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22::, =12 JECT T PROPOSED REPPOCESSING PLAMT FOR REPUBLIC OF CHINA o
E’:}SN REF: 4) STATE 2271%1: B) 0TTAva 2277
ﬂ’N‘:go 1, ACCORDING TO COMPRIMO ANTWEPP OFFICIAL (PROTECT SOURCE), 1
o SECRETAZY GEWERAL CHENG OF ROC ATOWIC EFESGY VISITED EUROPE WITHIY 4
P RECENT MONTHS CONCERYINE THIS PROJECT AMD VISITED P2QSPECTIVE
b Q0 “TRACTORS IN FRANCE (SAINT GO3AIN TECKMIOUES WOUVELLES), .
o SERMANY (UMDE-LUBGI 2%°0UP), BELEIUM (COMPRIMO, ANTWEPD), AMD THE
4 (EMFLY, THIS VISIT aND SURSEQUEYT COMMUNICATIONS, IMCLUDIME
TZAM VISITS TO TAIMaN BY AT LEAST 30MS OF THE PINSPECTIVE COM-
TRACTOPS, HAVE 2EPORTEDLY RESULTED IM.REDUCIYE THE LIST OF
s BQTEMTIAL COMTRACTORS TO THOSE IM GERMANY AMD SELEIUM, WITH THE
FOZMZR CHRRITILY BEING THE FAVORED CAYDITATE. (THE 2%ZLRIAN
\ COMFA'Y WAS INTR2O0DNCSED T0 THIS PROJECT BY RELGONUCLEAICE WHD WAS
IR SV ITIALLY CONTACTED 3Y CHINESTI, MOREOVE®, PAPENT COMPAYY OF
/ GTLGIAM BIDDER IS COMPRIMO, A DUTCH FIR™, aMD CERTAIY OFFICIALS
1 ole P—PF P&REINT COMPAMY HAVE PLAYED A R0LE, BUT BELETAM SIRSIDIARY
~—7aC g7 IS THE ACTIVS 2IDDER AND #OULD BT THE RESPONSIPLE PARTY IF
TGG Vm-'ARDED CONTRACT.)
visd
—|"AS_|_P. ACCORDING TC SAME SOURCT ONLY THE GER¥A® 2IDDT2 HAS 4 OVERN-
r-J:ﬁ'-‘E-VME"NL GUARAMTEE FOR DELIVSRY OF NECT3SaRY EQUIPMEMT AYD MATERIALS,
—{-24-|"~.E., A GUAPAYTEE THAT NECESSARY GYPO®T LICEWSES WILL ©F
— APPROVED, 2TPORTEDLY, FRENCH GOVERNMEMT, RASED 0M HIRM-LEVEL
—I7viL | __POLITICAL COYSISEPATIONS UNPELATED 10 THIS “UCLEAP ISSUE, MILL
e NOT AFPROVE EYPORTS TO TAaIWAN: THIS MATTE® IS CURREMTLY PEINE
EXPLOPED WITH THE BELGIAY GOVESNMENT 2Y THE POTEMTIAL RELGIAM
—|-=5—|— DNTSACTOR, 'u0 RECOGMIZES THIS WILL 3E A DIFFICULT PPORLTM FOR
|8 ME GOB. (AT THT TIME OF CHEIN'S VISIT 10 BELGIUM, A FRC SEPoE-
THMTATIVE FORMALLY COMPLAINED TO THE ROP AROUT CHEN BEINE PLOSIVED
LE_‘*“ Y GO3 OFFICIALS.) WE DO N0T KM)W WHETHER THE BRITISH CAMDIDACY
i ]
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FOR THE CONTRACT PROGRESSED I0 THE POINT OF OSTAINING A UK
GOVERYMENTAL DECISICY ARQUT GUARANTEE OF DELIVERY, 4aLSO, IT IS
YT KNOY WHETHER GOF DECISION ABOUT EXPORT WAS TAKEM REFORE OR
AFTE® FRZIMCH COMPANY YAS DROPPED FROM ROC LIST QF POTEMTIAL
COMTRACTORS, FRG GUARANTEE OF DELIVERY 1S VIEWED BY BELRIaN
COMPAYY AS A MAJOR REASCN FOR CURREMT LEAD OF GERMAN COMPANY IN
THE COMPETITION FOR THIS CONTRACT.

5. IT APPEARS, WITH RESPECT TO PaRA 3 OF REF A, THAT US IS

SUGGESTIYE TO ROC THAT IT MUST BE COYTENT WITH STATUS QU0 IM ITS -
FUEL CYCLE:CAPAEILITY UNLESS AMD UNTIL THAT OBJECTIVE CAM RBF
REALIZED EXCLUSIVELY FROM IMDIGENOUS TECHMICAL EXPERTIST aMD
INDUSTRIAL CAPaBILITY. THE ONLY APPARENT POTEMTIAL RELIEF OM THE
HORIZON FOR ROC, IF OTHER SUPPLIER MATIONS -WERE TO ADOPT

SIMILAR POSITIONS, MIGHT BE THOOUGH THME RESULTS OF THE

ZANGGER COMMITTEE EXERCISE, EVEMN THIS POSSIRILITY, WE ASSUME, Has
A HIGH DEGREE OF INMCERTAIMTY OF WORXING FaVORAELY FOR THE ROC

IM THE CHEMICaAL REPROCESSING AREA, IF ONE WERE 70 ASSUME ROC IS
DETERMIMED TD REALIZT TVEM MODEST REPROCESSING CAPABILITY, AN -t
IMPORTAMNT PUESTIOM FOR WESTERM SUPPLIERS IS WHETHER IT IS RETTER

T0 BE ASSOCIATED WITH THE PROJECT THRU COMMERCIAL INTESSTS awD

THEREZY ASSURE A" APPSOPRIATE DEGPEE OF SAFEGUARDS IMPOSED OR RUN

THE RISX OF ROC FIVWDIYG OTHER WAYS OF REALIZING OBJECTIVE WITH
UYCERTAIYTY ABOUT COHTROLS, GDS
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