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POLITIC L

1. Army Takes Another Bouad in Anti-Suksrno cngze"' (SECAET)

2. The reperting week continued to witness striking Army success
in draving power under the Jurisdiction of the Suprome Gperations Command,
or KOTI, which the Army intends will ultimately becoms a “super-Cabinet”
enabling it to direct mational policy. On Docember 10, a KUTI decree gase
General Suharto the authority to appoint the sembers of the Extreerdinary
Military Tribuna} which vill try the lesders of the Beptomber 30 Noveaent,
s woll as to set court precsdures snd sorve as prosecutor. A few days
later, on December 14, Gensral Suharte aamcunced on the Palace steps that
President Sukarno had apposnted three Deputy Great Commanders of KOTI,
namely, General Nasution for Nilitary Affairs, 3ultan Namenghubuwone for
Rcosonic and Seneral Affairs, and Ruslanm Abdulgaai for Bocial-Political
Atfairs. Subandrioc, who had originally beem slated to receive the “General
Affairs™ portfolio, was nowhere listed, and oa the same day an item in
Antara amnouncod he would lcave oz s trip to the Eetherlaads after the
beginning of the new year.

b. The Army thus appeared to have achieved all its objsotives.
But the resl import of tho Army's victory did not strike home uatil a few
days later when, sgaia on the Palace steps, Subarto anmounced that:

(1) The Coutral Intelligence Buresu (BPI), the Budandrio
document~fabricating and gemoral surveillance organisation, will be with-
drawa from the contrel of the Ninistry of Foreign Affatirs, and incorporatod
iato the Army-rua National Intelligeace Comnand, & sub~division of EOTX.

(11) The Supreme Economic Operations Command (R0708) will be
dissolved, and along with the "Berdikari Oporaticas Command” (EOTARI) will
be imcorporated into the Berdikari Develepment Coumand under Sul tan
Samengkubuwono in ZOTI. As well as another indicatioa of the Army’s
incressing power, this anncuncement reflected the superasssion of ar earlier
Army decisien to keep its hands eff the 6concnyy until its coatimuting
difficulties had blackened the military's adversaries.

(111) Certain Rinisters suspected of involvesent in the
September 30 Movemcat will be tried as "rebels.” Suharto's reading of this
Announceneat, acoordiag to an oye~witnsss, seat panic thrcugh the ranks of
Ninisters whe habitually turn up at the Palace every moraisg fer Sukarmo's

deily klfe-klatsch,
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(1v) The “Deikora weluntsars"” said to ba 21 miilion sirong
but actuslly wmore ia the viciaity of 40,000 to 50,000, will henceforth Le
svporvised by a apecial JXTI secticn. Althavgh this is not too clear, it
appears to take the rosgpoasibility for these wvoluntaeers-——an importast
parcentage of wiom wers centrolied by the FUi-~-auzy from the Naticmal Frent,
an orgeadzation whick apsars to be on i¢s last leoge aayway.

2. PST Bonression (CORFIDSNTIAL)

a. Alsheugk SBukarnmo went to his mast vitsiolic aad aagry lemgths
to dazcastrate his disegresment with the prassent cacpaizn of repression
against the PRI---gven threatoning ageim to resign i2 the "jolts” were mot
stopped--~1t didn’t ¢o a bit of gocd. The “jolts", which have sow resulted
in an eatimcted 100,000 FXI doaths, ecoatinmusd, as did the issusuce of more
statemgats by politicians and youth groups demsuncing ths idez of any
rosurgent larxist~lerinist Party, &s vell as reports that all =czbers of
the PKI politbhure ere ncw dead or in custody except for one said to be cut
of the ccurtry, snd ona who disappeared in August., Eot surxprisinegly,
reliable reports indicats that the PEi---wiat is left of it---is rapidly
losing confidence im Sukarno's ability to protect 1t, and »cy rssort to
active defcnse 1if the sgitustios does cot improve hy Decsuber 24. It 4o not
l1iksly to improve, but whet capability tho PSI vill kave to begin "sctive
dcfense” by thet date is quits pronlemetical.

b. A veliable Islincse sourco irlormed the Enbacsy thst PXI
deaths on the icland of Bali now tadal about 10,000, and inclwde the parents
and oven disteat reiatives of eryrio~-Jommunizt Governor Sutcdja, who fled
with his wife to Djakarta sfter his houss was burned down by dsmonstrators.
Killing is continuing on the islend, wkich had a strong PII snd 2 right-wing

FAI which cpposed it.

3. Left-Wiaz FFY Tokes Xore fotiecks {CONFPIDENTIALY

The Sularno-supported, left-ving i led by Ali Eastroamidjojo
and Ir. Surachmor appaars to havae suifored sharp dofeats this woek im its
duel with the oustod Mardi-Eadisubone factioa to control the PUI. Accarding
to the Nardi faction’s newspoper Borita MonukliXx, John Luminkenas, Deputy
Secreotary General of the PHNI and & ciief Surgchkman hutcket-zen, was arrestod
along vwith four ether suspected Comrmunist izfiltzstors ef the PHI. Moroovsr,
althousa this is not ecxpletaly confirxad, it gprours that Wact Jawa Military
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Coamander Gensrul Adjle vithdrew his permissios for the left-wing M to
Mld a “Workiag Body Neoting” in Sandung Decendsr 18-30 whichk was ordered
by Sukasno to cemclusively oust the Eardi-Nardisubenc fastioa from the
party. 1t is true the mosting was sot held, but the cause is not yet
kmown; if 1t 1s true that Adjie has deserted Bukarme, the Preaideat has
l1ost the only resl military ally bde had left.

