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= SUBJECT: ROC DECLARES NEED FOR NUCLEAR REPROCESSING CAPABILITY:

e PROBABLE SECOND TRY AT ACQUIRING WEAPONS GRADE MATERIAL CAPABILITY
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PA l. SUMMARY ¢ MOFA AND ROC AEC SECRETARY GENERAL VICTOR Ay

AC CHENG PRESENTED EMBOFFS WITH NUCLEAR FUEL MANAGEMENT :

AC/P PROPOSAL WHICH (IN CONJUNCTION WITH INFORMATION FROM ;

RF OTHER SOURCES) APPEARS ANOTHER ATTEMPT TO ACQUIRE A .
CHEMICAL SEPARATION CAPABILITY OF THE TYPE NEEDED IN w
NUCLEAR WEAPONS PROGRAMS. CHENG USED TAIWAN POWER : |
OOMPAN'S ANTICIPATED FUEL REQUIREMENTS TO JUSTIFY NEED FOR N

FILES IN-COUNTRY REPROCESSING PLANT. PROPOSAL IMPLIES

/5 AMENDMENT TO US-CHINA COOPERATION AGREEMENT ON CIVIL G

USES OF ATOMIC ENERGY TO PERMIT SALE OF US NUCLEAR FUEL P

2

RANTITYY FOR TAIPOWER'S EIGHT PROJECTEDSEACTORS (VICE PRESENT TWO)
AND AND TO PERMIT THE ROC TO SHIP SIFNT FUEL TO BRITAIN FOR
REPROCESSING. IF WASHINGTON CONCURS IN QUR INTERPRETATION,

N

'HV

Ak — | EMBASSY RECOMMENDS PROMPT, FIRM TURNDOWN OF ROC'S PROPOSALS
(TSEJ{ %_ RE CHEMICAL SEPARATION PLANT. END SUMMARY.
SNH | o

{2+ AT MEETING ON AUGUST 8 REQUESTED BY MINISTRY OF FOREIGWN
AFFAIRS, CHENG CHEN-HUA (VICTOR CHENG) SECRETARY GENERAL
OF AEC AND CHU CHIN-K'ANG, DIRECTOR OF MOFA'S DEPARTMENT
OF INTERNATIONAL AFFAIRS PRESENTED SCIENCE ADVISOR AND
EMBOFF A DRAFT PROPOSAL COVERING ROC'S PLANS FOR NUCLEAR
bMM | | FUEL MANAGEMENT, PROPOSAL IS INTEMDED TO SERVE AS BASIS
oo |- | FOR DISCUSSIONS TO BE HELD BETWEEN CHENG AND US AEC IN
—————| LATE AUGUST. CHU, RATHER THAN CHENG, OPENED SESSION BY

| L]

T —{READING PROPOSAL SUMMARY STATEMENT (TEXT BY SEPTEL),
S8 __{THUS EMPHASIZING ITS NATURE AS OFFICIAL ROC REQUEST.
/ | o
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STRESSED THAT REPROCESSING PLANT'S SOLE APPLICATION WOULD
BE TO SUPPLY FUEL FOR POWER REACTORS. (BACK-UP MATERIAL
NMOTES INTENTION TO RECYCLE RECOVERED PLUTONIUM IN

THERMAL REACTORS.) CHENG STATED THAT IF THE usS APPROVES
THE REPROCESSING PROJECT IN PRINCIPLE, TAIPOWER WILL BEGIN
SENDING PERSONNEL TO EUROPE (WHERE UNSPECIFIED) FOR
TRAINING. HE CLAIMS uS IS UNABLE TO PROVIDE SUCH TRAINING.

WULD THEN REQUEST AN AMENDMENT PERMITTING EQUIPMENT PURCHASE
AND THE EVENTUAL CONSTRUCTION AND OPERATION OF THE PLANT.

%s CHENG EXPRESSED HOPE PRELIMINARY USAEC REACTION TO
ABOVE PROPOSAL WOULD BE AVAILABLE BEFORE ‘HIS DEPARTURE FOR US
ABUGUST 24,

S SEPTEL CONTAINS FULL TESXT OF ROC STATEMENT AS GIVEN BY
MOFA'S CHU. BaC)K-up MATERIAL BEING POUCHED .
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THE STATEMENTS AND FORECASTS SEEM TO ys RATHER QUESTIONABLE. WE
NOTE, FOR EXAMPLE, THAT QUALIFIED CHEMICAL ENGINEERS SHOULD BE
ABLE TO DESIGN A SUITABLE REPROCESSI NG PLANT AFTER ABOUT TwWo
YEARS STUDY, RATHER THAN FOUR-TO-FIVE YEARS. AND IT IS OUR
UNDERSTANDING THAT ys SOURCES CAN SATISFY TAIPOWER'S ANTICIPATED
FUEL NEEDS, BOTH NOy
AND IN THE EIGHTIES. FINALLY, ALTHOUGH THE CONCEPT OF

¢ AN IN-COUNTRY REPROCESSING CAPABILITY was PRESENTED TO US aAs
ORIGINATING WITH TAIPOWER, COMPAMNY OFFICIALS IN THE PAST HAVE

REPORTING, WE TEND TO BELIEVE THAT FOLLOWING ITS ABORTIVE ATTEMTP
EARLIER TO ACQUIRE A REPROCESSING PLANT THROUGH DIRECT PyR-

CHASE IN EUROPE, THE ROC NOW IS ATTEMPTING TO CONCEAL THE samE
OBJECTIVE BEHIND THE FACADE OF A PLAN OSTENSIBLY DESIGNED TO
SERVICE TAIPOWER'S MID-EIGHTIES FUEL REQUIREMENTS,
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