUDING U.S. OIL PURCHASES
ABROAD. THIS CABLE TRANSMITS TALKING POINTS FOR USE AT
THE HIGHEST AVAILABLE LEVEL. WE SEEK SUPPORT FOR OUR
EFFORTS AND COMMITMENTS FOR SIMILAR ACTION. WE ALSO WANT
TO PREVENT FOREIGN FIRMS FROM FILLING IN THE VOID THAT
WILL RESULT WHEN U.S. FIRMS LEAVE IRAN. REFTEL PROVIDES
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RELEVANT TEXT OF THE PRESIDENT’'S SPEECH, A WHITE HOUSE
FACT SHEET, AND Q/AS ON THE SANCTIONS. | 1 B1

\ - |
3. BEGIN TALKING POINTS:

-- DURING THE LAST TWO YEARS, WE HAVE SOUGHT TO ACHIEVE:
GREATER INTERNATIONAL CONSENSUS ON DEALING WITH IRAN.

B1

-- WE FOCUSED OUR DISCUSSIONS ON IRAN’S SUPPORT FOR

TERRORISM, ITS PURSUIT OF WEAPONS OF MASS DESTRUCTION, ITS

SUPPORT FOR VIOLENT OPPOSITION TO THE MIDDLE EAST PEACE

PROCESS, ITS EFFORTS TO DESTABILIZE OTHER GOVERNMENTS,[::::]
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_- DURING THIS TIME PERIOD, IRAN’'S BEHAVIOR HAS WORSENED.

.- IRAN HAS EMERGED AS THE MAJOR SUPPORTER OF EXTREMIST
GROUPS SEEKING TO DISRUPT THE MIDDLE EAST PEACE PROCESS

THROUGH VIOLENCE.

__ IRAN HAS INTENSIFIED ITS EFFORTS TO ACQUIRE WEAPONS OF
MASS DESTRUCTION, INCLUDING NUCLEAR WEAPONS, AND THE MEANS
TO DELIVER THEM WELL BEYOND ITS BORDERS.

.-  IRAN CONTINUES A MILITARY BUILD-UP WHICH IS ENHANCING
1TS ABILITY TO THREATEN ITS NEIGHBORS AND FREEDOM OF
NAVIGATION IN THE PERSIAN GULF. :

- WE BELIEVE THAT THE THREAT IRAN POSES TO OUR COMMON
REGIONAL AND GLOBAL INTERESTS REQUIRES THAT WE DO MORE TO
CONVINCE ITS GOVERNMENT TO ALTER THOSE POLICIES.

-~ WE BELIEVE WE MUST CUT IRAN’'S ACCESS TO ADDITIONAL
FINANCIAL AND ECONOMIC RESOURCES SO IT WILL NOT HAVE THE
MEANS TO PURSUE THESE POLICIES.

-- IN PAST DISCUSSIONS, WE HAVE OFTEN BEEN TOLD THAT THE
u.s. IS SEEKING SACRIFICES FROM OUR PARTNERS THAT WE ARE
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NOT WILLING TO UNDERTAKE OURSELVES.

-- THE PRESIDENT DEMONSTRATED THAT THIS IS NOT SO. ON

APRIL 30, HE ANNOUNCED THAT THE U.S. WILL SEVER ITS

REMAINING TRADE TIES WITH IRAN. WE WILL PROHIBIT ALL
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EXPORTS FROM THE U.S. TO IRAN, PURCHASES OF IRANIAN OIL BY
U.S. COMPANIES ABROAD, AND U.S. INVESTMENT, INCLUDING EVEN
PRIVATE LENDING, IN IRAN. THESE STEPS WILL REQUIRE A
SACRIFICE FROM U.S. WORKERS AND COMPANIES.

-- THESE MEASURES WILL AUGMENT OUR EXISTING PROHIBITIONS
ON IMPORTS FROM, EXPORTS OF SENSITIVE GOODS TO, AND
FINANCING OR OVERALL MANAGEMENT OF THE DEVELOPMENT OF
PETROLEUM RESOURCES IN IRAN.

-- WE ASK THAT YOU ADOPT PARALLEL OR SIMILAR ACTION TO
HELP CONVINCE IRAN THAT IT WILL PAY A PRICE FOR CONTINUING
ITS UNACCEPTABLE POLICIES. AT THE VERY LEAST, WE URGE YOU
TO END ALL CONCESSIONARY CREDITS TO IRAN. THESE CREDITS
ALLOW IRAN TO DIVERT SCARCE RESOURCES TO MILITARY PROGRAMS
AND TO SPONSOR TERRORISM.

-- IN ADDITION, WE SEEK A COMMITMENT THAT YOUR FIRMS WILL
NOT STEP IN TO BUY OIL WHICH U.S. COMPANIES NO LONGER
PURCHASE, OR TO COMPLETE TRADE OR INVESTMENT DEALS THEY
ARE FORCED TO FOREGO.

-- THESE SANCTIONS WILL NOT APPLY DIRECTLY TO
FOREIGN-INCORPORATED SUBSIDIARIES OF U.S. FIRMS, ALTHOUGH
U.S. PARENT COMPANIES WILL BE PRECLUDED FROM APPROVING OR
FACILITATING PROHIBITED ACTIVITIES OF THEIR OVERSEAS

SUBSIDIARIES.
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-- THE U.S. CONGRESS IS OUTRAGED BY OBJECTIONABLE IRANIAN
BEHAVIOR AND CONCERNED ABOUT THE DIFFICULTIES OF RALLYING
THE SUPPORT OF OUR DIPLOMATIC PARTNERS. THERE ARE
CONGRESSIONAL PROPOSALS WHICH ENJOY SIGNIFICANT SUPPORT
THAT WOULD HAVE US IMPOSE A COMPREHENSIVE EMBARGO WHICH
WOULD, INTER ALIA, EXTEND THE APPLICATION OF U.S. LAW TO
FOREIGN SUBSIDIARIES OF U.S. FIRMS AND REQUIRE THE

IMPOSITION OF U.S. SANCTIONS AGAINST FOREIGN FIRMS THAT
TRADE WITH IRAN.

-- THE PRESIDENT HAS REJECTED THESE PRESSURES.
NONETHELESS, WE SEEK CLEAR EVIDENCE THAT OUR PARTNERS
SHARE OUR CONCERNS OVER THE THREAT IRAN’S ACTIONS POSE TO
INTERNATIONAL ORDER AND SECURITY, AND THAT THEY ARE
PREPARED TO JOIN US IN DOING SOMETHING ABOUT IT.

END TALKING POINTS.
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