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SUBJECT: North Korea Nuclear Issue——Where Are We Now? {U)

™  The IAEA now bhas visited Yongbyon three times, and it is

currently in there again to lock at some facilities
What is becoming ¢lear is that

‘North Eorean non-cooperation is more evident as TAEA becomes more
aggressive in ite inspections. Compounding the problem is that
there is a sense that, after several fruitless JNCC meetings, the
RORs mdy be'on the verge of adopting gquickly a bilateral
inspection regime which eilther falls short of satisfying our
concerns or may hot be implemented rigorously by the ROKs. Given
these two developments, it is time to review vhere we are and what
steps £0 take next on the North Korea nucledy issue.

+

. ‘unleéss IAEA becomes even more intzusive, and
ore properly trained experts appear on IAEA
;the bilateral inspection regime to provide a
» with higher confidence, of whether the
Just as worrisome, however, is
rom kmbassy ‘Seoul”that perbaps as early as the end
Lhis year, the ROKs may hurriedly conclude a bilateral’
agreement beforé Roh Tae Woo steps down. And it could very well
be ‘an agreement which not only lacks ‘eredibllity but in fact may
‘be difficult to bé implemented in the future for ¥ i L
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hu It is in this envirohment recently that I met with
several people from State/EAP, PM, ACDA and NSC. Everyone present
at this small group meeting agreed with the concern that a very
diluted bilateral inspection regime may be signed which does not
satisfy our coneerns and which.may provide undeserved
respectabllity to the North on this issue
I expressed my tioncern that the
_inspection®, may be difficult to
; h have the political will to do so. &
decision to perform a challenge inspection may, for. the. South, be
as difficult a decision as doing TEAM SPIRIT. State/EAP, as
uswal, 'is not as alarmed over the intentions of either the North
or the South. - However, the” following steps were agreed to by this
small group: o

execution of an -

invoke if the South does

~= We need to define for the ROKs some egsential principles in the
bilateral inspection proposal now on the table that must not be
conmpromised. They range from the necessity for adequate number of
challenge inspections, to access to any site<-military or
civilian, to commitment to conduct a minimum numbér of ingpections
edch year, These have now been presented to the ROKs to pravent
the. principles from being excluded from whatever final bilateral
inspection regife is negotiated. :

-~ Examine potential alternatives to incorporate these principles
in some sort of “new" or "hybrid® inspection regime so that
perhaps IAEA, with mors credible or even American inspectors, can
initiate and administer intrugive challenge inspections mandated
by this new regime. This has the advantage of insulsting these
inspections -frém the domestic political pressures within the ROK
during’ implementation. ‘Results of such nsagotiations would be
provided to &1l parties. ACDA is writing a paper on the
feasibility of this thinking.

== A PCC will be convéned this week to discuss this approach, the
timing-and»thexways;tq carefully raise the ldea with the South and
the YAEA if a pew bilateral regime involves IARA, This PCC will
also start looking at what our policy should be if the nuclear
issue is;?réSolﬁed"-ﬂbeginp;ng’with a definltion’ of what

"resdlved” really MeAns .

—— Everyone agrees that we should be very careful not to
compromise our critical requirements in any new approach.
Furthermore, we cannot have elther the ROKs or DPRK perceive us as
weakening ‘on.our basic objective to stop any DPRK weapons program
with & credible challenge inspection regime.

-~ If there is agreement on a new approach, then we would have to
convince the ROKs--who may not agree with the possibility of
including thixd parties such as the IAEA in its bilateral
inspectiaﬁ‘égxéemént'with the North.

~~ Whatever the ROK proposes to break the current impasse with the
DPRK, it should be' clear that no movement in diplomatic dialogue
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and no economic assistance‘from'Japan ,.wot,ia.d occur without

acceptance of a challenge inspection reégime which contains our
critical principles. - A e

William T, ?éndley
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