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SUBJY ALLENDE WINS

Te CHILE VOTED CALMLY Tp ‘HAVE A MARXISTe SLENINIST ETATES

THE FIRSY NATION IN THE WORLD TO MAKE THIS cuoxct FREELY
AND KNOH!NGLYO DRe SALVADOR ALLENDE PROVED THE WISDOM
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OF* SOVIET POLICY IN LATIN AMERICA BY SCORING THE
REVOLUTIONARY TACTIC. OF MIS MODELs FIDELICASTRO, YO PURSUE
AN' ELECTORAL PATH TO' POWERe H16 MARGIN 1S ONLY ABOUT ONE
PERCENT BUT IS IS LARGE ENOUGH IN THE CHILEAN CONSTIFUTIONAL
FRAMEWORK TO NAIL DOWN WIS TRIUMPH AS FINALs THERE IS NO .
REASON TO BELIEVE THAT THE CHILEAN ARMED 'FORCES WILL''UNLEASH
A CIVIL WAR  OR THAT ANY OTHER INTERVENING MIRACLE -WitL. UNDO
W18 VICTORYe 1T 1S A SAD FACT THAT CHILE HAS ‘TAKEN THE ‘PATCH
70" COMMUNISM WITH ONLY A LITTLE MORE THAN- A THIRD (34PCT) -OF
THE. NATION APPROVING THIS CHOICEs BUT IT IS AN:-IMMUTABLE: FACT
IT WILL HAVE THE MOST PROFOUND ‘EFFECT ON .LATIN AMERICA. AND
BEYONDS WE HAVE. SUFFERE(Q' A GRIEVOUS DEFEAT) THE CONSEQUENCES
WiLL' BE QOHMESYIC AND INTERNATIONAL'S THE REPERCUSSIONS W{LL

RAVE IHMEDIATE IMPACT IN SOME .LANDS AND DELAYED EFFEECT'
IN DTHERS, A

3+ PRELIMINARY ANALYSIS OF THE RESULTS (I WRITE THIS WITW
300,800 VOTES STILL YO BE COUNTED BUT THE STINK OF DEFEAT IS
EVIDENT AND THE. HOUNTING ROAR OF ALLENDISTAS ACCLAIM{NG
THEIR VICTORY ARISES FRQM THE STREETS BELOW) -SHOW THAT
ALLENDE GOT' EVERY BIT OF THE' 35 PCT WE HAD 'FEARED PLY§S MORE
WOMEN IN THE LOW INCOME NEIGHBORHOODSs HE ALSO BENEFITTED
FROM THE SWITCH IN SANTIAGO OF MIOOLE CLASS' WOMEN FROM

THE AGING ALESSANDRI TO THE PRATTLING TOMICe IN THEIR
MAJORITY, THE FENALES OPTED FOR LAW AND DRDER AS REPRESENTED
BY ALESSANDRIs BUT ENQUGH THOUGHT.TYHEY HAD' NOTHING TO LOSE
WITH ALLENDE AND OTHERS WERE' SEDUCED 8Y THE LURE OF THE
CENTER WHERE TOMIC SY000+ :

4s ALLENDE DID NOT EQUAL HIS' 39 PCT OF 1864s WE DID NOT CONE.
CLOSE TO THE %6 PCT THAT WAS THE SUM OF THE- PARTIES' THAT FORMED

THE POPULAR UNITY. 1T Ig OBVIOUS THAT THE CLIENTELE OF THE RADICAL

PARTY DESERTED KIM IN DROVESe BUT IT 1S EQUALLY EVIDENT AS
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I WROTE ON ELECTION EVE THAT 65 PCT OF CHILE IS. ANTI.RIGHT AND
ALESSANDRI WAS SO IDENTIFIED WI!TH THAT POSITION TRAT'HE COULD
GAIN THE PREDICTABLE 35 PCT MINIMUM AND NO MORE«