4. Eocopomic Foasures (OONFIDENTIAL)

a. long-avaited measures to improve the state of thke Iadowesian
econony hegaar to appear during the reportisg week. The presoding week,
Presideat Sukarmo had confined 34 econcaic Ministers to & vills in the
resort avea of Tjipanas with imstructicas mot te emsrge without aa econoaic
program. The Aray, at that time, was cool tovard tiess procsedisgs, and
wvas said hmmc«ctsznwkmtwuz the ocoRSRy in
order te allow its greving slide toward chaos/blacken the imege of its
adversaries.

b. The first ccucrets results of the Tiipanas moctings OCame oa
Decembar 13, then Thizd Deputy Prize Minister Chserul Baleh anmoumced that
all curreacy im circulatiom will be rcplaced by aew eurrency &t & rate o
1,000 rupiah of 0ld moaey to 1 rupinh of the msw. The anmounceneat seat 8
jolt through the merkets for & day or tvo, hut follovikg some stera
exbortatiens agninst prico-raising snd store-closisg, things seemed to
hAave calmed dowa Ly December 17, with prices only slightly above the
previous meranl.

¢. The Army, which had first opposed this step, is now said to be
behind it; Sultam Bamengkubuweno himself, the maw Beputy Groet Commander
for Economic Affalys ef ZOYI, is evan said to faver devaluation, ss well
as othor nev yegulations belioved to Do resdy for anncuacemeat.

PEYCEROICAL

$. US-Indo Rslations (COHPIDINTIAL)

a. Belstions contimtie t0 hinge specifically on the positiom of
the American ofl eompanies and on Iudomesian fcolers for American aid
(VEREA No. 47). Ia more geseral terms of Oourse the cversll political
developments, now acoolerating at such & specd that scas significant early
resclution seems imevitable, renain of doxinating importance.
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d. The change of atmosphers ia relations betwesn Indonesians and
Americans has been conspicucus and increasingly wora cordiality hes been
evident in secinl gatherings as well as in more quiet contacts during the
week. Indomesians not seen for moaths mow freely greet American friends on
public occasions. The passing of old pesters and signs directed viciously
against the US, semetives slong with other "¥ekolim” powers, continues to
strike us as evidence of the mew day. Although the romoval of such signs
of the old regime is not complete, the former eyesores are greatly reduced,
At Senajan sports hall whom Sukarno, appearing ia that large arens for the
first time since Gestapu, addressed the 20th annivorsary neeting of the
wosnsn's Perwvari organizaticon on December 17, there was no siga of such
former garish propagsanda as caricatures of Uncle Sam apd similar tasteless
and hostile presentations which used to sccompany the Bung's appearances.
Bis attespt to rekindle his old oratory and to evoke the former ovations
failed dismelly in the mew atmesphere.

¢. Theare are signs everywhers of re-~avakszed imtollectual curiosity
as to what is goimg on in the outside world and especially is there aa
{insatisble interest i2 what others think about Indoneaian developments.
Pecple ars bungry for US newspipers, mogacines, books sad contaots. In the
fantastic switch whick has occurred over tem short weeks the Emxbassy is
busily doizg what it can to meet the nsed and to taks advantage of now
opportunitias which a short time ago would have scemed impossible. While
the press ia geveral remains ceatered, not surprisingly, oa ianternel devslop-
ments, it bas given good play to the extreordinary Gexini achievemsnts of
the past week, and the Foreign Dspartasnt’s Yerald of Docember 20 front-
pages story under the head "Record Breaking Gemini 7 Roturns.” Rditorials
in the seame issue nsvertheless regrot that the Gnited States, so advanced
scientifically, is bohind the times in its policy on Vietnam. But Antara,
long one 0f ocur most articulats and harmful emsaies, now under mew Army-~
controlled managensent, has takea the occasion to emphasize what it has
sosn &s hopeiul signs for improved ¥s-Indonosian relations, bassd on Ambassador
Green's call on Suvito last wesk. Om the whole, a fresh brecze is blowing.

6. XOTI Takes Over BPI (UNCLASSIFIED)

2.Coenorel Subarto, Aray Commander-end Chief of Staff of XOTI
sanounced Deconber 18.thst the Central Intelligemce Body (BP1) will be
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merged into the National Intelligence Command (KIN) which is subordinate
to BOTI.

b. COMMENT (COXFIDENTIAL): The BPI had been, in fact, Foreign
Minister Subamdrio’s private intelligence organizationm.

7. New EOSTRAD Commander (UNCLASSIFIED):

¥a jor General Umar Wirahadikusumah, the former Rilitary Commander
of KODAN ¥V (Greater Djakarta), was installed as the Commander of the
Strategic Aray Cosmand (X06TRAD) oa Docember 7.

8. Polish Attaches (UNCLASSIFIED):

a Polish military attaches are accredited toc Indonesia for
the first time. Colonal Waclaw Mruglaski, Armor, and Major Yan Bietajec,
8igual, recently made their first public appearances. Both officers are
accompanied by their families, and are on three year tours.

b. COMMENT (CONFIDERTIAL): Bietajec has not participated in
officiel callis and may remain in the background. Both officers seem to
be attempting to cultivate U.8. Attaches. They look on their tours ia
Indonesia wvith foreboding.

AIR YORCR

9. Air Force Purges Begin (CONFIDENTIAL):

As his first official act after being sworn in as new Air Force
Minister, 8ri Mul jono Nerlambang announced the retooling of Deputy Mimister
for Operations and Iatelligence Devantc, who may go to loscow as Alr
Attache after & brief, face-ssving period in the status of “attached to the
Rinister.” The two Deputy Minister slots he held will now be occupied by
the former Air Attaches to Canberra and Moscow.

For the Ambassador:
/{ " l’ Com— s

Nary Vance Trent
First Secretary of Emnbassy
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