8¢ THERE WERE NO SURPRISES IN THE YEAR-LONG: CAMPAIGN,

NO SUODEN PEVENTS® THAT AFFECTED VOTERS DECISIONSe Wg
ERRED BY ONE PER CENT ON ALLENDE, PREDICTED THE ToMic
YOTE AND WERE ONLY' 245 PCT OFF ON THE ALESSANOR] PREQJCTiON.
8UT THE COMMUNIST PARTY, WHOSE LEADERSHIPHAS BEEN MATCHED
8Y" THE COLDNESB" OF 1TS CALCULATIONS PREDICTED THE ALLENDE:
YOTE AS 36 PCT AND THE' ALESSANDRI TALLY AS 3% PCTe-THEY' WERE
ALHOST DEAD ON TARGET. ]F ANYONE THINKS THAT SUCH A PARTY
WILL NOT FULLY EXPLOIT THE ALLENDE PRESIDENCY TO IMPQSE ON
CHILE A COMMUNIST STRUCTURE, 1 SUGGEST THEY' PONDER THE DEAD
RECKONING OF THESE COOL CUSTOMERSs j WOULD ALSO RECOMMEND
- THAT' THEY REFLECT UPON THE .EASE WITN WHICH THE BVIU T0OK
ABSOLUTE CONTROL OF SOMe 82 PCT OF THE MORE THAN 8002 POPULAR
UNITY' COMMITTEES THAT WERE FORMED IN THE CQUNTRY FOR_THE
CAMPAIGNs WITH WHAT FACILTITY THEY MANAGED THE FORMATION
OF' THE PHONEY POPULAR FRONT AND WITH WHAT SKILL' THEY STEERED *

THEIR CHOICE,» ALLENDE,INTO THE NOMINATION OF 'THE: HETEROGENOUS
GROQUPING. .

6 THE POTENCY OF THE COMMUNIST PARTY AND- THE POVERTY:
OF THE CHRISTIAN DEMOCRATIC PARTY (PDC) CAN BEST BE .
SEEN WITH REGARD TO CUBA« THE PCCH. CONVINCED :CASTRO 10
PLAY THEIR GAME, TO CALL  OFTHE MOD SQUAD GF SOCIAL1ST
EXTREMISTS KNOWN AS THE MIR AND THUS DEPRIVE ALESSANDRI
OF° MUCH OF .THE LAW AND QRDER ISSUE ON WHICH HIS CAMPAIGN
WAS SO LARGELY RESTEDs THE POC: THROUGH "THAT" NO' | '
GRAVE=DIGGER OF CHILEAN DEMOCRACY, FOREIGN MINISTER
GABRIEL VALOESs» CHOSE TO APPEASE CASTRO« JUST AS ME
ARBUED WITH US THAT THE WAY TO 'CONTAINCASTRD WAS TO GIVE
HIM A FREE HAND AND TO "ASSIMILATE" CUBA, SO TOO D10 HE
AND THE PDC HAND THE SHOVELS FOR THEIR OWN GRAVES TO THE
VEFT IN CHILEs THEY CEDED ON EVERY ISSUE TH!S YEAR To
THE PCCH AND TO THE SOCIALISTSS THEY PLAYED THE 'CARD OF ANTIe.
AMERICANISH AND LEGITIMI2ED CASTRO AND THE LEFT. THEY
CONSIDERED ME INNOCENT ANO UNCOUTH FOR POINTING OUT THAT
THEY WERE NOT HAMRING TwE US BUT DESTROYING THEMSELVESe
THEY SHOULD BE GIVEN NEJTHER SYMPAMTY NOR SALVATIONe
HISTRUST 18 INDEED "YHE MOTHER OF SAFETY"™ AND | CANNQOT
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IMAGINE WISDOM WITHOUT iTe

7+ | HAVE. CONFESSED REPEATEDL¥ IN THESE ‘COMMUNICAYIONS

uY EQUAL. DlSTRUST OF A RIGHI ‘THAT BL!NDL! AND GREEDIL7 PURSUED
{78 INTERESYIS, WANDERING IN A MYOPIA OF ARROGANT SYURPIDITY.
THEY DISDAINED ORGANIZATION AND DELIBERATELY SCORNED

YHE ONE ELEMENT OF THE1R FORCES THAT HAD..SOME SEMBLANCE of
sTRUCTURE; THE NATIONAL PARTYe THEY PREACHED- VENGEANCE
AGAINST THE "CHRISTIAN DEMOCRATS WHOM THEY REGARDED AS: A

MORE JUSTIFIABLE: ENEMY aECAuse OF 1TS BETRAYAL: OF CLASS THAN
THEIR CLASS ENEMY, THE COMMUNISTS..THEY FOUGHT.THE FIRST
RULE OF NATURE, OF CHANGE, AND INSOLENTLY’ BEL!EVED TH&T ‘TIME
STANDS TILLe THEY ONLY TOLERATED THE FEW _MOOERNISTS IN THEIR
nxosrs: MEN WHD WERE. cERIAxNLv NO- LESS RICH, NO LESS sELF-
;NT:RESTED: 8UT WHO AT LEASY UNDERSTOO0D- THE FLUX 1IN WHICH WE
ARE' ALL- CAUGHT»
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6UBJ1 ALLENDE WINS.
8¢ ALLENDE WAS SHARTERs HE WaS PERSUADED' 8Y: THE: COMMUN]ST§

TO STICK TO BREAD AND BUTTER" 1SSYES, 'TO. PROGECT A PE L
, _8uTT : RSON
WITH BROADER APPEAL THAN A RIGID: AND cwiciu-oocmzmntné‘.’”Y
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WITH 68 PCY OF CHILE STILL POOR AND. WITH INFLATION AND UNEMPLOYe-

- MENT THE ROCK-BOT'UH ELECTORAL ISSUESs IT [$ TRULY SURPRISING

THAT ONLY 36 PCY VOTED FOR HIMo

9v WE' YOO WERE MISUED BY THE POLLS' I HAVEI SO OFYEN MQCKEDe
THE' GALLUP AND MUCH RESPECTED CESEC' POLLS WERE- WAY OFF

THE' BEAMs THEY PREDICTED 41¢5 PCT FOR ALESSANDRI AND ALTHOUGH
IHE EMBASSY CALCULATED AN AC?UAL‘VDTE 36¢5. PCT FOR ALESSANDR!J
] WAS- ENDUGH INFLUENCED BY THESE FOOLISH SANPLINGS To

:NCREASE THE PROchlon 10 38 PCTe VOTERS ARE NOT GAoEREUE
SWINEs IN A SOCTETY WiTu 906 PCT LIYERACY» THEY CAN BE QUITE
sLODDYoHlNDED ABOUT THEIR INTERESTS+ AND WHEN 'THE

CANDIDATE OF THE GOVY PARTY PREACHES THAT THE SYSTEM IN

WHICH. THEY LIVE 1S ROTTEN AND ISSUES THE :CALL' FOR REYOLUFION,

{7 16 NOT SURPRISING THaY ENOUGH DECIDE. TO PLACE THEIR FAITH
IN: THE GENUINE ARYICLE

;Oo 1 BRIEPED THE US. PRESS A FEW DAYS AGO ON WHY I Wis
CONVINCED BEYOND ANY DOUBT THAT CHILE ALONE' IN THE WESTERN
AND: DEMOCRATIC WORLD HAD THE OBJECTIVE CONDITIONS TO
PERMIT A UNIQUE CONSTITUTIONAL TRANSISTION TO A COMMUNIST
STATE 8Y AN ALLENDE GOVT WITHOUT. THE: USUAL: ROUGH STUFF e

- YHE' TEN REASONS ARE?

Ac ALLENDE AND HIS SOCIALIST PARTY AND THE: PCCH HAVE A

REVOLUTIONARY PROGRAM THAT 1§ THE PROODUCT OF- A LENGTHY

EVOLUTION IN THE COUNTRYe: THEY HAVE: THE. CONV!CT!ON: THE
ORGANIZATION AND THE POWER BASEc il

Be THE PRESIDENCY CF CHILE HAS ALMOST UNIOUE POWERS.
AND WITH THE .LATEST CONSTITUTIONAL: REFORM THAT WILL TAKE

EFFECT WITA THE- NEW GOVTY THAT AUTHORITY WILL' BE- FURTHER
STRENGTHENED »

Gy THE BUREAUCRACY OF CHILE 1S STATIST°MINDED AND THE
MAJORITY OF THE CONGRESS IS VERY AMENABLEI'TO- FURTHER

STATE CONTROLe THERE HAS NEVER BEEN MUCH.'TRUE PRIVATE
ENTERPRISE IN CHILE' AND THE LARGE' BUSINESSES MAVE ALSO
DEPENDED UPON GOVT FAVOR FOR THEIR. PROFITS; THEIR INITIAL
CAPITAL AND THEIR PROTECTION PROPOSALS TQ: NATIONALIZE
FOREIGBN ENTERPRISES AND THE CRITICAL BANKING AND XNSURANCE
SECTOR WILiL NOT ENCOUNTER SERIOUS OPPDSITIONo

RN ' CONFIDENTIAL
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e THE B1G BUSINESS SECTOR.OF CHILE IS FRAGILE AND THINLY®
ASEDs  IT CAN BE: ELIMINATED WITH FAR GREATER EASE THEN INs
§AY) A FRANCE OR 1YALY®™ ‘
4 ¢ )
i . THE POLITICAL RIGHT DEPENOS UPON THE. ECONOMIC RIGHT.
WEL ELININATION OF THE LATTER DOOMS: THE: FORMERw  AND
g TH1S PROCESS PROCEEDS, IT WILL TEAR APART' THE 'PDC IN
RE: GANE SALAMT@SLICING HETHOD THAT THE COMMUNISTS' |
EHPLOYED THESE PAST SIX YEARS IN A TOTALLY FREE SOCIETY
ID‘DEBIROY THAT OTHER MaiNSTAY OF THE CENTER, THE RADICAL

RARTYS.
[}

kv THE FREE PRESS IN CHILE 1S REPRESEVTED PRIMARILY
; y* THE' EL MERCURIO GROUPe THIS ENTERPRISEs OWNED BY
3unustxu £DWARDS, SUPPORTED FREI IN 1964 : L
AND. BINCEs THIS TIME i7" WENT ALL: OUT AGAINST THE COMMUNISTS
§ND. BECAME THE GREAT TRUNDERER FOR- ALESSANDRIe 17 1S .
OOMEDs AND ®1T% MEANS THE ONLY' RESPECTABLE JOURNAL 1IN
HE COUNTRY' PLUS A LARGE NUMBER OFi SATELLITE NEWSPAPERS: °
*SANTIAGO AND THROUGH THE COUNTRY« IT WILL BE .ELIMINATED
OT BY NATIONALIZATION» i PREDICT, BUT BY AN IRRESTIGLE
QUEEZE THROUGH. THE GOVT<S. CONTROL: OF PAPER SUPPLY AND'
i RICES, THE GOVT!S. USE. OF ADVERTISING ANDi"THE: DISAPPEARANCE
; F MEANINGEUL AND FREE PRIVATE "ENTERPRISEs PEMOCRACY
{ EPENDS ULTIMATELY Ort THE FREEDOM. OF: EXPRESSIONs T2 STILL
* HE: LOUDESY VOICE 16 10. SILENCE DISSENT® OF THE' THREE TV

RHANNELS IN SANTIAGO, In A.STILLI FREE' SOCGETYs ONE 18 TOTALLY

P 2

i CONTROLLED BY THE MARX1ST+LENINISTS" OF THE:UNIVERSITY.OF
! EHILEs ANOTHER 1§ CONTRCLLED BY A COMBINAT]ON OF MARXISTS
: GNDi VERY LEFT WING' CHRISTIAN DEMOCRATS: OFTHE 'CATHOLIC..®
i ONIVERSITY AND TKE THiRG 18 THE STATE!SY

H .
; Qe CHILE- KAS AN ALMOST UNIGQUE: SYSTEM -FOR THE MAHKING,

@F 175 MILITARY COHMAND. NOT ONLY DOES. THE- PRESIODENT.

AVE THE GREATEST INFLUENCE ON ‘THE' SELECTION OF SERVICE

ND: CARABINERO CHIEFS BUT MORE S1GNTF [CANTLY ‘THE- OFFICERS
ELECTED AUTOMATICALLY RETIRE ALL  THOSE OVER WHOM THEY

-

AVE PASSED ON THE SENIORITY LISTe NO MORE" FACILE: INSTRUMENT

§AS EVER DEVISED TO EL{glNATE-BY'LEG*L‘ANOi?RAQIT!ONaLt
METHODS A BROAD CHUNX OF CPPOSITION
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u. ECONOMICALLY, CHlLE IS IN THE. BEST' SHMAPE: EVERe iT
HAS $520.200,802 (M) IN HARD RESERYVESs MQRE PER

CAPITA THAN THE. US. STARTING NEXT YEAR IT _WILL BE THE
§ECOND LARGEST COPPER PRODUCER IN THE WORLDs SURPASSING.
THE SOVIET UNION, THANKS' TO THE ENORMOUS: INVESTMENT'

OF: US: COMPANIES: THERE WILL: BE NO! LACK. OFIHARKEYSI
CHILE'S PRIME CUSTOMERS ARE WESTERN EURCPE: AND JARAN}
AS" IN THE CASE OF CUBA: THESE HERCANTILJsr NATIONS HxLL'
KAPPILY BE READY 10 PICK UP BASEMENT BARGAINS ON
COPPERe AN ALLENDE REG:HE WILL ALBO SAVE -A. LARGE
QUTFLOX OF HARD: CURRENCIES IN PROF!TS: AHORTXZATXON.
LICENSE PAYMENTS AND nAv EVEN DEFAULT ON- THE: THREE-OUARTERS
OF- A BILLION DOLLARS T OWES TO AlD: AND- THE' EXs 1N BANK ¢

THE: POINT IS THAT 1T NEED NOT* FACE! ANY .ECONOHIC’ SOUEEZE'
FOR SOHE TIME.

Ie CHILE 15 REALLY AN jSLANDs ITS TRREE. NEIGHBORS. HAVE
SUFFICIENT PROBLEMS TO ESCHEW ANY PRESSURES: ON THIS

Js THERE IS NO COUNTRY ON EARTH' THAT IS S0 FAR. FROM THE °
IWO SUPER-POWERS AND RED CHINAe 1IT .IS. NOY POLAND NOR
15° 17" MEXICOe

I1e IN SUHs 1T WILL NOT REQUIRE. ANY MASSIVE .COMMITMENT"
FROM ANYONE, THE SOV!ET UNION HILL MOVE- WITH CAUTION
?O EXPAND I¥S BASEe IT NEED NOT' RI5K- MUCH- SOON+ CH]LE
XS NOT ANOTHER CUSAN DRAIN OF MOSCOW!S: -REBQURCESe IT°

WiLL- TAKE VEARS. BEFORE THE DEAD<WEGHT OFi'THE 'NEW 8¥sTEH
WILL' CRUSH THE ECONOMY OF TME COUNTRY .

20 IT 1S LAMENTABLY THE US THAY WILL -MAVE: TO MOVE

FASTERe TOMORROW WE' SHALL: REPORT ON THE ‘MEASURES' NE
ARE: TAKING TO PREPARE FOR THE NEW ERAs

13 LEADERSHIP DEPENDS UPONs IF 1 MAY USE SPAN] EH,
CABEZA» CORAZON AND CAJONES = HEAD¢ HEART’ AND -GUTS

IN: CHILE YHEY COUNTED UPON CHACHARA.-e»=-CHATTERS
KORRY*
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